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HIGHLIGHTS -

INAPPROPRIATE CRITERIA WERE
USED TO IDENTIFY TAX-EXEMPT .
APPLICATIONS FOR REVIEW

Highlights
Final Report Issued on May 14, 2013

Highlights of Refarance Number: 2013-10-053
to the Internal Revenue Service Acting
Commissioner, Tax Exempt and Government
Entities Division.

IMPACT GiM TAXPAYERS

Early in Calendar Year 2010, the IRS began
using inappropriate criteria to identify

organizations applying for tax-exempt status to

review far indicatiens of significant political
campaign intervention. Although the IRS has
taken some action, it will need to do more so
that the public has reasonable assurance that
applications are processed without
unreasonable delay in a Tair and impartial
manner in the future. '

WHY TIGTA DID THE AUDIT

TIGTA initiated this aualt based on concents
expressed by members of Congress. The
overall objective of this audit was to determine
.whether allegations were founded that the IRS:
1) targeted specific groups applying for
tax-exempt status, 2) delayed processing of
targetesd groups’ applications, and 3) requested
unnecassary information froin targeted groupe.

WHAT TIGTA FOUND

The IRS used inappropriata criteria itiat
idontified for review Tea Party and othar
organizatinns applyiag fer fav-exempt statne
based upon their names or policy positions
instead of indications of potential political
campaign intervention. Ineffective management:
1) allowed inappropriate criteria to be developed
and stay in place for more than 18 months,

. 2) resulted ia substantial delays in proocasihg
cerfaé applicationa, antt 3) allewed unnecessary
informatinn regquasts to ha issued.

Although the processing of some applications *
with potential signifiearit political campaign

intervention was started soon after receipt, np
work was completed on the majority of these
applications for 13 months. This was due to
delays in receiving assistance from the Exempt
Organizations function Headquarters office.

For the 298 tatal politioai canfpalgn interventice -

applications TIGTA reviewed as of

December 17, 2012, 108 harl baan approved,
28 were withdrawn by the applicant, none had

. been denied, and 160 were open from 206 to -

1,138 calendar days (some for more than

* three years and crassing two election cycles).
. More than 20 months aiier the initial arse was

identified, procesging the cases bsgan in
eamest. Many organizations received requests.
for additionnl infonnation frorn the IRS that
included nnnecuesary, hutdéensbme queatiane
(e.g., listsrof past and futuce donors). The iR8
later informed same organizations thet they did

‘not need to provide previously requested

information. 'IRS officials. stated that‘any donor
information received in response to a request
from.its:Determinations Unit was later destroyed.

WHAT TIGTA RECOMMENDED-

TIGTA recommended that the IRS finalize the
interim actions taken, better document the
reasons why applications potentially involving
political campaign intervention are chosen for
review, develop a process to track requests for

- assistance, finalize and publish guidance,

develop and provide training to employees

. before each election cycle, expeditiously resotve

remaining political campaign inteivention cases
(some of whioh have baan in proceas for

three yaars), and roquest that social welfare
activity guidanca be develapsd by the
Departmegt of the Treasury.

In their response to the report, IRS officials
agreed with seven of cur nine recommendations
and proposed alternative corrective actidns for
two of our recommendatians. JIGTA doos not .

‘agree that the alternetine cacrective actions will

accomplish the intent of the recommendations
and continues to believe that the IRS should
better doeumimt the reftans why applisations
potentially involving pelitical campaign
intervention aré chosen for review and finalize
and publish guidance.
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MEMORANDUM FOR ACTING COMMISSIONER, TAX EXEMPT AND GOVERNMENT
ENTITIES DIVISION .

Dce 7)1y
FROM: ' Michael E. McKenney
. Acting Deputy lnspector General for Audit .

SUBJECT: Final Audit Report — Inappropriate Criteria Were Used to Identify
Tax-Exempt Applications for Review (Audit # 201210022)

This report presents the results af var review to determine witethet nllegatians were founded that
the Internal Revenue Service (IRS): 1) targeted specific groups applying for tax-exempt status,
2) delayed processing of targeted groups’ applications for tax-exempt status, and 3) requested
urmecessary information fram targeted groups. This audit was initiated based on concerns
expressed by members of Congress and reported in the media regarding the IRS’s treatment of
organizations applying for tax-exempt status. This review is included in our Fiscal Year2013
Annual Audit Plan and addresses the major management chalienge of Tax Compliance
Initiatives.

We wauld like to clarify a few issues based on the IRS response to our report. The response
states that our report views approvals as evidence that the Exempt Organizations function should
- not have looked closely at those applications. We disagree with this statement. Our objection
was to the criteria used to identify these applications for review. We believe all applications
should be reviewed prior to appreval to determine whether tax-exempt status should be granted.
The IRS’s response also states that issues discussed in the report have been resolved. We
disagree with this statement as well. Nine recommendations were made to corrgct concerns we
raised in the report, and corrective actions have not been fully |mplemented Further, as our
_report notes, a substantial number of applications have been under review, some for more than
three years and through two clection cycles, and remain open. Until these cases are closed by the
IRS -and our recommer.dations are fully implemented, we do not consider the concerns in this
report to be resolved.. Management’s domplete response tg the draft report IS incladed as
Appendix Vil
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Inappropriate Criteria Were Used to
Identify Tax-Exempt Applications for Review

o'

Copies of this report are also being sent to the IRS managers affected by the report
recommendations. If you have any questions, please contact me.or Gregory D. Kutz,
Assistant Inspector General for Audit (Management Services and Exempt Organizations).
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Inappropriate CM Were Used to
Identify fax-_Brempt Applications for Review

'Backgrbunel

Organizations, such as charities, seeking Federal tax exemption are required to file an application
with the Internal Revenue Service (IRS). Gther organizations, such as social weélfare
organizations, may file an appilcdtion but are not required to do so. The IRS’s Exempt
Orgamizations (EO) functimm, Rulings and Agreemcnts affite, which is headquaitered in
Washingtan, D.C., is responsible for processing applications for tax exemption. Within the
Rulings &nd Agreements office, the Determinations Unit in Cincinnati, Ohto, is responsible for

‘reviewing applications as they are received to determine whether the organization qualifies for

tax-exempt status.

In Fisonl Year 2012,'.70 percent of all closad applications for tm:-exompi statis were approved
during an initial review with little or no additional information from the organizations. If
substantial additional information is needed, the application is placed in unassigned inventory
until it can be assigned to a specialist in the Determinationis Unit for further processing. The
specialist develaps.a lettar(s) requesting the addicional informntion and issnes it to the
organiaatian. Once the speeialist receives el the neceasnry infarmaticm to determiine whether an
orgnnization should be nfforded tax-exempt status, a final detetmination letter is issued to the
organization either approving or denying the request fer tax-exempt status. *~ *

If the Deterininations Unit needs technicul assistance pinesssing applicatiens, it may eall upon
the Technical Unit in the Rulings and Agreements office in Wastingtan, D.C.? The IRS’s gaal
for processing alt types of applications for tax-exempt status was 121 days in Fiscal Year 2012;
however, some cases may take substantially longer. For example, the EO function states in its
Fiscal Year 2813 Work Plan that applications requiring additional irifbrinatioa are not assigned
for review until an average of five months after they are received.

Most organizations requesting tax-exempt status must submit either a Form 1023, Application
Jor Recognition of Exemption Under Section 501(c)(3) of the Internal Revenue Code, or

Form 1024, Application for Recognition-of Exemption Under Section 501(a), depending on the
type of tax-exempt organizatior. It desires to be. For exaniple, a ¢haritable organization would
request exemption under Internal Revenue Code (I.R.C.) Section (§) 501(c)(3),’ whereas a social
welfare organization would request exemption under I.R.C. § 501(c)(4).*

I A 12-consecutive-month period ending on the last day of any month. The Federal Govemmem’s fiscal year begins
on Octokar 1 an€ ends on September 30.

2 For a high-level organizational chart of offices referenced in this report, see Appendix V

*LR.C. § 501(c)(3) (2012). - ..

*LR.C. § 501(c)(4) (2012). '

Page 1
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Inappropriate Criteria Were Used to
Identify Tax-Exempt Applications for Review

The I.R.C. section and subsection an organization is granted tax exemption under affects the-
activities it may undertake. For example, I.R.C. § 501(c)(3) charitable organizatians are
prohibited from directly or indirectly participating in or intervening in any political campaign on
behalf of or in opposition to any candidate for public office.(hereafter referred to as political
campaign intervention).” However, L.R.C. § 501(c)(4) social welfare organizations,

LR.C. § 501(c)(5)‘i agricultural and labor organizations, and I.R.C. § 501(c)(6)’ business leagues
may engage in limited political campaign interveption. Figurc 1 highlights certain characteristics
of common types of tax-exempt organizations.

"Figure 1: Charactenst:cs of Certain T
Common Types of Tax-Exempt,Orgamzatlons
I i , ERICRE 5010

H©) 5), nd:(1

s il " RPN D
- Yes ' ] No
' No Limited (must not constitute
) primary activity of organization)
No ' No
Limited (must not Yes -(unhmlted amount
. if in furtherance of
be substantial)
tax-exempt purposes)
' . Yes (unlimited amount -
o5 (permitied st o if in furtherance of
) N tax-exempt purposes)
Yes No

Source 'Draﬁ Adeocacu Gmde Sheet and lnternal Revenue Manual.

? Political campaign ini=rvention is the term used in Treasury Regulatipns §§ 1.501(c)(3)-1, 1.501(c)(4)-1,
1.501(c)(5)-1, and 1.501(c)(6)-1. .

¢ LR.C. § 501(c)(5) (2012).

T LR.C. § 501(c)(6) (2012).

® An organization engages in lobbying, or legislative activities, when it attempts to influence specific legislation by

directly contacting members of a legislative body (Federal, State, or local) or encouraging the public to contact those
members regarding that legislation. An organization also engages in lobbymg when it encourages the public to take
a position on a referendum. Lobbying is distinguished from political campaign intervention because lobbying does
not involve attempts to influence the election of candidates for public office.

% An organization angages in general advocacy when it attempts to 1) influence public opinion pn issues germane to
the organizatian’s trx-exempt purposes, 2) influence nonlegistative geverning bodics (e.g., the executive branch or
regulatory agencies), or 3) eneaurage voter participation thraugh “get aut the vate” drives, voter guides, and
"candidate debates in a2 nonpartisan, neutral manner. General advocacy basically includes all types of advocacy other
than political campaign intervention and lobbying.

. ' Page 2
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Inappropriate Criteria .Were Used to
Identify Tax-Exempt Applications for Review

During the 2012 election cycle, the activities of tax-exempt organizations received media
coverage concerning the amount of money spent on influencing elections. According to the
Center for Responsive Politics, tax-exempt groups, such as I.LR.C. § 501(c)(4), I.R.C. § 501(c)(5),
and L.R.C. § 501(c)(6) organizations, spent $133 million in Calendar Year 2010 on Federal
candidate-oriented expenditures. In Calendar Year 2012, this figure increased to $315 million."

_In addition, as shown in Flgure 2, the number of applications for tax-exempt status has increased
over the past four ﬁscal years."

Figure 2: Number of Applications for
I.R.C. §§ 501(c)(3)-(6) Tax-Exempt
Status Received by the IRS

2009 | 65,179 | 1,751
2010 | 59486 | 1,735 . 1,637
2011 | 58712 | 2,265 1,836

2012 66,543 3,357 1,081 2,338

. Suurce: “These data were provided by the EO function as
background and were not validaied. for accuracy or reliability.

1,828

During the. 2012 election cycle, some members of Congress raised concerns to the IRS about
selective enforcement and the duty to treat similarly situated organizations consnstently In
addition, several organizations applying-for

LR.C. § 501(c)(4) tax-exempt status made dllegations that

the IRS 1) targeted specific groups applying for tax-exempt This audit focased on
status, 2) delayed the processing of targeted groups’ atiagations that the IRS targated
applications for tax-exempt status, and 3 requested t:f_:cx':ﬁ &':;ﬁ:‘:ﬂ,’;’;gdfg o

‘unnecessary informatioa from targeted argémizatians. processing of targeted groups’
Lastly, several members of Congress requested that the IRS applications, and requested

investigate whether existing sacial welfase organizations unnecessary fsformation from
are improperly engaged in a substantial, or even targeted orgenizaiions.
predominant, amount of campaign activity.

We initiated this audit based an concerns expressed by Congtess and reported in the media
regarding the IRS’s treatment of crganizatioris applying for tax-exempt status. We focused our

' The Center for Responsive Politics obtained its information from the Federal Election Commission. We only
included expenditures reported to the Federal Election Commission specifically for advocating the election or defzat
of clearly identified Feceral candidates. . .

' Some of this increase may be due to the reapplisation of thiose orgunizations whose tax-exempt status was revoked
as a result of not filing information returns for three consecutive years.

Page 3
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lnappmpdaté Criteria Were Used to .
Identify Tax-Exempt Applications for Review

efforts on reviewing the processing of applications for tax-exempt status and determining
whether allegations made against the IRS were founded.'? Tax-exempt application case files
were selected for review in June 2012 and were reviewed as provided by the EO function
between July and November 2012. We did not review whether $pecific applications for
tax-exempt status should be approved or denied. _

This review was performed at the EO function Headquarters office in Washington, D.C., and the
Determinations Unit in Cincinnati, Ohio, during the period June 2012 through February 2013.
We canducted this nerformance audit in accordanee with generally accepted goverament
auditing standands. Those standards require that we plan and perform the audit 1o obtain
sufficient, appropriate evidence ta provide a reasonable basis far our findings and canelusions
based on our audit abjective. We believe that the.evidence obtained provides a reasonable basis
for our findings and conclusions based an our audit objective. Detailed information on our audit
objective, scope, and methodology is preseated in Appendix . Major contributors to the report
are listed in Appendix II.

12 A future audit is being considered to assess how the EO function monitors I.R.C. §§ 501(c)(4)~(6) organizations
to ensure that political campaign intervention does not constitute their primary activity.

Page 4
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_ Inappropriate Criterla Were Used to
Identify Tax-Exempt Applications for Review

[ 4

Results of Review

The Determinations Unit Used Inappropriate Criteria to Idéntify
Potential Political Cases )

The Determinations Uinit developed and used inappropriate criteria to identify applications from
organizations with the words Tea Party in their names. These applications (hereafter referred to
as petential politicai cases)"” were forwarded to a teamn of specialists' for review. Suhsequently,
the Determinations Unit expanded the criteria to inappropriatély include organizations with other
specific names (Patriots and 9/12) or policy positions. While the criteria used by the
Determinations Unit specified particular organization names, the team of specialists was also
processing applications from groups with names other than those identified in the criteria. The
inappropriate and changing criteria may have led to inconsistent treatment of organizations
applying for tax-exempt status. For exa.-nple ‘we identified some organizations’ applications
with evidence of s1gmﬁcant political campaign intervention that were not forwarded ta the team
of specialists far proressing but shauld have been. We also identified appdications that were
forwarded. to the team of specialists but did nat have indieations nf significant political campaign
interventian. All applications that were forwarded. to the team of specialists experienced
substantial delays in processing. Although the IRS has taken some action, it will need to do
more so that the public has reasonable assurance that applications are processed without
unreasonable delay in a fair and impartial manner in the future.

Criteriu for selecting applications inapprepriately identified 'o_rg' aniiutions based
on their names and policy pesitions :

The Determinations Unit developed and began using criteria to identify potential political cases

for review that inapproprlately identified specific groups applying for tax-exempt status based on

their names or policy ‘positions instead of developmg cnterna based on tax-exempt laws and
Treasury Regulations.

e 3 3 o e o o e o ol o e o o o o e 1l o ok ofe ok o ok ok o sl ok o ek ok ]***************t**ﬁ*##*t*#*‘*******#*ﬂi#***
.
kkdkkkkBRkkbkkkkkkkkbkk bk kkdkkke REkRkEER Rk Rkb kR kSRR Rkkkk Rk k kb kR h kR h kSR EL S

*1***_ According to media reports, same organizations were classified as LR.C. § 5€1(c)4)
social welfare organizations but operated like political organizations. *****¥¥*|¥#s¥xxsssx

13 Until July 2011, the Rulings and Agreements office referred to these cases as Tea Party cases. Afterwards, the
EO function referred to these cases as advocacy cases.

4 Initially, the team consisted of one specialist, but it was expanded to several specialists in Deccmber 2011. The
EO function referred to this team as the advocacy tesm.

Page 5
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Inappropriate Criteria Were Ulsed to
Identify Tax-Exempt Applications for Review

*#*******************************l*************.*'**#*****************##** Soon
thereafier, aecording to the IRS, e Determinetions Unit specialist was asked to search for

' apphcatlons with Tea Party, Patriots, or 9/12 in the orgamzatmn s name as well as other

“political-sounding” names. EO function officials stated that, in May 2010, the Determinations

~ Unit began developing a spreadsheet that would -become known as the “Be On the Look Out”

listing (hercafter referred to as the BOLO listing),'s which included the emerging issue of Tea
Party applieations. Ir June 2010, the Determinations Unit began trairting its specialists on issues.
to be asvare of, including Tea Party cases. By July 2010, Determinations Unit manageinent
statod that it had requested Its specialists tn be on the lookqut for Tea Party applications.

In August 2010, the Determmatlons Unit distributed the first formal BOLO listing. The cntena
in the BOLO listing were Tea Party orgam?atlons applying for LLR.C. § 501(c)(3) or

LR.C. § 501(c)(4) status. Based on our review of other BOLO listing criteria, the use of’
organization names on the BOLO listing is not unique to potential political cases.'® EO function
officials stated that Determinations Unit specialists interpreted the general criteria in the

BOLO listing and developed expanded criteria for identifying potential political cases."”

.Figure 3 shows that, by June 2011, the ekxpanded criteria included additional names (Patriots and

9/12 Praject) as well as polioy positions espoused by organizations in their applioations.
F:gure 3: Criteria for Potential Political Cases (June 2011)

Source: EO function bm.:fng dated June 201 L

The mission of the IRS is fo provide America’s taxpayers top quality service by helpmg them
understand and meet their tax responsibilities and by applying the tax law with integrity and
fairness to all. According to IRS Policy Statement 1-1, IRS employees accomplish this mission
by being impartial and handling mx matters in a manner that will promote public confidence. -
However, the criteria developed by the Determinations Unit gives the appearance that the IRS is
not impartial in conducting its mission. The criteria focused narrowly on the names and policy

1% The BOLO listing includes a consolidated list'of emerging issues the EO function identifies for dissemination to

Determinations Unit spetialists.
18 We did not review the use pf other named osganizations on the BOLO listing to determine if their ase was
a propriate.

' During interviews with Determinations Unit specialists and managers, we could not specifically detenmne who
had been involved in creating the criteria. EO function officials later clarified that the expanded criteria were a
compilation of various Determinations Unit specialists* responses on how they were identifying Tea Party cases.

y Page 6
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Inappropriate Criteria Were Used to *
_ identify Tax-Ex‘empt Applications for I_Ieview

positions of organizatiphs instead of tax-exempt laws and Treasury Regulations. Criteria for
selecting applications for the team of specialists should focus on the activities of the

. organizations and whether they fulfill the requirements of the law. Using the names or policy

positions of organizations is not an appropriate basis for identifying apphcatlons for review by
the team-of specialists.

"We asked the Acting Commissioner, Tax Exempt and Government Entities Division; the

Director, EO; and Determinations Unit personnél if the criteria were influenced by any
individunl or organization outside the IRS. All of these offivials staied that the criteria were not
influenocd by any individeal or organizatian outside the IRS. Instead, the Determinetions Unit
developed and implemented inappropriate criteria in part duo to insufficient oversight provided
by management. Specifically, only first-line management approved references ta the Tea Party
in the ROLO listing criteria before it was implemented. As a tesult, inappropriate criteria

. remained in place for more than 18 months. Determinations Unit employees also did not

consider the public perception of using politically sensitive criteria when identifying these cases.
Last_ly, the criteria developed showed a lack of knowledge in the Determinations Unit of what -
activities are allowed by L.R.C. § 501(c)(3) arxt L.R.C. § 501(c)(4) organizations.

Determinations Unit employees stated that they considered the Tea Party criterion as a shorthand -
term for all potential political cases. Whether the inappropriate criterion was shorthand for all
potentiai pOlltlcal cases or not, developing and using criteria that focuses on organization names
and policy pesitions instead of the activities permitted under the Treasury Regulations does nat
pramote public confidence that tax-exempt laws are baing adhered to 1mpart1ally In addition,
the applications for those organizations that were identified for processmg by the team of
specialists experienced significant delays and requests for unnecessary information that is

"detailed later in this report:
*After being briefed on the expanded criteria in June 201 1, the Director, EO, immediately

directed that the criteria be changed. In July 2011, the criteria were changed to focus on the
potential “political, lobbying, or [general] advocacy” activities of the organization. These
criteria were an improvement over using organization names and policy positions. However, the
team of specialists subsequently changed thecriteria in January 2012 without executive approval

-because they believed the July 2011 criteria were too broad: The January 2012 criteria again.

focused on the policy positians-of organizations instead of taxexempt laws and Treasury
Regulations. After three months, the Director, Rulings and Agreements, learned the criteria had
been changed by the team of specialists and subsequently revised the criteria again in May 2012.
(See Appendix VI for a complete timeline of criteria used to identify potential political cases).
The May 2012 criteria more clearly focus on activities permitted under the Treasury Regulations.
As a result of changes made to the eriteria without inanageuent knowledge, the Director,
Rulings and Agreements, issued a memerandum requiring all original entries and changes to
criterin inrluded on tire BOLO listing be approved at the exeentlve level prior to urmlemenwrion.

Page 7
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Inappropriate Criteria Were Used to
Identify Tax-Exempt Applications for Review

The team of specialists processed applications by ordanizations with names
other than Tea Rarty, Patriot_.g, and9/12 :

To determina if organizations other than those specifically identified in the inappropriate criteria
were processed by the team of specialists, we reviewed the names on all applications identified
as potential political cases.'" Figure 4 shows that approximately one-third of the applications
identified for processing by the team of specialists included Tea Party, Patriots, or 9/12 in their
names, while the remainder did not. According to the Director, Rulings and Agreements, the
fact that the team of specialists worited applieations that did not involve the Tea Patty, Patriots,
or 9/12 groups demonstrated that the IRS was not politically biased i in its idemsification of
applications for processmg by the team of specialists.

Figure 4: Breakdown of Potential Polltical Casuos by Organization Name

Tea Party
9/12
* &3 Patriots
' @ Other’

Source: EO function Potential Political Case Tracking Sheet as of May 31, 2012.

While the team of specmhsts reviewed appplcatlons from a variety of organizations, we
determined during our reviews of statistical samples of LR.C. § 501(c)(4) tax-exempt
applications that all cases with Tea Party, Patriots, 6r 9/12 in thelr names were forwarded to the
team of specialists.'” o :

'8 We could not determine which potential political cases may have been identified based on an orgamzatlon s
Pollcy positions.

® We determined this hrough two statistical samples of 338(7.5 percent) from a universe of 4,510 LR. C § 501(c)(4) .
tax-exempt applications filed during May 2010 through May 2012 that were pot forwarded to the team of specialists.
See Appendix I for details on our sampling methodology.
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were not.identif not.;dentlf'md | for. rewiew by the team af .ﬁomhsts

In May 2012, the Dlrector Rulings cnd Agreements, approved the current criteria for identifying
‘potential political cases. The criteria are “501(c)(3), 501(c)(4), 501(c)(5) and 501(c)(6)
organizations with indicators of significant amounts of political campalgn intervention....” To
determine if all cases with indications of significant political campaign intervention were sent to
the team of specialisls, we reviewed two statistical samplcs of LR.C. § 501(c)(4) applications.

e Applications That the IRS Determined Required Minimal or No Additional
Information for Processing — We reviewed a statistical'sample of 94 I.R.C. § 501(c)(4)
cases closed from May 2010% through May 2012 from a universe nf 2,051 applications
that the IRS determinéd required minimal or no additional information from-the
organizations (also referred to by the EO function as merit closures). We determined that
two (2 percent) of 94 approved applications had indications of significant political
campaign intervention and should have been forwatrded to the team of specialists.” -
Based on our statistical sample, we pro_|ect an estimated 44 merit closure applications
were not appropriately identified as potential policical cases during this time penod z

e Applications Identified by the IRS That Required Additional Information for - _ o
Processing — We reviewed a statistical sample of 244 L.R.C.'§ 501(c)(4) cases closed '
“from May 2010 through May 2012 or open as of May 31, 2012, from a universe of
2,459 applications that the IRS determined requnrrd additional information from the
organizations applying for tax-exempt status (also referred to by the EO'function as full
development applications) but were not forwarded to the team of specialists. For the
applications that were available for our review, we found that 14 (& percent)® of
237 applications™ included indications of significant political campaign interventior: and
should have been proeessed by the team of apecialists. 5 We project an estimated 141 full

developnent applications were: not appropriately |dent|ﬁed as potential political cases
during this time period.?

0 May 2010 was chosen because it is the ﬁrst date that we were mfonned that the Determmatlorfs Unit was usmg
criteria which identifiec specific organizations by name.
2! Neither of the two cases involved a Tea Party, Patriots, or 9/12 orgammtlon
2 gee Appendix IV.
2 None of the 14 cases involved a Tea Party, Patriots, or 9/12 orgamzatlon :
% We could not analyze seven sampled application case files because of incomplete documentation in the case files
gsm applicatians) or the case fild could not bc lecated (one application). See Appendix IV.
We determined that eight applications were appropriately forwarded to the team of specialists. Five of the
elght application case files invclved Tea Party, Patriots, or 9/ 12 organizations.
% See Appendlx 1v.
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To determine if cases without indications of s}gniﬁcant political campaign intervention were
sent ta the team of specialists, we reviewed dll of the applications ldl‘ﬂtlﬁﬁd as potential
political cases as of May 31, 2012.

e Applications That the IRS Determined Should Be Processed by the Team of
Specialists — We reviewed all 298 applications that had been identified as potential
political cases as of May 31, 2012. In [he majority of cases, we agreed that the
applications submitted included indications of significant political campaign intervention.
However, we did not identify any iridications of significant poliiical campaign
intervention for 91 (31 pereent) of the 296 apphca’nons27 that had complete
documentation.?

We discussed our results with £O function officials, who disagreed with our findings.
Although EO funation officials provided explanations about why the applications should
have been identified as potential political cases, the case files did not include the specific
reason(s) the applications were selected. EO function officials also stated that
applications may not literaly include statements indicating significant political campaign
intervention.” According to EO functian officials, qeganizations may not understand
what constitutes paiilical canrpaign intervention or may provide vague desuriptions of
certnin aetivities that the ED fuoctionknows front past experlence potentially involve
political cathpaign interveation. In these cases, the EQ function believes it is important
to review the applications to ensure that political campaign intervention is not the
organizations’ primary activity. To provide further assurance that Determinations Unit
employees are handling tax matters in an impartial manner, it would be Helpful to
document specifically why applications are chosen for further review.

Recommendations

The Director, EO, should:

Recommendation 1: Ensure that the memorandum requiring the Director, Rulings and
Agreements,'to approve all original entries and chahges to criteria included on the BOLO listing
prior to implementation be formalized in the appropriate Internal Revenue Manual.

Management’s Response: The IRS agreed with this recommendation and will
ensure that tbe proceduras set farth int the memorendum requiring the Director,

" We could not complete our review of two cases due to inadequate documentation in the case files. See
Appendlx IvV.

2 Seventeen (19 percont) of the 91 applications involved Tea Picty, Painos,-or 9/12 organizatiuns.
# It should also be noted that, in some cases, specialists obtained additional information after the application was
received that indicated the organizations were involved.in political campaign intervention which was not available in
the initial application documentation we reviewed.
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Rulings and Agreements, to approve in advance all'original entries and ;:hanges to the
BOLQ listing are made part of the Internal Revenue Manual.

Recommendation 2: Develop procedures to baiter docurnent the reasan(s) applications are
chosen for review by the team of specialists (e.g., evidence of specific political campaign
intervention in the application file or specific reasons the EO function may have for choosing to
review the application further based on past experience). °

Management’s Response: The IRS proposed an glternative corrective action to
our recommendation. The IRS stated it will review its screening procedures to

determine whether, and to what extent, additional documentation can be implemented
without having an adverse impact on the tirneliness of case processing.

Office of Audit Co:nment: We do not blieve this ultemative currective action fully
addresses the recommendation. Develeping procedures to better dacthmertc the reasons
applications are chosen for further review would help ensure that applications are being
handled in an impartial manner. In addition, as detailed in the next section of this report,
the average time these applications have been open is 574 days as of Deecember 17, 2U12.
We do net believe documenting a brief explanation about why upplications are chosen for
reviewv would have an edverse impart on the tinelinesa of nase nrocessing.

Recommendation 3: Develop training or workshops to be held before each election cycle
including, but not limited to, the proper ways to identify applications that require review of
political campaign intervention activities.

flanagement’s Response: The IRS agreed with this eccommendation arm will
develop training on tin: topics descrebed in Raeommendatioos 3, 5, 6, and 9. Because
election cycles are continuous, the IRS will develop a schedule which ensures that
staff have the training as needed to handle potential political intervention matters.

Potential Pdiitical Cases kxperienced Significant Processing Delays

Organizatians that applied for tax-exempt status and had their applications farwarded to the team
of specialists experienced substantial delays. As of December 17, 2012, many organizations had
“not received an apprcval or denial letter for more than two years after they submitted their
applications. Some cases have been open durigg two election cycles (2010 and 2012). The
IRS Strategic Plan 2009-2013 has several goals and objectives that involve timely interacting
with taxpayers, including enforcement of the tax law in a timely manner while minimizing
taxpayer burden. The EO function does not have speciﬁc timeliness goals for processing
applications, such as potentlal political cases, that require significant follow-up with the
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organizations.® The time it takes to process an apphcatlon depends upon the facts and
circumstances of the vase.

Potential political eascs took significantly longer than average to process due to ineffective
management oversight. Once cases were initially identified for processing by the team of
specialists, the Determinations Unit Program Manager requested assistance via ¢-mail from the
Technical Unit to ensure consistency in processing the cases. However, EO function
management did not ensure thet there was a formal process in place for initiating, tracking, or
monitoring requests far absistance. tn additinn, there were'sevaral changes in Rulings and -
Agreaments managemest responsible for overseeing the fulfillment of requests for assistance
from tha Determinations Unit during this time period. This cantributed to the lengthy delays in
‘processing potential political cases. As a result, the Determinations Unit waited more than

20 months (February 2010 to November 2011) to receive draft written guidance from the
Technical Unit for processmg potential political cases.

As a result, the IRS delayed the issuance of Ictters to organizations approvmg their tax-exempt
status. For LR.C. § 5Q1(c)(3) organizations, this mcans that potential donors and grantors could
be reluctant to provide donations or grants.*' In addition, somg organizations withdrew their
applications and others may not have begun conducting planned charitable or social welfare
work. The delays may have aiso prevented snme organizatiens from raceiving cacimin benefits of
the tax-exempt atatus. For example, if organizations are appraved for tax-exempt status, they
may receive exemption from certain State taxes and reduced postal rates. For organizations that
may eventually be denied tax-exempt status but have been 'operatmg while their appllcatlons are
pending, the orgamzatlons will be required to retroactively file income tax returns and may be
liable to pay income taxes for, in some cases, more than two years.

To analyze the delays, we: 1) reviewed the events that led to delays in processing potentlal
politioal cases, 2) compared the amount of time cases assigned to the team of specialists were
open to applications that were not assigned to the team of specialists, and 3) determined if
organizations were eligible to sue the IRS due to delays in processing certain applications. - -

Patertial political cases experieaced.long precassina.delavs

The team of specialists stopped working on putential political cases from Octaber 2010 through
Noventver 2011, resuiting in a 13-montk delay, while they waited for assistanee from the
Technical Unit. Figure 5 illustrates significant events and delays concerning potential political
cases. FFonn comprehensive timeline of events related to poten&al puhtlcal cases, see

Appendix VII.

% The EO functian, however, had an over nll goal to process merit and full development mx—exnmpt applications in
121 days for Fiscal Year 2012.

31 Of 298 cases reviewed, 89 were LR.C. § 501(c)(3) orgammtlons
v : Page 12
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Figure 5: Timeline of Events and Delays Involving the Processing
of Patential Political Cases (*****1****** Through May 2012)

t*#*#*l##t!‘*i t#l**#*****##*t#tt#tttt####*#]#######*t?*t*#t*#t*#t########t#
) **#*#**##***#****#*]#*########. ¢
April 2010 The team of specialists is formed with one specialist who is ass-lgnec‘l potential
political cases and begins workmg on them with the assnstance of a Technical Unit
employee. .

October 2010 The team of speciaiists stops processing potentiel politicel cases while waiting far
assistance from the Technical Unit.

July 2011 The EO function decides to develop written guidance for the Determinations Unit
" | to process the potential political cases.

November 2011 Draft written guidance is provided to the Determinations Unit.

December 2011 Additional specialists are added to the team of specialists.

January 2012 Specialists begin i |ssumg additional information request letters to organizations
applyirig for tax-exempt status, requesting that the information be provnded in
two to tiirae weeks. Theae Eme parfods are standard response times given for any
information request and are included in the Internal Revenue Manual.

February 2012 Concerns are raised in the media regarding requests for significant amonts of
information from orgamzatlons applying for tax-exempt status. The Directar, EO,

«| stops specialists from issuing any more letters requesting information. Instead, .
letters allowing extensions of 60 days to respond to previous additional information
letters were develaped and issued in March and April 2012. These letters also noted
that applicants should contact the IRS if they needed longer than 60 days to respond.

May 2012 A workshop is given to Determjnations Unit specialists assigned to potential
political cases. Afterwards, a review of all the open casts is completed to
recommend whether additional processing is necessary or whether the cases can
be closed (as of Deoamber 17, 2012, 160 spplications were still being processed). -

Source Interview. o EO ﬁmcuon employees and our review of EO function e-mails.

Ineffective oversight by mam-%gement led to signiﬁcama delays in processing potential political
cases. **#*#***#************##*l**#*t#**tt****] e dfe.sfe g ofe ol e e vk e e ok ok sk sk dk kR R R R ke ke ok ok ok ok
**********] kokkkkkokkkkkdkk k********##***#** In Apnl 20]0 the Determmatlons Umt
Program Manager requested via e-mail a contact in the Technical Unit to provide assistance with
processing the applications. A Technical Unit specialist was assigned this task and began
working with the team of specialists. The team of specialists stopped processing cases in
October 2010 without closing any of the 40 cases that were begun. However, the Detertninations
Unit Program Manager thought the cases were being processed. Later, we were informed by the
.Director, Rulings and Agreements, that there was a miscommunication about processing tha
cases. The Determinations Unit waited for assistance from the Technical Unit instead of
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continuing to process the cases. The Determinations Unit Program Manager requested status
updates on the request for assistance several times via e-mail. Draft written guidance was not
received from the Technical Unit until November 2011, 13 months after the Determinations Unit
stopped processing the cases. As of the end.of our audit work in February 2013, the guldance
had not been finalized because the EO function decided to provide training instead.”

Many organizations waited much longer than 13 months far a decision, while others have yet to
receive a decision from the IRS. For example, as of December 17 2012, the IRS had been
processing several potential pulitical cases fiu miore than 1,000 calendar days. Some of thcsu
organicaiians received requests for additional informiatian in Calendar Year 2010 and then did
not hkear from the IRS again for more than a year while the Daterminations Unit waited for
assistance from the Technical Unit. For the 296 patential political cases we reviewed,” as of
December 17, 2012, 108 applications had been approved, 28 were withdrawa by the apphcant,
none had been denied, and 160 cases were open from 206 t6.1,138 calendar days (some crossmg
two election cycles).

In March 2012, the Deputy Commissioner, Services and Enforcemeht, asked the Senior
Technical Advisor to the Acting Commissioner, Tax Exempt and Government Entities Division,
to look into concerns raised by the media about delays in processing applications for tax-exempt
statas from Tea Party grouns and the nature of the questions being msked related Yo the

“applications. In Aprii 2012, the Senior Techaleal Advisor to the Acting Commissioner, Tax

Exempt and Government Entities Division, along with e team of EO function Headquarters
office employees, reviewed many of the potential political cases and determined that there
appeared to be some confusion by Determinations Unit specialists and applicants on what
activities are allowed by I.R.C. § 501(c)(4) organizations. We believe this could be due to the
lack of specific guidance on how to determine the “primary activity” of an L.R.C. § 501(c)(4) .
organization. Treasury Regulations state that LR.C. § 501(c)(4) organizations should have sociai
welfare as their “primary activity”; however, the regulations do not define how to measure
whether sociul welfare is an organization’s “primary activity.” :

- As a result of this confusion, the EO function Headquarters employees provided a two-day

workshop to the team of specialists in May 2012 to train them on what activities are allowable by
LR.C. § 501(c)(4) organizations, including lobbying and political campaign intervention. After
this workshop, potenfial political cases were independently reviewed by two people to determine
what, if any, additional work needed to be completed prior to making a decision to approve or
deny the applications for tax-exempt status. This review continyed on any newly identified
potential political cases. Prior to the hands-on training and mdependent reviews, the tearn of’
specialists had only approved six (2 percent) of 298 applications. Afler the hands-un trgining

32 In response to the National Tﬁxpayer Advocate’s 2007 Annual Report to Congress, the l.RS conmented that
putting guide sheets foi processmg applications for tax-exempt status on its Internet site would result in fewer
delays. .

R TTETTI P T R ET A P PR PR TS S P P T 12 T T 1 #t*#*i.t*‘ttt**t*#l**i*titt**tt*it##‘il-il
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and independent reviews began, the Determinations Unit approved an additional 102 applications
by December 2012.* In addition, it was decided that applications could be approved, but a

- referral for follow-up could be sent to another unit,** which could review the activities of an
organization at a later date to determine if they were consistent with the organization’s
tax-exempt status.

Potentlal political cases were open much longér than similar cases that were not

identified for processing by the team of specialists

For Fiscal Year 2012, the average time it took the Determinations Unit to complete processing
applications requiring additional information from organizations applymg for tax-exempt status
(also referred to by the EO function as full development cases) was 238 calendar days according
to IRS data. In comparison, the average time a potential political case was open as of
December 17, 2012, was 574 calendar days (with 158 potential political cases being open longer
than the average calendar days it took to close other full development cases).* Figure 6 shows
that more thar 80 percent of the potential political cases have been ‘open more than one year.

Figure 6: Number of Calendar Days Potential Political Cases
Were Open (as of December 17, 2012)

160

(0%) %) - 2%) | (18%) 81%)
Source: Our analysis of EO function documentation. '

"3 Of the 102 applications, 29 (28 percent) mvolved Tea Party, Patriots, or'9/12 organizations.
% The Review of Operatlons Unit completes eomphance reviews on tax-exempt organizations to determine whether
they are operatmg in accordance with their tax-exempt purposes and are current with their filing requirements. Unit
personnel review information available on IRS systems, filed returns, applications for tax exemption, and the
Internet to assess the orgamzatlons operations and make recommendations for further actions.
3 See Appendix IV,
37 Percentages may not equal 100 percent due to roundmg
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-Some charitable organizations were éli ible to sue the IRS for declarato

judament die to the relays in processing soplications

The Determinations Unit did not always timely spprove or deny the applications for

LR.C. § 501(c)(3) tax-exempt status for potential political cases. However, the tax law provides
organizations with the ability to sue the IRS to force a decision on their applications if the IRS
does not approve or deny their applications within 270 catendar days.”®

As of May 31, 2012, 32 (36 percent) of 89 I.R.C. § 501(c)(3) potential political cases were open
more than 270 calendar days, and the organizations had responded timely to all requests for
additional information, as required. As of the end of our fieldwork, none of these organizations
had sued the IRS, even though they had the legal right. In anather 38 open cases, organizations
were timely in their responses to additional information reqnests, but the 270-calendar-day
threshold had not been reached as of May 31, 2012. These 38 organizations may have the right
to sue the IRS in the future if determinations are not made within the 270-calendar-day period.

Recommeridations. .

The Director, EO, should:

Recommendation 4: Develop a process for the Determinations Unit to formally request *
assistance from the Technical Unit and the Guidance Unit.® The process should include actions
to initiate, track, and monitor requests for assistance to ensure that requests are responded to
timely. '

' Management’s Respanse: The IRS agreed with this recommendatien and will
develop a formal process for the Determinatinn Unit to request assistance and to
monitor such requests. '

Recommengatian 5: Develop guidance for specialists on how to process requests for
tax-exempt status involving potentially significant political campaign intervention. This
guidance should also be posted to the Internet to provide transparency to organizations on the
application process. .

Managsment’s Response: The IS proposed alternative corrective.action to our
recommendation. The IRS will develop training on the topics described in
Reeommendations 3, 5, 6, and 9. Because electian cycles are oentinuous, the IRS

% Revenue Procedure 2012-U9 provides further guidance on the implenientation of this right.
* Tax-exempt application cain filec were selected for review in June 2012 based on o May 31,2012, listing of _
: ?(Pplications being processed by the team of specialists. . .
The Guidance Unit provides formal and informal guidance that explains how certain laws, such as regulations, -
revenue rulings, revenue procedures, notices, and announcements, may apply to exempt organizations. '

Page 16

DBCS 22




. Inmappropriate Criteria Were Used to
Identify Tax-Exempt Applications for Review

noted that it will develop a schedule which ensures that staff have the training as
needed to handle pntential political intervention matters.

Ofiice of Audit Comment: We do not believe that this altemative corrective action
fully addresses our recommendation. We believe that specific guidance should be
developed and made available to specidlists processing potential political cases. Making
this guidance available on the Internet for organizations could also address a concern
raised in the IRS’s response that many applications appear to contain incomplete and
inconsistent information.

Recommendation 6: Develop training or workshops to be held before each election cycle
including, but not'limited to: a) what constitutes pdlitical gampaign intervention versus general
advocacy (including case examples) and b) the ability to refer for follow-up those organizations
that may conduct activities in a future year which may cause them to lose their tax-exempt status.

Managament’s Regponse: The IRS agreed with this reeommendation and will
develop training un the tapics described in Recommendations 3, 5, 6, and 9. Because
election cycles are continuous, the IRS reported that it will develop a schedule which
ensures that staff have the training es needed to handle potential polftical intervention
matters.

Recommendation 7: Provide oversight to ensure that potential political cases, some of which
have been in process for three years, are approved or denied expeditiously.

Management’s Resgons The IRS:- -agreed with this recommendation and stated
that, while this is an ongoing project, it is closely overseeing the remaining open cuses
to ensure that it reaches dsterminations as expeditiously as possible.

The Acting Commissioner., Tax Exempt and Go:ve.mment Entities Division,- should:

Recommendation 8: Reeoramend to IRS Chief Counsel and the Department of the Treastiry
that guidance on how to measure the “primary activity” of LLR.C. § 501(c)(4) social welfare *
organizations be included for consideration’in the Department of the Treasury Priority Guidance
Plan.*

Management’s Response: The IRS dgreed with this recommendation and wil!
share this reccommendation with the IRS Chief Counsel and the Department of
Treasury’s Office of Tax Policy."

! The Department of the Treasury issues a Priority Guidance Plan each year to identify and prioritize the tax issues
that should be addressed through regulatlons revenue rulmgs, revenue procedures, notices, and other published
administrative guidance.
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.

The Determinations Unit Requested Unnecessary Information for
Many Potentlal Political Cases

The Determmatlons Unit sent requests for information that we later (in whole or in part)
determined to be unnecessary for 98 (58 percent) of 170 orgamzatlons that received additional
information request letters.* According to the Internal Revenue Manual, these requests should
be thorough, complete, and relevant. However, the Determinations Unit requested irrelevant
(unnecessary) inforination beeause of a lack of manageriat review, at alt levels, of questions
befare they were sent to arganizations seeking tax-exsmpt stafus. We aise believe that
Determinations Unit specialists lacked knowledg® of what activities are allowed by
.LR.C. § 501(c)(3) and L.R.C. § 501(c)(4) tax-exempt crganizations. This created burden on the
organizations that were required to gather and forward information that was not needed by the
“Determinations Unit and led to delays in processing the applications. These delays could result
in potential donors and grantors being reluctant to provide donations or grants to organizations
applying for L.R.C. § 501(c)(3) tax-exempt status. In addition, some organizations may not have
begun conducting planned charitable or social welfare work.

After receiving draft guidance in November 2011, the team of specialists began sending requests
for additional information in January 2012 to organizations that were applying for tax-exempt.
status. For some organizations, this was the second letter received from the IRS requesting
additional information, the first of which had been received more than a year bafore this date.
These letters requested that the information be provided in two or three weeks (as is customary in
.these letters) despite the fact that the IRS had done nothing with some of the applications for
more than one year. After the letters were received, organizations seeking tax-exempt status, as
well as members of Congress, expressed concerns about the type and extent of questions being
asked. For example, the Determinations Unit requested donor information from

27 organizations® ‘that it would be required to make public if fhe applicatien was approved, even
though this information could not be disclosed by the IRS when provided by organizations
whose tax-exempt status had been approved. Figure 7 shows grf exiimple of requesia seat to
organizations applying fon tsx-exempt status regarding donors.

“2 See Appendix IV.
“ Of the 27 orgamzatlons 13 had Tea Party, Patriots, or 9/12 i in their names.
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. FigureT7: Example of Requests for Information Regarding
Past and Future Donors in Letters Sent in January/Febmary 2012

Source: Application case files..

After media attention, the Director, EO, stopped issuance of additional information request
letters and provided an extension of time to respond to previously issued lettérs. ‘The Deputy
Commiusioner for Services and Enforcement then asked the Senior Technical Advisor to the
Acting Commissioner, Tax Exempt and Government Entities Division, to find out how
applications were being processed and make recormmendations. , The Senior Technical Advisor
and a team of specialists visited the Determinations Unit i in Cineinnati, Ohio, and began
reviewing cases. As part of this effort, EO function Headquarters office employees reviewed the
additional information request letters prepered by the team of speciaiists and identified

seven (juestions that they deemed unneeessary. Subsequently, the EO function instituted the
practice that all additionai information request letters for potentinl political cass be reviewed by
the EO function Headquarters offica before they are sent to organizations seeking tax-exempt
_status. In addition, EO function officials informed us that they decided to destroy all donor lists
. that were sent in for potential political cases that the IRS determined it should not have
requested. Figure 8 lists the seven questions identified as being unnecessary.
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.

1 Requqsts the names of donors

2 Requests a list of all issues that are important to the orgamzatlon and asks that
the organization indicate its position regarding such issues.

3 Requests 1) the roles and activities of the audience and participants other than
members in the activity and 2) the'type of conversations and discussions
members ani participanta had during the activity.

4 Asks whether the officer, director, efc., hus run or will run for public office.

Requests the political affiliatiorr of the of’ﬁcer, director, speakers, candidates
supported, efc., or otherwise refers to the relationship with 1dent|ﬁed
political party—related orgamzatlons

6 Requests information regardmg employment, other than for the orgamza’non,
including hours worked.

7 Requests information regarding activities of another organization — not just
the relationship of the other organization to the applicant.

Source: EO function review of additional information request letters.

We reviewed case file information for all 170 organlzations that received additional infonnation
request letters and determined that 98 (58 percent) had received requests for information that was -
later deemed unnecesnary by the EO function. Of the 98 organizations:

. ]5 were mfor'ned that they did not need to respond 1o previous requests fon mformatlon
and, instcad, received a revised request for mfomatlon .

o 12 either received a letter or a telephone call stating that their application was eppmved
and they no longer needed to respond to mformatlon requests they had received from the
IRS. .
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Figure 9 shows excerpts from the approval letter developed for organizationé that did not need to
respond to a previous additional information request letter.

Figure 9: Excerpts From a Template Appreval Lgtter, Which Includes a Statement
. That Previously Requested Information Is No Longer Needed

Dear Applicant: »

We are pleased to inform you that upon review of your application for tax-
exempt status we have determined that you are exempt from Federal income tax
under section 501 (c) (4) of the Internal Revenue Code. Because this letter
could help resclve any questions regarding your exempt status, you should
keep it in your permanent recortis.

-
Please note.that we have just completed another review of your requestto be
recognized as tax-exempt under section 501 (c) (4) of the Internal Revenue
Codes. Based on that review, we concluded that we do not need the additional
materiais previously requested because yaur appllcatlon and materials provide
sufficient mformatlon

Source: IRS template approval letter.

Recommendation’ - R

Recommendation 9: The Director, EO, should develop training or workshops to be held
before each election cycle including, but not limited to, how to word questions in additional
-information request letters and what additional information should be requested.

Management's Response: The IRS agreed with this recommendation 9.nd W|ll
develop training on the topics described in Recommendations 3, 5, 6, and 9. Because
. election cycles are continuous, the IRS reported that it will develop a schedule which
. ensures that staff have the training as needed to handle potential political intervention -
‘matters.
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Appendix |

Detailed Objective, Scope, and Methodology

The overall objective was to determine whether allegations were founded that the IRS:

1) targeted specific groups applying for tax-exempt status, 2) delayed processing targeted
groups’ applications for tax-exempt sintus, and 3) requested uhnecessary mfnrmarlon from
targeted groups. Ta accomplish aur objective, we:

L Assessed the actions taken by the EQ futiction in response to the increase in applications
for tax-exempt status fromn organizations potentially involved in political campaign
intervention.

A. Interviewed EO function manegement te identify steps takon and who authorized
them. We also developed a timeline of events.

B. Obtained a list of applications that were ‘identifted for processing by the team of
specialists and determined the status of the identified cases (open, approved, denied,
etc.) through May 31, 2012. We also received an updated list of identified cases

" through Decembier 17, 2012, ta determine the status of each initial case as of this date.

C. Determined whether precedures and controls in place since May 2010 resulted in
_ inconsistent treatmerit of applications potentiaily involving poliucal campurign
intervention.

L Determined whether chunges to proeedures ard controls since May 20110 affected the
timeliness of reviewing applications potentially mvolv'ing political campalgn
intervention. , .

A. Interviewed EO function personnel to determine whether there were any outside
influences that affected the timeliness of reviewing potential political cases.

B. Reviewed all 89 I.R.C. § 501(c)(3) potential poiitical cases to determine whether they
were processed within the 270-day standard required by law.

III.  Determined whether the actions taken by the EO function to identify appllcatlons for
tax-exempt status of organizations potentlally involved in political campaign intervention
were consistent.

A. Selected a statistical sample of 244 operi and clesed I.R.C. § 501(c)(4) application
cases from a universe of 2,459 cases that the IRS detérmined needed significant
additional information.(full development) on the Employee Plans/Exempt

* Organizations Determination System from May 2010 through May 2012 to determine
whether they should have been identified for processing by the team of specialists.
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We selected our statistical sample uSing the following criteria: 90 percent confidence
level, 50 percent error rate,' and + S percent precision rate. We used a random sample
to ensure that each application case had an equal chance of being selected, which
enabléd us to obtain sufficient evidence to support our results. A contracted
statistician reviewed our projections.

1. Obtained the universe of 2,459 cases from the Employee Plans/Exempt
Organizations Determination System and performed validity checks to ensure that
the data were accurate. We found the data could be relied on for this review.

2. Obtained a statistical sample of open and closed application cases.

3. Determined whether application cases with poténtial political campaign
intervéntion issues were identified for pracessing by the tean of specialists.

4. Interviewed EO function persanaet to obtain their perspoctive on any applieation
cases we identified that should have been identified for processing by the team of
specialists but were not.

B. Selected a statistical sample of 94 closed I.R.C. § 501(c)(4) application cases from a
universe of 2,051 cases that the IRS determined did not need significant additional
informaticn (merit cases) on the Employee Plans/Exempt Organizations
Determination Systerr« from May 2010 thmugh ‘May 2012 to deterntine whethec they
should have been identified far processing by the team of specialists. We selected
our statistical sample using the following criteria: 90 percent confidence level,

- 10-percent error rate,? and + 5 percent precision rate. We used a random sample tq
ensure that each application case had an equal chance of being selected, which
enabled us to obtain sufficient evidence to support our results. A contracted
statistician reviewed our projections. :

1. Obtained the universe of 2,051 cases from the Employee Plans/Exempt
Organizations Determination System and performed validity checks to ensure that
the data were accurate. We found the data could be relied on for this review.

2. Obtained a statistical sample of closed application cases.

3. Determined whether application cases with potential polmcal campalgn
intervention issues were not identified for processing by the team of speciaiists.

' An expected error rate cf 50 percent was chosen because we determined hat cases needing significiont additional
information had criterie that included the names of specific groups.

2 An expected error rate of 10 percent was chosen because procedures require that cases with political issues
generally need significant additional information.
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4. Interviewed EO function personnel to obtain thelr perspectlve on any apphcatlons
we identified that should have been identifi ed for processing by the team of
specialists but were not.

C. Obtained and reviewed all 298 application cases identified for processing by the team
of specialists as of May 31, 2012, to détermine whether they were co‘rrectly identified.

1. Determined whether application cases were correctly |dent1ﬁed for processing by
the team of specialists.

2. Interviewed EO function personnel to obtaii'1 their perspective on any cases we
identified that should not have been identified for processing by the team of
specialists.

D. Computed the average cycle time of processing potentiall potitical cases und
. compared it to the average cycle time for processmg similar cases that were not
processed by the team of specialists.

E. Determined the number of organizations that may have been adversély affected by
_ inconsistent treatment.

IV.  Determined whether the EO function consistently had a reasonable basis for requestmg
information from organizations seeking tax-exempt status that were potentially involved
in political campaign intervention.

A. Reviewed all 170 potential political cases that were {ssued additional information
request letters to determine whather the letters meludmi questinns deemed
itnnecessary by the EO function.

B. Interviewed EO function personnel to cbtain their perspective on eddidanal
information that was requested that may not bave been necessary to help make a
determination decision.

C. Determined the number of taxpayers that may have been adversely affected.

~ Internal controls.methodolagy

Internal controls folate to menagement’s plans, methods, and procedures used to meet their
mission, goals, and objectives. Internal controls include the processes and procedures for
planning, orgamzmg, directing, and controlhng program operations. They include the systems
for measuring, reporting, and monitoring program performance. We determined the following
internal controls were relevant to our audit objective: EO function policies, procedures, and
practices for identifylng and processing applications for tax-exempt status with indications of
'pohtlcal campaign-intervention. We evaluated these controls by 1nterv1ewmg personmel,
revnewmg documantation, reviewing statistical samples of applications for tax-exempt status, and
reviewing applications identified as invalving potential political campaign intervention.
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Appendix I
Major Contributors to This Report

Gregory D. Kutz, Assistant Inspector General for Audit (Management Services and Exempt
Organizations) : _

Russell P. Martin, Acting Assigtans Inspector General for Audijt (Management Services nad
Exempt Organizations)

Troy D. Paterson, Director

Thomas F. Seidell, Audit Manager

Cheryl J. Medina, Lead Auditor

Julia Moore, Senior Auditor ]

Michael A. McGovern, Auditor :
Evan A. Close, Audit Evaluator .
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Appendix i
Report Distribution List

Actmg Comm1ss1one1 C
Office of the Commissioner — Attn: Chlef of Staff C
Chief Counsel CC _
Deputy' Commissioner for Services and Enforcement SE
* National Taxpayer Advocate TA
Acting Deputy Commissioner, Tax Exempt and Government Entltles Division SE:T
Director, Exempt Organizations, Tax Exempt and Government Entities Division SE:T:EO
Director, Office of Legislative Affairs CL:LA
Director, Office of Program Evaluation and Risk Analysis RAS: O
.Office of Internal Control OS:CFO:CPIC:IC
Audit Liaison: Director, Communications and Liaison, Tax Exempt and Government Entities
Division SE:T:CL
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Appendix IV
Odtcpme ‘Measures

This appendix presents detailed information on the measurable impact that our recommended -
corrective actions will have on tax administration. These beneﬁts will be mcorporated into our
Semimnual Raport to Congress. :

Type and.Value of Outcome Measure:

 Reliability of Information — Actual; nine application case files that were either incomplete or
could not be looated for ua to review (see page 5).
Methodology Used to ileasure the Reported Benefit: )
During our review of applications for tax-exenpt status that were not identified for the team of
specialists, we were unable to review seven case files because the case file lacked complete
documentation (six cases) or the case file could not be located (one case). In addition, during our
review of all identified potential political cases through May 31, 2012, we were unable to
analyze twa case files because of incomplete documentation. ’

Type and Value of Outcome Measure:

° Réliahility of Informmtion — Potential; 44 organizutions whose tax-'exempt applications were
not appropriately identified as having significant potential political campalgn intervention
(see page 5).

Methodotocy U fo re the orted 2

We selected a simpile random sample of 94 L.R.C. § 501(c)(4) cases closed from May 2010
“through May 2012 from a universe of 2,051 applications that the IRS determined required

minimal or no additional information from organizations applying for tax-exempt status. During

our case reviews, we determined that two cases were not appropriately identified as having

significant potential political campaign intervention. We projected, with 90 percent confidence, .

an actual error rate of between 0.38 percent and 6.55 percent’ and that between eight and

134 applications® were not prooerly identified for processing by the team of specialists.

! The point estlmate error rate for the sample is 2 13 percent. The 90 percent confidence interval was calculated
usmg the Exact Binomial Method.

2 The point estimate number of error applications is 44. The 90 percent confi dence interval was calculatert usihg the
Exact Binomial Method.
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Type and Value utcome Measure: .

* Reliability of Information — Potential; 141 organizations whose tax-exempt applications were
not appropriately identified as having significant potentlal political campaig intervention
(see page 5).

[ 4

'Methodolggz Used to Measure the Reported Benefit:

We selected a simple random sample of 244 1.R.C. § 501(c)(4) cases closed from May 2010 .
through May 2012 or open as of May 31, 2912, from a universe of 2,459 applications that the
IRS determined required additianal information from organizations applying for tax-exempt
status.’ Dturing our case reviews, we determined that 14 cases were rot appropriately iilentified
as having significant potential political campaign intervention. We projected, with 90 percent
confidence, an actual error rate of between 3.38 percent and 8.43 percent* and that between

‘84 and 198 applications® were not properly identified for processing by the team of specialists.

Tme and Valoe of Ogtcome Measuiv:

e Taxpayer Burden Potential; 158 organizations that wajted longer than average for the IRS
to make a decision regarding their tax-exempt status (see page 11).

Methodology Used to Meastire the Rgggrmd Bm:

We obtained data from the EO function on the average number of days it took to detemune
whether an application for tax-exempt status was approved or denied. In Fiscal Year 2012, it
took can average 238 days to close a case that needed additional information from the
organization prior to apprqving or denying the application.” As of December 17, 2012, there were
158 potential political cases that were open more than 238 calendar days.

Tyme a=< Velue of Outzome Mnasyre:

o Taxpayer Burden — Potential; 98 organizations that received additional information request
letters with questions that were later deemed unpecessary by the EO function (see page 18).

Methodology Uset to Measuré the Reported Benefit:

We reviewed 170 potential policical casés that had received additional information request lettars
from the Determinations Unit. Using a list of seven questione/tapics that the EO fanctian
categorized as unnecessary, we identified 98 potential political cases that included additional
information request letters asking questions deemed unnecessary by the EO function.

* We found that seven cases from the sample of 244 were not revxewable hecause of incomplete documentation.
* The point estimate error rate for the sample is 5.91 percent with a preclswn of + 2.52 percent. _
5 The point estimate number of error applications is 141 with a precision of + 57 applications.
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" Appendix V

High-Level Organizational Chart
of Offices Rafarenced in This Report

The following is a high-level organizational chart of offices we discuss in this report, starting
with the Deputy Commissioner for Services and Enforcement, who reports to the IRS
Commissioner. '

Deputy Commissioner for
Services and Enforcement

Washington, DC
|
Senior Technical Acting Commissioner, Tax
. Exempt and Government
Advisor . . o s
Washington, DC Entities Division
. Washington, DC
. |
Director, EO Senior Technical
! 9 .
Washington, DC |~ Advisor
Washington, DC
I .
Director, Rulings
and Agreements
Washington, DC .

M_anager, Program Manager,
Technical Unit . Manager, LV Guidance Unit
Washington, DC Determinations Washington, DC

Unit - - .
H Cincinnati, OH 1

. r .

Techniami - . Guidance

Specislists ‘ Determinations Specialists
Washington, DC ) Specialists Washington, DC

Cincinnati, OH
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‘Appendix VI

4

Timeline of Written Criteria for

Identifying Patential Political Cases

The following illustrates the changes to the written criteria.provided to Determinations Unit
employees for identifying applications for the team of specialists.

February 2010

Aok ok ook ok ok ok ok ok ok sk sk ok ok Rk Rk | ****#****!****#***************
Nk ok ddokkkkokokkkkokokkkokk ] **************-.

‘March-April
2010

The Determinations Unit began searching for other requests for tax
exemption involving the Tea Party, Patriots, 9/12, and I.R.C. § 501 (c)(4)
applications involving political sounding flames, e.g., “We the People” or
“Take Back the Cowntiry.” *

~ July 2010

Determinations Unit management requested its spec1al|sts to be on the
lookout for Tea Party applications. ‘

August 2010

First BOLO llstmg issued with criteria listed as “...various local
organizations in the Tea Party movement. . applymg for exaipption under
501(c)(3) or 501(c)(4).”

July 2011

Criteria changed to “Organizations involved with political, lobbying, or

advocacy for exemption under 501(c)(3) or 501(c)(4)” based on the
concerns the Director, EQ, raised in June 2011.

January 2012

Criteria changed to “Political action type organizations involved in
limiting/expanding government, educating on the constitution and bill of
rights, social economic reform/movement” based on Determinations Unit
concerns that the July 2011 criteria was too generic.

May 2012

Criteria changed to “501(c)(3). 501(c)(4), 501(c)(5). and 501(c)(6)
organizations with indicators of significant amonnts of pelitical campaign
mterventlon (raising questions as-to exempt purpose and/or excess private
benefit).’
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Appendix Vil

Comprehensive Timeline of Events

The following chart illustrates a timeline of events from February 2010 through July 2012

involving the identification and processing of potential political cases. It shows-that there was

confusian about how to process the applications, tlelays in the processing of the applications, and

a lack of manngement oversight and guidanee. The timeline was developed using dopumentation
- provided by the EQ functian as well as numeraus interviews with EO function personnel.

RN | RRRRERRRRRR Rk RN Rk

E-Mail

The Determinations Unit Group Manager asked a Determinations Unit Interview
specialist to search for other Tea Party or similar . | personnel indicated that

organizations’ applications in order to determine the they used the description

scope of the issue. The specialist continued to complete | Tea Party.as a shorthand

searches for additional cases until the precursor to the way of referring tothe

BOLO listing was Issued in May 2010. group of cases involving

political campaign

intervention rather than to

. target any particulas graup.
| The specialist used Tea

* | Party, Patriots, and 9/12 as

part of the criteria for these

.searches.

Ten Tea Party cases were identified. The Acting " | Notall of the ten cases had E-Mail
Manager, Technical Unit, requested two more cases be Tea Party in their names.
transferred to Washington, D.C. '

L ’ ..t*.ti**'tt####l!i.ll#l!##l‘il#ti#ti#t#*****

The now Acting Manager, Technicel Unit, suggested the . E-Mail
need for a Sensitive Casa Report an the Tda Party cases.
- The Determinations Unit Program Manager agreed. '

kkkkkkkkkkkkgke 1 #t###i!#l#_;*#**##**#i#***** E_,Mai]
A Determinations Unit specialist devéloped a list of While the heading of the E-Mail
18 identified Tea Party cases during a search of document listing these
applications. Three had already been approved as " | 18 cases referred to Tea
tax-exempt. - Party cases, not all of the
organizations listed had
. Tea Party in their names.
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04 "l‘he first Sensitive Case Report was prepared by the

Technical Unit.

Sensitive Case Reports are
shared with the Director,
Rulings and Agreements,
and a chart sumparizing
all Sensitive Case Reparts
is provided to the Director,
EO. .

Documentation

The Determinations Unit Program Manager requested -
Technical Unit contacts for the specialist assigned to
work other Tea Party cases. Contacts were received.

t##‘t#.#t.##‘ttitt#tttttt]t########t#####t##‘
LRI R LS 2L T

E-Mail

The Determinations Unit specialist will send additional
information request letters to the Technical Unit for
review prior to issuance as part of the Technical Unit’s
attempt to prpvide assistance to the Determihations Unit.

E-Mail

SRRLHRRABRRRERREER | HERARBRR AR RRRRES SRk ERRdkd*
ok dokkiokkkokk

" E-Mail

The Tecrmical Unit began reviewing additiomal :
information request letters prepared by th®
 Determinations Unit.

Interview
and E-Mail

Determinations Unit began training its specialists on
emergitig issues to watch for, including an emerging
issue referred to as-Tea Marty Cases. =

Documentation

t**t**#l#tl*t#it##t]#‘##l##ll#ll#l.#l,*###l.#

E-Mail

t#**##l#**‘*##*l####]*‘**l**l*!l###l#l#*i##tl

HREERERRER ] RkkkEkkEkkE

E-Mail

Determinations Unit management requeatad its
specialists to be on the lookout for Tea Party
applications.

E-Mail

EEREEEEINERIEER | SARERIIRRRFA SR EI IR SRR R I VA%

E-Mail

Prior to the.ROLO listing developraent, an e-mail was
sent upriating the description of applications involving
potential political campaign intervention and providing a
coordinator contact for the cases. The description was
changed to read, “These cases involve varioys local
organizations in the Tea Party movement [that] are

Interview and
Documentation

applying for exomption under 501(c)(3) or 501(c)(4).”
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separate e-mails to all Determinations Unit entployaes as
to cases to watch for, petentielly abusive cases, casas -
reqmrmg processmg by the team of specmhsts, and
emerging issues. . The description of appllcatmns
involving poténtial political campaign intervention on
the BOL D listing was the same description used in the .
July 27, 2010, e-mail. .

The BGLO listing was developed by the Determinations °
Unit in order to replace the existing practice of sending

Interview and
Documentation

- The responsibility for applinations involving petential
political campaign intervertion was moved to a different
team of specialists as part of a group reahgnment within
the Detern¢inations Unit. .

Interview and
Documentation _

Applications involving potentlal polmcal campaign
intervention were transferred to another Determinations
Unit specialist. ‘The specialist did not work on the cases
while waiting for guidance from the Technical Unit.

Per the Director, Rulings
and Agreements, there was
a rhiscommunication about
not working the cases

while waiting for guidance.

Interviews

Technioal Unit personnel forwarded a memorandum to
their Aeting Manager describing the work completed on
the Tea Party cases by the Technical Unit. Included was
a list of the cases the Technical Unit had asmsted the
Determinetions Unit with.

The list included 40 cases,

-18 of which did not have
_Tea Party in their ndmes.

E-Mail

Determinations Unit personnel raised concerrs to the
Technical Unit with the approach being used to develop
the Ted Party cases: Why does the Technical Unit neell
to review evary adiiitional information request letter
when a template letter could be approved and used on all
the cases?

E-Mail

A new coordinatpr contact for potential pglitical cases
was_announced.

Interview and
Documentation

A Determinations Unit Group Manager raised cancem 1o
the Daterminations Unit Area Manager that they are still
waiting for an additional information  request letter

template from the Technicat Unit for the Tea Party cases.

The coordinnior had received calls from taxpayers
checking on the status of their applications.

E-Mail

The Determinatinns Unit Program Manager discnssed
Tea Party cases with the Technical Unit manager.
Review of the cases by the Technical Unit found that not
all of the cases had the same issues so a template letter
had not been developed.

E-Mail
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I R B P

The Determinations Unit Program M;mager asked the
Technical Unit manager for a status on the Tea Party

cases. The Teehnitul Unit manager reaponded that they
were going tn discuss the cases with the Senior ) -
Technical Advicor to the Director, EO, shortly.

The Determimations Unit Program Manager requested an . E-Mail
update on the Tea Party cases trom the Technical Unit
Acting Manager.

A new person took over the Teahnical Unit Aeting ) . Interview
Manager role. ' '

The Technical Unit Acting Manager provided an update . E-Mail
to the Determinations Unit Program Manager on the :
cases being worked by the Technical Unit. Letters were
being dzveloped and would be reviewed shortly.

A Determinations Unlt Group Manager reminded the . E-Mail
Determimations Unit Program Manager to follow up with
the Technical Unit on the status of the Tea Party cases. *

JERERRERR Rk Rk RkRE 1 ##11Ii###*####i#*t##‘#*tllﬂt_l E.Mai]
The Determinations Unit Program Manager stated that, |.This contradicts the E-Mail
while waiting for assistance from.the Technical Unit, the | October 2010 decision not .
Determinations Unit still needed'to work Tea Party cases | to work cases until
to the extent possible. assistance is received from

: . .| the Technical Unit and
supports the statement of
the Director, Rulings and
. Agreements, that there was

a miscommunlcation about

not working the cases

while awaiting assistanee.
*t#t*#*l“*ll#!il‘l-tillillllllltili#*#**#i**#. . E'Mﬂll
The Acting Director, Rulings and Agreements, requested - E-Mail
criteria used to identify Tea Party cases from the .
Determinations Unit Program Manager. The .

Determinations Unit Program Manager requgsted criteria

from a Determinations Unit Group Manager.

! The Taxpayer Advoczte Service is an independent organization within the IRS that provides assistance to
taxpayers whose tax problems have not been resolved through normal IRS channels. Taxpayer Advocate Service
employees must, at timss, rely on assistance from employees assigned to other IRS functions. To request assistance,
the Taxpayer Advocate Serviae issues an Cperations Assistaisce Riequest specifying the actions needed to help
resolve the taxpayer’s problem. ’
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A Determinations Unit Group Manager provided criteria
for identifying potential Tea Party cases to the
Determirmations Unit Program Manager. Information
was then forwarded to the Aetmg Directer,-Rutings eeid
Agreempnts.

These criteria are very
different than the
BOLO listing griterin
available at the'time. ,

%k sknk 1 » ll.tittt#;

E-Mail
RkgphkphkkR k) kR rkRkkkkRkkkkkkk
The Acting Director, Rulings and Agreements, E-Mail
commented that the criteria being used to identify Tea
Party cases may have resulted in over-inclusion.
t#####t##**#*##t#*##*#1##*##*##*###**#*#*#### °
*%
The Detenininations Unit Program Manager mentloned E-Mail
that the Deterrninations Unit needed assistance from the
Technical Unit to ensure consistency.
A briefing was hald with the Diirector, EQ: Thc briefing | The brfeﬁng paper for the Documentation
paper noted that the Determinations Unit sent cases that * | Director, EO, was prepared and E-Mail
met any of the criteria below to a. deS|gnated team of by Tax Law Specialists in
specialists to be worked: .the Technical Unit and the
o “Tea Party,” “Patriots,” or “9/12 Project” is ?e:li::‘:; l:i'ntll'tl: l:\det‘:,:;
referenced in the case file. Manager, Technical Unit.
e Issues include Government spendmg, Govemment A Guidance Unit spegialist
debt, or taxes. was the primary author of
* | the briefing paper.
o Education of the public via advocacyflobbying to . o
“make America a better place to live.” During the briefing, the
- | Director, EO, raised
. .State.ments in the case file criticize how the country | concerns over the language
is being run. of the BOLO listing :
Over 100 applications were identified by this time. It | criteria. The Director, EO,
was decided to develop a gulde sheet for processing instructed that the eriteria
these cases. be immediately revised.
A conference call was held with the Technical Unit; the E-Mail
Director, EO; and the Determinations Unit Program
Manager. They develaped new criteria for identifying
cases. The Determinations Unit Program Manager made
changes to the BOLO listing. The criteria were changed
to “organizations involved with political, lobbying, or
advocacy far exemption under 501(c)(3) or 501(c)4).”
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The EO function Headquarters office would be putting a
document-together with recommended actions for
identified cases.

The Technical Unit was assigned a new person to E-Mail
coordinate with the Determinations Unit.

Work comanencsd on the guide sheet when the Acting T E-Mail
Mannger, Technical Unit, asked tax law specialists to )
draft a 'ist of things for Determinations Unit specialists
to lonk for when working these cases.

Rulings and Agreemants office personnel held a meeting E-Mail
with Chief Counsel so that everyone would Rave the )
latest information on the issue.

A Guidance Unit specialist asked if Counsél would e E-Mail
review @ check sheet prior to Issuance to the
Determimations Lnit. The Acting Directar, Rulmgs and
Agreements, responded that Counse] would review it
prior to issuance.

ﬂﬁd%ﬁﬂp’v o

ugust £ **tttttttit_#*#*#t##lt*##*****ﬂ*#**t*###*#**# Documenwtion

ko kkok ok kdok kb okkgkokkd

The Determinations Unit Program Manager sent a list of E-Mail
all identified cases to the Acting Director, Rulihgs and -
Agreements, so that the Technical Unit could complete a : .
limited “triage” of the cases using available information :
from the electronic case files. A Technical Unit
specialist reviewed the list to determine if any cases
could be closed on merit or closed with an adverse
determimation letter. This triage was consndered a thlrd
screening. «

‘The draft guide sheet was sent for review and comment * E-Mail
to various EO function Headquarters office employees.

A new person taok over as the Acting Director, Rulings |’ ' Interview
and Agreements. . .

A Technical Unit manager forwarded initial tnage results | E-Mail
to the Determinations Unit. :

Based o the categories and terminology used in the - E-Mail
triage results sprzadsheet, the Determinatfons Unit
Program Manager was unclear what the Determinations
Unit should do with the triage results — close cases,
develop further, etc. — and requested the status on the
guidance from the Technical Unit.
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TIRHRELS S % AR ke v 4 e BAA i 5 2
A Technical Unit specialist provided further explanation E-Mail
of the triage results in an é-mail to the Determinations :
Unit Program Manager.

The Determinations Unit Program Manager contacted . E-Mail
the Acting Manager, Technical Unit, asking additional : .
questions regarding the triage results and requesting a

status update on the Technical Unit guidance.
EXRFRRERRRERERRRER ] RERRERRRERIDRRREL R SRR SRR kA

t**t***‘**ﬂ*##*###]##l#*l###*#ﬂ##.“*;####*##

An upcdnied draft version of the guite shout wats sent o E-Mail
EO function employees forcommani.

The Actirig Manager, Technical Unit, had a Technical ' E-Mail
Unit specialist providé more details on the triage results, '
and informed the Determinations Unit Program Manager
that the guidance was heing reviewed prior fo issuanee.

The Acting Director, Rulings imd Agrecments, informed . " Interview
the Acting Manager, Technical Urit, and the : and E-Mail
Detanmimations Unit Program Manager that, basedon  * :
feedback received, the guidance developed would not
work in its present form — it was “too lawyerly” to be .
useful and noeded the Dotermiantions Unit inptit.

' The Determinations Unit Program Manager forwarded E-Mail
the Technical Unit specialist’s triage results to the Senior .
Technical Advisor o the Director, EO, per the Director’s e
request. .

The Acting Manuger, Tcchnical Unit, forwarded dhe , ' E-Mail
elarified triage rasults to the Deturminations Uit : .
Program Manager. .

A new Determinations Unit coordmator was assigned . Intérview
oversight of the cases by a Determinations Unit Group and E-Mail
Manager. The draft Technical Unit guidance was
provided to the Group Manager. The coordimator began
working cases after seeeiving the guidance in ’ .
anticipation of a team being assembled to work the '
cases. ..

The Determinations Unit specialist assigned the cazes . Interview
began working them after receiving the draﬁ Technieal :
Unit gu.ldance
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review all the identified cases. An employee from
Quality Assurance was utso part of die team. The
Techoical Unit pmvided contacts for them.

A team of Determinations Unit speclahsts was created to

E-Mail

The first meeting was held by the team of specialists.

Interview -
and E-Mail

" The first batch of lettars requesting additional
information for applications containing incomplete or
missing information was issued by Determinations Unit
specialists based, in part, on tlieir reading of‘the draft
guidance issued by the Technical Unit.

Interview
and E-Mail

] A Determinations Unit specialist was tasked with
performing a secondary screening of identified potential
political cases to,ensure that they involveg political
activities and not just general ar lobbying advocacy.

Interviews

The BOLO listing criteria were agnin updated. The
criteria was revised as “politioal action type
organixations invalved in limitiag/expanding
Government, educatmg on the Constitution and Bill of
Rights, social economic reform/movement.” The
coordinator contact wes changed as well. '

Interview and
Documentation

A member of the team of specialists asked when to start
issuing additiomal information request lettets to
applicants again.

E-Mail

] The Determinations Unit Program Manager questioned
] why the team of sgeciulisic was not issuing additional
-information request lefters. The Determinntions Unit

team coordinator to stop developing template questions,
not to stop issuing additional information request lotters.
The misconmmunication way corrected on

Febiuary 29, 2012. . *

Group Manager for the team of specialists had told the *

E-Mail

The Director, EO, requested that the Acting Director,
Rulings and Agreements, develop a letter to clearly
inform anplicants what was going to happen if they did,
not respond to the additional information yeguest letters
and giving them more time for their responses.

E-Mail
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The Director, EO, stopped any more additional
informat.or: request letters from being issued on .
.advocacy cases until new guidunce was providet to the
Detetminations Unit. In additiom, the Acting Direcizr,
Rulings snd Agrecements, disaussed with the
Determinations Unit Program Manager abeut haviag
specialists print out website information and asking the
organizations to verify the information instead of asking
for applicants to print out the website infornmation.

br:
& ¢ 6 s W

Numeraus news articles began ta be publishizd withs
coniplaints from Tea Party organizations abnut the IRS’s
unfair treatment. Congress also began to show interest
li“ the IRS’s treatmoni cf Tea Party orgnsnizntions.

Documentation

A new person became Acting Group Manager of the
team of specialists. ’

Interview

‘A draft list of template questions was prepared by the
team of specintisis ami forwarded to the Guidance Unit. '

Questic.ms included asking
far donor information.

E-Mail

The Acting Manager, Technical Unit, %ﬁblished
procedures far reviewing the first favorable
determinatinn letter drafted by the Determinations Linit.

E-Mail

wpkkkkkkgkkkkkk 1 kR
*#_l#li'i#lllii#‘ll‘il'-t

Frey ok

E-Mail

The Denuty Commsissioner far Services and .
Enforcement requested that, if a taxpayeralled about
having to provide donor information, the Determinations
Unit would allow them to not send the donor names but ’
| would inform them that the TRS'may need it later.

E-Mail

-The Acting Director, Rulings and Agriements, sent to
the Determinations Unit Program Manager for comment
a draft letter on giving applicants additional timeto .
respond to the additional information request letters.
The Determinatiors Unit Program Manager raised a
concern of giving organizations that were not compliant
with standard response timelines special treatment.

E-Mail

The Detcrminations Unit 1eceived guidimco on:how te
handle different scenarios hascd wpon the: atatus of their
cases. Those I.R.C. § 5N1(c)(4) organizations that had

} were issued another letter giving them an additional

1] 60 days to respond. Those letters were to be issued by
March 16, 2012. Ttis additianal time letter wirs a
one-time ecaurrence. o .

not responded to an additional information request letter:

Interview
and E-Mail
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. 7 £

The Senior Technical Advisor to the Acting
Commissioner, Tax Exempt and Government Entities
Division, anti 1he Depuly Commissioner for Services and
Enforeement discussed convems with the niedia
attention the Tea Party applications were reaeiving. The,
Deputy Commissiceter for Services and Enforcement
asked the Senior Technical Advisor to look into what
was going on in the Determinations Unit and make
recommendations. : .

Interview

The Acting Director, Rulings and Agreements, learned
that the BOLO listing criteria had been changed on
January 25, 2012, and informed the Director, EQ.

Interview

The Déterminations Unit received the extension letter for
issuance to I.R.C. § 501(c)(3) organizations that had not
responded to a previous additional information request -
letter.

E-Mail

Tax Exempt and Government Entities Division
Headguarters offire employees roeptver the Technieal
Unit trtage results and the draft guidance provided by the
Technical Unit. Template questions developed by the
team of specintists were niso provided.

E-Mail

Senior Technical Advisor to the Acting Tax Exempt and
Government Entitiss Division Commissioner visited the

Determinations Unit in Cincinnati, Ohio, with a group of

EO function employees, and reviewed about half of the
identified cases.

Interview

The Ac.ing Director, Rulings and Ayressnents, requusted
that the Seitiar Technical Advisor to the Directar, EQ,
review all the additienal information request letters
issued and identify troubling questions, which
organizations received them, and which members of the
team of specialists asked them. )

E-Mail

The Serior Technical Advisor to the Director, EO,
provided results of the additional informagion request
letter review, including a [ist of troubling questions.

The results included the
names of donors as a
troubling question.

E-Mail

Chief Counsel’s office provided additional comments on
the draft guidance developed for the Determinations
Unit. .

E-Mail
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The Determinatisns Unit Program Manager was
informed that EO function Headquarters office
employees plurmred to visit Cinginnati, Ohio, to provide
training on eases and perfarm a review of the cases to
recommend vchat ndditional actiems, rf any, were neaded
to make & detarmination.

The Direetor, Rulings and Agreements, asked abeut the,
proaess for npdating the BOLO listing. -

E-Mail

Training was held in Cinginnati, Ohlo, an how to prooess
identified petential political cases. The Serior Technical
Adbvisor to the Director, EO, took over coordination of
the team of spectalists from the Determinations Unit.

E-Mail

A joint team of Determinations Unit specialists and

EO function Headquarters office emplayees began
reviewiag all potential political cases began in
Cincinnati, Qhio. Cases were divided into four groups
with recommendations for how to proceed: favorable
determination, favorable with limited development,
significant developrrent, amd probably adverse. This
took around three weeks tc complete. A worksheet was
used to document the roviews.

E-Mail

The Dircctor, Rulings and Agreements, issued a :
memorandum outlining new procedures for updating the
BOLO listing. The BOLO listing criteria were updated
again. New criteria reads: “501(c)(3), 501(c)(4),
501(c)(5), and 501(c)(6} organizations with indicators of
significant amounts of political campaign intervention
(raising questions as to exempt purpose and/or excess
private beneltt).”

‘Suggested additions and

changes must be approved
by a Determinations Unit
coordinator, the
Determinations Unit
Program Manager, and the
Director, Rulings and
Agreements.

Interview
and E-Mail

The EO function determined that the requested danor
information could be destroyed or returned to the
applicant if not used to make the final determination of
tax-exempt status. It does not need to be kept in the
administrative fite. A letter would be issued to the
organizations informing them that the donor information
was destroyed.

Interview
and E-Mail

A telephone call soript was developed to inforra some -
organizations that had not respoaded ta tha additional
information requests that it was not necassary to send the
requested information and that their applications had
been approved. Also, an additional paragragh was
developed for the determination letter.

E-Mail
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i After the review of identified cases was completed, each
Determinations Unit specialist working cases was
assigned a Techmcal Unit employse to work with on the'
cases. The Technieel Umil emaployae reviewed all
additional information request letters prior to issuance. |,
The Quality Assuranoe Unit began reviewiag
100 perceat of the cases prior to closure. The Quality
Assurance Unit review will shift from 100 percent

review to a sample review once a comfort level with the T
results of the quality review was achieved.

‘Interview

A decision was made to refer cases to theReview of
Operations Unit for follow-up if there were indications
of political campaign intervention but not enough to
prevent appriwval of tax-exompt status.

Interview
and E-Mail

A draft letter was developed to s¢=.nd to ‘organizations that
provided donor informaticn. The letter would inforn the
organizations that the information was destroyed.

E-Mail

The Diractor, Rulings and Agreaments, nroviden : .
guidance &n how ta process cases now that they had ) '
been reviewed and divided into categories. Any new
cases received would go through the same review
process priar to assignment. C

E-Mail

.A new Acting Determinations Unit Group Manager was
oversecing the team of specialists.

Interview
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s Appendix VIII

DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
WASHINGTON, D;C. 30224

APR-3 0 2013

'I'IK HEHPT AND
EOV!RNM!NT IN'""SI
DIVISION

‘MEMORANDUM FOR DEPuW'msPEGTéR GENERAL FORAUDIT

‘Governmeént Entities.

FROM:: Joseph H. Grant, Acﬁ ’ Commltl:r:er E: mpt and

' @' Used to iderilify Tax-Exempl

‘SUBJECT: “lhappropriate:Criteria.
Appllcauons for Rewew

‘Thank you fofthe- opponumty to réview the- draft’repoit: am.'l ‘for-your raviéw of this
issus. .We appreciate your-recommeniations:for: Improve.ments o ‘our processes.

We. recognize that some. an-ors oocurred iA lhe'handl-ng of the !nﬂux .of aqvocacy

nprovemenis
placa and wca:e conﬁd!nt that what: transplmi- here will fiot fecur: . e

We. betleve it ls.amportant to, put this’ matter into contdxt Startmg in 2010 ‘Exémpt
: i of

Inf : ike:
this: actlon anly in: appmpmate slluatlons and- to designate éases’ for’ centraﬂzatlon in
an‘equitable manner;

lo reoognlze the intensely fact-spaciﬂq,nélure { he determination ot whether an

. _ : Page 43
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-orgamutlan is descrlbed in sectlon 501(::1(4) To be recogmzed as.éxempt under
.saction'501(c)4). an organlzalmn st be engaged-.pnmanly in the promotion’ of

- gocial welfare. This:requires:a review of.all agtlvnhe ; a‘classification of sictivitiés into
those that promote social welfare:and those that do not, and a balancing-of‘both
-'classes of acﬂvltles Note that the promoﬂon of ‘soclal Nelfere do@s.riot :ﬁclude
polabcal campaign interventlon: Anmln cases where there'is the. poientlal of political
-cainpaign mtewemlon. the appfitation procees beeemes evsn more di cuIt EO

must first dmermlne whuthe y. aclMthe desc

polltloual alitripaign; lnwrveuﬂm and miust aieo ¢ ine wl’iether'me aaplmnt is
primarily engaged In.social welfareactivity in llght any politlcal cempaign
intervention and. any cttier non-exempt altivity: Thére aré'rio b e tests;for

what constitutes: pohnl campaign mtelvenﬁon [¢ parllcular ‘the.line. beMeen stich
activity and. education) or whether an orgamzatlon is pnmarlly engaged in. socual
-Welfaié activities, o

The secénd reason that centralization wae wurm-\(ed in this case Is that the,
applications EO.began tb receive in 2610 wére:in ‘many.cases’ ‘vague: as.to tha
activitigs the; dpnrcanﬁs planned 1 to conduct Many appllcatlons mgluded what
appeared to; ‘be incomiplete or meonsnstent mformation For. example ‘a_numbsér of-

applications indicated that #he orgamzaelon dld fot plan to.conduct ;lolmcal campaign: .

activity;. biut elsewhere described attivities that: -appeared. in fact to be:such activity,
it was:also &lear that r many organ«!zanons ‘did ndt: urqderstand what-aétivities would
eonsmute polltlcalcampaign mtenlentipn under-the tax law:: For'thesa reasons; it
was necessary in Many cases for us'to gatner al t'uonal mformallon And we,
believe it wa's important that we be consistent in how we' éeveloped these casés.

Whlle cenializailon was warranted, the-manner in which we mmrﬂly deslgnated

. Gases:for gentralizalion was muppropriete Wa should centmllZe like'cases by.a
Téview: af the facts comaingd Tn ths. appllnailnn and not just by name: While i Is
necessary to-considera vatiety of Informalien if-the  screering- process: (mcludmg
ﬂags Tor current emerging issues) we recognlze ‘that selection based-on- organlzetlon
name-was not appropriate for thése cases. .As the report’ discusses, we.have a.new
approval process by which we desmnate $ of cases for.cantralization.
ﬁecusmns with respect to the ceniralized collection of casés must be'made dt:a
much; biigher level of the orgariization. ‘Wer believe fhié will-prevent a.recurrence. of
whiat:Happeried i this case.

The 1eport.alac:gescribes mistokes thet wee made in thé pmuess by which these
appliodtions Ware worked. The IRS recognlvee that there were delays-and, in spme
Instanoes, information requests that wera: overbmad As the: repeﬂ notes, we took
steps fo; moghfy the’ erigmal approach First, we: revlevced all casesto deterrqlne the
‘approgriate scope.of review for.each ¢ase.  We. also es;abllshed a process by v whlch
esch assigned revenue agent:works in coordination with a-spegific- technicai expert.
wm. gspectto: information requests ir:sbme cases-t he  Intérnal Revenue Manual
présciibed deadlmes for apphcantg To-respond wéré 100’ nd we'i

had more tlme and thﬂwe would work wdhlhem If Wey. oould provndL he

iJ

Page 44

DBCS 50




. - Inappropriate Criteria Were -Used to
Identify Tax-Exempt Applications for Review

mfermatlon we requested inan allematlve manner In cases in-which the donor
Ve relnot used in raking the determmatlon. the:donor infgrmation was.
~expunged from‘the fite.

. Itis important to .understand’ thal centralization of thase, oeses ‘did not dictate* how *
“the cese ultlmately was-of will beesolved. As thé: report illustrates EO's selectlon-

of an organlzauon for further development does not -miean met EO wnll deny: the
applleetlon utit feans that EQ. needs o msolve quesﬁqn arislng from me
appllcatirm befone wa oan; gleot tax-exempbon Moreover thg: rnajonty of caseb
seléctad. for full develoument were hot selected based | i
rlg:llly, ail cases, whether selected by name or not, wete. workedin tfig'same
ashion:- .

The Tesiilts to'date support our dppraach. Of the nearly 300 sectson 501(c)(4)
adVocacy cases, to date we have approved more th::m-=

many eaﬂem th s'funmr dewelopmem encl baok-and-forth dlscussicn wlth the .
mxpayers“owed EQto. oonclqde the; the |ega| requiréme! ts,were satlsfed and: .
allovwed thé, appllcenl to better underetand 1S, responsuhlhtlas'and the law:

EQ'is. dedlcated 1o feviewing applicatioris f r tax-exermpt stalus In an impartial

maner., Centralizatlon of like-cases furthier - quality and oonslstency The mistékés:

outiinad in: lhe report ( resuiled from the Ieck 4 a'set process for working the: increase

in: ad\.-ocecy cases anifl- Ihsufficient sensitivity 1o;the nnplncatnons of some:of the:

¢ e befieve the front line-ca zet employees that matie the ‘decigions
‘ for efﬁclency and not ou: of any polmealor pnnlsan ‘viewpoint..

And as the réport’ discussen, thesa ifsues Have Been resolwed

Our responise to your recommendallons is found inthe aﬂachment if you have-
) -any questlons -abouit this mponse please contact Lois G.. Lemer Director;.
Exempt. Orgamzaﬂons at 202-28.3—8848

Attaghmant
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Atiachment

Recommandation1: Ensure that the memorandum requuing the' Director,
Rulings and Agreements,.to approve all'eriginal. entries and- changes to cntena
included-on the BOLO listing prior to' Impl'bmentahon be formalizéd in the
~appropr|ate intémal Revenue Manual.

Corrective Action: We will-ensure that the procetlurés set facth in the . e
memorandum requiring the Direcior, Rulings and Agreemenits, to-approve in
advance all original-entries and, changes to-the BOLC') -are made part of the
Intemal Revaniie Manual,

Implementation Date: September 30, 2013
. Responsible Gfficlal: Director, E:sgmptOrganizal!qns

Recommendanon 2: Develop pmcedures o better document the reason(s)
applications ard chosen {or review by'thé. team of speclallsts (e.g.,’evidence of
spacific political’ campalgn intervention in‘the application file or specific reasons
the'EO function may have for choosing to. review the application.further based an
past experlence).- .
Qmmm; We wlll Teview our screening procedures to determine
whether, and to‘what extent, additional documentation can.be’ |mplemented
wnthout having an &dverss impact on the tireliness of our case pvooessmg

mmememanon Date: Septemberso 2013
'Responsible Officigf: Diréctor, Exempt Organizations

(Note; We consolidate here the.text of Recommendations.3, 5, 6 arid 9,-and we
provide a single, consolidated response to these recommendations following the.
text of Recommendarion 9, below.)

Recommndaﬁon 3: Develop: trammg or workshops to be. heid before each
eledticn cycle mcludmg, but not limiited to, the properways-to identify applncatmns
that require réview of political campaign intervention activitios.

Recommendation 5: Develop guidance for.specialists on'how to process
fequests for:tax-exempt status involving: potentlally signtfi cant political campaign
intervention. This guidance.should also:be posled 1o the Internet to provide
transparency to. organlzaﬂons on, the application process.
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BMM!IM&D_; Develop tramnng or.workshops to be held befo'a each:
election cycle: iricluding, but not limjtéd to: &) whatmnstntutes political campaign
intervention versus general-advocacy' (mdudmg case examples) and b) the ability
to referfor follow-up those organizations { that may conduct actlwtees ina future -
year which may cause them to lose théir tax-ext-mpt status”

Becgp_tmondagcn 9: The Dlmdor. EO,. shonld develop training:or workshope to
be held.bifore each elesitiony Cyela’ including. bt not limited to, how to word
qQuestions in additional information request letters and what additional information
should be requested.

Comcﬁmm We will develop training.on the topics described in the
recommendations 3, 5, 6, and-8. Because alection’ cycles -are continuous, we will
‘develop a 'schedule that erisures staff have tHe training. es needed to handle
potential poiitical intervention matters. .

implementatien Dafe: January 31, 2014
Respdnsibie OﬂicIaI: Director, Exnmgt' Organizations

Recommendation 4: Develop a process for the Determinations Unit to formally
request assistance from the Technical Unit and:the Guiidance Unit. The process

should include. actions to Iriltiate, track, and monitor requests for assistance to
‘ensure that requests are responded to timel_y

_ i V¥ will develop & formal procéss for Deterrminations to
requt asa.ushmna and to monttor such requests.

implaméntation Date: June 30, 2013
Respongibla Official; Director, Exemm.chanizaﬂdns

w Provide oversight to .ensure that poteritial political cases..
‘somé:of which ‘have been in process for three years are approved or denied
expedmously

Corrsctive Action:. While this is an ongoing project, we are closely ovérseeing
the reémaining open cases to ensure that we:reach determiinations-as
expeditiously as passible.
implamentation Date: April 30, 2013
Responsible.Official: Director, Exempt Organizations

.
o
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Recommendation'8; Reoommend to IRS Chlef Counsel and the Department 6f
-the Treasury that guldance ori hoiw to! rieasure the-"primary:-activity™ of .R.C. §
501(c)(4) soqsal welfave orgamzahons be mcluded for conslderatlon inthe,

Corrective Action: We will share. thls raoommendatlon with the. IRS Chlef
Counsal-and Traasury Office of Tax' P‘(')llcy

implementation Dats: May 3-2013

Responsibie Official: Acting’ Commlss!oner Tax Exempt and- Govemment
‘Entities .
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78143 View information Collection (IC)

PR TR L

Semren: @ agenda ® Rey Revew @icr

. View Information Collection (IC)
IC Title: Application for Recognition of Exemption Under Section £01(a) Agency IC Tracking Number:
) 1]
i Is this a Common Form? No IC Status: Madified
Obligation to Respond: Mandatory . ‘
CFR Citation: . -
. Information Collection Instruments: R
i . . . Can Be
: . . Available Electronic
Document Type Form No. Form Name Instrument Rle URL © Submitted
; Bectronically? Bectronically? Capability
of ! ' Fillable *
illable
Form 1024 E ) Earm 1024.pdf No Printable
: Under .
i Section
| Instruction Instructions pdf No Printable Only
!ﬂ i { ini¢ ‘ ‘
Line of Business: General Govemment Subfunction: Taxation Management .
| PrivacyActSystom of Records ' '
Title: . R Citation:
i
i Numiesr of Respongients: 4,718 Number of Res pondentst for Smadl Etit: 0
; Affected Public: Privite Sector Private Sector: Not-for-profit institutions
’ Percentage of Respondents Reporting ﬁoclroniully: 0% *
Program Change ' Change Due to .
i Program Change Change Due to Adjustment In Previously
! Approved Due to Agency Potential Violation
: Due to New Statute Discretion Agency fstimate of the PRA Approved
. Annual Number of )
| Responses forthis IC 9.662 0 .0 0 . 0 8,662
Annual IC Time Burden .
: (Hours) 291,542 0 0 0 0 291,542
Annual IC Cost Burden . ) :
| (ollars) 0 0 0 0 ° 0 0
i Documents for IC ' ’
Title Document Date Uploaded
2010 Burden 2010 Burden PDF : 06/03/2010
! 2010 Burden 2010 Burden,PDF 06/03/2010
Biank fieids in records indicate information that was nof coliecied or not colletted electronically prior to July 2008. ) ’
' About Us | Rl R | Di | A ibility | Privacy Policy | ContactUs
1]
: DBCS 64
www.reginfo.govpublic/do/PRAViewC ref_nbr=201006-1545-0108iclD=16823 .
L]
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Ex. A-1(d).

IRS approved liberal groups. while Tea Party in limbo
—
TAX-EXEMPT GROUPS AND THE IRS ' | T

The ersy over the | IR Service's targeting conservative groups for additional scrutiny fias focused new sttention on tax-cxempt organizations.
. ’ .

Source: USA TODAY ressarch
By Frank Pampa, Fredreka Schouten, Tory Hargro, USA TODAY

| Gregory Korte, USATODAY  12:59 p.m. EDT May I5, 2013 . !

WASHINGTON — In February 2010, the Champaign Tea Party in lllinois received approval of its tax-exempt
status from the IRS in 90 days, no questions asked.

That was the manttr before the Intemat Rovenue Bervice etarted singling out Tea Party groups for special
treatment. There wouldn't be ahother Tea Party application approved for 27 months.

in that time, the IRS approved perhaps dozens of applications from similar liberal and progressive groups, a
(Photo: Brendan Smialowski, * USATODAY review of IRS data shows. '
AFP/Getly Images) .

As applications from conservative groups sat in fmbo, groups with 'iberal'-so‘unding names had their applications approved in as little as nine months,
With names including words like "Progress" or "Progresswe, the Nberal groupe applivd for the same tax status and were engaged in the same kinds of
activities as the conservative groups. They included: . e

« Bus for Progress, a New Jersey ncnsprofit that uses a red, white and blye bus to "drive.the progressive change." Accarding te its wabsite, its mission
includes "suppert (for) progressive politicians with tha courage to serve the people's interests and make tough choices.” It got an IRS approval asa
social welfare group in April 2011.

« Missourians Organizing for Reform and Empowerment says it fights against corporate welfare and for increasing the minimum wage. *1t would be fair

. to say we're on the progressive end of the spectrum," said executive director Jeff Ordower. He said the group got tax-exempt status In September 2011
in just nine months after "a pretty simple, straightforward process.” .
* Propieas Fldn':la, granted tax-exemgr statiss in January 2011, ie lohbying the Fiarida Legisiaiin: to espamd béadicaid under a provisien of the
Aftordable Care Act, ane of Presidant Oaame's signatnra. accemelishmants. The group did not retusn phone call. "We're busy fighting to build 8 more
pragressive Florida and cannat take your call right now,” the gr_o'up's voice mail said.

Like the Tea Party groups, the liberal groups sought recognition as social welfare groups under Section 501(c)(4) of the tax code, based on activities
like "citizen participation” or "voter education and registration.”

In a conference call with reporters lust week, fhe IRS officlal responsible for granting tax-exempt status said that it was a mistake to subject Tea Party
groups to additional scrutiny based solely on the organization's name. But she said ideology played no part in the process.

"The selection of these eanes where trey used lhe naies was rmt a partisan selection,” said Lois Lemner, director of exempt organizations. She said
progressive groups were also selected for greater scrutiny based on their names, but did not provide details. "l don't have them off the top of my
heed,” she said. . ’ . T e

The IRS did not respond to follow-up questions Tuesday. .
Congressional critics say the IRS's actions suggest a political motives: "This administration seems to have a culture of politics above all else,” said Rep.
Bill Flores, R-Texas. "Alot of the actions they take have & political side first, and put yovemment second."

Fiores complained to the IRS last year after the Waco Tea Party's tax-exempt application was mired in red tape. The IRS asked the group for
information thut wes "osernzashing and imposaiile 1o comply with," Flores said: Transcripts of radio interviews, copies of social media posts and details

on "close relationships” with political candidates. :

. ' DBCS 65



When Flores complained last year -- asking pointed questions about the IRS treatment of Tea Party groups — the IRS response didn't acknowledge
that it had treated conservative groups differdntly. *They did more than sidestep the issue,” he said. "They flipped me the finger."

Before the IRS started separating out Tea Party applications, getting tax-exempt status was routine -- even for conservative groups. The Champaign
Tea Party's treasurer, Karen Olsén, said the process was smooth, with no follow-up questions from the IRS. . .

Olsen, a retired IRS revenue agent, defended the agency.
"Kf you suddenly see a great increase in some kind of activity, and you don't understand why, then it might be reasonable to look more closely at what's
happaning with those applications,” she said. "I'm not certain that there was an error on the part of the IRS at all. 1 know that's nat a paputar opinion."

Some liberal groups did get additional scrutiny, although they still got their tax-exempt status while the Tea Party moratorium was in effect. For the
“independent progressive" group Action for a Progressive Future, which runs the Rootsaction.org web site, the tax-exempt process took 18 months and
also involved intrusive questions. '
Co-feunder Jeff Cohen said tax-exampt status is a privilege, so he didn't mind answering the intrusive questions, as long as those questions were
consistent and fair. '

"From my perspective, if the IRS can hold up legitimate Tea Party applications today and get away with it, then who k_nous if progressive groups will be
heldup and specially scrutinized in a few years. It's utterly unacceptable, if that's what happened," he said.

Follow @gregorykorte (http:/witter.com/aregorykorte) on Twitter. . "
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7813 IRS workers say supenisors directed targeting - Yahoo! News Ex. E-1(e).
Home Mall News Sports Finance Weather Games * Groups Answers Flickr More
L ] [ Search News J [ Search Weh ] Sign n Mail
Home Commmmmeom R T ) o : o Recommended for You
Us. i IRS workers say supervisors directed targeting | " yorkers say supenvisors drected
World : targehng Assoccialed Fress
Polics Like Dislike D l:l I I D e
Tech Popular |Phone and iPad Apps Free
. Before App Store's Anniversary Good
Science . Mumng America 48 mins ap
Health Royal Baby “ Q e e s
ueen's
Odd News Granddaughter, Zara Phillips, |s
Opinion Pregnant ABCNows
......
‘ Official probes if rescuers ran over
Dear Abby crash wcum Associated Fnu
cmics — e —— e o .
Credn Cards Naw Oﬂenng AlChoives.
_ ABCN:mrH . 0%APR for 18 Months
Y1 News Criginals ConpareCards.com Sponsored
Recommended " Fallen Arizona ﬁreﬁghmrs honored (18
Asiana Airiines phalns) 35 mins aqo
San Francisco e s e e
Andy Murray gg;glltal Gets Secunty Sweep for
Baby ABC Naw s
BarackObama | lssddicsd 1 ° 000 . 2 oitGdgaaas [ RO/ SIIE ... cococom crmcis comsmimin s s i
Novak Djokovic . Catching up with Tanning lme who
i was rushed to the hospital this
’ wedcend The mly Caler
| WASHINGTON (AP) —Two intemal i o T Camival ense ship todepart AL
| Revenue Service agents workinginthe | ] speaking anylanguage n 10, _ Monday afiemoon Associaiet Press
agency's Cincinnati office say higher-ups in ] Plnyi:;ur Approach M,lray reaches summrt tn enwr
Washingten directed the targeting of Approaching Obama scandal Bnhsh sporhng fd“ore ——
i iti ould \¥hite
conservative poliical groups when they ;ﬂ_.w“':mmm . Neary halfofbabmshmeﬂalshﬂl
applied for tax-exempt status, a contention I cunton. T spot Reuters
that directly comtradicts ciaims made by the § sunberry Raseurah Secret move keeps binladen
i agency since the scandal erupted last records in the shadows Assoclated
,  month. e
—_ L o ) WasPilatErrorCauseofSan
¢ The Cinginnati agents didn't provide proof Francisco Plane Crash? (deo) ABC
i that senior IRS officials in Washington “ News Videos ) _
ordered the taryeting. But one of the agents GeorgeW BushenGayMamage
¢ said her work processing the applications was closely Supervised by a Washington lawyer Immigration, and Why Obama Kept.
i in the IRS division thét handles applications for tax-exempt status, according to a transcript H'* Termnsm Polrclas 5 ARCNews
! of her interv'aw with congressional investigators. s . NJ court overtums award for view lost
; . - to dune Associated Press
- Her imeswitw suzgesis a long treil of emails that could support her claim. Famed mm"su;m """"" remal """
; The revelation could prove to be significant if investigators are able to srn:wv that Washington - m'c mue Ass e — s
:  officials were involved in singling out tea party and other conservative groups for extra Cahforma Pnsons Were megally
1 scrutiny. IRS oMicials have said repeatedly that the targeting was initiated by front-line ) f:d izing Female Inmtes. Trw Atenc
agents in the Cincinnati office and was stopped once senior officials in Washington found - Ce e e m e
Loout . How Cruise Ships Fill AdChoices
Their Unsold Cabins
3 ) 3 " Hew Litritirks Sponsored
A yearlong augit by the agency's inspector general found no evidence that Washington . e A,
officials ordered or authorized the targetlhg._ However, the inspector general blanted Lac-Mégantic gwewimess
! ineffective management by seor IRS officials for allowing the targeting to cortinue for | (ddeo) CBGcaVideos =
nearly two yes's Uuring the 2010 and 2012 eloctioes. Cars seized from E. Gumea
. . i president's son reap 2.8 nin
! Since the revelghons were made public last month, much of the agency’s top leadership €Uros Reuters
' has bean replzced. President Rarack Obama forced acting RS Commissionar Steven { Weidman beais sm to win UFc
;  Miller to resign, replacing him with Danny Werfel, a forner White Housd budget official who |  middieweight title Associstes Fress
— is conducting a review of the agency's operations. . .GetReadyforF I ktoLuok T
. Dm’erem ABCNews
Three sonaressiaiel committses end the Justice Department are also investigating.

. Investigators for the House Oversight and Govemment Reform Committee and the House
news.yahoo.com/irs-workers-supenisors-directed-targeting-081349484.html

VoteloomsmGa c-ersolmmer
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718/13 IRS worlers saysupenasors direcled targeting - Yahoo! News
Ways and Means Committee have ‘ ! -
interviewed at least four IRS workers as
part of their probe.

The Associateu Press viewed transcripts of
interviews with two IRS auemnts workingin =~ &
:  the Cinainnodi effice.

Gary Muthert, an IRS agent there, said his
local supervisor told him in March 201010 . Acting RS cammissioner Danny Werfel testifies on Capiol Hil

’ check the applications for tax-exempt in Washington, Thursday, June 8, 2013 ..
status to see how many were from groups with "tea party" in their names. The supervisor's
name was blacked cut in the transcript. . .

"He told me thmt Warhingten, D C wadisd some cases,” Muthert said of his sl:pewisor.

Muthert said ilerame up with fewer than 10 applications. But aﬁs checking some of the
group's websites, he naticed similar groups with “patriots' or "9-12 project” in their names,
80 he startsd lasking fer applications that mentioned those terms too.

. Over a two-mohth period, Muthert said he found about 40 applications that mentioned tea
i party, patriots or 5-12 projéct — the latter being groups which aspire to reinstill a post-9/11
spirit of unity in the country.

"| used 'patricds’ havause soma of the: tea '
partigrs wouddn't, they would sharten their °

| name to TP Patriots,” Muthert said. "I

thought, OK, 1 will uee ‘satriot™ -

J i Muthert saic’ his supervisor told him that - .
someone in Washington wanted to see o
{  seven of the applications, so Muthert
; prepared the files.

Whom did you send them to? Ah .
investiyator sakeat R
"| don't know," Muthert answered. .

! Muthert did not respond to requests by the
AP for comment.

The IRS was w:reening tha groaps'

applications because agents were trying to

delmnineh!r_bvelu!polilkzl activity. #8 Acting RS conrissioner Danny Werfal is sworm in on Capital
regulatiors say tax-uwampt social welfare  Hlin Weshington, Thursday, June 8, 20 ...

v 0 v s v 4 e

organizations may engage in some political '

activity but the ativity may net be their primary mission. kis up to the IRS to make that
{ determination. .
: Elizabeth Hafacre, also an agent in the ¢

Cincinnati office, told investigators she was

; incharge of processing applications from

1 tea party groups — once they were

| seleoted by ofher agents — from April 2010

j toOctober 2010. Hofacre said her

supervisor in Cincinnati, whose name was

: blacked eit ih the transcript, told her te

handie the appiications. Faris Fink, Commissioner, Smell Business and Self-Enployed
Dwision, imtemal Revenua Service teatsf ...

But, she said, an IRS lawyer in Washington,

Carter Hull, micromanaged her work and ultimately delayed the processing of applications
by tea party groups.

news yahoo.comiirs-workers- superisors-directar targ eting-081340484 i
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7/813 IRS worters say supenvisors ditected targeting - Yahoo! News i
' | Huitis a lawyer in the civision thét handies applications for tax-exempt status. But, Hofacre Do '
l said, his interest in the cases was highly unusual. '
i "It was demeaning," she said. "One of the criteria is to work independently and do research
and make decisions based on your experience and edueation, whei¢as on this case, | hed
i noautonomy at 8 thiough the process."
| Hofacre said Hull signed off on letters she sent to the groups asking them for.additional
informaticr. and then reviewed ihsir respansas. Hofagre complained that Hull was sigw to :
sign off on the letters. o
i "All | remember saying and_ thinking is, 'This is ridiculousf Because at the same time, you
! are getting calls from irate taxpayers. And | see their point," Hofacre said.
. Hofacre seid she became so frustrated with g T
‘ s ! the delays that she applied for a different job . :
| within the agency and paneferred in .
! October 2010.
§ ;
i Neither Hofacre nor Hull responded to _ )
f requests for comment. ) X .
K o ’ B I
P : I

House Oversight gnd Government Reform Conrittes
Associated Press writer Alan Fram Chairman Rep. Derrel lase, R-Cal¥., right, taks w ...

contributed to this report. ’ - . T

Follow Stephen Ohlemacher on Twitter: http:/witter.com/stephenatap
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IRS Lawyer Admits Tea Party Targeting Run By T
DI c. ' ' E
Posted 07/18/2013 06:43 PMET : -
F 3 INVESIOR'S BUSINESS DALY
Emal Pt License  Comment IBD® Home Study Program
. ug 1s - Baginning Strategies
Scandal: A retiring IRS lawyer implicates the IRS chief counser's office; headed by an : o

ry o st e s
- Shop Now »

Obama appointee; as well as the head of the IRS' exempt organizations office. The

targeting included a Tea Party Senate candidate. - .

In Thrrsday's hnaring before the Hotise Gveraight Committea, 72-yaar-ald mtiring IRS
lawyer Carter Hull implicated the IRS chief counsel's office headed by William J. Wilkins,
who attended at least nine White House meetings, and Lois Lerner, head of the exempt-
organizafions office, in the IRS seandal. ’

In so doing, he made clear the targeting of Tea Party groups started in Washington and
was directed from Washington. ' .

A tax-law specialist with 48 years of IRS experience, Hull testified that Lerner‘. the former

head of the exempt organizatlibng aivisien, shrmndexd that he send some of the reviews of .

Tea Party groups i the IRS ohiaf sounset's office in Washington. The chief counsel is one ) ..
of two political appointees in the IRE. .

. td
According to Hul's testimony, Larner, wh famously pleaded her Fifth Amendment rights

before the same committee, gave an atypical instruction that the Tea Party applications - Investing Tip
underga special scrutiny that included an uncommon multilayer review that involved a top .
adviser to Lerner as well as the chief counsel's office. L Shakeout or sell-off? Volume gives clues.

Hull's name came up earlier in the testimony of Holly Paz, a D.C.-based supervisor in the

IRS's tax-exempt status division, who reparted to Lemner. t was on May-22, the 'day after

Paz wes Interviewod by inveetigators, that Lerrrer refosed to answar questions from . -
lawanaiors at a gongrassianel hearing.

Most Popular
Aecoiding to Paz, Hull wag working an alraut 40 Tea Party applications in the fal! of 2010.
She added that for several months that year, Hull warked closely with Elizabeth Hofacre, . Mot V*"®d
one of the alleged "rogue” agents in Cincinnati, to review the Tea Party cases. l‘.ﬂ Al Bl Atices Media
it was Hll wiro jnatrurtad Hofiecre's Cincionati office, which oversaw audits of tax-exempt : Obema dismisaes his phony scandals, but haf...
nonprafit groups, to target Tea Party groups and provided her a copy of a letter he wrote ! 3D Systems Leadu § Top IBD 50 Eamings This...
to a conservative group requesting additional information in an audit. « "1 3D Systems Expected To Maintain Double-Digit...

Stocks Lower, Trade Quiet; Facebook Punches...

"I was essentially a front person, because | had no autonomy or no authority'to act on

(applications) without Carter Hull's influence or input,” Hofacre has told congressional Stocks Enjoy Quiet Day, But Starbucks Gaps Up
investigaters and hak veaally said her Cincinriali effics wa being mode a scagegoit by I 0772812013 08:00:26 P4 ET
higher-upa in ‘Washington. Now: Huk hae ronfirmed the premeditated targeting of Tea Party
groups want even higher than him or Lerner.: e
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At an August 2011 meeting, Hull testified, someone from the chief counsef's office said
additional information was needed from Tea Party applicants that Hull was dealing with,
and that a second letter should be sent out requesting that information.

Apparently not only Tea Party groups were targeted but actual éandjqates as well. On
March 8, 2010, the day Tea Party candidate Christine O'Donrrell revealed her plan to run
for Vice President Joe Biden's former Deleware Senate sedt , an IRS tex lien wems placed on
a house purposted in ba hers, an aetion that sas quiokly publicimed by éhose who did not
wish her well. :

Earlier this year, Dennis Martel, special agent with the Deparlrr_nént of Treasury in
Baltimore, left a méssage on O'Donnell's cell phone telling her that an official in Delaware
state government had improperly accessed her records on that very same day. The
problem was that the house was not-hérs in the first place and the IRS eventually blamed
the flen on a computer glitch and withdrew it.

To us it is inconceivable that onz of only two political appointees was directly involved in
targeting of Tea Party groups without White House knowledge and consent. It is said the

fish rota irem the head, and this one i really begirining to stink. .
Emall Print License Comment lﬂe]@ [ Nool _______ M]
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IRS Tea Party Targeting Was Directed FromD.C.
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IRS Tea Party Targetlng Was Dlrected From D C
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Scandal: A D.C.-based supervisor in the IRS's tax-exempt status division- has indicated during interviews
with congressional investigators that the targeting was deliberate and not run by rogue agentsin

Cincinnati.
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applications for tax-exempt status as far back as
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IRS Tea Party Targeting Wes Directed From D.C.
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By JOSH BOAK, The Fiscal Times ' '
June S, 2013
B u i
N P )
nformation overload just hit the scandalous [RS tavgeting of conservative Tea
Party groups.
The IRS hasidentified 646 gigabytes of electronic data | - o ' .
that’s “potentially relevant” to the controversy, according
to a letter from acting commissioner Danny Werfel to the
House Ways and Means Committee that was released
‘Wednesday afternoon. -
CJHPL}-IE\OvFIAbE .
That translates imw motu than 64 million pages, Werfel said.
All of that data must be decrypted, and than, hecause the dearyption process corrupts
files, manually repaired “before the search precess can hegin.” The IRS plans a rolling
production schedule, but it will be along summer sorting out basic questions about why
the agency intentionally scrutinized conservative groups applying for nonprofit status
starting in March, 2010. s,
) “Based on the limited information we have received, it is clear that this investigation is ‘E e |
i far greater in breadth and scope than many may have imagined when the Treasury OUI' MOSt Popular : ,
i .

Inspector General first issued its repost,” Ways and Means Committee Chairntan Dave

= "'B‘&'tf%'??'“"“'
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IRS Overldll on Tea Party. 64 Millicn Pages of Records

Camp (R-MT) said in a statement. “The sheer valume of documents and the wo-rk that
must be done to finish interviews and review the information provided by thg IRS will
require both time and patience.”

The targeting became public last month in advance of an audit by the Treasury Inspector
Geneiml for Tax Administration. It wes; iniiially blamed on “rogue” ageots in tire
Cineinmati fiald office, but House Oversight and Governisent Reform Coraiittee
Chairman Darrell Issa (R-CA) said this week his interviews with IRS employees refute the
excuse originally provided by the tax sollector’s management.

The Fiscal Times | Several pollsindicate that the contrbver‘sy has caused trust
FREE Newsletter . 15 erode in President Obama, who maintains that he first

E‘;naﬂ - l learned about the targeting from news reports. .

In addition to the Tea Party fiasco, i septrate inspuetor genural’s repurt issved this week
found that the IRS spent $49 million on 225 conferences from 2010 to 2012. The
expenditures incheded kaicklimaeks for IRS amuloyees, parody “8tee Trek” and
“Gilligan’s 1sland” videos, and a conference speaker who painted the portraits of Michael
Jordan, Uz singer Bono, and Albert Einstein.

Stemming from that audit, the IRS announced Wednesday the suspension of two
managers for accepting $1,162 in free food at a 2010 conference in California. Like Lojs
Lermer, the IRS official who oversaw the Tea Party scrutiny, the managers were was
placed on paid administrative Teave.

1In a sigue that tis: White Hoese raay siruggle to escape ihe vortex of this acanal, awe of
the mavagers pliced an leave is reperiedly Fred Schindler, the IRS director o
implementation oversight for Obamacare. *

www.thefiscaltimes.com/Articles/201 WOMRS-Overldll-dn-Tea-Paﬂy-M—Million-Pages-of-Records.asMage1
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All of that data'must be decrypted, and then—-because the décry ption process corrupts
files=menually repaired “before the search process can begin.” .

Maybs its the cy nic in ma but that came acraas as, first we have toscrub the data of
any wrang doing before the seasah process can begin.

1 month ago Like 'Reply

CH

| wagnertinatlanta
Tootrue. Decryption should never corrupt data (OK, sometimes it‘loes, but
that'sa bug, not a feature.) Issa and Camp should insist that the raw data and
keys be handed over toan mtsido data-racgvery outfit for decryption, the IRS
topay for the process. There is absciztely no excuse for trusting theIRS tebe
honest aftar what they*.e been caught doing.

In addition, the IRS should be directed toimmediately approveany application
that hasbeen outslnadlng_for more than 270 days (the nominal limit) or
where the applicant has submitied answerstotwoar... '
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William Wilkins: The G. Gordon Liddy
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Let’s take a ol at him.,
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If the IRS Ten Purty scamb is at wii l'eminiscent of the Watergate debacle that
brought dovm a president in 1974, we may have just discovered the latter-day
G. Gordon Liddy, the man who oversaw the chain of evgnts that led to Nixon's
resignation.

Who would that be? Well, a good guess would be William Wilkins, chief counsel
to the Internal Revenue Service. More arid mure evidence is sucking his office
into the maelstrom of the IRS/Tea Party scandal.» -

Wilkins is one of only two political appointees on the entire IRS staff. All of the’
other more than 100,000 employees in the agency are civil servants. Only
Wilkins and the director were directly chosen'by Obama.

But there’s something else that’s worth knowing about Wilkins. He’s a longtime
Obama crony and Democratic donor who earmred his spurs by successfully
defending, pro bong, the Rev. Jeremiah Wright (Yes, that Rev. Wright) hom
charges thmt his radical politicization of his pulpit should deny his church tax-
exempt status. 1 he event that triggered the IRS’s interest? Then-presidential

candidate Barack Obama's
speech to the comgregation
during the Democratic
primary campaign. Now does
that sound like "poht:cal
actmty"“ .

Well, Wilkins was able to
convince the IRS that-it was
not. He knews his stuff.

;'l-"alx-exempt organizations
were one of Wilkins's

specialties in private practice. He knows the field, making him a likely key man
in the emerging scandal. He's not just a wealthy donor rewarded with a plum
position who doesr’t know much about taxes. No, he’s an expert on the very
area of tax law at the heart of the charges of pglitically motivated harassment of
the Tea Party and other conservative groups by the IRS. '

thehill.comvblog s/pundits- blog the-administration/312353-william-wilkins-the-g-g ordon-liddy-of-the-irs-scandal
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WilliamWillkins: The G. Gordon Liddy of the IRS scendal? - The Hill's Pundiits Blog

So you'd think he might be interested in what ias going on.

Atyesterday’s House Oversight Committee hearing, chaired by Rep. Darrell
Issa (R-Calif.), there was testimony -~ for the first time — thut as early asJuly
2011,Wilkins's office was involved in the decisions about the unprecedented
targeting and usenthodox tredtment of Tea Parts orgunizatlicns seekiag thx-
exemid atals. .

What was patently clear from the testimony is that this illegal and improper’
operation wasn’t run by "rogue IRS employees in Cincinnati, as the White
House claims. Instead, it was run by rogue employees at the very top of the RS
and poss'bly the White Hou.se as welk

Carter Hull, pecenily rctired aftor 48 years of service at the IRS, was the tax
analyst in D.C. in charge of the Tea Party applications. Hull indicated that he

was t¢dd by the lop aseistant v Luis Lersrer (ramember Ler? In May, she refused

to testify mzd invoked bwr Fifth amendment right to remain siient) thet -
Wilkiss's nffice had tp raview all ef the tm:-exem!mon angplicatiens from Tea
Party grauje that Full vms overseeing. .

Hull noted that the one application he had actually approved was immediately
routed to Wilkins's office for review. When Hull disagreed with the coupsel’s
office and Lerner about how the Tea Party cases should be handled, the files

"were taken away from him and transferred to a woman with only several

months experience at ihe IRS,

Hull also described a meeting about thé Tea Party applications on Aug. 4, 2011,
where the IRS chief,counsel's office had three representatives present.

Here's what the ingpector general’s report stated in its timeline: ’
August 4, 2011 y .

Rulings red Agreements office personnel held a menting with Chief
B Counsel so that everyone would have the latest information on the issue.

E-Mail

Sounds like the chief counsel knew about it, doesn't it? :
. ’

But Wilkins denies that he knew anything about the handling of the Tea Party
cases. That's hard to believe, because there’s uncontested evidence that his
office was definitely involved. And, in addition, Wilkins was one of the top five
officials in the IRS. ' .

A close review & flic ingm:ctor gemesnl’s report on the TRS and the ‘Tan Party
applisstinns reveals thnt, in addition ta the chief connsel's offics, the hijhrat

_echelons of the IRS wera aware af ecumplaints ahont ibe treatrment of the Tea

Party applieations i early 2012, and, in some cases, responded to complaints,
particularly about disclosing donors. And the second- or third-highest official
in the IRS, the deputy commissioner far services and enforcement, told the
team working on the applications that if there were camplaints about “baving to
provide donor information,” they would not have to send them at that time.

The IG repurt 2lse pmtes thut on March 23-27, 8612, high-levei vificeds,
discussed caneesns abaut inedin nitentisu to the Tea Padty apvlications. -

So the very top brass at the IRS knew about the problem in early 2012.  *

And euw there raay ke a direct nk to the White Hoise. Hull's Tustimeny
revealed that Chief Counsel Wilkins's office reviewed the draft criteria to be
used in deciding whether to approve the Tea Party applications for tax
exemptios.

AndJ. ilunsui Gem'ge, ﬂm‘l"remmury inspector geueeal for tax adminisiration
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WLV LOULG IUAPPIVPEIALE PIUCEUULLED IERAIUILE LUC L cd raity uppucauuus,
indicated that on April 25, 2012, Wilkins's office provided Hull and Lerner
“additional comments” on the draft criteria.

What is key about that date is that it comes just two days after Wilkins met with
President Jbama and the day after his boss, IRS Director Douglas Shulraan,
saw thie president :x tle White Homse.
On April 23, 2012, according to White House visitor logs, Wilkins had a .
- meeting with Obarna in the Roosevelt Room. There is no indication of what was
discussed. On April 24, the day before the criteria for Tea Party groups was
developed, Shulman — the other of the two polltlcal appomtees atthe IRS —
also visited the White House.

Coimcilence?
Well, even a caincidental meeting can result in an exchange of information.

NOTE: Here’s something of interest: When Dick worked in the Clinton White ,
House, the Roosevelt Room was the only room where political activity could
take place in the West Wing. We have no way of knowing if that is the case now.

These queries will undoubtedly be central to the next exciting episode of the
DarreHl Issa show as the Califorata congressman seek to penetrate the veil of
deception and misdirection with which the administration has cloaked the IRS
scandal. . o

Before one could get te Nixon, one hsd to find G. Cordon Liddy and Chuck
Colsan behind the Watergate burglars. Before we can get to Obama, we needed
to find Wiiliam Wilkins. And now we might have the next G. Gordon Liddy.

Stay tuned.
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i You know this president will never resign. his- office like Nixon had |_E_pter Email Address i
" done. No matter how uwful his behavior or whatis discoveredhe | | e

! will remain. You will have to pry his fingers off the ddor knob and

i send in the military to get him out Dnesn'tmatter what the public
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thinks or his crimes, he will tum to his friendly media and wrap | Capital Games Political Animal
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¥ Unfortunately America has not learned from the Clinton

L4

William Wilkins: The G. Gordon Liddy of the IRS scandal? - The Hill's Pundits Blag

o

Edwin Loftus 4 Winfield - -10 days ago

impeachment. The partisanship was less when Nixon '
was invesdgated and led to the conclusion that enough
Republicans would vote with the Demoerats to ramove - .
him if impeazhment was brought to a vete. Nixon did the :
right thing and resigned. -

In the case of Clinton the evidence of misfeasance and !
malfeasance and high crimes and misdemeanors was- |
there, but could not surmount the Democrat's partisan |
decision to block removal in spite of the evidence, (Sen.
Patty Murray), now a Democrat Senate leader, even -
bragged that she had not and did not need to look at the ,
evidence (o decide her vote). '

The Demacratic Party even went so far as to get their |
philosophical leader, their so-called "conscience of the

Senate", William Byrd, to daclare that "impeachmentis | | e
o tntbmalitinelandiana P !

s2E MOrE *
4~ 1"v Reply Share s

Winfield » Edwin Loftus . 9 days sgo

Unfortunately, too true. The loss of real '
bipartisanship and collpboration is becoming e
more deeply rooted with every election. Worse is
that following elections like last year semms to i
legitimize tha tactics and behavior that

contributes to the partisan divide.
2~ L~  Reply .Share »

jb1111 4 Edwin Loflus - 7 days ago

CLINTON started all this with his disregard for -
. truth and values.

He and Hillary have always been LIARS and'
CHEATERS from their very first jobs.

Google Hillary's Job on the Nixon Impeachment..

EDUCATE YOURSELF.
1A iv.Rely Shaer .

it Clover11111 » EdwinLofus - Sdeysage i

§ The bottom line is that the rce card will be .
played and it will be wrongly used at that, should i
they go after him. Lile #tii Amin Dada, Obama i
would never go quietly. Learn the undertying
messags behind the Martin protests as those E
stops would be pulled out and it wouldn't be
pretty. .
A~ 11v Reply Share>

S jb1111 - Clover11111 - 7 Bays age
B Maybe, some blow-back.

But since Obama is the CROOK he really
is, good people everywhere will see right
through the so-called Race Card. |

Send the TYRANT Packing!!
' ~ i~ Rely Sham> .
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" bitemeDC - 10 days ago
., Thank you for this excellent article and reporting about last

weeks hearings as it relates to Wiliam' Wikins.

Iwatched every moment of that hearing, and the previous ones,
and havbr't foursi any decsat artiolea bioout tiiiw laot one, gniil
now. .

| was actually doing é search for Wilkin's.to find out who he
is...so thank yeu far your investigative reporting...a rare thing
these days.

Anottier 3hing that | haven't heard anything about, is how the

Dems, lead by Cummings, crucified the IG. It was obwously a
coordinated attack to go aftet him, one of the mare decent and
honorable mea fve seen inD.C, ) ‘

The lavel of attacks on him only serves to clarify for me, that this
abuse of power onglnated in the Whlte House.

E]

IR I Reply Share »

bittman 10 days ago

B Interesting article. | believe we will eventudfly leam that

Shulman'’s 196 visits to the White House were not about
Obamacare implementation — especially when the Secretary of
HHS who ha prime reuponsibiiity for Obumaoare only viskd
the White Housa 26 timis dupng ihe 5ame timeiramu.

4~ ft~v Reply Share)

Edwin Loftus ~ bitman - 9 days ago

IRS's exemption delays and denial program to suppress
the opposition was going.and how that could be
expanded in the IRS's enforcement of Obamacare.

There may also hava been discussions of how IRS-
Obamacare data.on Americans could ke integrated with
the other data the federal government is collecting dn us
all for more efficient and effective manipulation and

intimidation campaigns. Or how that infegration of data ’

cold be disguised.

And then there is the possiblfity that they were discussing
the potantial Ior (thamacare coverage denials to target
seniors and oldor wotnen, siace those graops stiil $éad to
vote more Conservetive than young people who dén't
need as much medical care. (As emocrats are fond of
saying, “It's 2l in the damographics” and "Understanding
the demographics is the key to Democratic Party
victory").

The scariest thing is rot that u.wey were just discussing
the IRS suppression scheme, but that they might have
been discussing Obarnacare and its potentials.

1~ 1~ Reply Shue:

i 3 3 bittman 4 Edwin Loﬁus 9 days ago
@B \With this Administration and IRS, | couid easily
age a punon'y pelitical beliefs determining the .

. heslthicare that persan is "eligible to receive.” All
of the Progressives naively believe they won't be
impacted. If we don't stop this Administration from
violating our Constitution and ruling by Executive

thehlll. comlblogslpmdis-bloglme-admnsﬂhm12353-vulllamwlhns-ﬂle—g-gadm-llddybof the-nrs-semdal
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; B8R Clover11111 . 9days ago i
thehill.comblog s/pundits-blogthe-administration/312353-william-wilkins-the-g-g nrdon-l'iddy-of-ms-irs-scmdd

* William Wilkins: The G. Gordon Liddy of the IRS scandal? - The Hlll s Pundits Blog

decree, we or our children will live under a
dictator. .
3~ i~ Repy Shae> .

. indejawulandyoueatleftavers - 10 days ago
=%, Another sleazeball hidden in the shadows. *
2~} Reply Shere>

B Bill Adkins - 9days ago -

:D Dick?? Dick Morris ???? Still trying to dredge up Watergahe
comparisons, Dick?

2a 11> Repy Share>

; & « 7days ago
h Nixon resigned because the Watergate burglary was a direct
connection to the Assassination of JFK. Ford pardoned Nixon to
put an end to all the apaculstion involving the same people
involved in the break i in. with JFK's murder, RFK's murder, tha
CIA, and Nixon as well. t was THAT type of corruption in the
60's, and early 70's, that has given birth to the way Washigton
D.C. is run today. No accountability to ANYONE in Gov't, and a
media that REFUSES to truthfully inform the American people.
There is NO other explaination for the RAFID decline of moral
leadership in this country, in such a shiort period of time. We
went freen Camelot...to Scam a lot..in less than 50 yes. | weep
for what we could have been!
‘1 Aty  Beply Shae

"" T jo1111 S e - 7 days ago

ﬂ*‘ You really need a 'LIFE other than postmg from your
Mom's Basement, Me.

A1 v, Reply Share» v

3 JulianG3 - 8 duys ago
§ This smells to high heaven. Where is the MSM on this? They are ;
leaving Pulitzer prizes on the table. Only an idiot would believe
that the WH is not deeply involved. *~
1 ~§+v Repy Share>

"h jb1111 4 JulianG3 - 7 days ago

&8l Are you referring to the "Obama Propaganda and
Entertainment Machine" also known as NBC, LGNBC
CNN, ABC, CBS ??

v Reply Share

1A

Criticizing illegat and/or urethical gov'i behandor is racit. *
1a}v Repy Share)

JulianG3  disqus_eric - 8 days ago .
J Yes, Secy Kathleen Sebelious has told us as much.-Heil
Sebelious! .
i~ '~ Reply Share:

“4 VeryOIldB - 1Qdays ago ? )
¥ Very good sumimasy from Morris and McGann. Let's give

Chicago lawyer William Wilkins bia due and try to increase his
notoriety on the way towards holding him culpable.
2 %2+ Reply Share

o
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' x Dick got kicked off of Fox because hi§’ predlcuons were wrong.
If he would have wrote this with his wife saying WE HOPE, |

would consider it. Does he not forget that we kndw he's inthe !
pocket of Hillary Benghazi-Clinton and her stick man Bill? But ' .
while thiey wait, you have to find bread money any way thetyea | )
can. . ' i
1~ §1v Reply Share, ' '

R E; mortimer zilch - Bdays ago

L/ Odd thaf you would mention G. Gordon Liddy...how about Ollie
North...both those creeps were involved in criminal spy activity
operating right out of the White House basement...and you know
what? THEY WON...and their successors moved UPSTAIRS , *
and now run their wicked schemes are oﬂlclal policy.

£

A -t v Reply Share>

JulianG3 - mortimer dich - 8 days ago.
/s you aware that Gordon Liddy spent 3 years in prison? | -
1A {v Reply Shae H

L4

5‘;’5 Edwin Loftus » mortimer ziich - 8 days ago

@@y What "criminal spy activity" do you allege that Col. Ollver
North engaged in? . ! :
He was involved in the Iran-Curifra scandal in the Reagan |
administration, but | don’t recalt any “spymg" inthat
controversy.
And how do you-clessify lnso of position, lemmmy loss < | .
of freedam and the resignation of the President he P-
served as a"win", in regard to G. Gordon Liddy? A
1~ {s Reply Share:

§ SicSemperTyrannis » Edwin Loftus - 2 hours ago’

Criminal activity = soraething liberals don't Illce
~ } v Reply Share>

o=: mortimer zilch 4 Edwin Loftus - & days ago
" "covert" is same crap as "spy", "secret" etc.

same umbrella activity/organization. Gordy's "win" .

" was the retum of his credibilify afterwards...same | . coe
with Offie...they both were tool bag men that
served the same clutch as George Bush, Sr.
whom | once had the distinct pleasure of calling a
"twit"...gimme a bettbr chance and | wik call you
something soon!
A }'v  Reply Share).

Edwin Loftus #» mortimer gdich - 6days ago

Why wait? Call me that now.

_ Of course ... after the loose use of the
English lanfjuage you've displayed so far |
won't be sure that "twit" is nota
compliment in your vocabulary.

You saw that you'd made a false paint and
this was the best you could do to mask
your embarrassment. | understand that.

' But it would have been so mucirbettdr fo

i simply admit that you'd-spoken without : -

| : ¥ - DBCS 86
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| Obama: We will not forget Obama: Let's focus on

' IRS showed 'eaual

William Wilkins: The G. Gordon Liddy of the IRS scandd" -The Hlll s Pundits Blng

adequate thought, and correct your errors
than try to cover your etrors with
redefinitions and insults.

A% v Reply Share:

N SicSemperTyrannis - 2hours ago
%l Never have so many cleimed to know so Ifttle.

I never thought obama's defense to all these scandals walild be -
to claim incompetence.
A i v Reply Share>

i relmasian - 3days ago

i "So"an.Obama appointee has connections to other guys
conneced to Obama:.What is missing is how did this guy push
Tea Party delay and scrutiny at the IRS. What were the
"additional comments" and what resulted?

~ {~ Repy Share,

| Brian Dgrrick - 4 days ago
ﬁ. Um... I have bad news: your “scandal” just died. it wasn't even
SSR won 2 respirator.” It collapsed face first on the floor.
Back to Benghazi, OK??
~ 1~ Reply Share> ’ .

i jb1111 - 7 days ago
Vs House RS Probe Continyes

When is the IRS's chief counsel going to lestrfy”
By Angela Hunt ‘

Carter

Hull, a veteran Internal Revenue Service lawyer in the Exempt
Organizations divisian, fingered the ofﬁ_ce of IRS Chief Counsel
William

Wilkins during Thursday’s congressional heanng But that's not
the

only time Mr. Wilkins's name has come up as the investigation
into the’ - _

agency's targeting of tea party grdups applying for tax-exempt
status '

continues.

Mr. Hall testified that Mr. Wilkins's office overruled the

see mane '

~ { v Reply- Share,
%8 CC Castle - 8days ago b
HE  No one knows mere about the Clinton's than Dick, and maybe
" where the bodies are buried, and maybe what happened that day
at Fort Marcy Park.

A { v Reply Share>

ALSO ON THEHILL Vthat's this?

Korean War's legacy

79 commenis + 3 days ago 193 commients -3 days ago

F&R] The Sleeping Giant — Barry :\ : -m Mon — Any sixyear old who
is really showing his lack of @@= ever ran a lemonade stand
knowdedge of history right ... has more business ..

growth, not .just cuts

Axelrod: Weiner ‘delusmnal !

thdlll cmﬁ:logs/pmdnls—bloglﬂn—adnnstratlm12353-wlllamwllcns=me-g gu'don-llddybd‘-me-lrs-soandal
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\ e e e e e
1 opportumty bad .. should qult P '
i 110 comments - 2 days ago 59 comments - 2 days ago
Z VeryOldB — Who you gonna  ;#% b.c. — ..david axelrod got
believe, Lew or his lying lips "' $12, 000 000 million taxpayer E
and eyes? R's been traced ... dollars from obama,io his ...
. . ,
:
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OBAMA MET WITH IRS UNION BOSS DAY
BEFUHE TEA PARTY TAPﬁETING BEGAN

BREITBART VIDEO PICKS

Fox News National

The Whlte House VlSltors Log reveals that President Alabama woman gives birthiin parkinglot
Barack Obama met with Internal Revenue Service (IRS) MMMWME s fos s com/ -/ faxnetes natiokal 3 /EyLIENS
union boss Colleen Kelley on March 31, 2010—the day | /2o 8as4mPor

the_smgkmg) the Inspeetor Gnneral's report says the IRS began 8Jul 2013, 8:16 AM FDT
its scheme to target tea party and conservatlve.groups.

(hitp://feeds.faxnews, mummmm
8 Jul 2013, 7:26 AM PDT

mmtze;d':}'.cdeml_nam_ln_zmn) Colleen Kelley mwdent of the Natmal Treasury
Employees Union (NTEU), to the federal Salary-Council whose job is to recommend pay Thomson Reuters suspends early data
raises for IRS and other federal employees one week after Obama and Democrats siffered | 25G&SS . .
histarit midterns losses in 2010. Two years later, Kelley’s r50,000-member union had W@Mﬂﬂ
raised $580,412, 94% of swhich wert to Demacratic federal candidates. The group also , *

strongly backed Obama's reelection.

Amencan Specmtur reporter Jeﬂ’rey Lord, win uncovered

* old bov disappeais pear home *

e-irs-i ing 8 Julwoig, 6:41 AM FDT
visitar lq oonmohon, says the Mareh 31" memig hntween Obamn amd la!luy s ot the -

Ke 16! -
anly time Kelley met. . SIGN UP FOR OUR NewSLETTER

In fact, this record in the White House Visitors Logof a 12:30 V'Nedne'sday, March 31, l
2010 meeting butween President Oboeia and the IRS wmion’s Kelley was not unusual

On yet another occaswn. Kelley’s presence at the White House was followed shortly |
I
1

; e-mail address SUBSCRISE

afterwards by the President issuing Execitive Order13522. A presidential directive |
that gave the sirti-Tea Party NTEU — the IRS union — asgreater role in the day-to-
day operation of the IRS than it had already — which was considerable.

Since the IRS tea party targeting scandal erupted Keliey has gone qulet
"NTEU is workmg to get the facts but does not have any speclﬁcs at tlus tlme, Ke]ley mld

Egypt Islamists Call for Uprising Amid
Vioknce

(http/Awww.newsmaxworid. W

morsi-protesters-




11e2-9704-847028qa31fq stoiy 1 html) the Washington Post in an email. “Moreover,
IRS employees are not permitted to discuss taxpayer cases. We ca.mot eonunent further

at this time.”

Sponsored Links

Naew Rule in Virginia

(July 2013): if You Pay For Car Insurance You Better Read This Now...
IConsumerSpending.org

Tranwformetion of Asnerica?

This story could bring shame to the White House not seen since President
Clinton .
www.StansberryResearch.com

XY Comcast's $2 Trillion Crash

5 Experts call it "The Death of Cable TV." £8% ofthe US could cutitby'14t ¢
Destyfedyww.fool.com

Buy a fink hare
418 comments . 895 reactions T -
Leave a message... .
Oldest v Community Share B8 O~

retiredfire -

Are those wiaps of smake | see?
106 ~ §{ v Reply Share

2 months 3go

-
BigTBoom - retiredfire « 2 months ago

@ Yep, it's the next attempted smoke screen 1o cover this issue, the story reléased

about the DOJ and James Rosen...
64 ~ v Reply Shae:

leepermex - BigTRoom - 2 months age

1 1 was the IRS that finally Sook down Chicago Mobster AL CAPONE.

Looks fike the IRS is gonna do the same to the Chicago OBAMAFIA

162 ~ | ~  Reply Share>

i
;.d

Sam300 -+ leegermax « 2 manths age

Or the IRS public union and the Obama Administration will take
down the republic......Is this the Stamp Act'just weiting for a Tea tax

last moment to occur because the shif?
W~ lt~ Repy Shaer ’

H Tlady - leepermax - 2 moniha ago

B | HOPE SO with every fiber of my beingl!!}!
Reply: Share>

IMoaltw

7 megatron 4 Tiagy - 2 months ago

20~} ~ Reply Share)

{ Let Sesl Teams One through Five take care of it

y reel gan + 2 ths ago
:E Better yet... how about they drag one another downl 1try not to get
too optimistic about these things, but one can hope. J

J2Aa it v Reply Share’

Max # leepermax - 2 months age

&1
«Bs Hey wait a minute, isn't one of the narratives«hat the left has been

pushing is that O'bumbles just doesn't have time to meet with RS
brass, and that's why, he's so cluelesy aboiit &l of this ...

Jurt saying ...
%1~ §1 v Reply Share:
N L
f Tisit 4 Max « 2 months ago

% @max.hey max.obama was eleced twicelshow some respect]

shootings/2013/07/08/id/5137027
promo_code=11550-
| &utm_source=11550Breitbart&utm _mednmrr

Rick Parry: I'll Announce Political Plans
Today

) (http/Avww.newsimax comvnewswid get/rick-

pemy-reekection-

" political2013/07/07/d/513673?

promo_code=11550- .
| &utm_source=11550Breitbart&um mediune

McCain: Cut Foreign Aid to Egypt
(hitp/Avww.newsmax.com/newswidget/congres
egypt-coup-aid/2Q130707/id/5136727
promo_code=11550-
1&um_source=11550Breitbact&utm_mediwr

Seniors Scoop Up Unchaimed $20,000 .
Checks?
(hnp/lwlmwsvm'ccumlmwslcucrslﬁx_mklinly

. promo_code=11550-

1&utm_source=1 1 550Breitbart&utm _mediume

Will Obama Repeal His Own Health Pian?

Vote Now in Urgent Poll
(http/Awww.newsmax.com/surveys/Obama-
Policies/Should-Congress- Repeal-Obama-
s-Health-Plan-and-Ot/id/ | 3/kw/defaul?
pfomo_code=l 1550-

| &utm_source=11550Breitbart&utm mediurr

* Pope Francis: Do Not Be Indifferent to

Refigees

- (http/fwww.newsmaxworld.com/newswidget/'vi

pope-italy-refugee/201307/08/id/513707?
promo_code=11550-

1 &utm_source=1 1550Breitbart&utm_mediunv
What the Bible Suys About Investing
(http/Aw3:newstax convnewslettersiuwr/video_
promo_codé=11350-

1&utm_source=1 1550Breitbart&utm_medum

Israeli Cabinet Approves Ultra-Orthodox
Conscrption '
(hitp/Awww.newsreowortd. com/newswidget/is
orthodox-military- .

' conseription2013/07/07/d/51 3652"

promo_code=11550-
1&um_source=11550Breitbart&utm_medamr
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@ it~ Reply Shares

i jollyrugger - Guest - 2 months ago o

¢ Ha ha ha, you're too funny. Sure, we'll show Loser as much

respect as you libs showed George W Bush, who was alsoelected
twice.

42 ~ | v Reply Share

Russ Watson 4 Guest « 2 months ego

Ya, He was electad twice by Idiots like you, $hatexplains everything.
26~ 11~ Reply Shae>

Eva # Russ Walson « 2 months ago

There ya go the liberal name cdlling! This is what they do when
they have nothing intelligent to add! Do some research before

- calling reem=s, that wes vou will not l=ok se uninfermed!|!

9~ fv Reply Shwe,

Terry Lee 4 Eva - 2 monihs ago

Yeah, because Liberals never name call...NOTI!!
2~ 1 Reply Share>

Denis Abing 4 Russ Walson - 2 months ago .

And its the very same reason Obama got re-elected this time.....
~ i v Reply Share> .

25 lana ward 4 Guest - 2months sge

He was selected, nof elected!l He didn't even qualify to be on the
ballot in Indiana in 2008. The 4 that comnflitted voter fraud are going
to prison. Ona for 75 years. But that doesn't help the God awful
mess we are in right now with that dictator in the WH

29 A}~ Reply Share:

Eva # Guest - 2 monihs ago .

Sorry, no respect here for Obunwnerl!l He has done nothing to
eam respect! If you wapt to show respect to the liar, that is your
choice! | choose to not have any for the liar!l!

2¢ ~} v Repiv Share,

James Bonham I » Guest - 2 fanths ago

: give respect where respect is dus, its has to be eamed.
R Reply Share>

Tefry Lee A Guest - 2 months ago
By about 20% of the fotal US population. | would riet really consider
that much of a maridate en Obama. He only won by less thaa 1%
of the total US populatian and 5% of the voters. This is by no .
means a reason for respect. Respect for a person is eamed, and
that he has not done. | can respect the Office of the President, and |
would have more respect far Obhama he would respect the Office
as well. He does notlll He took the Oath of Office and has failed to
follow through on that oath. No respect eamed, no respect given.
Now it is apparently that this election was fraudulent (voter
‘ntimidation and inte’Terence through IRS, EPA, etc.; rampant voter
fraud, with people going to jail because ofit as well as polling place
violations galore: =nd = host of other voter issues). Tho véry fast
that thase isiues Bemshazi, IRS, AP/Fox News scandaly were
known before the election :ena held searat by both tee govemment
and the media creatss the esxence of a deepar fraud in the
election. Were these things made kpown in'September and
October they would have devastated Obama's campaign and
Would haye easily toppled thg measty %5 margin in the election
sSee more
!~ Reply “Shere>

20~

B Georgia Turnar. # TenylLee - 2 gionthe age
M Well said Tarry Lee!l | completely agreel !
.2A 1w Reply Shae. '

Fre.d Cooper # Guest « 2 montis 6go

Obama barely won the popular vote both times. Soit's not like he
has a mandate. The country is just as divided as it was undér
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Bush. Obama hasn't united the country; in fact, he continues to
" further divide us. The IRS scandal shows how his fear mongering
is causing government employees like the IRS to act as his brown-
shilt storm troopers dlegally going after his opponents. :
6~ 1v Reply Shake - R

% MulsanneB17 - leepermax « 2months ;go .

& Maybe...but if it happers it'll only be because the gun theylibe *
using shaots backwardst... . .
1+ v Reply Shae:

ac287149 » leepermm't « 2months ago . °

I g::ess tax evasion is worse than murder to the government.
24 ] Reply Share, '

- - Ginawmson -+ leepermex - 2months age
« "+ ltend to agree with Sam on this one, “the IRS public union and the
Obama Atiministration will take down the repubtic’- Sam300
2Aa i~ PReply Shae> -
.
é"@ﬁ" Tiady -+ BigTBoom - 2 monihs ago
&% OH OH,,..| cannot say how HAPPY | am that this is all Breaking and | PRAY
with all my being, it brings this terrorist who stalks our country from within -
our own White House....DOWN!IHITTHHI
@A 1w Reply Share,

;.g (uest A Tiady - 2months sgo
&85 Oh really?..well | cannotesy how happy | am that this
administration ended 2 wars, killed bin Laden &Kahdahfi,passed 3
major trade treaties..compared to what exactly in bush's 8 )
years?..next in line?Hillary...Yes!! .
A {1 v Reply Shares . ’

f@% Russ Watson 4 Guest - 2 monfs aga .
& Dorothy, .

You forgot Obamacare........ The thing thats going to bankrupt all of .
us....Oh you also fordot about, Libya, the WAR HE Started with NO -
apnroval from the UN or the Senate....Lets see, whatelsecidyou - '
&0 “orget? Oh ya, the fantastic way he dealt with the Gulf Qil spill,

remembe- that,,,.fine work. -

Hey, wimat about that daficit, didnt hear you mention what a fine job

he has done......( Remepber, "Il cut tho Deficit in HALF by the end

of my first term’) HE TRIPLED [T I11 Oh, thats right, Its Bush's fault

right...In fact this IRS thing is Bush's fault to right? No, oops, that

was Global Warmming, my bad.

Dorthy, take yeunA 'S S back fo Kansas and stop drinking the -

Coolsié yeu IDIOT. ) .

55 A | v Reply Share> : . .

Alex < Ryss Watson - 2 monihs ggo
&3 Dumbass, the deficit when Obama took office was 1.4 trillion. At

. the end of his first term it was .9 trillion. Stop lying, Russ. And don't
forget to lock up your bible and “sporting" rifle before we taken them
away :
~ 12~ Reply Share:

‘ Greg + Alex - 2 mordhs age

The deficit was already running at $1.2 trillion when Obama tool’( ¢
office,
and it grew to more than $1.4 trillion during his first administration.

]

1~ 1% Reply Share:

Alex » Greg - 2 months ago : ) ) . .
3 Proof of your $1.4t claim?? Sources? Websites?
~ 11w  Reply Shme:

-’

Kathy Cook = fdex « 2 monihs age

Just google “deficit at end of Obama's first term; lots of info and |
must have missed the article w/.9 trillon.

A~ i v Reply Share: .t . ) DBCS 92




Alex -+ KathyCook - 2months ago

8 | already posted the article
A tv Reply Share:

.
Dale Marshall » Greg - 2 months ago

And it's down to about half that now. .
A~ 11w Raly S)\m »

E;n  Alex » 2 months ago )
2 Well, this is funny) You call narhes while making a misinformed
comment! Go do some research before calling someone names!
- Strillion was not correctl Obama and his administration lied about
that toolI! k was actually more than double what they claimed!
Remember the famous comment by Obama? "I am-not good with
numbers"{1}
8~ }~ Reply Share,

IEaE Alex - Eve - 2monihs ago .
RN  hitp:/www.usgovemmentspendin...

FY2008; §1.413b
FY2013: $973b

Pc3t some FACTS whan you're ready 1o lom the dISCUSSIOI‘!

1"~ { v Reply Shares

il Georgia Turner # Aex - 2months ago
¥ The figures in biue are actual figures......red is only ESTIMATED!!!
1Aa]wv Rely Shae, .

Alex » Georgia Tumer .« 2 months ago
Really???77?77 Guess what? The new deficit estimate for fiscal year
2013isin:

hitp:/Mww.nytimes.com/2013/05...

$643 billion. Economy is doing MUCH better 'ihan expected
~{+v Reply Shae: ' .

;‘ """ ﬁ; Patrick » Nex 2 months ago

o2 (hose are completely Bogus Because 1/4 of Americas work force .
was force! to retire ’
tA{v Reply Share: .

bbtruth 4 Alex - 2 months ago

We? Taken them away? :

Cold, dead hands buddy. Yau aren'traan enough,
5ai~v Repy Gham,

Kathy Cook - Alex - 2 months age

Alex stop name calling and get your facts straight. Please tell
where you got your .Strillion figure?

National debt — Jan. 2009: $10.616 trillion; Jan. 2013: s1s 432
trillion (At $5.8 trillion, it's the largest increase in the national debt
under one president. Mr, Obama says $1.3 trillion was waiting for
him on the day he took office. The debt equals 104 percent of
GDP).

{ believe even he admitted he didn't lowar it.

3~ i w Reply Share-

E Alex ~ KathyCook - 2 months ago .
328  hitp:/Aww.usgovernmentspendin..,
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A i v Reply Share:

Alex - Kathy Cook + 2 months age
8 hitp:/mwww.nytimes.com/2013/05... .

Will be less than half of what Obama inherited, just like he
promised '

Now post your facts .
! Reply Share» Py

W Guest 4 Aex - 2months aga .

i Based on your chart above, Obuma took office in Jan 2008 and the
deficit was 460 Billion, therefore if you halved the deficit that year, it
would be 230 Biflion (and actually, Gbuma was talking about the
deficit in 2007 when he was running for office). The deficit in 2012
{when Odbuma atated thut he would cut the defigit in half) was 1.1
Trillion. Therefore, he didh't hakve the defiit, e DOUBLED it. So
much for math.

{"~ | v Reply Share:

[ Alex » Guesl « 2 months ago

| didn't know some guy name "Obuma" took office 10 months
before Barack Obama was elected LOL! Let's try the chart again,
but use it the right way (you were probably holding it upside down)
Jan '08 when OBAMA took office, deficit was 1.4 trifon. Projected
deficit in *13, FOUR YEARE LSTER, i$ around 650 billion. ] Know
Republicans dan't trust ewrks of the Demil such as "math” and
“spelling", but the numbers don't ie ¢
~ i Raply Share>

Jeff Adams 4 Alex - a month ago

At least comment on the same topic. Debt and deficit are two

different topics. Debt is by far the greater threat to the US economy.
i« Reply Share: .

. L4
i jonodough # Guest - 2 mnnehs age
i've seen dorothy in her prios with the cbama/biden buntperstioker.
litthe mousy woman that looks like a mole with glasses getting ready
to sniff obamas hole. no neck, bad teeth. stupid.

1t~ i v Reply Sheare .

StandforLiberty # jonodough » 2 months 3ago
¢ Head & shoulders???? '
1A}~ Reply Sharer

hubwolf » Guest + 2 months agos
And Adolph made the trains run on time and bulk a wonderful
- highway system.

B~ {v Reply Share:r
% lana ward < Guesl - 2 monihs ago
» Obamaiis a traitor o America. And right now he is showing us how
bad he wants to be dictator—and he didn't get Bin Laden. He didn't
even know what was going on. He was on the golf course. Leon
Panetta gave the order, not Obama
28 ~ ! v Reply Share: ’ *

@ Trudge1 ~ lanaward « 2 months ago’

If anything, the action was prabably delayed when Obama swagped
Patraeus and Panetta.  wonder if Obama thought Panattaumight
get lost in the thicket or just drop the ball,

A}~ Reply Shere:

» lana ward 4 Trudgei « 2 months ago

Obama and Valerie Jarrett nixed plans to get Bin Laden 3 other
times 80 thay waren't even told whet was going on aritil Seal Teane
6 was omier Palésinni aiispac.e—then Obama takes il the cradit for
it, pitifull 14 . -

4 ~ 1~ Reply Shere>
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ALSO ON BREITBART NEWS .

CNN Broadcasts Zimmerman Social
Security Nwnber
4089 commanls * 7 days ago

7 — L i ;
i‘q Tim — Liberals are tha alime of humanity.

Jeb Bush Cheerleads 'Gang of Eight'
Immigration Bill into the House

595 comments » 7 days ago

F@ EricBrodin — One of many reasons to
s NOT NOMINATE that RINO hack!l

What's this?

Study: Electric Cars No Greener than
Gasoline Vehicles

£31 comnients’« 7 daw ago

,."5; jwcody -— Do you maan Al Gore and -
< Barry Obama have been preachin a lie to

the American people ?| am shocked. | ..

Flashback: Obama Administration
Gives $1.5 Billion To Egypt's
133 comments » 7 days ago
3 Mama Bear — Why woulan't he suppoﬂ
them with our'tax dollats? k was Odummeh
himself who said, "...1 will st_alﬂ with ...

N Comment leed Subscrit.e via emall

Py

Fox News Politics

FROM OUR PARTNERS

Fox News National
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E. N FIGHT AGAINST Y
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Nate Silver's Political Calculus

May 16, 2013, 8:19 am 38 Coniments ‘

LR.S. Approved Dozens of Tea Party Groups
Followmg Congressmnal Scrutmy

BJ’MCAECQIEN .

Public data from the Internal Revenue Service, which recently acknowledged that agency officials singled out -
conservative groups for special scrutiny, shows that dozens of Tea Party groups were approved for tax exempt status
beginning in May 2012. That was the same month that Representative Dave Camp of Michigan wrote to the LR.S.
asking for information about all “social weltare™ groups that had applied: for tax-exempt status in 2010 and 2011, to
determine whether the 1.R.S. was targeting conservative groups.

The fhary of npprovatls that came i the next few months was-a sharp break from the previous two years, during which
the agency approved just a handful af 501(c)(4) applications from Tea Party groups.

The public data provided by the LR.S. does not include information on when groups subniitte& their applications for
tax-exempt status, or how long they-waited compared to the average application.

Bitt an jnspector general’s report indicated that L.R.S. officials began targeting conservative groups in March 2010 by
searching for groups with names containing “Tea Party,” “patriot” or “9/12.” The report says officials then switched to
more oxpansive, less partisan search criteria in July 201 l and in Janualy 2012, before broadening the criteria a third
time on May 17, two weeks after Mr. Camp s letter.

Bt the first two revisions tn the search criteria do not appear to have resulted in more Tea Party groups gaining
approval. During the entire two-year span — fram March 2010, when the agency began singling out conservative
groups, to April 2012, just before it received Mr. Camp’s letter and changed its search criteria for the last time — the
LR:S. approved the applications of just four groups with those conservative keywords in their names. After the LR.S.
altered its search criteria the fioal time, the agency approved more than 40 Tea Party applications.

’

- DBCS 97
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Approval of 501(¢){4) tax-exempt stalu§ by month for
organizations with the words “tea party,” “6/12" or
"patriol8” In thir names

r!‘r'l‘llllllﬂllTrH!lllllllll

3010 2011 _ 2012

According to the LR.S. records 54 organizations were granted 501(c)(4) status since 2010 with “Tea Party,” “patriot”
or “9/12" in their names. Five of those groups were approved in the first three months of2010. Approvals then slowed
corisiderably, I.R.S. data shows.

The Indiana Armstrong Patriots was the only Tea Party organization approved during all of 2011, and it was one of just

four groups with “Tea Party,” “patriot” or “9/12" in their names that were approved from April 2010 through April
2012. .

The L.R.S. then approved 45 Tea Party groups in just 11 months, from May 2012 to March 201 3. About half of those
approvals — 23 — came in June, July and August, the ﬁrst‘three full months after the final revision of the search criteria.

As a point of comparison, we tied to identify liberal groups approved for 501(c)(4) status since 2010. A search for
“progress,” “progressive,” “liberal” and “equality” finds 32" groups. (This might not be a representative sample — -

identifying left- leaning groups is more difficult, as there are is no clearly defined nomenclature on the left equivalent to the
. TeaParty.) The I.R.S. approved these groups at a ﬁm'ly steady rate from 2010 through 2012. The LR.S. approved 13

" in2010, nine in 2011 and 10 in 2012. .

This post has been revised to reflact the following correction:
Correction: May 16, 2013

Due to an editing error, an earlier version of this post misstated the number of Tea Party groups (with "Tea
Party," "patriot” or "9/12" in their names) granted nonprofit status by the LR.S. from April 2010 through April
2012. The total is four, including the Indiana Armstrong Patriots, not four in addition to the Indiana group.
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FiveThirtyEight’s mission is to help New York Times readers cut through the clutter of an increasingly data-rich world.
The blog, founded by Nate Silver in 2008, is devoted to rigorous, data-driven analysis of politics, polling, public affairs,
sports, economics, science and culture. FiveThirtyEight also offers forecasts of upcoming presidential, congressional and
gubernatorial elections, using proprietary statistical models. Read more »
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The Times’s Doug Mills examines a few key T .
moments that occurred while following President
Obama on his seven-day tour of Africa.
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As Texas G.O.P. Revives Abortion Ban. a Look at Public n'_
Public opinion surveys consistently find a majority of Americans support a right to an abortion, but also show that
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support narrows further into a pregnancy. '

July 01-

Senator Mitch McConnell of Kentucky, the Republican leader, will probably be the favorite against Alison Lundergan
Grimes, who entered the vace on Monday. But he is unlikely to sail to re-electian.

June 26
104

By August, roughly 5 85 million people will live in countries or jurisdictions where same-sex marriage is Iegal, more than
double the number living in such places in August 2012.

There has been a lot of speculation about how the Supreme Court’s decision on the Voting Rights Act might affect the
partisan composition of Congress, but most of it gets the story wrong,

June 25 : '
51 : .
Caree -F sed

There is now a higher distribution of career-ﬁ)cused college majors, but these degrees may be gomg to students who
would not have gone to college at all in pmr generations. |

More News

T o

Congress ld Act on Immigration

Former President George W. Bush, who normally stays out of current pohtlcal issues, urged Congress to pass legislation
to overhaul the system.

nu, July 7 . .
.Turmoil in Egypt and the uneertain fate of immigration reform share the spétlight on the Sunday shows this waek.
n il lle
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Political news ﬁ'om today's Times, plus a bok at what's happenmg in Washington.

Teresa Heinz Kerry, the wife of Secretary of State John Kerry, became ill with a serious medical condition on Sunday
during a vacation on Nantucket.

Clinton Aide Joins O} uug

With deadlmcs looming for the health care Iaw, the Obama admmlstratnon has recrulted Chris Jennmgs, a former chief
health policy adviser to President Bill Clinton.

In Congress, Gridlock and Harsh Consequences
A deadline used to mean something in Congress, but amid signs of deep dysfunction, lawmakers have been unwilling or .
unable to act on matters of consequence to a wide range of Americans.
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IRS report details Chattanooga Tea Party probe -

# by Chris Carroll
viewblo» font size print  amail + share

...........................................................................................................

photos »

videos » e-edition »

WASHINGTON — The IRS subjected the Chattanooga
Tea Party to "unnecessary" questioning and “significant
processing delays" in the group's request for nonprofit
status, according to an inepector general's report and .
‘| dacuments okiwined by tha Chattaxunga Taies Frea
Pra=as. : i

Wlth a single call.

266-20C1L

The federal agency's foot-dragging delayed the
Chattanooga Tea-Party's request to be tax exempt by
more than three years and two election cydes. The

group was among dozens singled out by the
IRS because of their titles and perceived VIDEO
Jpolitical leamings, putting a local face on a

scandal sweeping the naltion This stary is featured in today's TimesFreePress [ other local-region news » ]
’ newscast, . . ! Ehattmgoga Update: What you need to
nne i . . ;| know today
Among dozens of questions in two separate .. .o - - | Julyth, 2013 | share |
inquiries, the agency requested Chattanooga WHAT'S NEXT
Tea Party Facebook screen shots, meeting _ ! Chattanooga 200 closen exhibita until
minutes and video recordings. What: Chattanaoga Tea Party monthly meeting JulySth, 2013 | shere |
Additionally, nearly three yearu after the locat When: 6:30 p.m. tod.ay . Dalton Mayor David Ponnlnqton to run for
| graup fouped, the RS dermndor "copias of ail 4 G“';?';ﬁ“";“"
hand-carts tistriinsted, phone calls, emdils .. | Where: Century Club Banquet Hall, 3221 1| - JulySth, 2013 | share |
conwersations, reactions of sprakers, etc.” of | Harmison Pike : ; 5:'.;%:5:3':2:‘:&%:"‘:““ sigus deal
monthly Chattanooga Tea Party meelmgs "from . : 4 JulySth, 2013 | share |
mmmion to preaant.” : ' .

. . One Day in Chuttansoga videa project
“Reactions?" Chattanaoga Tea Party President Mark West ssid Wednesday. "We're suppased to | JulySth. 2013 | share |

decipher people's thought processes from two years ago? You're dealmg vath an agency that has

unchecked power over 300 million people.” . top headlines » - g
. . top commented stories »

Wast gave the Times Free Press two IeNers the IRS sent his organization. The local tea party meets | | top emailed »

this evening to discuss the situation n greater detail. .

N . [ 4

Last week the IRS admitted targeting tea party groups and apologized. In an email Wednesday,
agency spokesman Anthony Burke did not answer specific questions about the Chattanooga Tea
Party. )

(AT Chattanoom Times Free Press

The Jusfice Depoartmain has launched a criminial probe as cengreauonal luldurs prepare their own
inveniigatiana.

Preaident Ob&na on Wednenday announced the rasignation of Acting IRS Camnaissionar Steven
Miller. That s2me one day after the presidant vowad "to hold those respancible for these failures .
accountable.” )

FIRST IRS LETTER

| ARG Letter to Chattenvoge Toa Pasnty | | advertisement
Lila: omny fledigiing conservative groups in 2009, the i In July, 2010

Chattanooga Tea Party sought the 501(c)(4) status from :

DBCS 105 |
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the IRS as a nonprofit, tax-exempt "soclal welfare group." o e s St o e Ty

M e S e S
Sy g 3

Such organizations are allowed to engage in political f e e . 0
activity, but not as their primary focus. « I Sabad
vy 2l primary =

West said he applied for tax-exémpt status in November
2009. Eight montha later, on July 8, 2010, the RS
responded with a kst of nine qumestions, incloding: i

* "Provide a list and description of topics discussed at
| your meetings for the past 6 months." ' i

« "Explain how you will infoss the public concerning the
operation of the Federal Government ~nd any new

proposed legislaticn that the Federal guvernment (7:: :
proposes to enact.” . N —-.«:- R R -
* "Information on the Internet shows that you may have ! e

hosted debates for candidates for Congress. Provide

. view full detalls download pdf
promstional literatiire fromihaese evenis and & list of — lls _downionde

questions asked.” .

Sirnilar versions of dll three questions were deenvad "urmecessary” in the inspegtor general's report
releaved Tueeay.

Still, Wit said, s respandad B a ticanly fashien.

He heard nothing until 18 months later, when the IRS sent a second letter that withheld nonprofit
status and included 20 follow-up quastions, many of which had multiple parts.

West was given three weeks to respond, documents show.

The inspetter generai's repmt notes tl-m ias party ghayps were giveh “two nr three saeks" to
submit answers "despite the fact that the IRS had done nothing with some of the appllcatinns for
mare than une yeur.”

IRS Latter to Chut!anoog: Tea Party
Dated Jan. 4, 2012, the letter referred to a forum the _In January, 2012

Sxp Ty e

Chattanooga Tea Party had hosted in early 2010. e PU—— -
to =‘-"E\-'dul .

The IRS asked for "all hamd-outs, brochures, fiyers [and] | e R

published materials distributed. Pro: ide details of the e :.,';-,-?i‘::

content of the debate. Provide all questions aeked, if not ! . f-_-,-,,n_-_?-;

already submitted. Provide conversations, recordings, :;:‘....... . D

reactions, etc. on the debate.” e

lll'u— LT 405 81 I etV o B
[ --:_-_-m.h ot . |-m~=-.- royAs ol

The IRS further raquusted that the tea party provide o
audin aad video renordiag of pach event it tced basted, f”gfsﬁx:’:ﬁf" e
aleng with “a irasntenript ef any speaches given by the X T

P
it et gy e,

candidates or speakers." ,-;,-,-_-»;‘-3,‘,__ e ....'-::::;.':.

Other questions in the second inquiry, all of which were =T W"’*““E‘E‘f‘.‘a’:‘ .
flagged by the inspector general as "onnecessary™: LT Lo

* "If ynu hurve a beard menthes ar officer whe has run or

SECOND iRS LETTER - e

will run fer a public office, please describe fully.” : view full details download pdr |

« "Explain if your organization or its leaders rate candidates, even on a nonpartisan basis."

* "What ave the sourcas of the ot gwiz;!tion's inceme?" .

The ingpiectisr geaersd's repart snia relavant IRS riaffers "lacked knowledge of what activities are
allowed" fer diffatnol tynes of nunprafite. .

“it's vm_olly inappropriate far tha IRS to target graups with tha gaal of unveiling the palitical ideolegy
'| of people within an organization,” said Paul S. Ryan, an expert at the Washington-based Campaign
Legal Cenfar. .

APPROVAL

West said the IRS eppicved the Chistitanouga Tea Party for tax-exempt status in April 201 '3. nearly
four years after it had applied.

Senate Rapublicans on Wadneariay sent a letter to the White House demanding aclian. Amiong the

mﬁmﬁw'ess.cmvrmslm:Vrrawenrs-repa't-details-locd-tea-puw-brmd

Herltaqe Healthcare
LAFAYETTE GA HERITAGE HEALTHCARE OF

LAFAYET

Elre Sclence Fuchoaioay Progsam

Director/Instrustar .
| |Rome, GA GEORGIA NORTHWESTERN TECHNICAL

$975,000

Cleveland, TN N
Sport Coldwell Banker
Crown Chrvsler Hamliton & Associates
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signers were U.S. Sens. Lamar Alexander and Bob Corker of Tennessee.
“The public's confidence in the IRS relies on fair and apolitical application of the-law," the letter

states. "Actions sucth as these undermine taxpayers' ability to trust its govurmnsent to fairly *
implement the law." o ’

Contact staff writer Chris Carroll at ccarroli@timesfreepress.com or 423-280-2025.

about Chris Carroll.., view bio
Chris Carroll covers federal politics for the Times Free Press. A . view articles
Chattanooga native, he wentto Red Bank High School and graduated. fav staff
with honors from Eas. Tennessee State University. Chris investigated

violent ctme, municipal governnrent and hospitzls befor taking the rss feed
\| political beat. For tornado ceverage, he amd Pam Sohn won a first-plaon W twitter .
Tennessee Associaied Press Managiag Editers déadiine reporting
awaod. la 2010, Chris wan the Galden Praca Card Amand of Menit and ancthar deadline

submit events archives site map
' ‘ feedback - contact us mobile
400 East 11ih St, Chattancoga, TN 37403 place an ad advertise - email updates
General nformation {423) 750-6900 . ’ . rss feeds promotions . subscribe

Copyright, permissions and privacy policy, Ethics policy- Copyright ©2013, Chattanooga Publishing Coinpany, I.nr.. Al rights reserved.
This document may not be reprinted without the express wn'uep permission of Chattanooga Publishing Company, Inc.

inthe cloud i am...
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IRS to Maul TEA Party: "Provide details of your relationship with Dylan Nonaka" &
By Andrew Walden @ 4:98 AM:: 1103 Views :: First Amendment, Taxes, TEA Party .

by Andrew Walden - . .
After 15 months of delay, the Intemnal Revenue Service February 16, 2012 gave the Maui TEA
Party 21 days to answer 29 questions allegedly intended to determine whether the group is |
qualified for 501c4 non-profit status. Among the questions sent from the National IRS office in
Cincinnati was this item referencing Dylan Nonaka, a local political consultant and former Hawaii
Republican Party Executive Director: .

"Provide details regarding your relationship with Dylan Nonala, Provide copias of the
training material used by Dyian Nonaka."

It is not clear how a National IRS office knew to ask about. a local political figure such as -
Nonaka. Other questions include demands for the ‘resume' of Maui TEA Party board members
and information about their families. 501c4 groups are able to publish voter guides and hold -
candidate forums. ' The RS asks 20 different questions about TEA Party work with political

candidates, including demands to know the "political afflllatlon of any candidates contacted by
the TEA Party. _ -

a UPDATE: Maui TEA Rarty laaders to Testify Bsfoie Congress

= Daily Caller Features Nonaka Story: IT'S SCARY': Records show IRS offlclals
independently targeted conservative group

s PR: Provide details ’

= Maui News: The Misuse of Power ’

Taken together it is clear that the questions were part of a fishing expedltion to gather .
information 2bout TEA Party activists and other conservative political activists. The questions
could easily be construed &s interference in the electoral process. Question 26 challenges TEA
Party parti€ipation in voter registration drives. Protest, is fully within the purview of a 501c4,

. but questions 29a reads: "What percentage of your time and funds are spent protesting?"

The Maui TEA Party immediately went public with the IRS harassment and got help from the
American Center for Law and Justice. The IRS backed down and by July, 2012 had granted
their request-for 501c4 status.

Heta Is a pdf of the IRS latter to the Maui TEA Pavty (LINK) and below are the guestions:
1) You are a membership organization. Provide details regarding all dues and banefits.

2) Provide actual financial information for 2009, 2010 .ang 2011. Includé details regarding
each item listed. . . . .

3) Provide copies of your monthly newsletters since 0ctober of 2010.

"4) You will sell merchandise. Provide a list of all merchandise you will sell, your cost and

the sale price.

S) Provide details regarding your relatmnshup with the Leadershlp Institute. Provide coples
of their training material. .

6) Provide details regarding your relatlonshtp with Dylan Nonaka. Provide copies of the ¢
training material used by [Wian Nonaka. .

7) Provide detaiis regarding all other training you have “received. Provide coples of the
training material.

8) Have you added or replaced any board members, officers. or key employees since
October of 2010? If yes, submit the following information:

e

a) Provide a resume for each.

\Amhanaiifreepress cuﬂMdesManMdlsaleaalle-to-Man-TEA-Pany-qthroude-detmls-d-yur rdahonshp-wlh-Dyan-Nonalaquot.aspt

LINKS:

TEXT “follow
HawaiiFreePress” to
40404

CAFR Havall
Campaign Freedom
Hawalii
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Educate 808
b) Indlcate the number of hours per month each individual has provided or is . :
providing services to you. ECA Havall
c) Provide a description of all the services each individual prowdes or has EIRE
prowded to you. . Elx Oahul
d) Indicate the total compensation prowded to each individual. ' Eollowthe Monev Havail -
e) Indicate if any of your current and former officers, directors, and key Emokip Havall
employees are related to each other (include family and business relatlonshlps) Erends of Lanal
and descnbe the nature of the relationship. .
Eront Page Magazine
. 9) List each past or present board member, officer, key enployee and members of their Erontline; The Fixers
families who: .
Ges Rff Your Butts)
a) Has served on the board of another organization. . Global Warmina
IScientists® Emall Files #1
b) Was, is or plans to be a candidate far public office. Indlcate the nature of
each candidacy. . - ' |Global Warming
c) Has previously conducted similar activities for anether entity. ’
d) Has previously submitted an application for tax exempt status. . e
Grassroot Institute
10) Do you have a conflict of interest policy? If yes, submit a copy. . Habele.ora
: Hawali Aganst Asglated
11) Provide minutes of all board meetings since October of 2010. Suicide -
12 i ndrai i S Havall Aguarium Fish
) Regarfilng your fundraising since October c.>f 2010 o
a) Provide copies of all solicitations the organization has made regarding o m
fundraisiog.
Hawali Cathatic TV
b) Provide coples of all documents related to the orgamzatlon S fundralsmg - ¥
events, including pamphleti, flyers, brachures, webpage solicitations. » - |dawaii Christiap Coalition
c) Provide a Tisting and details regard1 ng all fundraising Hawaii Conceaied Cany
expenses. .
Hawail Credit Unjop Wakch
o
13) You will teach, inform and train regarding your core principles and values. You will WW,
hold meetings and ralles, operaole a website, conduct lobbying and other activities.
To help us gain a better understandlng of your organization, please provide the Haweli Debt Clack
following estimates:
s Hawaji Famllies for
- | Educational Choigs
a) Provide- a listing of all of your past activities. Indicate the peite tage of Wﬂ
your time spent conducting the actinity (total of all activities should equal
- 100%} and the percentage of your funds spent: conductlng the actwlty (total Haweii Family Forum
of all activities should equal 100%) : :
b) Provide a listing of all of your planned activities. Indicate the percentage of Haweii Federalist Society
your time you will spend conducting, the activity (total of all activities should Havell Federated
equal 100%} and the percentage of your funds you will spend conducting the * . .  |Repuniican Women's
activity (total of all activities should equul 100%) Association
' . . wm
14) Regarding your cusrent and planned employees: Community
a) How many employees do you havo? ) Eagles = .
b) Indicate the total of full-time, part-timé, and seasonal employees? . H
) ' Hawall Homeaschaol
c) If eoployees are part-time, when did/do. they work? Association
d) If employees are seasonal, during what season (months) did/do they work? Hawaii Jihadi Teial
e) How- many employees are/were devoted to each activity of the organization ' Haweil Knights of
throughout the year? Columbus
15) Regarding yowr current and planned volunteors: Hawall Meth Profect
. Hawail Polti -
a) How many volunteers do you have? . . .
Hawalil Public Charter
b) How many volunteers ere/were devoted to each activity of. the organization School Network
throughout the yea:? HawaliReporter.com
c) How many and what sort of resources are devoted to volunteey dctivities? Hawali Reublicans for
. Life
1N Vs wiill mandiint el ndiinabinmal aamba  dicarinalan  amaiine e cielae Acanke +DBES-109- - -
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40) TUU Wil LUIIUULL 1dilied, suuLdliulial EVEIILb, UIdLUSSIVIE Y1uupS Ul SHINIal EVEIILd.
For each event you have conducted since October of 2010:

a) Indicate the date and location.
b) Descnbe the nature of the event.
c) Provide copies of all materals distributed with regards to the event

d) List -all event revenue.
e) List all event expenses.

17) Do you publish or distribute materials or conduct other communications that are
prepared by or reviewed by another organizatisn? If-yes, explain and provide a copy
of such matenals or cosmunications.

18) Do you or will you rate candidates? if yes, explaln.' :
19) Pro-vide- a copy of the.questionnaire you ask candidates to complete.

20) Your application indicated you would have -press releases and media advertisements
(newspaper ads, radio ads, etc..) supperting candidates whe support your pnnuples-
Provide a list of all candidates you have included in such press releases or
advgrélsemente since October of 2010. State the political bifiliatien of each
candidate

21) Will you publish and/or distribute material other than press releases and media °
advertrsemsnts in favor of any candidate for public office? If yes, explain.

22) You have posted information about candidate. rallies, fundraisers and sign waving
schedules on your website and facebook. Provide a lict of ench candidate for which
you nave posbad such Information since Dcteber ef 2010. State the political
affiliation of each candidate.

23) Are you associated v.ith any other IRC 501(c)3), 501(c)(4) or 527
organizations? If yes: .

a) Describe in detail the nature of the relationship(s).

b) Dees the organization work with those organlzatlon(s) regularly?

c) Provide copies of all related contracts with' such organizations.

d) Describe the nature of all contacts with the organizatiors.

e) Do you share emplayees, volunteers, resocurces, office space, etc with the
orgamzation(s)’ If yes, explain.

24) You have conducted candidate forums at !;vhlch candidates' for public office
were invited te speak. Provide the foflowing regardnng all such events since
October of 2010:

a) Details, including the nature of the forums
b):The candidates iavited to sarticipate

c) The candidates that did participate .
d) The issues discussed

e) The time and location of the event.

f) Copies of .all materibls uistributed - mgardlnd the forum and provided at the
forum, including any intemet material discussing or advertising the forum.

25) Have any candidates for pablic office spoken at & function of the organization other
than a candidate forum? If yes, provide the following:

a) The names of the candidates

b) The functions at which they spoke

c) Any materials distributed or published with regard to their appearance and
the event

“B‘ﬁ'b‘é"llo
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d) Any video or audio recordings of the event .

e) A transcript of any speeches given by the candidate(s) ) ) ‘

26) Since October .of 2010, have you conducted or will you conduct voter education
activities (votar reglstrahon drives, gat out the vete drives, publishing voter gmdes,
distnbutsn" voter guides, etc..)? If so: .

a) Provide the |ocation', date and time of fhe events.

b).Who on the organization's behalf has or will conduct the voter registration
or get out the vote drives?

¢) How many raseurces (funds/employees/volunteers)are devoted -tt; the
activity?

d) Provide copies of all materials published or dlstrlbuted regarding the
activities, mcludmg coples of any voter guides. -

27) Do you engage in bunihess qealings with any candidate(s) for public office or an
organization associated with,the candidate, such as renting office space or
providing access to a membership list? If so, describe the relationship’ in detail and
provide contracts or other agreements documenting the business relationship.

28) Have you attempted tu influence the outcome of speclﬁc legisiation sln._e
October of 2010? If yes, answer the following:,

a) Provioe copies of all cenwuinicetions, parrphlet!s,' agvertisementa, and other
materiale distributed by you regarding the irgislatinn.

b) Do you conduct media advertisements lobbying for or against |eglslat|on? If
yes, provide coples of any radin, telavision, orintemet advertisernents relating
to tha organization's lobbying activities, *

c) Do you directly or indirectly communicate with members of leglslat.lve
bodies? If so, explaln the amount and nature of the communication.

29) Rev. Rul. 75-384, 1975—2 C.B. 204 details a nonproﬁt antiwar protest organizatien
forroed to promote world peace and disarmament” by norviolent direct actien and
whose primary aetivicy was the spansoting 1of antiwar protest demoostratians in
which demonstratcrs were urged to commit violations of local ordinapces and
breaches of public order. The organization did net qualify for exermption under
section 501(c)(3) or (4) of the Code. Please snswer the fclinwing regarding your
protest activities: .

a) What percentage of your ttme and funds are spent: protesting?
b) Provide a listing of all of all protests i which your organlzatmn has partlmpated

c) Has your ergamzatlon committed violations of locgl ordinances or breaches of public
order? If yes, explain. .

d) Has your organization ever conducted or promoted any illegal activity? If yes, explain.

e) Has any of your rnerrbers been arrested by the police dunng a demonstratuon" If yes,
explain. . .

Comments
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Three PA Tea Party groups claim IRS targeted t
for harassment -

Print (hitpZ/blog.penniive.corrfinridstate_impact/printhtmi? |
entry=/2013/05/pa_tea_party_groups_claim_Irs.html)
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(httpZiconnact.penniive.camistaffirvickerc/posts.html)
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on May 13, 2013 at 7:05 PM, updated Nhy 17. 2013 at12:18 PM ’ (hup :Jiclk.atdmt.com/goiframe/31959121°

(http: éaads pennhve.com/RealMedla/ads/ click_lx.ads/www.per
At least three Tea Party groups in Pennsylvania say they have been the target of IRS

intimidation, and have either abandoned seeking tax exempt status, shut down, or plan
to do so in the near future, the group organizers told PennLive Monday.

Their claims and capitulations come after the IRS admitted late last week that low-level T
figures in the agency had independently applied more intense scrutiny td groups with
“tea party” or “patriot” in their names that were seeking tax exempt status.

Among the three Keystone State groups citing problems with the IRS, two groups were
in the Philadelphia area, and another is based in western,Pennsylvania. Tea Party -
leaders in the Harrisburg area say they have hed no issues with IRS harassment, but

added that they are angry about the mistreatment of other groups.
. - Featured Story

Nationwide, the IRS . View full size . .
acknowledgment of targeting g::;;ﬁ:'::;;{g:?;ge'cm/m'fhme'mpmlphmlobmH * (http:/www.pennlive.com/midstate/in
Tea Pa oups has sparked’ D t nfe ith Visiting Britsh Prime Ministe e . :

rty grovps . P D:::gcat:l::mr:le‘z?e:denrteg:l?aﬂ O:::n:gsald ?eporlrsn :lat t';:: ' Top 5' Pennl.we takes a
outrage from Republican . Intenal Revenue Senice targeted consenative groups, Obama said at taxes, spending, cuts
lawmakers itwas "outrageous" and anyone inwolved needs to be "held fully . . ’ y -

. accountable.” ' . midstate school distric
After learming of the practice in (AP Photold. Septt Agplewhit) (http://wrerw.pennlive.
* More news » '

.Jun# 2011, Lois Lerner, the
director of the IRS's Exempt Organizatians office, :nstructed that the trigger criteria for
greater scrutmy “be immediately revised.”

- (http://Iwww.pennlive.com/midstat

But in a Mareh 2012 congresgionat hearing, another IRS official denied tliere was any Most Comments MostR

targeting, even though the practice had continued. . RBP"(‘-“SE&?’ there is no such



The IRS admission of targeting came Frlday when Lerner fielded questmns froma tax
division of the American Bar Association.

[ 4

“They used names ]ike "Tea Party’ or 'Patriots,’ and they selected cases simply because
the applications had those names in the title,” she said. “That was wrong, that was
absolutely incorrect, insensitive, and inappropriate. That- s not how we go abouat
selecting cases for further review.”

Still, Lerner added later: “They didn’t do this because of any political bias.”

Complaint‘nationwide )
Former U.S. House Speaker Newt Gingrich, a Harrisburg native who grew up in

Hummelstown, said the higher sciutiny was the product of bias msplred by President
Barack Obama. ’

“He @so owean every Tea Party in America, every group called "Patriot,’ every ‘group
that wants to study the Constitution an apology,” Gingrich said-during an appearance on
MSNBC's “Morning Joe" show.

“How can you have an American government profile against the word 'Patriot’,” he

added. “I mean, there's something culturally sick if the American government says, 'Boy -

you put that word 'Constitution’ in your name [so] we're going to come after you'. This is
an administration that is shocked at profiling for terrnnsm, but apparently had an entire
part of the IRS that was profiling for patriotism.”

Tea Party-affiliated groups acrose the emuniry have compluined that they were being
harassed by the IRS since the gruups sudden appearance on the national political stage
in 2010.

That year, several conservative House candidates were swept into oﬂice as Tea Party-
supported candidates, and have since been the pnnclpal bulwark to Obama and his
initiatives.

Monday, the president denounced the practice, claiming he first lqanied of
it Friday fromn news veports (http://www.whitehouse.gov/the-press-
oNice/20t3/05/13/remarks-president-obama-and-prime-minister-
cameron-umted-lnngdom-]omt-)

“If, in fact, IRS personnel engagad in the kind of practices that had heen reported op’

and wera intentionally targeting consei'vative groups, then that's outrageous and there's -

no place for it,” Obama said, adding that the Office of the Inspector General is
investigating the charges.

“They have to be held fully accountable, because the IRS as an independent agency

. requires absolute integrity, and people have to have confidence that they're applying it
in & mon-partisan way — applying the laws in a nun-partisan way,” Obama added. “And
you should feal that way regardless of party. I don't care whether you're a Democrat,
independent or a Republican.” ) -

'I shut it down'

' m gay marriage: PennLive letters

(http:Arpéashiive oy opii

_ Wish1hadn't been taken in by ol

m )ﬁmﬂm mnllvs .

In supportlng gay mlrrhgo. lofth .

149

Top 5: PennLlive takes a look at t

(hupjmndlnm m In mldsm u:’ou

Former Penn State player Dan C:

(et LA AT

(http=//penniive.com/sports/index

See more
(Mtp.llwww penniive.cc

(hﬂp.lladsener adtechus oomladlinkl539.

Ooevsimzimhijinglkr1 1092=1765073 k=
ecec-42f0-8cb9-a162387ccdb1 kva=p-
fwegbmz4nt5fkp=258584;nodecode=ye:
a=p-

MeGSMZ4NT5F Iabels- :_ge.clk,_click.ad
MNssAECugEoVmkzidnVs SWw32@BP§2
yaASQdMACRUY2RS1FQOVDLTQyRjAIC
adlink/5298/1375468/0/1 70/AdId=44378;

Oricles.




But the people in the Pennsylvania groups that claim they were targeted were not
confident the president would ensure a proper investigation is conducted.

“I have as much confidence in the president of the United States [initiating a thorough
investigation] as I do in the IRS treating people who are in political opposition to the
president fairly,” said Jenifer Stefano, a Philadelphia area Tea Party activist.

Stefano said she tried to start her own group called The Loyal Opposition between
2010-2011. But when she applied far tax exempt status, the IRS respondeai with a
litany of questlons that put her off. :

“I was pregnant and ona single income and they were asking me questior';s like, 'Are
you on Facebook,” she said incredulously. “They wanted my personal Facebook page.”

“A lawyer told me, They're going to cone aftor you aad if you make one iistake they."
could ruin your lrfe' » Stefano added. “I like to think of myself as very tough, but I'm
ashamed to say I was intimidated and frighterred, and 1 shut‘it down.”

She said other Tea Party-minded people in the state saw the difficulties she and others
were having with the IRS and drifted away from the movement in fear.

“They won't talk,” Stefano said. “I can tell you, there is still fear and mtlmidatio_n about
this.”

Anastasia Przybylski, co-chairwoman of the Bucks Connty-based Kitchen Table
Patriots, said she continues to experience a similar IRS response, with her most recent
interaction coming last week.

“When we started, we were apprehensive,” Przybylsli said. “Qur families ami frionds
thought we were crazy. Now, I don't feel comfortable. I wish that wasn't the case. I wish
they weren't using these kinds of tactics, but the fact is that they are. For a tiny
organivation like ours, is it really worth it?”

Once the 2012 tax filing for the group is fully processed, she said the group will likely
shut down. :

“We're still going to have the orgahization," Przybylski said. 4 just don't know if we
-need the [tax exempt status]. If the amount of money in our account is just $2,000
total, I don't see the benefit to it. I know plenty of pegple who have a website and an
organization without having a formal entity.” .

Another group that tried ta start a group in western Pennsylvania is so terrified of what
the IBS could do to them that members would only agree to be interviewed if their .
names and the group name were not identified. .

“We're just regular citizens,” said one member who only spoke on condition of
anonymity. “It's not Lke we have access to resources to deal with this. Whenever you
get pushbaak fram the IRS of this magnitude you're net able to deal with jt.”

The member said the IRS replied to their 2009 application for tax exempt status with
the same multi-questionnaire respomse ether groups had gotten. Six months, thousands

of dollars, and cauntless hours later, they gave up. DBCS 115




“As a resnlt of receiving that questionnaire, the person who was our treasurer quit, and
the group decided ta not move forward with tax exempt status,” the member said.
“That's an example of the type of affect this type thing has.” .

Local groups decry 'abuse of power'

Reactlon from area Tea Party afﬁlmted groups to the IRS adm:ssmn ranged from rage to -
consigned nonchalance.

“Political administrations have used the IRS to come dov:n on various groups over the
years and it dbesn't surprise me that the tea party and other groups like that have been
targeted,” said Scatt Burkholder, an organizer with the York_Cnuilty 9-12 Patriots.

Everett Hamilton, an organizer of the Harrisburg-based Tea Party Patriots of Central
Pennsylvania, agreed.

“I don't see any partisanship in it,” Hamilton said. “I see it as an abuse of power on both
sides. It happened under Roosevelt. It happened under Nixon, and I wouldn't be
surprised if it happened under Lynden Johnson.”

Others weren't so pragmatic.

“They're obviously coming at us for a reason,” said Jim Billman, chairman of Berks
County Patriots. “It's almost like a third world eountry with a dictator who tries to scare
you half to death. That's what tlie;'re doing to the American people. I believe [Obama]

is fully aware of what went on and he'll pass the buck, have a scapegoat, and continue to
operate as usual.”

Katy Abram, a leadmg figure in ‘the Labanon g-12 PreJect called it an arbitrary ahuse of
power.

“Where were they when the occupy groups started?” Abram sa1d “I'd love to see if they
were looking into that. I bet they weren't.”

Added Janet Cook, of the i’ittsburgh Tea Party Movement: “I think heads should roll. I
don't think that low level people make these kinds of decisions on their own. They get it
from hlgher ups.”

GOP, Demacrats denocunce IRS actions

U.S. Sen. Pat Toomey, who was one of the fiscally conservative candidates swept into
office by the tea party movement in 2010, took the more reserved tact, but also
condemned the IRS actions.

“Whether you are conservative, liberal, libertarian, or any other political persuasion,
you should be concerned that the IRS was targeting specific groups for extra scrutiny
and intimidation,” Toomey, R-Pa., said in a statement. “The IRS’s actions are akin to an
enemies list and further contribute to the deep cymclsm that many Americans have
about the government.”

Democrats also abjected.

. | | DBCS 116




“Like a lot of Americans, I am ouat-aged by the alleged actions of IRS employees,” said.
U.S. Sen. Bob Casey Jr., D-Pa. “Pennsylvanians and Americans across the country
deserve to know that the IRS and all government agencies do their jobs without -
prejudice or political agenda. I intend to see that this matter is appropriately
investigated and those responsible for any breach of the taxpayer’s trust are held -
‘accountable.” .

During the same MSNBC appearance as Gingrich, former Gov. Ed Rendell called on
Obama to take responsibihty and get to the bottam of the situation as soon as peasible.

" “One thing I would tell anyone who takes office is when you make a m:stake, say you
made a mistake,” Rendell said. “Don't try to cover it up. Say, 'We screwed up, and I'm
going to do something about it".”

Former Montgomery County Congressman Joe Hoeffel, a Democrat, also called on
Obama to address the problem fully. '

“I'm no fan of the Tea Party, but no groups should be targeted because of their political

beliefs,” Hoeffel said, later dismissing some conservative claimis that the scandal is worse, - *
" than Watergate. “Those other compansons are way overblawe, but the president and

his top people really need o treat this seriously and get to the bottam of this.”
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Ex. A-1(0).

Testimony: Becky Gerritson, President Wetumpka, AL
June 4, 2013 .

Congressman Camp,
Thank you for inviting me here to speak today.

1’d like to begin with a brlef statement. | know that you are primarily interested in hearing about the
abuses of the Internal Revenue Service. But | believe that it is critically lmportant that you and your
constituencies know, not just what those abuses were, but what exactly the IRS was trying to stifle. In
order to paint a clear plcture, I need to explain how the Wetumpka Tea Party came into being..

My husband ard ( lnad never been involved in politics before 2008. We’ve aiways bean patriotic and
deeply proud of our country. We’ve always felt that the United States IS the greatest country on earth. |

In Sept 2008, when we had our first seven hundred billion dollar bailout, we along with millions of
Americans were VERY concerned! It seemed to be confirmation that our government was out-of-
control.

But just a few months later, in January of 2009, we learned that that our government was going to
spend 787 billion more. This money went to foreign nations, failing banks, unproductive industries, and
selected businesses. We were worried and knew we had to do something to sound the alarm! We

- knew that the government had goné far beyond its habitual deficit spending. The government was
mortgaging America’s future. And we knew that Washington wasn’t going te stop by itself.

In the spring of 2009, we learned others were organizing “tea party” events around the nation to
educate and empower concerned cntlzens who believed their government was out of control, so we
made our plans.

My husband and I filled out a permit to meet at a lpcal park in our small town. My daughter and |

walked through neighborhoods handing out flyers for the on April 15" event. When the day arrived, we ' .
were blown away by the large crowd. A few politicians came also, but they didn’t speak. We wanted to

give ordinary people a chance to air their concerns.

Our event had no party affiliation. 1ceuid not tell you if attendees were Republicans, Democrats or
independents — it did net matter. The only political notion expressed was the one we collectively felt:
That our “representative government” had failed us. ’

And that was the birth of the Wetumpka Te.a Party. There are no dues, no price for memberships. Our

events are mostly educational. Whatever expenses are incurred are paid from donations and t-shirt
sales.

In Wetumpka, we are patriotic Americans. We peaceably assemble. We petition our government. We
exercise our right to free speech. . .

And we don’t understand why our government tried to stop us.
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I am not here today as a serf or a vassal. 1 am not begging my lords for mercy.

1 am a born-free, American woman — wife, mother and citizen — and I’'m telling MY government that you
have forgottén your place. It is not your responsibility to look out for my well-being or monitor my
speech. Itis nut your right to assert an agunda. The posts yau oecupy exist ta preserve American
liberty. You have sworn to perform that duty. And you have faltared.

The abuses I will discuss today occurred on your watch. It is'your responsibility to make sure it doesn’t
happen again. '

FACTS OF MY CASE: _ .

We applied for our 501(c)4 in October 2010. Our $850.00 applicatior; fee was cashed seven days from
the date our application was mailed. We received a letter dated Nov, 2, 2010 stating that our
application and user fee péyment had been received. It stated that we rould expact to be contacted
within 90 days. . : )

The IRS did not initiate ANY contact with us for anether four hundred and fifty nine dayé. That was
when | received a letter from the Cincinnati office dated February 3"2012. The letter stated that they
could not complete our 501(c)4 application until we filled out the enclosed questionnaire which
requested approximately 90 pieces of addition.al information or data about our organization.

The questionnaire steted that if the additional information was not retumed by Feb 24" that cur case
would be clesed. |

The demands for information in the questiqnnaire shocked me, as someone who loves liberty and the
first amendment. | was asked to hand over my list of donors, including the amounts that they gave and
the dates on which they gave them. 501c4 organizations do NOT have to disclose donor information. |
knew that. Why didn’t.they? '

Ameng the demand. that | found alarming and inappropriate were:

* The wanted us to identify our volunteers. '

* They wanted to know if any of our donors or volunteers had run or would be
running for office in the near futire, remember this was an election year, and
they wanted us to identify the office they would be running for.

* They wanted us to provide, detailed contents of afi speeches or forums, names

"+ of speakers, ur panels arrd their credentials. _

* Provide copies of the written cqmmuniéatinns ond contents of other forens af

. communications o legislators.

* Information regarding our voter education activities, including dates, times and
locations of our events.

On March 6"'; we retained the council ef tive ACLJ to reprenent us in this matter.
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I received a letter from Lois Lerner, dated March 16™ 2012, asking that | broyide the previously
requosted inforimation. .

We received a letter dated July 9, 2012 that received dur 501c4 status. 635 days after we applied.

In conclusion, the Wetismpka TEA Party filed a comblete application. Our organization fell within the
boundaries of receiving a 501c4 status. Our application was singled out solely because we had “TEA
Party” in our name. Government agents made invasive and excessive demands for information that
they were not entitled to. : '

Congressman Camp and members of the committee, this was not an accident. This is a willful act of '
intimidation intended to discourage a point of view.

What the government did to our little group in Wetumpka, Alabama is un-American. This isn’t a matter
of firing or arresting a few individuals. The individuals who sought to intimidate us were acting as they
thought they should in a government culture that has little respect for its citizens.

Many of the agents and agencies of the federal government do not,understand that they are servants of
the people. They think they are our masters. And they are mistaken.

I’'m not interested ir. scoriiig political points. | want to protect and preserve the America | grew up le,

tha America tnat paopte across oceans and risk their lives to beceme.a part of. And I'm terrified that it's
shpplng away.
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TIME LINE OF EVENTS WETUMPKA TEA PARTY (AL): -

Oct. 12,2010 '501(c)4 application sent to IRS.

Oct. 19, 2010 $850. 00 user fee payment.was cashed.

Nov. 2,2010 Letter dated Nov, 2, 2010 from Robert Choi, Director, EO Rulings & Agreement, states
IRS received 501(c)4 application and fee payment. Letter also stated that we could
expect to be contacted within 90 days of this notice. . :

Apr. 22,2011 10:45am phone call made to IRS by Loretta Wakefield-Short, (President at the time.)
She spoke with employee ID#1001808928, said apphcatron was assigned to Ronald Bell
phone number 513-263-3660.

Apr. 22,2011 11:14am phone call made by Loretta Wakefield-Short to Mr. Bell. He said “application
is still under review”. No other information-just wait and we will be notified.

Feb. 8ish, 2012 We received a letter dated Feb. 3, 2012 from Specialist Stephen Seok,.Cincinnati office,
stating application could not be process until enclosed questionnaire was completed by
Feb 24™, If information requested was not completed by the response date (Feb 24,
2012) then they would close out case. Below are just seme of the approximately 90
pieces of mformahon they mntedr :

*  Donor names, volunteers names, and the amnunts that they gave and the dates
in which they gave them. .

*  Wanted to know if any of therr had run or would be running for office in the
near future, and to |dent|fy the office they would.be running for. )

* Time, location and detailed descnptlon of every event or program we've ever
had. .

* Copies of all newsletters, flyers, brochures, pamphlets, voter guides or class

* handouts.ever given.

* Provide detalled contents of all speeches or forunts, names of speakers, or
panels and their credentials. '

‘s Copies of web poges, presontations, end other web pages such as soeial

. hetwnrking sites and blog sites.

* Provide copies of the written communications and contents of other forms of
communications to legislators. :

*  Have you or will you conduct voter educéti.on activities? If so, what is the date
time and location of the event.

* Who on the organization's behalf, have conducted or will conduct the voter
registration or get out the vote drives?

Mar. 1,2012 Fhone call made tb Stephen Seok. | asked “what would happen If | did not have the
information'need to complote theqoestionoaire.” He stated that if | “didn’t have the
information, just to write, ‘Don’t have infe.”” He said | “did not have ta give names
unless they were politicians”.

DBCS 123



Mar. 6,2012  Retained Council from the American Center for Law and Justice

Mar. 22ish, 2012Received a letter from Lois Lerner, Director EO, stating that | must complete the
previously sent request for more information within 60 days of the date of this letter, or
our application wouid be placed in suspense. Letter stated that if they do not hear from
us within 90 days then our case would be clased. ’

July 13ish, 2012 Received notification that we had regeived our 501(c)4 status, dated July 9, 2012.
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Ex. A-1(p).

Testimony House Ways and Means: Dianne Belsom

My name is Dianne Belsom, and | am the president of Laurens Co. Tea Party. Laurens Co. Tea Party is a
social welfare organization that seeks to educate ourselves and out fetlow citizans on various issues
pertinont to living in & free country and we atso work to edueate voters by vetting candidatas snd
holding canilidate forums during election years. We typically meat once each month and hold an annual
Rally. Speakers include elected officials, candidates during election years, and speakers on topics auch
as School Choice, Hew NDbamacare will Affect Us, the FairTax, Principles of Freedom and Liberty, 2™
Amendment Issues, and issiies pertaining to our State Government. We have no paid positions in our
group, nor do we contribute any money to candidates. We are a small group in a rural county in SC,
with approximately 60 paid members.

We hetd our first Tax Day Tea Party Rally in April of 2009, then formally organized and incorporated with
the State of SC in March of 2010. On July 22, 2010, we filed for 501c4 status with the IRS and paid the
application fee of $400. We received a ietter on Aug. 11, 2010 stating that if more niformation was
naedrd to prooass our application, we would be contacted within approximately 90 days. After hearing
nothing, | called the RS in the summer of 2011, and was told our case was still “pending,” but in the
meantime, we were still responsible for filing tax returns, which wa have done. On Nov. 14, 2011, we
received a letter from the IRS stating that we may be required to file a Form 990-N (e-postcard).
Nothing more was heard until Sept. 6, 2012, when we received a communication from the IRS
requesting extreme'y burdensome additional information, which includes the following:

1. Provide copy of artigies of incorporation (which we had sefit with aur initial application in 2010.)

2. Informatien about all of our committees, including Legislative, Educational, and Vetting, and
HOW MUCH TIME/RESOURCES are devoted to these activities. -

3. They sent ahout 20 pégas capied from our website, and wanted ucmﬁrmitioo that these ware, itt
fact, from onr wabsite. Then they wanted samples froin any other social media sites, including
Facebook. ' ‘ '

4. Detailed information about all meetings, rallies, events, with dates and names of speakers,
agendas, any associated materials, if a guest speaker made remarks concerning upcoming
elections and whether our organization took a view on anything expressed, and how much time
or resources are devoted to these activities.

5. How much time/rescurces are devoted to vetti.ng candidates.

6. - The IRS nuted thet our website hed a lot of videos df candidates ruitning fer local effice. They
wantari to know what offices the randidates ware running for twiiich was stated in the videcs),
alist of all candidates far thase offiees and an lrxplaflation for those who didn’t participate,
copies of any written materials, inclading invitations to the-canrlidates, copies of any
introductory statements by us, and copies of all questions asked to the candidates, whether the
interviews were edited, a list of which interviews were posted on our website and explanation
for any not posted, percentage of time/resources devoted to, this.

7. Asregards a Candidate Forum we held, more questions were asked, including the date and
elective offices for which it was held, a list of candidates and explanations for those who didn’t
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participate, copies cf opening remarks from us, who asked the questions; copies of all questions
asked, copies of wrltten materials, including invites to candidates and advertising, whether the
videos posted were edited, and the percentage of time/resources devoted to this activity.
8. Provide info absout votor reglstration: when and where, whether we targot putticolar groups,
copies of materials used, percentage of time actl msounces devoted to thie eclivity.
9. Provide a list of expenses for the past 3 years, including any amounts expended in support af
_ any candidate for Federal, state, ar lacal public office. ' .

Since | was already aware that the IRS was targeting Tea Party groups, | immediately contacted the
ACLJ, and they agreed to represent us at no charge. Nevertheless, in order to comply with this
“information request,” it took HOURS of time, stress, and aggravation. The original deadline given
to comply was Sept. 27, 2012, but the attorney was able to get an extension until Jan. 2, 2019. By
the end of Cec., we had flled the requested infotmation with them. Then, on Jan. 31, 2013, we
received a request for MORE information, which included: .

1. Again, a request for the Articles of Incorporation. (How many times do we need to send them?)

2. Copies of emails sent out on issues we deal with, plus copies from our Facebook group. (Since
our group is closed, I took the time to black aut the names of everyone who had posted in
order to prowect them.) _ .

3. Copies of free and péid ads placed, picture's submitted to local papers, press releases, and
materials for distribution.

" We complied with thesa demands on Marc.h 5, 2013, and it is naw June 4, 2013 and to date, we
have still heard nothing. I'd like to note that our group is a small-time operation with very little
money, and this represents a complete waste of time by the IRS in terms of any money they would
collect if we were NOT tax-exempt. Finthermore, nearly 3 yeats in'waitl_ng for an-answer is totally
unacceptable. The IRS needs to be fuIIy_ investigated and held accountable for its incampetence,
harassment, and targeting of conservative groups. '

Thank you.

(bolded stateinents will be omitted from my oral testimony) .

DBCS 126



Ex. A-1(q).

Personal Development Center
Associates

Karen L. Kenney, PhD

Marriage, Family Therapist (MFT25611)
6345 Balboa Blvd., Suite 212

. - Encino, CA 91316

818-996-6820 or FAX: 818-776-60312

, Website: PDCAONLINE.com

June 4,2013: Ways and Means: Testimony of Karen L. Kenney, SFV Patriots:

John Adams kﬂew that, “Facts aré stubborn things.”
In this District, facts are hidden under the mantle of office.

They get used as-tools or weapons,
But facts wait for us.

We must seek them with the lamp of truth
And put them into words.
But you and I speak different languages in this Republic.

You speak the language of Pewer: the pen, purse or gavel.

I speak grassroots American, the language of leerty through
Providence, property and civic virtue.

We seldom speak together frankly about the rule of law even when
it is ignored or broken, but now is such a timé.

I have a story that bridges the distance between my state of
California and this Capitol.
What I say here, must be said here.

Pilgrims brought to this continent a lamp ef Liberty, guided _
Here by the pursuit of Life within the words of Moses and Christ.
They persevered for righteous freedom.

We sit here in the shadows of Washington, Jefferson and Lincoln.
We visit here memorials to those who fell in service to country.
They persevered for righteous power.

The spirit cf patriots llvmg and dead grants me the nght to be here.

It is my duty as an American citizen to speak‘here today.

1
DBCS 127




Personal Development Center
Associates :

: Karen L. Kenney, PhD

Mamage Family Therapist (MFT25611)

. 6345 Balboa Blvd., Suite 212
Encino, CA 91316

818-996-6820 or FAX: 818-776-60312
Website: PDCAONLINE.com

~ In October 2010, the San Fernando Valley Patriots, a not-for-profit
carporation in California, applied with the Internal Revenue
Service (IRS) for 501(c) 4 status as a tax-exempt social welfare
organization. We were then and remain a “tea party” group
affiliated with the national Tea Party Patriots.

We heard nothmg until February 2012 when I recelved a packet
from the iRS Exempt Organizations Office in Cincinnati, OH,
which included a questioanaire with 35 items divided into 80 sub-
poinis of inquiry. ' |

A cover letter indicated we had 20 days to comply without penalty
including “penalties of perjury” for failure to answer all questions
with facts that are “true, correct, and complete.”

Generally, the questions were a demand that read like the chitling
words from the 1950s: “Are you now or have you ever been...”

The IRS sought documentation of our meetings, rallies, events, or

candidate forums. That included video and audio tnmscriptions,

notes, copies-of all handouts; the political party of speakers, and an
lssues” list.

The IRS sought identifying information on employees; data on
volunteers and members, plus Employer Identity Numbers (EINs)
on businesses with which we associate. These are our donors.

[ 4
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Personal Development Center |

. Assomates

* Karen L. Kenney, PhD

Mamage Family Therapist (MFT25611)
6345 Balboa Bivd., Suite 212

~ Encino, CA 91316

818-996-6820 or FAX: 818-776-60312
Website: PDCAONLINE.com

They havz names: Mike, the printer, who gave us a discount on
hantihills; Dee, the beauty consultant, who donated posters for our
Tax Day rallies and Greg, the electrician, who made a stand for our
9-11 banner out of pipes and wires.

The IRS sought EINs and details' on our association with tax-
exempt organizations. These are our teachers.

They have names: The Heritége Foundation; FreedomWorks, and
the National Center for Constitutiorial Studies, where we learn
American History; the Tea Party Patriots, whert we leamn
grassroots skills, and the West Valley Faod Pantry, our charity.

The IRS sought details of communications with our legislators.
Even in Southern California that is protected Free Speech.

My personal favorite was questlon No. 33, which in relation to-
protests asked for a listing of our “committed violations of local
ordinances, breaches of public order or arrests” then requested

details on how we’ “conduct or pramote” illegal act1v1t1es

I think the IRS ngeds to fix its labeling machine: We’re the San
Fernando Valley Patriots, not Occupy Oakland.

I stopped the costly and exhausting IRS process in July 2012. We
survive on my credit card and donations in our cake tin.
Like patriots before us, we-persevere. .

3
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Personal Development Center
Associates ‘

Karen L. Kenney, PhD

Marriage, Family Therapist (MFT25611)
6345 Balboa Bivd., Suite 212

Encino, CA 91316

818-996-6820 or FAX: 818-776-60312
Website: PDCAONLINE.com

The voice of this Republic fesides in our citizens, not in the tongue
of government. Mare must grasp that self-evident truth.

This dialogue is about the jackboot of tyranny updn the field of our
Founding documents. To whisper the letters I-R-S strikes a shrill
note on Main St., USA, but when this behemoth tramples upon
America’s grassroots, few hear the snapping sounds. -

Now, more people listen, but few who know the truth speak.

This moment reflects a reality of governance in America.

This time we came to you. In time, you v(rill come home to us.
This time we came for truth. In time, the lies will fall.

“Vox Populi. Vox Dei” (Tﬁe Voice of the People is the Voice of
God) is irresistible, but different in America. Our voice belongs to
the free individual, not to the collective mob.

Our voice is best heard when Power kneels, then whispers to

Liberty, “Strength ”?

And when Liberty stands under Heaven, then shouts to Power,
“Freedom!”

THANK YOU

L4
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Personal Development Center

Assaciates

. Karen L. Kenney, PhD

Marriage, Family Therapist (MFT25611)
6345 Balboa Blvd., Suite 212

: Encino, CA 91316

~ 818-996-6820 or FAX: 818-776-60312

Website: PDCAONLINE.com
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I Ex. A-1(r).

Testimony of Kevin S. Kookogey, President & Founder
Linchpins of Liberty: An American Leadership Development Enterprise
Before the Ways & Means Committee
United States House of Representatives

" Jyne 4, 2013

My name is Kevin Kookogey. 1 am President and Founder of Linghgiﬁs of Liberty: An American

Leadership Development Enterprise. Our motto is: “to challenge the imagination of the rising
generatian.” . :

We aim to mentor high school and college students in conservative political philosophy,
engaging them with the great books and teaching them about America’s moral and’
constitutional order. ' In the words of John Adams, we seek to elevate their minds and exalt
their courage; to zccelerate and animate their industry and activity; and to excite in them an
ambition to excel in every capacity, faculty and virtue.

Linchpins of Liberty is one of tiose “fittle platoons” describad by Alexis de Tocgueville, a local
institutice intended to act es a cheek en the power of the State, to moderate the despotism of
the majority, and to give people a taste for freedom and the skills to be free.

We are committed to literary education and moral convictions that will allow citizans to
maintain civil order. We aim to develop the moral imagination through the teaching of history.
We believe that God is the measure of all things, and that the soul is the essence of humamty,
giving self-awareness and consciousness while distinguishing us from the animals.

Linchpins’ students learn how the Greeks’ were uriable to maintain freedoms.because of their
pursait of privdte gain at public exnpense and their squandering of resources on extravogance.
Linchpins® students learni from Sesrates and Plata that naterlal forms ore delusory, and that
reality lies in the realm of ideas, mtellect, and the disciplined use of the imagination.

Fram Cicero we study the necessity of the Rule of Law, and we discaver that true law is right
reason in agreement with Nature; and that virtue must not yield to power. Our students know
that by the 4™ Cen*ury there were no political freedoms in Rome because, despite its abundant
natural resources, Rome was inhabited by men who had lost all balance due to envy and
hatred, and the only ones immune from the crushing control ‘of central power were those who
employed corruption, bribery, Influence, and force.

Linchpins of Liberty is iespired by Angustire, that great 4™ cewtury.phiipsopher nf freedasn, who
wrate that enly in obedience to God do we fi nd perfact liberty, and that without arder in the
soul there can be no order in the community. We remind our students that throughout histary,
without exception, the collapse of morality leads to civil disorder, and that loyaity to persons
and a network of personal attachments breeds corruption and cronyism, while threatenjng
liberty.
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We teach our students from George Washington’s Farewell. address, where we discover that
religion and morality are indispensable supports fer political prosperity. From Montesquieu we
learn that positive law must conform to Natural law, that governments are a reflection of a
nation’s laws rather than its source of laws, and that a republic can only be sustained by the
virtue of its citizeéns which grow from the encouragement of religion and morality.

Linckpins of Liberty recognizes the anciemt maxim that the Statu is God-ordained, necessary to
protect against foreign enemies, and that there can be no freedom without the law. But there
are lionits ta the authority of the Stace. The government cannot be a Iaw uato itself, amd when
the State usurps its legitimate aiithority by interfering in the realms. of spaech, religion,
cansciance, family, association, and ideas, we have a duty as human beings to ourselves and
our posterity to oppase and protest the State’s trespassing its limits.

in order to raise money, | filed an application with the IRS in Januafy 2011, seeking to obtain
501(c)(3) status as an educational organization. As you know, the IRS processes approximately
60,000 501(c)(3) applications annually, and prior to 2010, the average time to process an
application fer an organizstion such as mine was between two (2) and four (4) months.

As of taday, | have been waiting for twenty nine (29) months.

In the interim, | lost a $30,000 launch grant from a reputable non-profit whose Executive
Director advised me that he had never seen such treatment of a 501(c)(3) applicant in his 25
years of making grants. | also lost and .continue to lose mult|p|e thousands of my own money,
and had to cease any further offi cnal activity for fear the'IRS would target me for further -
harassment.

For two and a half years, the IRS has unlawfully delayed and obstructet!. my application for

- determination of tax-exempt statis by using uncinstitutionel griteria (e.g., content of my
spench and right of association) and singling me out for impermissible disparate treatment in
violation of my 1st and 5th Amendment rights.

The types of questions asked by the IRS were extremely burdensome, unnecessary, and
irrelevant to the determination of tax-exempt status. One letter contained in excess of ninety
(90) inquiries covering such unconscionable subjects as asking me to provide a list of my
members and donors, that | identify the political affiliation of my mentors, and that I advise the
IRS of my political position on virtually every issue of importance to me. For good measure, |
was asked to identify those whom | train, and that | inform the federal government, in detail,
exactly what | ani teachirmg my studcnts'.

Considemng that tha mission of my organization i devoted to mantaring young peopla — 3ame
of whom are minors - can yau imagine the reaction of- my student’s parents if | were to
surrender the names of their children to the IRS? Is it not conceivable that | would be sued?
And to what end? Would the IRS threaten to audit the parents of those students? Yet my -
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failure to comply with this stunning inquiry would result in the denial of my application. Or
subject me to perjury.

Moreover, contrary to the statements of Lois Lerner, the targeting of Linchpins of Liberty was
not merely the independent act of a few agents in Cincinnati. On December 30, 2011, after
numerous and repeated cells to the RS which went unreturned, | finally reached agent Ron Bell
in Cincinnaf. When | inquired of hitw as to why my application was taking so long, he saild “We
have been waiting on guidnnce framm our swperiors ag to your nrganization and similar
organizations. We hawve now received that guidance, and you will receive ynur answer on a
first-im first-out basis.” While he did not indicate from whare thls “guidance” was coming, it
was clearly implied that it was not down the hall.

Unlike many of the other groups facing similar harassment from the IRS, Linchpins of Liberty is
seeking 501(c)(3) -as opposed to (c){4) - status, and we: did not use the words “tea party” or

“patriot” in our application or our mission statement. We do, however, share one common
trait with most of those groups: -

Our ideas.
Linchpins of Liberty exists to defend ordered liberty. We reject the expansion of the State
beyond its legitimate authority. And we jealously guard human liberty.

That Linchpins of Liberty has been targeted by the Internal Revenue Service for political
purposes is further evidenced by the fact that as recently as May 6, 2013, the IRS sent me a
third letter, and as if seeking the identity of my students was not sufficient, the IRS is now
demanding that | disclose the locations where | mentor my students. The date of this third
letter, which was received by sy coumsel at the ACU on May 13, 2013, contradicts the
testimony of certain IRS nfficiais who tastifed that thi gractice of targeting conservative groups
ended 2 years ago.

| 2m here to testify today because if we do not act on what we claim to believe, everything else
is meaningless. 1 believe that the present Administration — throygh its agency, the IRS -
engaged in an exercise to coerce us to submit to the Administration’s desire to fundamentally
transform America, and in so doing it is wreaking -havoc and destruction on human liberty.
Delaying the granting of our tax-exempt status because of our political views or conditioning
our rights on how we choose to exercise them is a viclation not only of our Constitutien, but of
the laws of Nature and Nature’s God. Rethur than engagihg us ih debate, this Administration --
throuuh its agency, the IRS - hay attewnpted te penaliae and destroy thosu whe hald apposiog
views.

This brazen and blatant viclation of human liberty lends credibility to peaple's fears that the
government is against them and cannot be trusted. It is a moral cutrage, and cuts to the heart
of the American order. Imagine if we were being singled out by race! Yet that our right to free.
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speech - and specifically political speech - was guaranteed.by the 1 Amendment is a testament
to its supreme importance to individual liberty and American order.

if the government can threaten our property rights — and that is what is at stake here, for we
have a property right in our ideas — and if that government threat is based upon what we think,
what we speak, or what we write, then we no longer have a government of the people, by the
peeple, or for the people. We have a governaient ageinst the people.

If the intent of the present Administration was to intimidata and silarce the voices of freedom,
then it has grossly misjudged its own citizens. The govérnment is not our master. It is our
agent. We are the principals, and we delegata our rights. We do not sucrender them. Yot we
cannot, in the end, retain aur own liberties if we do not defend the liberties of others.

| therefore respectfuily appeal to this legislative body - a co-equal branch of the federal
government vested with authority and responsibility to check the power of the executive
branch —to act with courage and moralresolve to confront this usurpation and abuse of power
by the executive branch, and In so doing to protect, defend and preserve human liberty, for
ourselves and our posterity.

Kevin Kookogey ?‘
June4 2013
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'Revealed: The 55 questions the IRS asked one tea party group
after more than two years of waiting — including demands for
names of all its donors and volunteers

Lengthy questionnaire arrived more than two years after the Richmond Tea Party applied for tax-exempt status
IRS demanded ‘names of the donors, contributors, and grantors' and insisted: 'Please idgntify your volunteers'
Tax collextors Began h 2012 to scrufnlze conservalive nonprclts more closely thanr others

Documonts show senior IKS cificials m Washington knew ot the practice ag sarly us RAugust 2811, but the White
House says il learnmi last month

By Dayid Martosko In Washington
PUBLISHED: 16:18 EST, 13 May 2013 | UPDATED: 14:59 EST, 14 May 2013
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The Internal Revenue Service wrote to the Richmond Tea Party last year demanding to know the names of all its financial donors and volunteers, as
part of a §5-question inquisition into its application for tax-exempt status, MailOnline has learned.

The agency wanted to know 'the names of the donors, contributors, and grantors' for every year ‘from inception to the present.’

It also demanded 'tha amounts of each af ihe donations, contributions, and grants and the dates you receivad thero.'
'How did you use these donations, contributions, and grants?' the RS asked. ‘Provide the details.' )
Scroll doam for video
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- Facebook

The Richm ond Tu Party recelved a longthy list of questions from the IRS, lm:ludhg
demands for Hsts of its donorl and vomnlun

And in addition to the names of board members, officers and employees, the nation's taxing authorities insisted on Knowing the names of everyone
who helped the Richmond Tea Party without compensation. :

'Please identify your volunteers,' the January 9, 2012 letter fror_n{ the IRS read.
The agency also required the Virginia conservative group to provide copies of sections of its website that only its members can access.

The IRS came under fire on Friday when its Office of inspectar General released a draft of an |nvestlgat|ve timeline showing that the agency had-
played political favorites with nonprofit §roups seeking tax-exempt status.

in 2010, according to that investigation, the Cincinnati-based IRS office responsible for velting tax-e)ermt appllcatlons began targeting groups with
'Tea Party or slmlLar‘ vords in their names — including words like 'patriots’ and '/12' - for tighter scrutiny.

Name: Richimond Tea Pany. Inc. *

EIN: 270920175 .
11) Provide the following information for.tha incame you received and raised for the years-from"

inception tothe.present. Alsa, mmenmmfmmnfmﬁnmcnmyouexpecttomm : .
and ranslfor 2012,2013, and: 2014. : . .

@) Daonations, contributicins, and-yrait i mpme for each year which includes the following®
ln!nmanon

o Thenames- oﬂhedonors contributors, and grantors. {f the donor, Sontributor, or grantor

has.run or will A for a:gublic office, identify-the-office. If-not, rlease. connrm by.anawering
this-quesiiori "No”™.

. “The.amounts of gach.of the-donations; contributions, andgramamthédatecyou . ' . )
reeamdmem .

M djd you use these donations, cunlribuhons, and grants? Provide; me details,.

The Riclhmond Tn Party received this demand along with dozens of otherl from tha
IRS, anking for a lis¢ of s denora md the mmauntu tisny hed contributed. The group
rolund citing their donors' right to privacy

The IRS ultimately identified approdmately 300 such orgamzatlons, many of which were independently organized in 2009 and 2010 under the farger
‘tea party’ banner. Thoze groups had a decisive impact in the 2010 midterm congressional elections, and became a thorn in the side of the
Democratic party, costing it race after race, especially in the House of Representatives, which shifted to Republican control.
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In the nearly three years since the IRS began looking more closely at conservative nonprofit groups than others, 125 of the 300 target organizations
have been approved for tax-exempt status. Another 25 withdrew their applications. The remainder are still waiting.

The Office of Inspector General's timeline shows that in Washington, senior officials with the IRS were made aware of the practice by at least August 4,
2011. On bt date, e cbief egunoel of tha IRS meet with tisr @myenuy's Relimgs sus Agreemarits unit ‘so that everyoms wouel have the mtest
informatien an #e iasve.' ) - .

But during a press gaggle about Air Force One on. Monday. White House Press Secretary Jay Camey insisted the White House was unaware of the
investigation ar its political implicatiuns until last month.

Obama faced questions about the performance oﬂlll administration’s IRS on
*Monday. The White House has said It learned of the IRS IG's report on Friday, when a
copy of an investigative timeline was leaked to reporters

i
§| :
i
E

The Richmond Tea Party has organized eonservatlvu In Virginla's cipital region for .
. more than three years, but refused to share its donor and volunteer lists with the
IRS as a conditisn of winning tax-exem pt status

White House: IRS will be held respansibie

‘My understanding,’ Carney told reporters while en route td New York City for the president's appearance at poﬁti-eal fundraising events, ‘is that the
White House Counsel's Office was alerted in the week of April 22nd of this year, only about the fact that the IG was finishing a review about matters
involving the office in Cincinnati. But that's a|l they were informed as a normal sort of heads-up.'

'And we have never —we don't have access to, nor should we, the IG’s report.or any draft versions of it.'
Asked whether heads would roll at the IRS |r the IG's report concludes that there was substantial wrongdoing, Carmey was céuﬁous

‘I think you're getting ahead of it,’ he tckd a reporter, accordlng toa transcnpt released by the White House. '| thmk you heard from the President on

this !day ord haw he feeie abll it. Bot the "if" is very mptrtant, 5o we're mot going to dart peadiciing outiemes if uz don't kobw what S
conclusions of the iG nooost are.’

DBCS 138

www.dilymail. sa sirrevaiarticle- 23 W07R/Rie ssaied- T - 45~ Bextions- 1R S- asiar-S2d- party-g neup-yeses-wabieg -- irotueinig -desnands-names-donors-volurteer... 311



7813 Rauled‘ﬁeSSquesﬁms the IRS asked ane taa party group after more than two years of waiting - ihduding demands for names of all its donars and volurte. ..

The Washington Post reported on Friday that the IRS has apologized forits practices, which sought to scrutinize conservative nonprofit groups 'that
criticized the government and svught to educate Americans about the U.S. Constitution.'

In early 2012 a group of tea party organizations refused the IRS's requests for what they consuiered overreaching information about thelr operations,
inoteanl asking the House Ovamisight and G(mnmment Astaiss Commiittee te investigate.

That committee wrote in June 2012 to the IRS mspector general asklng for penodlc updates on its investigation.
l-- R R i .

! ’."‘"‘“"ﬁ'-n'

Sen. Marco Rublo demanded the firing of the acting IRS commbslonor on Monday in
response to findings of the IRS's Office of Inspector General

and Government Reform Committee Chalrman ﬁp Darrell Issa has
vowed that the IRS eontrovorsywnn‘l go lvuy wlthoul a complete |nvutlgnlon

California Republican Rep. Darrel Issa, who chairs the committee, has promised it will aggresswely follow up® on the IG's findings. House Majority
Leader Eric Cantor said in a statement Friday that the IRS 'cannot target or intimidate any individual or organization based on lhelr political béliefs.'

'The House will investigate this matter,' Cantor promised.

Add appearing on the Fox Nevs Channel on Sunday, Michigan Republican RQ Mike Royra said the IRS had agants who were engaged in
intimidation of political groups.'

‘Idon't care if you're a conservative, a liberal, a Democrat ar a Republlcan he said. 'This should send a chill up your spine. It needs to have a full
investigation.' .

President Obama echoed that sentiment during a press conference on Monday, saylgn any IRS personnel who played political favontes 'have to be
held fully accountable. ... And you $hould feel that may llgardles of party. | don't care whether you're a Democrat, independent or a Republican.’

‘At BIme paint, theme are going to be Reptinliean adminimratiqos. At some poirit, thare ane going to be Damacraic ones. Either waly,’ the presadem
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sald ‘you don't want the RS ever being percelved to be biased and anythmg less than neutral in terms of howthey operate.'

Toa plny favorite Sarah Palln wrou on Facebook that the ‘IRS revelation Is lnothor
step in the unraveling of the Obama admInistration’s self-proclaimed ¢hope and
change.™ .

'I'u party groups were instrumental in the tide-turning lloctlonl of 2!)10. whon ﬁulr
fervor swopt new conservatives to governors® mansions, statehouses and
. Congress

Richmond Tea Party Executive Director Larry Nordvig did not mnedlately respond to a request for comment. But in 2012 his organization lashed out
at the RS for making 'unreasonable documentation requests.'

‘This illustrates everything the American people find unacceptable from thelr government,' the group said in a press release. 'A simple request for tax-
exempt status should not take years to compiete, involve hundreds of pages of documentation, require hundreds of volunteer hours, and request
private information we should never have to disdose.’

'This grants the Federal Government the dangerous power to selectively stymie those voices_ with which they disagree, bogging them down in endless
paperwork and compliance costs so that they are unable to spend time serving the principles they founded their organization to advange.’
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The Virginia organization said it applied for 501(c){4) tax-exempt status on December 28, 2009 and waited nearly 10 months for a response, which
consisted of 17 questions and a wo-week deadline. That demand was made on the opening day of the Virginia Tea Party Convention, which the
Richmond Teu Party organized in large part.

‘We fully complied,’ the group wrote, ‘providing over 500 pages of documentation. We received no response for over a year. Eventually the IRS sent a
letter dated January 9, 2012, teanking as for our "comslete and therougb responses” &um the firat requust but then asking 66 more qoestions ia 12
paris — indiutling the totally mapproprmte request for a full list of aur danors and volunteers. We uere given the same teo-woek timeframe for
completion.'

F: . . . "

IRS official Lois Lerner (L) luds tho team tasked with evaluating tax-exempt
organizations. She has not responded to requests for comment. Nonprofit attorney
Alln Dye (R) said his tea party clients are plsnd off"

Alan P. Dye, a nonprofit attomey with the Washington, D.C. firm of Webster, Chamberlain & Bean, told MauIOnIme that he represents sixtea party
groups that have been waiting for periods of up to 30 months for the IRS to issue rulings.

'They're very pissed off,' he said, 'and they have every right to be pissed off.’

He advises his clients to refuse to answer invasive gqurstions about their donars and volummrs he said, sinca information they provide would be
made avaulable to the public.

‘Everything these groups tell the IRS is*open to public inspection once their exempt status is granted,! Dye explained.

Floride Sen. Marco Ruhin demanded the oustbr ef acting IRS comtnissiener fiteven T. Miller on Monday. President Obama called the IRS's alleged
conduct 'outrageous,’ and said the bureaucrats responsible would be 'held accountable.’
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Justshows how dumb over 1/2 USA woting populatich is; voted for this clown notoni, but twice..."hope and change...a change you can believe in"...tools and fools. Bob
Farmer Aianta, GAl guess I can look forward to an IRS audit now thatl putmy name and city.

- Bob Farmer , Alanta, United States, 16/6/2013 01:35
Clickto rate __Rating 15 . *

It's veryobsious this “S5 question-inquisition" wis erchestrated byhigh luvel persannel in e IRS.... Alow I.ewl workerwoutd not have the resources o do so. Itis no
coincidence the groups tatgeted by the IRS are opposed © the Cbame administrabon..... The IRS will soon be the Obamacare enfome_ment goons, do you think the Doctor-
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Patient confidentiality policy will be upheld or be used against those who oppose?! - Noreaster, New York- NY, 5/14/13, 12:24 AM The application forms used to demand the
informatior should've gone through a strict pmeedure to become official IRS Fornrs, with approvals sigred byspeclnully identified higher-ups. US House select commitiee
subpoenas NCWM

-edzaup , ramona, ca, usa, 155/2013 14:50 .
Clickto rate __ Rating 20
Reportabuse

There are valid reasons for the IRS to go after somebody (there are always people trying to welch on 1he|r taxes) but political affiliation is notone ofthem. The IRS is dose-
mouthed about what constitutes red flags that trigger audits, but some of them are common sense. bleadmg heart liberal - fishbait, Inland NW, 5/14/13, 1:48 AM None of this
is abent evasion uf legRimate tax, or about audits. Its abeut aosurdly inttusive, onensus, abusivit, improper and wansparently poltical tar-sempt-organizztion epplication
deaviids, and subsevprent upprunal delay. Laam fte kasios. . .

- aizzup , ramona, ca, usa, 15/6/2013 14:39
Clickto rate __Rating 14
. L]

Itseems that thn A'bama administration 1. tuning out o be the sacond coming of the Nixon administration. - The Bruce, Tucson, United States, 5I14I13 3:12 AM....without the
competence... , s

- adiAip , rammona, ca, usa, 15/5/2013 14:31
Click to rate __Rating 9

" : . .
An or'ganizmion whose main purpose is to avoid paying their taxes...why wouldn' it be targeted by the IRS? - misslane, frankfurt, 5/14/13, 11:22 AM European slave mentality;
an objnct nf pity. .

- gdzzup , ramona, ca, usa, 15/5/2013 14:12 . .

Click to rate __ Rating 8
Reportabuse

No political party should be taxexsmpt, éspeciallywhen this country is so brokel - Irie_Lady, San Francisco,.United States, 5/14/13, 9:39 PM#1. To taxa political "party," or a
group of like-minded people, is to impede free association and free expression. #2. The countryisn't "broke,” its government is because of insane overspending. That's what
the TRA Party asidresses. Are you such a slave that you want to simply hand the government money because it wants*it? You understand its appetite is insatiable, don'tyou?

-edzup , ramona, ca, usa, 15/5/2013 1405 . : '
Click to rate __Rating 14
Reportabuge

- -

according o the nixon precedent this is an impeachable oﬂense and given the pmsent admmmranon vevyllkelyutongmand in the white house, lhough likely nothing in
wrifing, just a word to "make it happen”.

- gunner , new.england, 14/5/2013 23:07 ' ’ . ) ¢
Click to rate __Rating 23 . . . *
Repcriabase

No politcal party should ba tox exem pt, especially when this countryis so broke! .
-irie_Lady, San Francisco, United States, 14/5/2013 22:39
Clickto rate __Rating 13

Even Mika and Joe on'Moming Joe actually called this Tyranny. Pigs are flying. It's all waytoo m.al.
- cuibong , Fairfax, United States, 14/5/2013 20:38 . '
Clickto rate __Rating 27’ '

Reportabuse

Obanta rali $aying e would "Traneform Amarica”, and itis justivhat he is doing. And ies has the suppost of over half the voters as shown when he won a second term.
Congress and The Supreme Court are dead in the water as the members quietly destroyed these two Branches of our govemment. And The Destroyer does as he pleases.
And wrksat pleasas the Main 8tream dedia as well as the Democrat Party, and over half the American woters. | find it beynnd belief that so manywant to be slaves undera
ruling class of thugs. But the elections show itis so. .

- mike , sarasota, 14/5/2013 20:08
Click to rate __Rafing 37

-
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The IRS &necter has rezignod owsr the seleative scruting
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Meanwhile, Florida Sen. Marco Rubio has capitalized on
the soandal, using it toraise money for his palitical
action committee and giving a speech on the Senate ﬂonr
Wednesday in which he blamed the Obama .
administration for "a culture of intimidation”and
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Karen Jaroch, organizer of the Tampa 9-12 Project, said
she believes the organization was one of the firsf . - .
nationwide singled out for extra scrutiny after it applied for a tnx-exempﬂon in early 2010.

Jaroch, whae nlna s beard mem wer of Tun1 ' xress transit sy stem HART, board member, said it took membeen
including harself about 1 6 man-hours, or two workdays, tofill out the initial apphcntmn for the group's status
as a tax-exempt organization under section 501 (c)(4) of the U.S. tax code. .

"We fully nnswered every question,”she said, but in reply, a few months later, she received a letter seeking Advertizement
more information —which she said took amother full workday to comply with.

"We had togive them lots and lots of mnte.rul what literature were we passing out, copies of our educational
classes on the Constitution. They wanted to know whut voter registration dnves we were duing, a lot beyond
what would be nusmal.”

She said the u.rganintiun got its certification in December 2010.

Billie Turker, co-fonunder of tha First Coast Tea Party in Jacksmville, whu:h she said isthe staten largest with
more than 9,000 people on its email list, told a similar story.

It took two years, starting with a fall 2010 application, for the organization to get its status.

"In March 2011 we started getting requests — we need thls, we need this," Tucker sa.id. "We found out other tea
parties were getting the same kind of letters.”

Among the items requested, she said, was a list of the group's donors and screen shots of every page. dlts web
site, including paseword-pratectesd, ammuers-only chas pages.

A group memper who assembled the responses took four ponndsofpupe} to t..he post office for mailing, she said.
. P .
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Tampa Tea F"artyerps Claim Unfair IRS Scrutiny - Hisparith.lsirms.'wn -

Barbara Haselden, arganizer of the South Pinellas 9.12 Patriots, said she chose not to apply after "hearing
stories of what I felt was targeting."Instead, she nys, her group works without domations.

"We live on air," rejecting offers of donations, she said. The alternative would be for the group to pay taxes on
its income.

"It hag put a damper on the type of events we could hald if we were free to operate,“she said. "There were many
people seared off —there would be more involved xf we'd been able to organm

Jason Hayt of Orlando said one of several tea pnrty organizations he works with also gaveupon obtammg the
tax-exempt status after the IRS asked about subjects including a website he'd set up three years earlier for a
radio show unconnected to the organization. . .

To qualifi7, an organization must ve v non-profit "oynn'ated exclusively to promote social welfare ... farther the
common good and general welfare of the people of the community,” according tothe IRS web site.

‘Unlike 501(c)(3) tax-deductible charities, #ts domars cannot talm n tu dednction far their contributions, but

the organizition itself pays no tax.

1t also may lobby for legislation, and "may engage in some political nctwmes, solong as that is not its primary
activity,"the IRS says.

The IRS collects lnformation from groupr applying for the status to determine haw much of their activily o
purpese is pelitical. The ialtial application, IRS Form 1024, is 19 pages hpt, the IRS notes, "Additional
information may be requested if necessary toclarify the nature of your organization."

In his sprech, Rubisxccused ihe Obama administration of "a culture of intimidation, a willingness te play
hardball palitics against y our political opponents,” for the purpose of winnin} elections.

He has sought toamend legislation toallow criminal proSecutions in the scandal and called for the resignation
of the acting comm [ssioner of the IRS, Steven Miller, who was deputy commissioner when the targeting began
under his predevessor, Bush admiristration appsintee Pouglas Shulman. .

Miller did resign later Wednesday. ’ : . : hd
Rubio alnsent an e-ml ta his backers citing the :enndal and seeking dasations.

"A line has bean crossed by our federal government that should send a chill down the spine of every freedom
loving citizen of this nation,"” Rubio said in the Tuesday email to supparters of his Reclaim America PAC.

(c)2013 the Tampe Tribuse (Tarapa, !Vla.).

"

Visit the Tampa Tribune (Tampa, Fla.) at www.tampatrib.com

Distributed by MCT Information Services '
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L Ex. A-1(u).

_ Internal Revenue Service _ Department of the Treasury
P.O. Box 2508 '
Cincinnati, OH 45201

Date: February 16, 2012

o Employer identification Number:

} - Person to Contact — Group #:
Joseph R Herr - 7821
ID# 0110233
Contact Talephone Niembers:
(513) 263-3725 Phaoe
(513) 263-4488 Fax
Response Due Date:
. March 8, 2012 .
Dear Sir or Madam: : : .

We need more information before we can complete our considenation of your application for
exemption. Mease provide the information requested on the ehclosed Information Request by
the response due date shown above. Your response must be signed by an authorized person or
an officer whose name is listed on your appliostion. Also, the lnformatnon you suomit should be
acaompanied by the iallown ing dechdration:

Under penalies of perjury, Fdeclure thai 1 hove examined this information, including
accompanying documents, and. to the best nl my knowledge and belief. the

_information containg all the relevant facts reloting 1o the- request for the information,
aml such fucts are frue. correc, aml complete.

if we approve your. application for exemption, we will be required by law ta make the application
and the information that you submit in response to this letter available for public inspection.
Please ensure that your response doesn't include unnecessary personal identifying information,

"such as bank account numbers or Social Security numbers, that could result in identity theft or
other adverse consequences if publicly disclosed. If you have any questions about the public
inspection of your application or other documents, please call tha persan whose name and
telephone number are shown above.

To facilitate processing of your application, please attach a copy of this letter to your responge
and all correspondenos related to your application. This will enable us to quiekly and acourately
asgociata the 2dditional documeni with your caee file. Also ‘plegse rote the folidwing
impeitand tEsponse subniesion iniormation; |

»  Please don't fax and mail your response. Faxing and mailing your response will result in
unnecessary delays in processing your applicalion. Each pieoe of correspondence
sabmiitzd (wmether fnx or moil) must be pracessed, m.sngnand and reviewed by an EQ
Determinntiona specialist.

»  Please don't fax your response multiple times. Faxing your response muitiple times will
delay the proasessing of your agplication for iha reasons ooted above.
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Please don't call to verify rececpl of your response wnthout allowing for adequate

processing time. It takes a minimum of three wotkdays to process your faxed or mailed
responsz from the day it is received.

if we don't hear from you by the response due date shown above, we will assume you no longer
want us to consider your application for exemption and will close your case. As a result, the

Internal Revenue Service will treat you as a taxable entity. If we receive the.information after
the response due date, we may ask you to send us a new application.

If you have any quéstions. please aentact the person whos.e narae and telephane number are
shown in the heading of this letter.

Sinoere/lv yaurs,
N

(g NP,

“Joseph R Herr
Exempt Organizations Specialist

Enclosure:. Information Request

Letter 1312 (Rev. 05-2011)
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Additional Information Requested:

1. Enclosed is a copy of your Certificate of Formation obtamed from the Secretary of State
of Texas website. We have made it pant of your file. Because.we have provided a copy
of this information to you, it is available for public inspection as part of your exemption
application. Please let us know if you have questions regarding this document.

2. The Secretary of State of Texas website also ihdicates your organization’s Entity Status
is "Forfeited existence.” Please correct that the situation with the state and then submit
documentation showing raeelution of the matber.

3. Please provide us with 8 temporary Usemame and Peanword that we could use to
review your orgamzat:on s website. .

4. Provide hardcopy printouts of your orgamzatlon s webpage mcludmg the sectlons
restricted to registered users.

5. Does your organization promote or publlcize itsell using any intamet socual rmedia sueh

as Facelbook? If so, pleass list the social media outlets and prowde hardcopy printouts -
of those outlets.’

6. In your responne regarding the namalive description of your aclivities, you indicated you
have three primary aclivities: )
= Teach the principles of individual liberty and himited government

s Inform the pubhc about current issues

o Train and organize individuals

For each of the three activities, please provide the following information:

a. Provide a maro detailed descriptian of the activity that Includes & descriptien of
how e ziolivity furthers your exeinpt purpese and examples of actions you have
taken or plan to undarfake to further each activity. For these broad activities,
breair the dasdription dawn into various camponent aciivities.

b. How maich time as a percentage of your organization’s tetal time has bean
devqted te each activity and to each component activity?

¢. What financial resources in doliars have been, devoted to each activity and to
each component activity?

d. How much time is devoted to each activity and to each component activity by
employee, paid consultant, or volunteer? !

7. Regarding the three activities, state whether your organization has established policies
and controls to track expanems relatad to Bach activity.
a. If so, piease desoribe those controls. if these molicies and nontrols ae in wriiing,
provide a copy.
b. Does your, organization allocate admmnstrahveloverhead among the activities? if
80, please describe how the expenses are allocated.

8. Describe your organization's sources of income in further detail. If your organization
engaging in fundraising activities, plezse provide the fdllowing information;
a. Copiss of aé eolicitations your organization has made regarding funding,
ihcluding fundenising that orcurs in an slaction year and noe-elaction yoer.
b. Copise of ail dncuments related to your argenization’s erganization fundraising
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events, including pamphiets, flyers, brochures, and webpage solicitations.
¢. How much of your erganiaatioa’a budget is spent on fiindraising expenaes?

Please provide updated financial data for Parts lil, A & B on bage 5 of Form 1024
enclosed. Include actual information from 2010 and 2011 and proposed budgets for

2012 and 2613. Include supporting schedules to allfine items as requested on the page.

10. Please idetfify any advosacy communicutions prepansd and financed tsy your

1N,

organization. For each of those communications, provide the following information:
2. Providu a copy of the print oommumcanan ora transuritt of this brawdcast
communication.
b. Provide the deta when tha comrmnu:atmn waa first diceemineatnd to the public;
the period of time it was made available to the public; and the frequency the
communication was printed or broadcast during that periad.

c. Describe the geographic area where the communication was disseminated to the

public.

d. State whether the communication was part of ar ongoing series of substanhllly
similar advocacy communicatiorss by your organization on the same issue. I so,
identify the other communications in the series with the dates those
communications weare first rignentinated 10 tbe pablic. - )

e. State suhethar the cammtizication identifies specific ixgislation, or a specific
event outside your arganization’s control, that your organization hopes to
influence.

f. Describe any considerations that influenced the ummg of the communication and

whether those considerations were tied to events outside the control of your
considsration.

g. State the totai expenses used to prepare and disseminate the communication.

Has your sryanizution engagod in eny activities with the news nudia? If so, please
describe those astivitavx in further detail.and, if available, provide copies of articles
printed or tranaeripts of items aited hacausas of thot actmly Naw oredin sniivity may
include the following:

a. Prass releagss

b. Interviews with news media

¢. Letters to the editor ’

d. Op-ed pieces

12. Provide the fllowing laformation for all the publfc events conducted or plarined to be

conducted by your organization:

The tiths, locaiive, and aontent schedule of each event

iclentify and provide copies of handouts to the audience

Identify workshop materials that instructors will use

The names and credentials of the instnictors

If speeches or forums were or will be conducted at the évent, provide detailed

contents of the speeches or forums, names of the speakers or panels, and their

credentials. if any speakers or panel members will be paid, provide the amount

;:‘ill be px:ld for each pemon. If aot, please indicale they velunteered to conduct
e event.

f. The nemas of porsans finn: your orgnrizatimn and the amount of time they will

saoow

spend on the evant. indicate the name and amouwnt of time ey will spend on the
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event. Indicate the name and amount of compensation that will be paid to each
person. if no ene will ee paid, mdleels this event will be conducter by valunteers
to each person. .

Indicate the percentage of time and resources you will spend on these activities
in relation to 100% of all your activities. '

43: Have you tonducted or will yoﬁ conduct candidate forums or other events at which
candidates running for pubhc offices are invited to speak? If so, provide the followmg
details and nature of the forum including: -

Qoo w

b

The names of pandidates invited fo participate, *

The namme of {ae caadidates wbtr éid participate

The issues that ware diseussed

The time and location of the event

Copies of all handouts provided and distributed at the forum.‘ircluding any
internet or advertising material discussed or used at the forum.

indicate the percentage of time and resources you have spent or will spend
conductiing these activities in relatmn to 100% of all your activities.

14. Do you directly or indirenﬂy communioate with members of legislative bodies?

b.

If so, pravice oopies of the writien uommmmatlons and contents of ethar form of

communications. .
Pteaen include the parcentage of time and reaources you heve spent or will
spend conducting these activities in-relation to 100% of all your aclivities.

PLEASE DIRECT ALL CORRESPONDENCE REGARDING YOUR CASE TO:

US Mail: ' Street Address for Delivery Service:
Internal Revenue Service ) internal Revenue Service
Exempt Organizations Exempt Organizations
P. O. Box 2508 550 Main St, Federal Bidg.
Cincinnati, OH 45201 , Cincinnati, OH 45202 -
Attn: Joseph R Herr Attn: Joseph R Herr

Room 4513 : Room 4514.

Group 7821 T Group 7821
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13 IRS asked about Wisconsin recall, Texas tea party group says (v)
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By Jason Steln and Patrick Marley of the Jaumal Sentlnel : May 16, 2013
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Madison - A Texas tea party group is saying the Internal Revenue Sepvice questioned'its leaders about:
whether they participated in verifying recall signatures in Wisconsin Iast year.

The news comes as the IRS' interim director and commissioner for tax-exempt organizations anndunced
their departures thiz waek amid allagations that the tax sgency hed impraperly targeted consarvative

groups who were apnlying for tax-exempt status. Critics have said the scrutiny was outside the legal | Vlew AliBlogPosts
scope of the IRS and amounted to a vnolatlon ofthe group's First Amendment right to free speech. i *
on its website that IRS officials asked for extensive information ' =

The uum:asﬂanmla.&am.md
about the group's activities, induding copies of all the tweets, Fa!ebook posts and Hlers that the group
had seat out.

Julie McCarty, president of the Fort Worth, Texas, area tea party group, said' the IRS also asked it to
“explain onr relatienship with Verify the Recall,” an effart to cenfitm the signatnres that had been tumad
in last year as part of the petition to recall Gov. Scott Walksr. .
McCarty said she thought it was dear that group had been unfairly targeted and was still waiting for a
decision on its tax-exempt status. Her group had minimal involvement with the recall fight irt Wisconsin
or Verify the Recall, shie said.

“I uon't knuev what's benny that," situ <oid of the mcall question. *1 know that 1 don't trust them

A spolo=sman fdr tha IRG hed ne immediate wmmant. .

Northeast Tarrant and other tea party groups are being represented by the Alnerlcan Center for Law

and Justice, which has said It will take legal action if the IRS doesn't make a decision on their tax- .

exempt status by Friday. . . TOP s’rom

The Verify the Recall effort attempted tr check whether the more than 900,000 recall signatures tumed La " ise tolFx ;",“
in aguinst Wafker were genuine. Ver.'y the Recal was a joint project by the GrandSons of Liberty, We f ‘l:tmi:‘bel{::s:;s‘::‘hsn e J
the People of the Republic and True the Vote, said Catherine Engelbrecht, Jeader of True the Vote. True 'rgm‘pm Wisconsin:
the Vete provided the compiter appficetion used for the recafl by the GrendSons of Liberty and We the .
Peopte, buth Wisconsin groups. Prosecutors worry

- . . suspect may 'forget' };
Engelbrecht said True the Vote had received many of the same extensive IRS questions as Northeast password to encryptedy:
Tarrant - her group providad a ranorter cobies ofthe 1RS qunstionnaire - - bur hadn't beee askad about files

Verify the Recall. True the Vote applied for tax-exempt status in July 2010 bu¢ hasn't received it yet,

Johno! iile add
Engelbrecht said. She called the questions put to her graup and Northeast Tarrant * very troubling." O

sausage flavor for

Larry Ganrble, 8 spekesman for the GraddSons of Liberty, said fis group never had any problems with Chicago market
the IRS. It sought norprafi starus in 2009, before the alleged targeting of tea party groups began. - MORENEWS
"It didn't meem to affect us,” Gamhle snid. "Far us, this whola IRS dnal was a nanevept with aur group." Briggs & Stratton
Gamble said True the Vote served as a mentor for the project. At the time the groups were working on. - g;:?tn:;n::od:":v:ﬂt:ﬂs
Verify the Recall, Gamble said, he was unaware of True the Vote's struggle to get nenprofit status. on small engines
"I was oblivious to it," he said. "I didn't know it was going on." | T Lawmakers promias .
. _ . fight public assistance '\iT e a1 D
Gamble said hm wes not surpriset by the allegations that the IRS was targeting cartain groups. . fraud in Wisconsin 1 4.‘ " L)
. . - LR N
“It'a nathing new," he said. "Nixon did it. Clinton did it. It's irat surnrising that it's been disnoverad that :Jsgerlaxlness, Jeath I‘;! f; ¢ e\
it's going on. They didn't discover a new way to go after their opposition.” . :ad:°c‘,;s\,°:g’r:|;em us ve }< .
: Be ¢ AT
Ross Brown, an official with We the People, didn't immediately respond to a request for comment. cheese f-?b- T:‘E.. 18 |isA
. Judge delays b LI i
Scot Ross, executive director of the liberal group One Wisconsin Now, said there are legitimate .,.,Efc,m.f.t of .i'; Ao 1 i e
questions about whether some nionprofit groups, including tea party groups, are doing electioneering Wisconsin abortion law i P S
activities and abusing their tax-exempt status. But Ross sa |d investigating that question shouldn't have After fire. Mi " HES | bR
to lead te targeting groupy baged on thein beliefs, ] c':::w"c'wr';:"'lsze ; L e
*. closure may exterd e tehad]
- past Tuesday ' =
B . . - L (1 I
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ictirn of identy Theft? LifeLock Can *  H¥SSSRIGet UNLIMITED credit score acceos st , m"sfﬂx;;fm‘d e E}éf‘
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.Sign in or register with your favorite.social identity .

Colorado Tea Party groups claim they too
were mistreated by IRS

Posted on: 9:00 am, May 15, 2013, by Web Staff (mp:lmdw.mﬂgmggrzkdwebsgﬁzl

The Colorado Tea Party Patriots say they were mappropnately denned the opportunlty to operate under
proper tax codes by the IRS. _

DENVER — At least two Colorado Tea Party groups believe they have been the target of unfair auditing.
tactics that have boen exposed by several national media outlets aver the caurse of tha last week..

According to spokespersons for both grdups the Westemn Slope Conservative Alliance and the
Colorado Tea Party Patriots applied for a nonprofit, social welfare status in 2010. As of Tuesday, both
groups say they still haven't been approved to operate under the tax.code.

The IRS has admltted that conservative’ groups were targeted for extra scrutiny. ,

“This whole apisode reinforces and confirms the American people’s worst fears about big govemment
run arook,” Sen: John Thene, R-S.D., teld Fox News.

President Barack Obamaa called the practices “outragecus” and “unacceptable,” but mahy-Rebublicans
‘say this is just the Ietest in a series of cover-ups by the administration.
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. The unresolved cases involving the IRS include clarms of media leaks on p.'wate donor mformatlon

during last year's presidential race and other inStances of pol|t|cal profiling.-

The latest clalm about IRS misconduct came Tuesday from ProPublica, a Pulitzer Prize-winning :
progressive journalism group, which reported that the same Cincinnati IRS branch accused of targeting
conservative groups released nine confidertial applications of conservative groups to them last year.

Critics had long questioned how ProPublica got that information: ProPubllca put the speculation to rest
on Tuesday. Tbe media auliet said it had requested 67 applications for nonprofits in 2012. They were
given 31. Of those, nine had not been approveq and therefore: »shotiid not haye been made public.

ProPublica uttimately published six of them, despite late-breaking objections from the IRS. The agency
reportedly told the organization that it should not have received the confidential applications.

The IRS now says that Its latest prograr of flagging conservative groups for-addjtional scrutiny was
inappropriate, but not partisan. An inspector general report unveiled Tuesday urged the IRS to clean up
its operaticn, and Attorney Gerreral Eric Mclder also announced he had “ordered aninvestigaticn” into
the IRS controversy and that his office was “examining the facts to sae f there were criminal violations.”

, fumamm_LMmM_uMm

foxnews.co l liti /05/14/new-irs-scandal hoes-a enc roblems-- ast/
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712613 The IRS wants YOU — to share everything - David Nather andTa'riqi Perti and Byron Tau- POUTICO.com Ex. A-1(x).

POLITICO. "
The IRS wants YOU — to share everythlng

_“They were asking for the names of the donors, which
is exactly the npposite of what we were Ieoking for
because if people knew their names would be mede

. public or known to the govemnment, they stop gjving,”
said Nordvig: '

“Why do you even need that? There’s no reason your
tax status should depend on your donors " Littleton
‘'said.

Toby Marie Walker, the president of the Waco Tea
Party, says her group applied for 501 (c)(4) status in
_ "July 2010.and didn't get a response from tha IRS uatil
February 2012 — when it sent a Ietter W|th 20 questlons including requests for printouts of its Web page and seclal
networking sites.

It also wanted copies of all newsletters, bulletins and fliers, as well as any steries witten about the group.
“They were killing trees right and left,” Walket said.

The IRS also asked for transcn'pts of radio shows where her group had mentioned political candidates by neme —a
_ job she figured would have cost her group $25,000. And it asked Whether her group had “a close relatlonshlp with
any candidates or parties, a question she considered especlally vague

Walker sald her group eventually got the questions knocked back abit, WIth the help of the American Center for Law
- and Justice — and the IRS agreed to drop items like the Web page and Facebook pnntcuts

In January, Walker said, the Waco Tea Party submltted its final responses to the IRS — and i in March, it won its tax-
exempt status. By that point, She dido't realfly teel like celebrating.

"Itwas awin, but | didn't feel like it was a win, because ittook us 18 months " Walker said.

Chris thtleton one of the co-founders of the Ohio Liberty Coalition, said the group got a grilling from the IRS when it
-submitted its application, in letters the group has posted (http'llblt.IyITHDGhe) on its website. The IRS also gave
him so much grief when he tried ta apply for tax-exempt status for another group, American Junto, that “we just gave
up on it,” he said. .-

But when he submitted an epplication for a third group — Ohioans for Health Care Freedom, now renamed Ohio
Rising — “it went through just fine,” Littteton said. “They never asked a single set of questions.”’

~ Julie Hodges of the Mississippi Tea Party said the group has less than $800 in its account and relied on volunteer
lawyers to deal with the IRS. It withdrew its appllcatlon for 501 (c)4) status in early 2012, citing the delays and
" questians.

“The goverhment is harassing us over a political position,” Hodges s'aid..
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The Greater Phoenix Tea Party Patriots applied in January 201 0, and two years later, received an inquiry from the
IRS with 35 questions. :

“I do recall our co-founder called the IRS and the agent on the phone pretended he had our case file open in front
him,” sald the group's president, Chris Rossiter. "Then she asked him a question, and he said, ‘What's your group’s
- name again?™ .

Several said that because the tea party groups constar\ﬂy spoke to each other, it was easy fo see they were all
getting the same ques‘trons from IRS. _ .

“It was a mistake for the IRS to take on the tea party because what we dois organize, so we're going to figure out
we were getting the same letters,” Rossiter said.

Lauren Frerrch contributed to this report

. Authors: David Nather (dnather@polrtrco com | @DavrdNather), Tarmr Parti (@tpartr),
Byron Tau (@ByronTau)
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At the height of its campaign against President Barack Obama’s opponeits, the Internal Revenue Servwe (IRS),
in its audit of an Ohio tea party group, demanded information and materials related to a local Ohio adult '
education program as well as personal information about a mah'named Justin Binik-Thomas.

Now Justin Binik-Thomas and the adult educal]ona] program, neither of whom have any links to the tea party
group, are worried.

The infamous IRS Cinciﬁnati office, which oversaw tax-exempt nonprpﬁt organimtions., requested additional
information from the Liberty Township Tea Party in a letter dated March 1, 2011.

Ads by Goagle

“Included in that list was question number 26, which said, ‘please explam y(;m' relationship with Justin Binik-
Thomas,™ Bmik-Thomas told The Dally Caller. “That was concermng to me, consxiermgl was not involved with
that group.”

’

' was involved in the Cincinnati tea party, about 30 miles south, as a spokesman” said Bini-Thomas, who
“works as a contract manager and has a small media relations business on the side. “There are literally tens of
thousands of people involved with the tea party in Some way. Why was I called out by name?”

The IRS also demarxied, in its Question #25 for the Liberty Townéhip Tea Party, one question before asking
about Binik-Thomeas, that the group hand over any training materials provided by the organization EmpowerU.

“It appears you have received training (EmpowerU). Provide. .. The name of the person or organization...A
copy of the educational rmterlal used,” according to the IRS’ Question #25 for the group.

mik Thomas was peripherally involved with with the educatlon program.
“1 just taught one class for EmpowerU,” Binik-Thomas said.
Tags: Internal Reverue Service, [RS Audit Scandal, Ohio, Teaparty
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‘._.arnal Revenue.:Service . Dopumt of tha '!reasury
#.0. Box 2508 - Room 4511 - P i
Cincinnati.. Ohia 45201

Date: 'March 1 20&-

T

e -

aﬁploya: Ident;ficat:.on Numbez

!erson to COntact -. Ghoup#

SR " Mitch Skeele - 782;

Libertv Township Tea.Partv. - . e . -AD¥ 0ZUssE_ |
L R contact “elephone Mmmpers:
hiberty Twp, OH 45011 - _Phone 513-263-3677

STaR a13-263-4513 .
Resnonsg Due Date::

HaLCH 8L s Clhag

"'ie need more infeormation before we ¢ah comblete our. censiderat:.on ‘6f your
n.ucation empbtion. Flease: orovide the 1ntormat:.on teauestea on the
nciosire by ZHhi  EésSponse diue d‘até :shown. above._

Your :response mst be signed by an authorized ‘BersSon or an o;fwcer woose iame
is. listed on wyour. 8PP cation. ~ Alse. m;nfomtim vou -Submyt: snuu.i. _..ne
asccompanied bv: the foliowinn daclanu

" Undétr penalties: of perjury, .I declare that T héve exam.ined this Anforma t.wn,
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1nfomatj;"zi', and sm"h t'aets are troe. aarrecr. and romnlefp

TG faail:.ute br \_":ssixu o:E veur q:pla.cauon, p.l.easa attion. a copy or this
lettar to your seoponse. This will spnable. us to’ quickly and accurately
#qIROCVATA the addirional documents with,vouz, case fileé. .. .

If We do not hear: from you within that time, wé wi.u. assume you nc icnger want
us; to cons’:.der VOUr apolicdtion for exeiidtion and wili L0896 your case. as 3

result., the Internal Reveniie Service wait Treat You as. ‘a taxagc.e ency r.v. I we
—ampivra the LRFnrmbrs an sfFay *ha nrnehnn'na "'"Hl'ﬂ f‘ﬂ“ﬁ Wwa rnax. pel V‘":_ te: send us .

.2 --bl -

In addit‘idn, it -ybu,do.not uapond £o: the_infomatﬁon .reqguest hy the ghe @atey,
we: will conclude i} a"'“;_l:en A1l raasosebie sTeps . to compiete yous-
annli ranon for exemvt én.,. Under. Codé section I4dutbx (4. v8u Must stoy B8t
you; .have: taken all the reasonan.l.e steps to' gptain your exzempricn ieiter unaer
.LRS orocedures in a timeiy manner and-eéxna cead youx Aaministricive Leyeuses
géford vou cam pursue a QEeCLRATETOLY Juagment . Accoray NGy, 2i you. adid. by
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.fespgqse zeater whan 2C pages de not £ax. .

» Dc n&L fax gnd,mazl your response. taxing and #ailifyg your response wili
iy unhedessary delays in Proces; Rg yeur appiication.. Eac¢h pieéce
spohdence -submit ted, wigthér fux or mail, must be processed,

gnad, end reviewed: by the KO De;ermlnatlons spec1a¢1sth

iy fespon$e multiple t;mca WTFaxing veur response mult Jple
: Adelay Lhe process;ng of yobx application.
7 nminimur oi thrée davs is *équ'feﬂ to proceéss your faxed or mai:ed
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your response. w1thout allow;ng for adequate nxocess;nq time.
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'xbmpt Omgan ;
P. Box 25908

:;Serice S Ipternal Revenue Service
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ATT: _M‘tch'S;eele . . ~-ATT: Mitch Steele
Pooni 4511, G¥Y. 7827 . ‘* Room 4511, Gr. 7827

 Bdgivional :-'-n_gpmuonrmg_ ues;:ed: - -

1; Piease reaEd £he Pendlties of Perjuxy statement .or pade 1 ahove. Then,
-piease sign and date below, ind;eatzng you agree to the Declaratzon.

:Ent:oﬁﬁggf f sample af_you- Wabsite’s pages anliding dny
restricted access. Do not send ove: 30 pages.
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'4) Submit ‘the folldwlng information relating'to yeur past and présént
directers, officers; and key" employees.

-a).Prov1de & resume for each.

- bj Indicate the number of hours per month. eaqh 1ndiv1dual has: prov1ded
or is providing services to you.

¢} Provide a descriptzon 6f all the services each 1nd1v1dual provides or

. has provided to you,

d) Indicate the total cempensatlon pr0vided to gach individual.

o) Bescrlbe how each- ccmpensatlen package ‘was detérmined.

) IndLnate if any . ef yoor curren and: former officexrs, girectors, end
key emplovees are related to eadh other (1nclude family and business
relationships) .and describe tlie ‘natiité of ‘the relationship.

5) List each past .or ‘present ] board member, offlcer, key employee and members
of their families whov ™ . -

a) ‘Has served on -the ‘board of another organizatian

b) Was, is dr plans :to be a candidate for public office. Indlcate the
nature of each: candidacy. :

‘c) Has pri viouely dofidueted similar activiries for-anether entity.

d) Has previeusly suomitted an application for tax exempt- status.‘

-6) Provlde m;nutes of all board meetings since your creation.

o —r‘hv.'w—;nﬁh Kﬂy SBEA OB - - .,
T Regard1ng yerr fundralsing..

a) Provide copies -of 311 solieitattons the. arganization bas made
‘regarding fundrais:ng g

b) Provide copies ef all dncuments related to the erganizat;on’
fundralslng eveénts; includinq pamphlets, flyers, brochures, wehpage:
solicitations. ..

c) Provide a3 listimg and details. regard;ng all fundraislng expenses.

l.jl

8) Please provide"tné followihg reQanding your merchandise sales:

-a) A vendor list. Indicate if: tlié vendor is a related _party.
b) A li€t of ibems sold. B e e e

c) Your--cost for each item. . 77

d) Ths selling price of each item.

'9) Provlde actial financial informatlon for 2011 and a budget for 2012.
Provide detnils regarding eaeh ttem Tigted. .

RO )

10) _R.egargin.g ‘your'” BHE nit‘and _.pl.a.mna emp.lny.ees.i

. > | - X
c) If amplbyees are part-time, ‘wheh did/do they work?
d) If employees are seasonal, during vhat season. (months) did/do they
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. Page 4

11) Regarding your current and planned volunteers.

d) How many volunteers do you. have’
b) How many volunteers are/werle. devoted to. each actrvity of the
organlzatron thrdughout ‘the year?:
‘€] How -many @nd what sort of resources ar¢ deveted to volunteer
activities? -

12] You will educdté the public ahd work in concért' with. other -citizens to
bxring abéut.ipliblic. policy changes:. Yow will have monthly meetings, operate
a websxte0 conduet. candidate foruma, organize your community, -opérate en
social. netwonk srtes, conduet a youth ‘program .and operate other programs.
To ‘hélp 'ns gain 4 better anderstanding ‘of your organrzat;cn, please
provide the following estlmates. :

a) Provide a .listing of all of your pasthact; ities.. Indicate the
percentage of ‘your time :spent cond ng ,:activity {xotal. of
activities should edual 100%) and the{percentage -of your funds spent

) conducting the activity (total of .all actiwities should equal 160%)

" b) Pravide a listing of all .of :your planned -activities. Ijidicate the.

S percentage of 'your time yéu‘will= pend conducting the act v1ty (total
f - aétivities should équal 100%) -and the: perc yon

yoii will spene conducting the-activity (total of all actlvitlee

_should -equal’ 100%)

"13) Fully deecribe your youth outreach program with the Jocal school -
district. . .

14). Prowide information' regarding the Butler County Teen Age Republlcans and
your relatzonsh;p. . )

-

15) You are a; memhershlp organlzationt Brovide details regardlng all members'_

: € pre L.ewed by another organrzataon° If yes, explaln
and{provrde a eopy of such materials: or ccmmunrcatlons.

_13) Wlll you publis

120) You have conducted polls of your mpmbership ‘to, determine which céhdidates
gaies y are ‘ Prpvide details‘th1s process. Indlcate how=
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Fage &

' _nol; eaqorse candz.dates

'l.::j;). ans_s. a cai_zd*d te £ enaorsed 'bew ﬁoés vc.xz organizatian ha'xdle thé
" -endorsement? - :

=H 'ﬁrﬂv;de a l st of au cand;da.;' you havca éndorsed

yes,: axp..z. n.
¢} Do you .pr icde. -any matetials’ to cand;détas, which' titey may use o

promote cheif candidacy? If-so, glease gesciibe and prnv*de sopies,

of those materiats, ' '

22) Are you aksocisted with any’ cthe* TRC 501 i {3y, 5:61- tc) (4) or 5~2’T
ofganivations? If yes:

aj Provide . ‘the name, federal emplbyer idbntifxcatibn number and address

of each orqmj' zation..
b} Describe in detail ‘the: nature of -the. relauensh‘pts)
) Do you" work: with the. orggniza:q:.on(a) :eqularlv?
' Provide copies of uli refaved contracts with sich crqam."atlons.
) ibe theé .Hature ef &) centacts with the organizations.
£} Do you share: employees, ‘volunt@ers, resources. aff:Lce Spdce, etc.
with ‘the orgdm.zat*-on(s)‘? If yes; expliit, :

23; Ate you dsescidtéd with :any for—prof-xt orga-nz-zati'bns'?- If yes:

aj Pxevide the. name, federal employez -de'xu"ucata.qn Aunber and address
ot ,each orgam.zaticn. . s

FQJ.«:h tk{e erganizatien (s;? If yes, ’éxplain.

24 Ba you engage in Business: dea..a.ings m.ch -aey candidates; ior public
offiae oran-organfzetion assogisteq. lji:.th the candidate, «Buch ‘aa-rénting
office space or P ding acecess ta a menbexrship list? If 80, describg the
kelationship in detail -and previde com::acts or :othpr: agreements
document* Ny the business re.l.at:.onship, :

28 It appeats you have received trainingh (EmpewexB] . Prow.de the fou loxmc
fer all pérstms 6% onga:.-zatio*is char. nave ptovided ech..'-atmnai services
to you: S
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26} Provide detalls rsgarding your felationship with gustin Bink-Thomas:.

.

Zd prévide detaris régatding -all cra1nirg 38 have prcvided or wili. gravxdea
Im:dicate who' nas: receiwved. .or w*l.'refe1ve th= cralning and. submiz sopigs
of .na *ra;nxng material, o '

28) Have B/ 4oL ‘conducred raxliqs,_educat&onal evenns, dlscass;an groups: or
' sxm;tax everts? For -each event'yca-havn -conducted:

-.a.-‘v Trdicate the date 4nd ladarico.

ﬁi.“éacrine the nature of’the evenc. . ' C

<} Provide copies .of all waterials distributed with regards to the
‘GVEeRT. .

; ;\all;gveaﬁ.ﬁevenﬁaf

i&i-&%l'aVen%feiyenses

L8t id‘:ega*dinq the forum and provided
““*int rriet maceria; dLscu331ng o

iy ,..,. g
X 3 X

&t thé foram,”
adve:tlsing Ch

233 Have any candigates for pablac oftice. spcken: at o funetion of the
arganzzation other Lhan a candzdate forum? If yes, provide ‘the ‘a_lcw¢n

, 1 uted or pub*;shed'with :egdzd to théir
appeargnce and:th“aevant g

¢} Any video or-audio reco:dinga of yhe evert

e!an *raasgx:pc of ary'speeches given by the candicate (s} .

- 3l) Have you corducte& b will you conduoct .j.er educat*on actlvitieﬁ {vorer
regzstratlon drives, get out the. vote: dr ies, ‘piblishirg- Yotet Guides,.
gisteibuting voter guides, et-m): If 8O )

a) Provide the location, date ang-t"“ -of ‘the evests. |

b) Who on the:- organizat;onrs behalf hag or will -eofiduct the: votés
reaastration-e: gqt out. the: v0te drives? -
Hew"mavy reseurces {iunds/employees;voanteara} areldevoted to the:

a; Brbvxde copies of all maferials publ hed ox dlstribtted regarding
thetagt1VJcies. inciuding cop;es ef any yoter guides.

-32- Provide:-copies of the handbills you dxstrﬁbu ced at your-manhh y meetinqs.

33) £ a'aLlable, p*ov da copies af the agonda for each of your month*y
meet¥ *ﬂgs

DBCS 180




. A

Page ¥

. l.ﬁ.-

55

4
vz

-2) Hewspaper advéptiseménts

bj Préss releasas C .
.63'?nter14ews wit 'news medla
i) &

You su;mztteﬁ Form =~77458 with youy Form 1623, rhevefare, it apnea“s you

wiil, to 8pme. .extent,; attempt tc
LuQiS&Et‘Qn- Please answe: the fol lowing: .. -

'rOW1de copies af all commun*eat*ons, pamphlets, a»vert
~ ether mate 3 "B

ecc1v1.1es‘ .o Kz
c). Da'r

nce the outcome ot specific

sements, and

you dxrectlv Ok Lndxrecb¢y camm;nicate h;ah membens ot leglsla:ive

bodies’ +T 80, explaln' he ameunc and natire ef the communication.

VEAECIAL

DBCS 181



7513 » N.M. tea party group says it was IRS target | ABQ Journal Ex. A-1(aa).

¢ si=inzt) Find your next vehide at
8QJournal.conwautos

Subscribe | Login | Regiaml eJoumal | kd\i\qs | Customer Senice frearch l

News I Sports I Business | Entertainment I Obituaries l Opinion | Polmcs I Blogs | I.Mng I Puzzles & Comics | Classitieds | Jobs | Autos

RELATED CATEGORIES -TCP OF PAGE A1 NEWMEXICONEWS NEWS . MONDAY. JUL 15,2013

Fmd your next velucle with
ABQJournal.com/autos

.St Bemal @ comments Bl share ) Tweet: F 41 .

N.M. tea party group says it was IRS target

By James Monteleone / Joumnal Staff Writer on Tue, May 14, 2013 "—Lle 10,487 people ke this. Be the

| I—— - fl'st of your friends.

The Albuquerque Tea Party says it was among conservative groups targeted nahonallybﬂhe Intemal Revenue Sendce
for extra scrutiny after applying for nonprofit tax status.

President Barack Obama on Mondayjoined a chorus of elected leaders from both pollllul parties who mlled polniul
hlgeﬁn,g bythe taxagency "outrageous.” '

Several members of New taisico’s cangreusional delugstion said IRS targeting for palitical reasons is unacceptable.

The IRS in late 2011 requestad from tha Albuguamse Tea Party hundreds of ﬁagpl. of additional dooumentation nansty
two years after the group first applied far noaprofit tax status in 2009, said Albuquerque Tea Party President Rick
Harbaugh.

The IRS request sought private emails between directors of the board, hundreds of newsl|etters written by the group -
since its 2009 inception and details about its members and donars, whose identities would be protected under the
501(c)4 nonprafit status the group requested.

“We thought hatl was veryunusual,” Harbaugh sald.

“You applyfa this thing in 8003, anul ypu il out gl
the documents and paperwork. and ypu eand itia
and wait to get appraved. We thought we were
done. Then they came up with (requests fur) all
this additional information,” Harbaugh 3aid.

i Login for today’s eJournal

ioor buyone dayaccess through-PayPal for $0.89
Nearlyfour years after the Albuquerque Tea Party
first appfied for monprofit sums the group seys it's
stll wotBny.

The diaclosure af pojifical trgeting by the IR
prempted cangressianal Reptiblicans to demand
a broader inveatigation. ; < B o t e

. Albuguerque Tea Party President Rick Harbaugh g
* “liustdon’t buythatthis was a couple ofrogue IRS | o ciats ore Pekd accounteble for ihe pofticel target . - . . DBCSi82
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.. {18 R11GDUS 1 UG AAUNSU Al dims Lanan up ure wan - | onglime legisiator Saavedra wan't run again E—
| . here & ends, and then s getiel mendy {g . .

emplms. said Sen. Susan COIIma R. M:ma : where s, (RUEE.!"TO% "fau] SANTAFE - Longtime state Rep. Henry"Kiki" Saavedra, an ::r kept

“After ai, groups with ‘progressive’ in theirnames -~ e Abuquerque Democratwhoi ... .

were nottargeted similarly.” ’

So‘me Democrats also were sharply critical.

"We need to know who knew what, and exacily what mistakes were made,” said Sen. Max Baucus, D-Mont., chairman of ]

the Senate Finance Commites. “The Amrrican peaple have qusstions far the IRS, and | intend to get answers.” *

IRS disclosure . .

Obama'’s comments followed a disclosure by IRS officials last week that agarlcystalfers had ﬂaqged eonlamﬁw
organizations for burdensome acrutlnywhen groups used the words “tea party’ or “patriot’ in appllcatlons for nonprofit
status.

Tm uol no patience with it,” Obama said. 1 wilknot tolerate it, and we will make sure Ihn!we find out exactly what
happened on this.” '

1]
IRS officials hawe blamed low-level employees in a Cincinnati field office for the inappropriate treatment of conservative
groups. They said no high-level officials were aware of the praciice. An earlier reportin The Washington Post saiq the
targeting of conservative groups came from the Cincinnat field office because that site had been assigned bythe IRS to
manage all nonprofit applications nationwide. i .

But avecrding v docements dbtaived Manday sy The Washingen Rost, RS officidia in Was'hlnnbn and exiensttwo

other e¥css weea involved in the targetiing of consenative groups seeking tax-exempt status, making clear that the effort |

reached well beyond the branch in Cincinnat that was initially blamed.

' . e
IRS cfficials at the agency's Washington headquarters sent queries to conssnafive groups asking abeut their donors
and other aspects of thelr operations, while afficiala in the EI Monte and Laguna Niguel offices in Califoia sent similar
questionnaires to tea party-afiiliated groups.
IRS employees in Cincinnatl also loid conservatives seeking the status of *social v:e,llnre' groups that a task force in
Washington was overseeing their applicalions, according to interviews with the activiots.

Adraft of an inapédnr general's audit report obtained by The Assaciated Press indicates that sehior IRS officials knew
cansenmatius graunss were bsing singlad odt sa endy as 2011, .
The number of applications for nonprofit tax status has surged since the U.S. Supreme Court's 2010 Citizens United
dedision that allows 501(c)4 groups to independently weigh in on political campaigns without disclosing donors.

For the Albuquerque Tea Party, the IRS ref:on af palitical targeting was nat the firsttime the group suspected its
application was not being considered fairly, Harbaugh said.

i '\Mlen wu sthrted gutting all of this Stwff, we communicated with a hund'l of ether tea parties around the U.S., anll many,
many of them were having the same kind ufissues.” Harbaugh said.

The Albsgusmue Tes Palﬁhl 2012 joinsd & lawsuit by he Amarican Center for Law and Justice on behalf of 27 *
consenvative groups that argued their nonprofit status applications were wrongfully delayed. |

Thirteen of the conservative groups named in the Iawsulv. |ndud|ng the Albuquerque Tea Party, still have nothad |he|r
nonprofit status wmpleled

Approval sought ’ .

' . . i .
On the i'ueela ofthe IRS's disclosure that conservative applications were singled out, Jeff Sekulow, chief counsel of the
Amaricau Cantar far Lave and Juséice, dsmndud in a Intinr ta the IRS an Monday that tha Abuquemue Tea Puly's
application naceiva immexliaia approvel. . '

“The IRS admission and apology should have come much sooner,” Sekulow sald i another lelter to the Abuguerque
Tea Party and other affected groups. “Ittook the threat 6f legal action 1o get the IRS to make this admission.”

" - .
The Albuquerque Tea Party president said he hoped IRS executives are held accountable for the political hr'ueﬁng of
groups like his.
“ think this needs to be tracked out. It needs to be looked at and taken up the ehain of command and see where itends,
and then seram ankiom iresrie to bm taken,” Horbaugh sad.

Sen. Tom Udall, D-N.M,, agreed consequences are in order if an investigation confis groups were wrongfully sihgled
outbythe IRS. N

www.abqjournal.com/mairn/188765/news/1m-tea- party-g roup-says-it-was-irs-targ et htmi
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“The IRS should be absolutelyimpartial,” Udall said. "l support a thorough investigation, and if the law was violated and

groups were targeted based on polltical ideology, there should be consequences.” . .
.

Rep. Steve Pearce, R-N.M.. said the IRS te"geting of consenvative groups warvants public outrage and faulted the

Obsama administralom

“The targeting of any group by the IRS is reprehensible,” Pearce said. “Behavior that lacks Imnsparenwand
accountabilityis bacoming an alummq paﬂnm for thie administration.”

. Rep. Michelle Lujan Grisham, D-N.M,, is a member of the House Commitiee of Oversight a_;ul Govemment Reform, .
which could host hearings into the IRS targeting. ' . . °
'm copcemed by allegation= involving improper IRS targeting of somerpolitical organizajions,” Lujan Grisham said.
“This'would be a blatant and egregious abuse of power. The IRS is expected to applythe law in a fair and nonpartisan
- manmer.”

ThaAasaociated Press contributed to this report

Suggested Reading: .

CReprntatory . )

— Emeil the reporter at jmonteleone@abgioumal.com. Call the reporter at 505-823-3910
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Mlchlgan Tea Party Group A Victim of IRS Dlscnmmatlon
Michigaun Cavitol Canifidential * | 5/22/2013 | Jarrett Skorup #

Posted on 5/23/2013 3:08:31 PM by MichCapCon

When the Ottawa County Patriots tried to reglster as a non-profit a few yeals ago, the InternalRevemxe Servx:e
dragged its feet for over a year-and-a-half

The Michigan group now joins the ranks of those across the nation that were singled out for additional scrutiny
because of their politics, sald the group's leader

Jimx Chiodo is the head uf the urganization out of the Holland-Zeeland .area. The group worked withthe - -
company Biz Central USA, which helps people file as 501¢(3) or 501¢(4) non-profit organizations. Reglstermg '
as a non-prafit ensures a more formal struoture and makes it easicr to callect donations.

_ Chiodo said they put together their miss'ion stateroent and all the papervs;ork and filed with the State of Mrchlgan
and then the IRS in August 2011. The organization helping with the regjstration told himit should have been an
: easy application. Apparently not, however on the federal government's end.

"We didn't hear anything for a long time," CthdO said. "No response, no nothmg. "

The group eventually got a letter from the IRS after resubmlttmg the apphcatlon and was told it would hear
something n 60 to 90 daya.

"It must have been a typo — should have been 'yeére,' " Chiodo said.

. Members of the group began makmg calls in January to find out what was going on. The-Ottawa County Patriots
had paid money to apply as a non-profit which, and at the very least, they wanted to get back.

"We tried to withdraw it and for them to give us back our 400 bucks,” Chiodo said.
The IRS neverapproverl the ‘group orcashedthelhecx

In the meantime, group members began hearing rumors that the IRS was mfarrly rejecting the apphcanons of -
. small government and tea party groups.

In fact, on its website, the group has had the l‘ollowing statemient for some time now:

Non-profit status: _ .
. We are waiting for the IRS to approve out application for 501C-3 status. This will allow donations to our group
as tax deductible. Hopefully, the rumors of iRS delaying approval for tea parlies is really a rumor.

Those rumors were recently conﬂrmed by agency oﬂiclals and a federal nwestlg,atlon has begun. Presxlent

. : : DBCS 186
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Barack Obama and Attomcy General Eric Holder called the practice "oulrageous and unacceptable," Fox News
reported

Chiodo has been contacted by the national Tea Party Patriots and a con'gressmcmber and will be traveling to
Washington, D.C., for a press conference today. Congressional hearings are set to begin this Friday.

TOPICS: Politics
KEYWORDS: i

1 posted on 5/23/2013 3:08:31 PM by MichCapCon . .
[ Post Reply | Private Reply | View Replies]

To: MichCapCon

‘They need to contact Senator Levin's office as a grou;; with the press in tow and ask the commie rat bastard
why he wrote ketters to the LR.S. asking for these groups to be investigated while nothing is done about
Obama’s half brothers was fast tracked and Move on.org an media nratters etc. Are ignored.

2 posted on 5/23/2013 3:19:48 PM by VRWCarea51
[ Post Reply | Private Reply | To 1| View Replies]

To: Springman; cyclotic; nétmilsmom; RatsDawg; PGalt; FreedomHammer; queenkathy; madison10; ...

Attorney General Bill Schuette has called for those who believe they were mﬂia.irly' targeted for audit, to call his
office. ' : : ; ' :

This person-moved &r
;. deleted this image.

| I - .
: | i 1 : e
] : .

£ ;ﬁﬁ,} ,;;‘ ._..m?mrm'i:#" ¥

‘Michigan legislative action thread

3 posted on 5/23/2013 3:21:16 PM by cripplecreek (REMEMBER THE RIVER RAISIN')
[ Post Reply | Private Reply | To 1 | View Replies]

To: VRWCarea5S1

Michigan Attorney General Schuette calls alleged IRS targets to come forward

: * ’ DBCS 187 )
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- 4 posted on 5/23/2013 3:22:45 PM by cripplecreek (REMEMBER THE RIVER RAISIN')
[ Post Reply | Private Reply | To 2 | View Replies] e

" To: MichCapCon . ' ' : : . T

It's worse than discrimination. The whole purpose of the Tea Part); targeting was to. DISABLE THEM during the
. 2012 elections, thus enabling 0bama to win. This is just ONE of the many fronts in Obama's tactical strategy for
In essence, the IRS tampered with the election. Anyone who thinks Obama wasn't behind this, is an idiot.

Jarrett or Axelrod may have been thie 'go to' person, but the plot was hatchied by fbama. Study his approachto
palitics in Chicago.. His #1 goal was to sabotage his challenger by ANY- MEANS POSSIBLE.

5 posted on 5/23/2U13 3:25:11 PM by GeorgeWashingtonsGhost
[ Post Reply | Private Reply | To 1 | View Replies]

To: VRWCarea51

Carl Levin is the worst. He’s amongthe Democrat sewer rats thatnmthe Senate...Shummer, Durbin, Levin, -
Debbie Stabacow...just the worst.

Levin will do nothmg but make excuses. ”Ihese people should all be in prison.

6 posted on 5/23/2013 3:44:47 PM by kjo (+)
[ Post Reply | Private Reply | To 2 | View Replies]

To:kjo S

Levin is retiring so politically he’s pretty much untouchable but if there are e criminal charges to be brought, he
should be named. -

Politically we should be hammering Gary Peters ‘who is the democrat running for the Levin seat. He should be
made to strongly denounce Levin or openly support him.

7 posted on 5/23/2013 4:10:52 PM by cnpplecreek (REMEMBER THE RIVER RAISIN')
" [ Post Reply | Private Reply | To 6 | View Replies]

- To: GeorgeWashingtonsGhost

I’'m most curious about whether the fake tea party was audn:ed Two Oakland county democrats were convx:ted
of fraud in that case but if they mysteriously escaped afi audit, it suggests national democrat comphclty

8 posted on 5/23/2013 4:13:20 PM by cnpplecreek (’REMEMBER THE RIVER RAISIN')
[ Post Reply | anate Reply | To 5 | View Replies]
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To: MichCapCon

Michigan.Tea Party Grouz‘) A Victim 'of IRS Discrimination

9 posted on 5/23/2013 5:40:45 PM by Hot Tabasco (This space for rent) : .
[ Post Reply | Private Reply To 1 | View Replies] -~ =~ . Coee

Disclaimer: Opmlons posted on Free Republic are those ofthe individual posters"and do not nmsanly represent the opinion of Free Republic or its management. All
materials posted herein are pretected by copyright law and the exemption Br fair use of copyrighted works.
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Atlanta tea party groups say IRS asked for lists of donors

1:09 AM May 15, 2013 | 0 comments
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USA Today WASHINGTON — An inspector general report into the intemal * SEE MORE
Revenue Senvice's heightened scrutiny of Tea Rarty groups blames
*ineSective management" at the agency, but does not address
FILED UNDER whether the policy was politically motivated.

Local News Headlines ’
Political Headlines The Treasury Inspector General for Tax Administration's report,

National/World News  released Tuesday,'was an audit - not an investigative report. k made
recommendations about how tax-exempt applications should be
processed in the future. It did not blame specific employees or
suggest disciplinary action. )

The report found the IRS ofice in Cincin.nati, which processes all - today i
applicatians for tat-exempt status, singled aut "Tea Party," _“Patriut“ ' B AR

and "9/12" greups based solely on their nemes. The applications |

were singled out for further review ef whether they were invelved in
political campaign actiity. The groups were applying for tax exempt

status reserved for groups that conduct

DBCS 190
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"social welfare" activities as the bulk of their
work,

The IRS's special treatment of Tea Party
applications led to lang processing delays,
the inspector gereral said. For 13 months
beginning in Oeteben2010, the Cincinnati

Alianta tea party groups say IRS asked for lists of donors | 11alive.com
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office stopped working on potential paliical
cases antirely.

. Debble Dacley, Tea Party Patriots, in Gwinnett County, . v
Tuesday, May 14, 2013 The report said 170 groups received IRS
letters asking for additional information, and
in 98 of those cases the questioris asked
were later determirigd to be inappropriate or
unnecessary. Those queations included tre
names of donors, the politicél affiliation of
officers, and their employment outside the
organizatioh.

Read the Inspector General rej-ort on
- the IRS and tea party groups:

' PDF Document: 141508854 Treasury Report

in a response to the draft report, the IRS

defended its decision to Separate out groups

involved in potential political activities. "While -
centralization was warranted, the manner in

which we initially designated cases for certralization was

inappropriate,” wrote Joseph H. Grant, the acting commissioner for

tax exempt and government entitics. )

He also said.determining which groups are engaged in prohibited

political activity is difficult "There are no bright line tests for What

constitutes political campaign intervention ... or whether an

organizationis primarily engaged in sacial welfare activities," Grant

said. .

Some of the nation's pioneer tea party organizers are based in Metro

Atlanta. Debhie Dooley, and othera invelved with oreatieg e national e
group, "Tea Party Patriots," said Tuesday night that the IRS

demanded copies of their donor lists and other "intrusive" information. |

"After the election, 2010, beginning in 2011, we began to get stalling
tactics, we began to see things where they [the [RS] actually asked —
they were very intrusive," Dooley said. "Especially toward the end of
2011, the beginning of 2012. They began to send us information
actually [asking] for who our donor list was, they wanted to know the
names of our volunteers, what Corgressmen supported us, the rames
of them. We have & Facebook page. They wanted us to take screen ) -
shots of what our supportors were posting on our Facebook page,

and send it to them, 1 go back a year.... | fully believe it was

delibetoie inimidation or the IRS part, because tea parties were

quite auccassful in thre 2010 elections, they werted to intimidate us so
we would not be active, s0 we would be afraid to do anything.” .

Attomey 3eneral Eric Holder has launched a Justice Department/FBI .
investigation, "to see if any laws were broken.” Holder said that the
IRS practices regarding te& party groups "were, | think as ewryone
can agree, if nof cdmmal. trrey were ceitainly oulnegeeus and
-unaeegptable.”

Dooley and others i in Metro Aﬂanta are calling for an |ndependent . T e
investigation of the IRS.

’
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" Allanta tea party groups sayIR'S asked for liste of donors | 11alive.com

"Definitely dc not have faith in the Eric Holder Justice Department,"

Dooley said, "becsuse he answers to the Otfama Administration, just -

like the IRS does, they're part of the Department of Treasury and
President Obama appoints 8w Treasury Secretary. We are exploring
different avenues for couft action, we believe the individual agents that

were responsible for this should be held-acoountable, there should be °

a criminal imeestigatian by an incizpendent batly, they shauld inse thir
jobs, and we're also investigating to sae if we ean‘actuelly file legal
action against the IRS personnel individually that engaged in this."

The House Ways and Means Committee will hold a hearing on Friday,
looking into the revelations about the IRS. A co-founderof Tea Party
Patriots, Jenny Beth Martin of Woodstock, is in Washmgton and plans
to attend that Hearing.

"This is wong," Doaley said. "Our fiends on the left need to,

understand that if the IRS gets away with just a slap onthe wristoran -

apology, it's just a matter of tima before you will have a Republican
administration that will fael embaldened to go after groups on the left"

Article by
Gregory Korte, USA Today, in'Washington “@gregorykorte

Jon Shir_ek, 11Alive News, in Atlanta @JonShirek
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- Local Tea Party founder claims she wes targeted by several federal agencies | FoxNews

"She received four FBlinquires,” Brady said. “And her business.
received unsolicited awdits, unscheduled audits.”

Engelbrecht is the founder of True the Vote, a Houston-based grpup
that says'its goal is to root out voter fraud. She's claimed for y'ears that
the Internal Revenoe Service ums picking on her, asking her ever-the-
top porsonal questions, demending bindere full ef paparwork and
going after her famvily’s oll fiald machinsey business.

After her case was spotlighted at Friday's hearing,
Engelbrecht explained the targeting in an interview with Fox News.

“At some point those questions cross the fine,” she said.

Her troubles started, shie claims, after she Younded a Tea Party group
called the King Street Patriots and worked as poll watcher in the local
2009 eléctions. She said she found major disciopancies ia voting
procedittes ami uncovered casas of palitical baragsmantand
wrongdomg She broughiiup the claims to lacal ofﬁmals but 1hey were
never proved.

In July 251 0, she applied for nonprofit st'atus for two of her *
organizations: True the Vote and King Street Patriots.

Five months after she filed for 501(c){4) status for KSP, Engelbrecﬁt
says the FBI Dormestic Tenorsm Unit called, ber uboct onp of the
people who had attended a KSP group meeting. Five months after
that, the FBI called her again to ask “how we were doing?’ A menth.
later an Jum: 2C11, she received anotber FBI generat inquiry, which
was followed by two mors in November and December.

In February 2012, the IRS asked her questions about her nonprofit
application. ‘

“The first contact we had from the IRS, in the first general ;ound of
questions, they wanted to see every Facebook poeting we had mide,

" every tmeet we tweeted,” Engelbrecht told Fox News' "Huckabee.”

Engeibrecht said IRS agenta wanded to know every place she had
ever spoken publicly, to whom she had spoken, what she said and her
intent. ' .

Engelbrecht said her fight for 501 ,(c)(ﬁ) tax exempt status for True the
Vote was even more frustrating. She underwent five rounds of
questioning from the IRS and still hasn't received approval. What's
worse, she claims, is that'the government also started going after her
personal .ax retums and those of her family's business. '

www.fonews.compalitics/2013/05/20texas-tea-party-founder-recounts-ordeal-irs-harassment/

3 Cost of ObamaCare subsidies has

2 Family allegediy forced from
home by police files rare Third
Amendment suit

 imereased dnmutleally. critics uy

4 Venezuelan president repomdly urges
Snowden to declde on asylum :

. L]
5 Newtown-based gun industry group sues
Connecticut over gun law

' See slitrends> |

LT

Should U.S. aid to Egypt be
_ suspended?

Absolutely not -~ Morsi was not running a
° true democraey, his ouster, vees nreded

@ The law might call for this, but the U.S.
should find a way to keep aid ﬂowmg for
now

Yes, this was a coup and the law says the
© aid must be cut oft

i View Resuts

REAL CLEAR POLITICS POLL

Otsma 45.3%  49.5%  42% |
Ct.mgmss 14.0% 78.0%  -64.0%

Difuction of Right  Wrong  Spread
Coumry Direction Track

. | RCPAwrage 31.7% 59.1%  -27.4%

ol New Look. Powerful Toola,

UNLIMITED credit score access at
fithe new TransUnion® site

Reverse Mortgage?

Reverse mortgage payou near all time
Ighs. Calculate yours todayl
.NewRetiremant.com

DBCS'196
24




7/9/113 Local Tea Partyfounder claims she was targeted by several federal agencies | FaxNews

Engelbrecht says the Bureau of Aicohpl,- Tobacco, Firearms and : . ~
Explosives also conducted an unscheduled audit of Engelbrecht / S H l PPI NG
Manufacturing in February 2012. That was followed by another S g et W -

unscheduled audit in July 2012 by the Occupational Safety and Health
. Administration, and arwother in November 2012 by the Texas
Commisslon on Emiromrental Quality. )

. . . : ; qualifying Sears.com purc §+ .
Attimes, anelbrecht said she thought about not coming forward wnth' NO COUPON NEEDED
her stary. .

“I re;ally thought that the best way | could protect my family would be to
keep my head down,” she said.

Both Republicans and Democrats have lashed out against the IRS
over its systematic scrutiny of conservative groups during the past two ..
election cycles. ' .
. ° *
Engelbrecht said tha questions she had the biggest problems with
were the ones that focused on her family.

Calls to the FBl and IRS for comment;vere notimmediately retumed.
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Ex. A-1l(ee).

NEXT

‘You're Being Audited Because of Your Assoclatlon
With the Tea Party'

- .u:es WA‘T'WD'@*GT'(%WOOF‘IRS" |

: BY FOX NEWS INSIDER // JUN 27 201 31/ 4: 50PM
AS SEEN ON YOUR WORLD WITH NEIL CAVUTO

George Brunemann, of the Southwest Cincinnati Tea Party jomed Your World today
to discuss how he was targeted by the IRS.
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w3 ‘ Rewedls IRS' Admission | FoxNeus Insider

How Can Congress Stop IRS Officials From Pledding the Fifth?

Brunemann, his wife, and his wife's buéi_ness were all audited and they were flat-out
told that it was because of his wife’s connection with the Tea Party.

Why Was Muslim Scholar With Radit_ﬁal Ties at White House?

During the ﬁrst-x_phoné call his wife had with the IRS, she wés told, “You're being
_audited because of your association with the Cincinnati Tea Party.”

Medal of Honor Mystery: 88-Year-Old Marine'a Medal Stolen in 1946

“We all kind of knew it was happénihg, the fact that they've now admitted it on a
larger scale is kind of a phenomenal development,” Brunemann said.

L4

. POSTED IN: . ' :
/! IRS // IRS Scandal // IRS Targeting Tea Party // George Brunemann .

LEAVE A COMMENT
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just west of the ]ast suburban ﬁmges of Washmg:on, D C. and establshed at the turn of the new millennium,
Patrick Henry College is a decidedly Christian school with approximately 370 undergrads. Every student must

complete a thorough, classical liberal arts core curriculum as well as ap internship. Facebook/Pattick Henry
College

IRS .t-arg'eted consérvative cOl_lege _int'erns

1036 PM 05/20/2013

=mnel (@ Z_sws] @

Patrick Howley
Investigative Reporter
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The Internal Revenue Service (IRS) demanded information-about conservative groups’ college-aged interns,
prompting outrage from one of the country’s top conservative activist organizations and leading ene former intern
to wonder whether his family’s pizza parlor would be endangered.

The IRS requested, in an audit, the names of the conservative Leadership @ Institute’s 2008 interns, as well as
specific information about their internship work and where the interns were employed in 2012, according to a
docunent request the IRS sent to the Leadership Institute, dated February 14, 2012.

The IRS requested:

Ads by Google .

“Copies of applications for internships and summer programs; to mclude lists of those selected for
internships and students & in 2008.

— In regards to such internships, please provide information regarding where the interns physically worked and
how the placement was arranged.

— After completing internships and gmg_sga &, where were the students and interns employed?”

The Ariington, Vn'glma-bascd Leadership Irsumte is a conservative activist #raining osganization foanded in 1979
by Virginia Republivan National r# Committeeman Morton C. Blackwell, the youngest elected delegate to the
1964 Republican convention that nommated Barry Goldwater. The institute was auditert in 2011. As The Daily
Caller has reported, at least two different IRS offices made a concerted effort to obtain the group’s training
materials.

The Leadership Institute’s audit, which was conduéted by the IRS’ Baltimore office and which ended with no
determination of wrongdoing but cost the conservative group $50,000 in legal fees, only covered the year 2008,

leading employees & to speculate that the IRS* primary interest was figuring out how the group operates during a '
presxienhal election year.

“They were very imerested in seemg what conservative orgmmzatmm were doing in 2008 ami where the inierns
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from 2008 Were now emp]oyed ” Leadership Institute vice president of programs David Femer told the Daily
_Caller, adding that he “absolutely” believed the IRS audited information from 2008 because it was an election

year. _
“We.declined to give them the names” of former interns, Fenner said. -
Ads by Google. .
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Bottom Dropping Out MoneyMorning

Sleeping on Your Side Can Cause
Problems DailyHealth Post

Average Salary of a Fox NeWs Anchor
eHow '

- 5 Worst-Selling Cars Of All Time

Michele ... 61.comments * Investopedia
410 comments . 798 ré.action_s ' | ) K4
.Leave a message...
Best ~ 'ICQmmunlty ' ' Share .ﬁ"

.....

Charles Kirtley - 2 months ago .

. Richard Nixon would have blushed at the brazenness of the new IRS.
T 243 A v Reply ~ Share > '

randall 4 Charles Kirtley - 2 months ago

#l The new IRS is Obama's persenal hit squad. Nixon would be boiling mad about the
brazenness of our new President, and hls ability to get away with it.
281 A i1 v Reply = Share >

.),mm’; DakConserve 4 randall - 2 months ago’

— i Truly despicable!
147 A} ~ Reply Share>
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FAS™ GeorgiaPeachie 4 DakConserve "+ 2 moiths ago .

EBi Does anyone still wonder. why obama has been pushing so hard for
"single login" for the internet and everything else?!! If the government
could track all of your Ioglns they would know EXACTLY who to send the
IRS after!!! .°
13 ~ { v~ Reply Share>

I'Q'Wi@ 'DakCo'nserve ~ GeorgiaPeachie .+ 2 months ago '

L Since Google will willingly give up your Email to government, 1 did my
small part and dumped them as & search engine and Chrome browser
last night.. ’ )

' PS. Google tracks you everywhere| . T
http://donttrack.us/_ '

How-ta stop getting tracked in your Browser.
http:/ffixtracking.com/ :
55 A {'v .Reply ~-Share

bullet2354 4 DakConserve - 2 months ago

¢ Use DUCKDUCKGO. COM- they do not track you.
19 Aajfwv Reply Share

;. GOOGLE EXCLUDED INCOME 4 bullef2354 « 2 months ago

T~ Ha, so'just stop funding this corruption and allis back to normal.
According to the IRS, 67 MILLION AMERICANS don't even file taxes.
Didn't any of you notice that corporations, IRS.employees and senators,
even Treasury Secreiary Geithner, are famous for not paying taxes,

_saying they don't have to pay? Just Maybe, these people have actually
read their income tax law. HERE'S ATEST for tax professionals,
including IRS AGENTS, Where is ONE and ONLY legal definition of
Exempt income codified in tax Iaw’?

ANSWER: 26 CFR 1.861-8T(d)_(2)(ii) and 26 CFR 1.861 -8T(d)(2)(iii)

According.to US tax law, most Americans DON'T OWE ANY i income tax.
Of course, the perps W|II say Sec. 861 is frivolous, yet there itis,
definition of Exempt income IS codifiee i in Sec. 861. Obviously, the perpe
and tax parasites don't want the easy money gravy train to end. Arrest
the perps, ... AND OBEY THE LAW. Then, the govt corruption, illegal
-undeclared wars, requnrements for FACEBOOK activities and
passwords, etc will dry up like.frozen warts. Jesus said, if someone
sins, and doesn't change their evil ways, they are to be treated as

pagans and TAX COLLECTORS: - Matt. 18:15
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2 A}~ Reply Share>
i WhoCE;nYouTrust A DakConserve - 2 months ago

i | dumped chrome as well. Tirfe to get a new §earch engine too.
13 At v Reply Share) '

DakConserve »WhoCanYouTrust - 2 months ago
. DUCKDUCKGO.com is what | picked, | like Google, but... . Idumped

google anyway .
10 ~ | v Reply Share> ' , :

SarahPacRefunds_CIickHéré < DakConsene - 2 months ago

Since the Coup and cover up our'government's domestic spying
operation includes piggy backmg the sérvers of every major search
engine. T

4~ |~ Reply Share L

WhoCanYouTrust 4 GeorgiaPeachie - 2 months ago

{ Not to mention disarmament, drying up the arhmo.supply the Department
Of Homeland Security Army. And you think it's only the IRS? Try IRS,
FBI, CIA, NSA, DHS, DOJ to mention afew.

21 ~ ! v Reply Share>

SarahPacRefurtdsClickHere 4 WhoCanYouTrust « 2 months ago

Why do you think this is? Fear of a revolution?
8~ |v Reply Share>

ke yippeekayay - SarahPacRefundsClickHere « 2 months ago

Read your 20th ce'ntury history.
3~ {iv Reply Share)

C G A WnoCanYouTrust « 2 months ago

Don't forget about the DEA.
5§ A1 v Reply Share

] GoneApe A GeorgiaPeachie - 2 months ago
They really are despicable. | have never heard of anything so bad and so
organized by the U.S. government against its own citizens.

7~} v Reply Share)

DisgustedCitizen # GeorgiaPeachie « 2 months ago

Y It's not Obama orchestrating él this tyranny. It's his NWO handleré.
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’ IT yOU wWant 10 Know wno tney are, iisten 1o senjamin rreeaman’s 190’

speech at the Willard Hetel in D.C.. _

Wake up, people. You're being deceived. The D.C. polltlcos are just
puppets to distractus.

Take the Red Pill.

1A~ Reply Share:

This commentis awaiting moderation. &how comment.

-

grlefman - IssacAncejotti + 2 months ago

- she can make more’ than that working fancy hotels mstead of truck stops.
20 A i1 v Reply Share» "

wagnertinatianta 4 griefman - 2 months ago
X With her face? Ha.
~ § v Reply Share>

GoneApe » IssacAncelotti -+ 2 months'ago
give up this troll stupidity.
2~} v Reply - Share>

HarryObrian 4 DakConserve « 2 months ago

Watching the congressional hearings, the IRS is lying to congress. They
are treating the congréss as a joke+just like Holder did. They believe as
Holder and Barry does that they are above the law, they are protected
and coached by Barry and his slaves. The congress is effectively the

- enuch in the room. - . L e
38 A~ 11w  Reply Share:- '

Gramera ~ HarryObrian - 2 maonths ago

Patience. Congress is building a case meticulously. The facts are slowly
coming to the surface. Meanwhile the criminals are in front of the
cameras flaunting their.arrogance for all to witness.

22 ~ {1 v Reply Share>

ourfoundlngfather ~ Gramera - 2 months ago

Seriously people, come on. Reaching out to liberals on this is probably
frmtless but for those Democrats out there - seriously stand up against
this horrible corruption. T

Would you want this 'replayed' W|th repubhcans in power? People need to
be held accountable and removed.

7~ { v - Reply Share >
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s yippeekayay 4 ourfoundrngfather - 2 months ago
‘,ﬂ " Yeah but Republlcans corrupt as they are, have enough conservatives ) |
with integrity among them that they would never use the IRS this way.
They won't even clean out the progressive extremists Ohbummer has .
installed. Ohbummer has screwed us six ways from Sunday already and
it won't stop after he's gone. These blind bullies he's made our rulers.will
go on implementing their ngly plots as long as they draw broath. What we
really need is Ron Paul. '
2 A v Reply Shares

)& HarryObrian 4 Gramera - 2 months ago
x Time to nullify the election and have a do over.
BAlwv Reply Share »

GoneApe 4 Gramera - 2 months ago’ ' i

Oh that it were true. Many people should be in prison for thls including. the
AG and of course, his highness.
‘5§~ Reply Share _ T

.HarryObrlan » Grar;era .- 2months ago

As one buzzard said to the other, "patience my ar$e 'm gorng to kill
something".. :)

Might be time to nulllfy the Iast election and have a do over.

A | v Reply Shares .

fged Charlie Johnson A randall - 2 months ago

252 Nixon would be taking notes. He would also love the Department of Homeland
Security - an armed and unaccountable super agency that gets to poke around
in peaple's lives and alassify aritics as "exirenrists” to.be monitored.

Thinking more end more about it, I think the cdmparisons to Nixon really are
crude -- Obama has a cult ‘ollowing, much.of the press still In love with him,
much more power and spy gear than Nixon ever had access to. Nixon is kind of
Obama's mini-me. -
54 A % v Rep|y Share » )

¢ mcc307 4 Charlie Johnaon - 2'months Bgo

i ogreed, Obama s followers seem cult like in their adoration of their dear
leader. e
WO A v Reply Share »

n

m: SWohio # mcc307 + 2 months ago

B The polls shéw that while most Americans are concerned about getting

. tn tha hattarm Aaf tha Nhamma Aadminicntratian canndals ‘hrD%S\E! 6:\1\“'\4\0
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Obama with these.scandals within his own administation.

When he claims he didn't know a'nythin.g, they believe him. What they
apparently want is a president who knows nothing about what is going on
in his administration, something they accused Bush of - of course thien, it
was an insult. Now it is a feature, apparently, and an indication of a
successful president:

- Obama has indeed built_ adoration of himself into his followers. These

same followers don't seem torealize, as was already said, that the same

things happening td conservatives can and will happen to them if this is

not traced to the highest level and stopped.

| think they all think if it had been them in Benghazi, Obama would have
lifted a finger to save them.

Newsflash to all lurking libs: He wouldn't and he won't. Think about it.
37 ~ | v Reply Share>

i scumby - SWohio - 2 months-ago -

Knowing what you know, would you tell a polister that you do not support
Obama? : : ,

6 ~iv Reply Share

ZombieProcesses ~ scumby - 2 months ago

- Good point. Who is to say that pollster really isn't the IRS checking up on

you?

o

Two months ago that was tin-foil-hat speak. Now, not so much:
8~ | v Reply Share

scumby » ZombieProcesses - 2 months ago

: |was thinking the pollrng firm would send the list to the IRS and Ilberal

groups.
1

2~ !~ Reply -Shares.
ZombieProcesses 4 scumby - 2rr10nthe ago

True. . .
A~ l v Reply Share> '

' Guest A scumby - 2 nonths ago

i “That is.why | think after his re-election allot of sites took down comment
‘sections or start in with moderators to censor stuff, They know what he

was about and another four years to target them had to ;ly)ut some feari in
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there. In fact, who on the internet, especially since he was elected
doesn't feel a bit nérvous about being spied on ? Many are dropping out
and that is going to hurt profit mal{ing enterprises on-line. Barry & hitman
holder threw.cold water on everybody on the net . The dude has a real
enemies list and wants people to snitch as well .
4 A} v Reply Share 1.

ylppeekayay # scumby « 2 months ago

I've read hlstory | Know what's coming. | den't care who knows what snde
I'm on.

~ ! v Reply Share>

H Travelassie + SWohio - 2 months ago

B | don't know what it would take fof those Obamabots to change their
minds about that elther :

4~ j~ Reply Share>

’ ) west4567 4 SWohio » 2 mionths ago ’

&HBI It took a long time before the public believed that Nixon was sleazy. It will
take a long time with Obama, as well, if the investigatofs don't turn up
some kind of "smoking gun" as they did with Clinton (yuck)
2A |~ Reply Share>

B yippeekayay - west4567 - 2 months ago -
Nixon was a stand'up guy, a veritable paragon of virtue, a stalwart'

defender of democracy and liberty by comparison.
4 ~{ v Reply Share>

737 Delilah Michael » mcc307 < 2 months ago

" €Z2> Has anyone wondered how Obama
could have all those ACORN NUTS going all over the nation, glassy eyed,
pushing his election on so many people overnight? This had to have been

“inthe planning for at least 10 years. No one could have organized that

movement as fast as it happened. He was attending a christian church
for 20 years. Now he doesn't even attend church. Maybe this was being
planped for over 20 years. Muslims have the patience of Job. Didn't
Obama say thls was not a Christian nation, that it was the largest Muslim
natlon on earth7
28 ~ i v Reply Share »

ﬁ Linda Conley. # Delilah Michael - 2 months ago

You're wearing a hat made out of tinfoil, right?

~ 8+ Reply Share»
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-'? ZombieProcesses » Linda Conley - 2 months ago
B

Sweetie... you are not paying attention the news are you?-Even the MSM
is calling foul on thls admin.

| challenge you to wrap your head around what this admin is doing on and

ﬁgure out how: to explain it _in your own words and without referririg to
someone else's writings. : -

7~ 1~. Reply Sharer '

“E% Guest 4 Llnda Conley - 2 months ago

I would tell you totryit troll but they don't make them for pin head
BAlwv Reply Share >

ratamacue76 4 Linda Conley - 2 months ago

How original - _
4A~f~v Reply Share>

2 Brian Cunningham 4 mcc307 - 2 months ago

B |saw a.car with an "l Love Obama" bumper sticker. | sped up to see who
was driving it. The driver turned out to be a thrity-samething woman,
about 250 pouunds, smoking a cigarette. | guess she figures she will
never get married so the government is her de-facto husband.

10 A Sy Reply Share> . . e

Delilah Michael 4 mcc307 - 2 months ago :

@Bl Go to www.deliberatadumbingdown.com by Charlotte Thomson—lserbyte
and see how. the last couple of generations have been PROGRAMMED
in the public educatlon system by Sklnaanaanavlowan methods to
accept whatever their LEADER tells them.

7~} v Reply Share

Screech » Charlie Johnson '~ 2 months ago .
<! The media and Republicans may be screeching about President Barack
Obama's scandals, but the American people are seeing through the buill.
CNN reported on Sunday that 53% of people questioned in the survey
" said they approve of the job the presutent is doing, with 45% saying they
disapprove. The president's apprbval rating was at 51% in CNN's
previous poll, from early April. The two pomt rise was well within the
survey's sampling efror.

The new numbers indicate that Obama remalns popular, with 79% of
: Amencans saying the president is likable. But it's not just Obama. The
Demooratic Party weht from a 46-48 favorable-unfavorable rastln? 094
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month ago, to 52-43 in this latest poll. That's a net gain of 11 points.

As for impeat:-hment-screeching Republicans? They're DOWN a net
eight points from 38-54 a month ago, to 35-59 this week.

It turns out that:

* The American people just-don't think that it's the worst scandal since
e e e e e —————

. |66 more
1~ 128 v Reply Share>
B SWohio » Screech - 2 months ago .
B Ambassador Stevens has no comment.
57 ~ I v Reply éham)

i Bildo1 » Screech - 2 months ago :
¥ Just keep in mind, eur loose thinking friend, that if they get away with
doing it to us. They can get away with doing it to you, and they will

eventually. This ain't beanbag, Nummy. '
43 ~ 1~ Reply Share

i GeorgiaPeachie » Screech - 2 months ago

! Our government is behaving like a third world des'pot and all you care
about is obarha's rating?? Don't you care about people being treated
: unfalrly based solely upon their polltlcal views??

42 A~ { v Reply Share>

Load more comments

N Cqmment feed Subscribe via email
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“I tirk the story here is that we have
a aystem in which we think thinis = *:
happmmg, and there’s absolutely no way we can find out legally,” Profesor Hill sald.

"| The Democratic group Priorities USA uses a hlanket disclaimer an its Weh site that says,

“Contributions to Priorities USA are not deductible for federal incpme tax purposes.”

American Crossroads leaves unaddressed the business tax deductibility issue, stating,

“Contributions to Americsm Crossrouds are not deductible as charitable coniributions for ‘

federal income tax purposes.” MOSTE-MAILED RECOMMENDED FOR YOU *

Offiainls at the mga'niznti_nn say they iull their dpeors, indlusing companies and 1. Beyond the Finish Line
- imlividuals, that they should contaet their finimrial idvisses and tax counacls to determine

the mamifications of their mntm’buﬁons. . 2. THE STONE

Mnsreadmg ‘Eichmann in Jerusalem'’

Democrats, whose 501(c)(4)s have been outraised significantly by their Republican @~ ...
counterparts, have been pressing the 1RS.fore response on the tax questions, and the ' 3. ;T;_El:m ed Art
.agency responded earlier this year. The I.R.S. noted that under existing tax law, new '

501(c)(4)s simply declare themselves to be social welfare organizations, but they are
supposed to justify that status each year with their tax returns’ Form 990s. The agency *
promised that it “will review organizations to ensure that they have classified themselves

. Résumé Shows Snowden Honed Hacking
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correctly and that they are complying with appl' icable rules.” . 5 Using E-Mail Data ta Conncet the Dots of
Your Life
The questianmaire heing smnt to ngenaies was ldenlﬁed as one way tb check aomplianre. - Sy
. 6. , Too, 1 Swe Data, .
1.R.S. officials would net say whether that effort had gotten off the ground with the big. 5‘:‘::;,},:: Re?,eﬂsepmg Up Data

groups that Demacrats want examined. But what the I.R.S. called “a fompanion process”
with new applicants was begun in recent weeks.

7. ‘Want Your Data Baek” Pay Me
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THIS IS DOCUMENT IS FROM AN ACTUAL LETTER FROM THE IRS TO THE OHIO LIBERTY
COUNCIL IN JANUARY OF 2012 REQUESTING INFORMATION IN ORDER TO.CERTIFY THAT THE
GROUP IS A NON-PROFIT ORGANIZATION. WE ASK YOU TO READ THIS AND ASK YOURSELF IF ’

THESE QUESTIONS ARE APPROPRIATE FOR THE GOVERNMENT TO ASK.

WOULD YOU WANT THIS GROliP TO HAVE TO SUBMIT THIS INFORMATION ABOUT YOU?

.
3 L]

otio Liberty Council Corp:

-Additional Informahcn Requesled'
. Please have:8 menber of your board sign page 10f Form 1024:
2 Please-pfowde-a hardcopy printout: uf-yom! otganfzatum.a website,

3. Dbes: your orgamzatian promote.or publ;ctze uself ‘using any interniet social medra such
as Facébook? If so, please list the.social medla ouilets and provide hardcopy pmteuts
ofthose ouileis

4. Youfied-Form: 1024 on.June 30,2010." Pleasa,prowdezn updated narrative description
- -of activities inca thattime. I your description, piéage do nat merely: describe the
.purpose of the- orgamzatuon Rather, describe the activitiés:that your organization will
initigte- anier paricipate in to fulfil yout purpose. Your descijption should include thi
answers 1o me foﬂowcng basnc quesimns : _

Wihist.does the activily enlail? -

Wio oonducts he activity-and. what are theif qualmcattons?

s:the-activity conducted? ,

~When. i$the:activily conducted? _

. How-significant is the-activity-in retation to your total activ‘nies as descnbed as ..
.petcentage oftime-and.a, pereentage ‘of expenses?

-'Whu may. aarlic;pate mh:e;cuwty?

5, Please describe. e associate group membets and the;r tole With your. orgamzatlon in
‘futher defall. )
v
A, How does your organization solicit: membefs?
b. ‘What'are the questions asked of potential- mémbers?
€ What wre:the:selectinn criteria for app‘wa[?,
d ‘Do youi fimit mémbership lo ather organizations exempl urider section 501(c)(4)
" of the: Code?
-@. Pravide-the name, employei-idéntification number, and address:of the-

oraammtons

.6, Provide: me tolldwmy information. ior all the pub!m Gvents conducted or- ptannad to be
condueted by your organization: )

The time,. localmn and-content sdhedute of éach sevent
:")dentify and provide copies of hondouts t the audiance
Identify workshop miatesials: that instructors willuse:
‘The.nares. and:credentials.of the indtinciors .
if speeches of forums were or Wil be conducted bt the event, ‘provide detailed
conténits-of the speéches or forum's, names. of the speakers or panels; and: their -
-credentials. -If any-speakers.or panel.members.will be paid, provide the amount-
~will be paid for-each: person if not, please ‘indsca(e they volunteered 1o conduct
the évént.

9?@#?

: . TURN TO NEXT PAGE .
‘ . : DBCS 230
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Ohio Liberty Council Corp

f. ‘The nafmes.of persons from your organization and the,amount-of time they will
spend ion the gvent indicaite;the nanve- and-amousit 6F timin they will spend on the
-avept. indicate 1hé name aivd:amount:of compennation that will be paidto each-
-person:: i no:-one will be-paid, indicile this event will be conducted. by valunteers

arsof.
n her pereemage of tifme and. resources you will:spend on thesd acfiviiles
in relalaon 10:100% of all your activities. '

7. ‘Have: yq__u candneted or will you conduict candidate forims or other.events at which:

-candidates: running:for public-offices are invited to speak? If so, provide the fo!!omng
detalls: and aeluna of tiie forum. including:

‘The namas of candidates invited 1¢: participate
T.e -names of the. candidates who did- paﬂmnpate
The issues that were discussed -

"The time.and: Iocai:on of the event .

Copies of ali: handouts provided and distributed ot the forum, including any
internet or advertising material discussed or used at the forum.

Indicate the:percéntage ¢f time and resburces vou, have spernt o will spend.
conchicting thisse activities in nelation:to 100% of it your aﬂmﬂas

a0 v-

l..

8. ‘Have you-atieropiad er will you atterapt to influance xhe oufcomé of spegific ieg|s£atcon?
i so. provide tha following:

a. Provide. copies of afl communications; pamphlets. advznisemems and other

. mialerials distituted by the organizétion regarding:the legistation.

b. .Providé coples of any radio, television; or interiet advetisements relaiing to.your
-fobbying- activilles

¢. Please indicate the percarntage of time and resources you have opent or will-
-Spend:conducting these activities in relation to 100% of alt your activities:

9. Do you. diréclly of indiréctly cemmwnicate-with members: of legisiative bodies? i so;
provide.copies of the written aommuriications and confents of othar form af
communications. Pleaseé include. me percaritage of time and resources you have spent
or will spend-conducting these activities in-reiation to 100% of-all your. activitigs.

‘PLEASE DIRECT ALL CORREGPONDENCE REGARDING YOUR CASE TO:

US Mail; _ ‘Street Addressfor Delivery Service:

Internal Revenueg Service , Jnternal Revenue Seivice
-Exempt OrganiZations Exernpt Organizations
P..O. Box 2508 ' 550 Main-St, Fedéra! Bidg.
Cincinnati; OH 45201 ’ Cincinnati, OH 45202
-Afl,  Joseph R Herr Aitn: Joseph R Herr
Room 4514 " 'Room 4514
Group. 7821 : Group 7821

THIS GOVERNMENT I8 GOING TO HE MAKING THIS REQUEST OF YOUR BURBNESS, YOUR
CHURCH, YOUR HOSPITAL, YOUR DOCTOR, YOUR FAVORITE CHARITY, YOUR BOY SCOUT
TROOR, YOUR GUN CLUB, AND YOU! *
IS THIS THE KIND OF AMERICA YOU WANT TO LIVE IN?

WHO ARE YOU GOING TO VOTE FOR IN THE 2012 ELECTIONS?
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Report: IRS sought giMaxnn conservative'group's donors - The Hill's On The Marey
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Report: IRS souéht gift tax on
conservative group's donors
ByRussell Berman - 0501
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The IRS triad te impose a gift tax on donors to a conservative group formed to
support former President George W. Bush’s 2007 troop surge in Iraq, The Wall

‘The timing of the effort

i R E coincided with the timeframe
Global Alfdirs Blog of the IRS's serutiny of Tea
Party groups seeking tax-
exempt status, and it began
under the unit led by [ms
 Lerner, who Is the subject of
a congressipnal inwmtigaiiop
into the Tea Party targeting:

Six 2012 House losers to  Franken defends NSA

i watch in 2014 . suneillance
'_ The pro‘be centeredona :
" group called Freedom’s i
: Watch and involved five :

separate audlts the Joumal reported It was balted in 2011 after an outery from

Congress, although the ideptity of the organization was not revealed at the time.

Freedom’s Watch is now defunct, but tax experts told the Joumal that the effort
to impose gift taxes on its donors was highly unusual. The IKS declined fo
comment in the story.

The repurt could add to the problems of the

FINANCE & ECONOMY NEWS
targeting conservative groups for additional =~ ;
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| o Candy comnanies gain gmund In war with
i sugar producers over subsidies

. . : o Froman: Obama ‘ready to engage’ with .

: . : 1 Congress on fast track .

Acting IRS Commissioner Danny Werfel Iate Friday acknowiedged that ar | caog Carbon tax an option to avoid
upcuming andit would furd itaproyper spending at a 2010 agency conference, * i ‘catastrophic’ outcomes ‘
- ! = Fed chairman: ‘Humanity’s capacity to i

.cal.lin! it an “unfartnmat: vestige” from a time bafowe the agency tightened its innovate’ has neverpymypater
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belt.

“While there were legitimate reasons for holding the meeting, many of the
expenses associated with it were imappropriate and should not have occurred,”
Werfel said in a statement. :
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Report: IRstgMglﬁlaxmmenah\e grwp’sdomrs The Hill's On The Maney

amonth ago .

Td like commenter's thoughts and observations on the excerpt
from MoveOn.Org's official websfte:

"Contribute to MoveOn

Together, we can change who has influence in politics — from a
few big-maney donors to millions of smnil doaars.

Make a contribution to help take bacit aur democracy from
corporate snecial interasts, build a progressive economy td .
restore the American Dream, elect progressive leaders, and

fight on critical issues for our country. You can also makea . ‘

monthly contribution or contribute by check, or you can donate to

" MoveOn.org Civic Action, our-501(c)4 cffiligte.”

In view of the reasons given far the delays and scrutiny given to
Tea Party and other conservative groups -applications, how long
do yau thimk tbe RS tooit to pmzess this appllcaﬁon? ‘

1B Alw Reply Siwre »
cornen s2anset 4 57nomad - amonth ago

&ER Funny thing is that when you donate to-MoveOn.org, you

are, by definition, supporting a:special interest group.

I love how liberal special interust groupk den't include
themselves in that title. What hypocrisy. '
14 A~ { ~ Reply Share:

ggm281 - amonth ago
I'm sure they also tried to impgse a gift $ax on Think Progress

"and Organizing for Action because they exist to "promote liberal

priorities.’ as well. Nothing partisan to see here. Move along.
1A §f1v Reply SHare>

Gunilla Skonie » ggm281 . a month ago
P ._Just because you are sure , does not make itse.
~ i1~ Reply Share:
‘T"“ LBMCE9 ¢ Gunilla Skonle - a monlh ago
i-i“ You missed the satire.’
2 Reply * Share) : .

z2aly
. L4

BigSwittersFan - a manth ago

| The IRS won't truly be brought to heel until a conservative is

back in the White House. Obama and his band of Merry Men will
express their outrage, make a few changes, fire a few people,

but no real reforms will happen. They don't want them to happen.
8~} v Regy Share»

A ,:, Dumara - BigSwittersFan - amonth ago

! You didn't read the story dnd you? A censervative WAS in
the White House!!

" - GAWD, you're stoopit!
RS i v Reply Shares

Guest » BigSwittersFan - a month ago v

Define conservative.

Jdon't trust the Repubs if that is what you are Ialkmg
. about.

11\;4\/
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speech in 1832 nefering to the Jew. Obama in \ More Ballot Box »

2012 spaach refering to me R@ubllcam . ]
You decide. . | ON THE MONEY
2}~ Raply . Share> . [: e Tax chairmen kickoff reform tour in Minnesota

» 1] » GOP leaders keep pushing Senate Dems on
i1 student loans

USMCB9 4 Guest - amaonth ago . ¢ House 10 cul owa M“ in 2314! i i

Repubs are not conservatives. They are just slow ii disohits GAO :

grabbing liberals. Libs wanted your money ‘ More On The Money »
yesterday. Repubs want it today. Conservatives i
don'twantit atall. . HEALTHWATCH o
2al2v BRely Share> o /| » Guest column: ObamaCare must mowe forward
: ’ I;  despite major bumps along the way
Dumars - USMC69 - a month ago . ®. g:;n:cr:a‘:t:a:wmy encourage false-tax
- . That's why infrastructure is in the state it's i e News bites: New hirs
in and that's why "deficits don't matter”] )
alv Reply Share » : More Healthwatch »
. FLOOR ACTION
ig.. pmcurl 4 Guest « amonth ago ) e Murray blames Repsslicane blacking budget
@ Exactly. Who was it that said e would, to use his ! conferenceYor military furloughs
words, use the IRS to "screw, his political ° ;&“;‘ht:dp;z’:mﬂm b backed by
. enemies"*? Let's see hmm... Nixon? || » Montiay: Stydent loans in the Senate,
1A}~ Roply Shares suspensions m s Heuoe
' v ) More Fioor Action »

Chynacat - amonth ago

. . . TRANSPORTATION
It is more than past due to get rid of the IRS. They are a : .
controlling and manipulative department that thinks they rule . ﬁl:l?otd joins Axelrod's Chicago politics
. stitute
everyone in our count_ry. We the taxpayer must pay taxes or face s Week ahead: Foxx's first full wéek
huge fines and penalties plus interest> Yet federal employees i » Foxx settles in for bumpy Mde at DOT
skate their taxes, ezpeciafly our wonderful elected officials i in i
D.C. Total crep. ' . More Transportation »
4~ fv Reply Sham). : DVEFCON KILL .
) !« Report: Bin Laden lived undetected in Pakistan
: < Justin - amonth ago © " for 8 years after 8/11
ﬂ inappropriate is the Regime's new favonte word. “"Not proper or |i ¢ Pentagon furloughs begin for more than 850K
suitable" is the best defense they can come up with. We are all %‘g"m:" akers’ Rxeic visits add
supposed to think these actions are "over”, we "fixed" it...... WHy y Lawmakers' xeign vt

. urgency to Afghanistan, Syra dilemmas
would we think that when it's clear they don't eve think their :

i
1
"inappropriate” behavior is even WRONG or llegal? They have || More DEFCON Mili» 1
no inierlibn of "fixing" anything - they just want the media to quit | GLOBALAFFAIRS
taiking-about it so the leramings can go back to their teality TV . : .
;i o More than 40 killed in Sgyet clash; poesaure
and viden games. || rises on Obama
' 3a]lv Repy Shae> s .« Syrian opposition envoy Najib Ghadbian: Why

US military support undermines al Qaeda and
Don Carlos - amonth age N swmms“?e::mmwmuc sywd;nrnlst in running -
UNFORTUNATE VESTIGES? WHAT A HUBRIS LIBERAL : for EgyptianPM -

" DEMOCRAT. i1 More Global Affalrs »
Who care aboiit a few millions dollars speht on those junkets. :
! INTHE KNOW

You are just trying to divert our attention from the big scandals. o Moms to kids: [on't beceme pmml

| o Nell Diamond to debut Bostan Marathon tibute | |

Because of what you did to the T-PARTY. It help THE GHETTO i song al Capitol ;
PRESIDENT get reelected which is ging to cause us i; * Alec Baldwin: Tm going to fly to Russia andtry |
TRILLIONS of dollars and maybe the demise of thls country lo interview Snowden’
5a]v Repy Share : More In The Knaw » i
T 1! REGWATCH
B ; old towh tavern - amonth ago , . Now rage tighten Mbeling standaia fo dalghin-
234031k What we are seeing is not limited-to the IRS , it spans across all ; :
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Report: IRS sought gift tax on consenative group's donors - The Hlll's On The Money

regulau'uy agencies. uraining e swamp will Neip DUl Wil 1ake
time. In the short term the only choice is to hold all agencies to

judicial process. The kA. EPA, Osha, you name it, cannot even .

begin an investigation or autit of any business or individual
without first convening a grand jury. Let them sell their
suspiciohs 1o the Arnerisan public before they are permhted to
procesd with any sort of invenitigation, audit, or fine. And ket.the
accused present their aide, as well. Targeting gets a lof more

diffictit when you have to do it in full view and with the consent of

the govemed.
Reply Share> “

2alv

billnga - amonth ago

Lerner should be in jail and she should NOT be recemng a
salary!!

o
2A¥v

Reply Share -
Patriotson2 - amonth ago
They stopped the audits when they found out that thé socialist
democrat's denors would have to payas well. Such unbias use
of the law would be totally outside of the nomms of the IRS.
2a j~v Reply Shae> ..
; « amonth ago
"-5 How'd they get away with it under the Bush regime?
. Bush couldn't/didn't have control of his-administration?

You're stoopit!
a|+v Reply Share>

-a month ago
Well yeah, they're a blatantly political group. Why should the

" taxpayer subsidize their donations? )

4~ fdv Reply Share

. 57nomad ~ gowian - amonth ago

Gowlan, ane assemes you are vetraged at the RS
greenlighting of MoveOn.Org, right? Just so there is no
misuncerstanding here’s an excergt from their website
juxtaposed with your comments.

From gowin:

" they're a blatantly political greup. Why should the
taxpayer subsidize their donations?"

From MoveOn:

“elect progressive leaders, and fight on critical issues for
our country. °
You can also make a momhly cornrlbuﬂon or contnbute

" - by check, or you
can donate to MoveOn.org CMc Acuon our 501 (c)4
affiliate.”

ﬂ Ira Thurby-Wright + gowian - ﬁnonlh ago
Liberal, Conservative, non-political, or just-plain frivolous,

why should any non-profit pay taxes on the contributions

raceived? Tax payers aren't subsidizing their donations
because tax payers aren't able to use said donations as

At v o e cmebeimn Men dmel e e
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More RegWatch »

Juan Williams

l l Reld should go

5 P, nuclear

Judd Gregg

Tidal wave of
regs hurts

RSS reader and mobile devices.
{Enter Email Address ]

DBCS 236
511




7813 Report: IRS sought gift taxon consenahve group's donors - The Hill's On The Mongy
ca2gucuons. 1ne non-prom capuwres [me tax on s i

1
employees and the expenditures are taxed as incometo |
their vendors.

501(c)4's shouldn't even have to register the content of
their work because it opens up our activifies to the
scrutiny of the IRS and welre gesing first hand how that
goes.

1~} v Reply Share:

. Bs Sues! Al ThurbyWright « amonth ago . . *
j g Tl tell you Ira...we have a massive concentration | |
f i ) of cash in the hands of an unpresidented few. | |
! i _ Question is, did they come by it legitimately? P

' Under our gurrent system | would have to say it'.s
: questionable to put it mildly.

This has also caused a &ecline of cash in
; circulation. .
! For example...I give 1 million people $50k. What
do they do with it? They buy 1 million cars.

fgive 1 persoa & triion whet does the ecorsmy : R
produce?

What was Ford's business ‘medel?

~ : v Reply Share,

@ signspeaker # Guest - amonth ago
I

First, you have to do a lot of talking and a
fair amount of prevaricating if you want to
say the Obama's eamed the money they
were paid prior to 2008. No-show jobs and
sweetheart deals with crooks are shrug
material in leeral circles though, right?

Utopian funding always comes with
strings. Whatcha gonna do with 1million
people in jail for FTA on driving without
insurance? : '
~ | v Reply Share ) '

_ ﬁ‘ Guest » signspeaker + a month ago
' ' Are you addrdssing any comments in my
~ i~ Reply Share>

%. signspeaker + Gues't + amonth ago

You've implied anyone rich didn't eam it
and that giving money away makes people
rich, so yes, | addressed some of that by
pointing out our would-be king is living by
different rufes. .

You of the Free Sh*t Amy aren't
advucaﬁng any responsblllty inlife, are
you?
‘ ~ i« Reply Share:

: B4 Gucu - sianspeaker + a month aaa :
thehll wuuogsmwe-mwmuo-mmm? repoﬂ-trs-smght-guit—tax—m—menatw-gmps-dms
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&

Well, you haven't defined rich.

With regard to the extreme concentration
of wealth, that is not a posltweffor uverall
economic activity. & locks up cashflow
and simply goed not create as many jods
as a more diverse distributian of waalth
makes possible.

Now, did the extremely wealthy produce | T
anything or. did they just shave a piece of !
. the action off of thoge that have created?

More ant mors, it appesrs, that tibse who
have become wealthy have neither
created nor invented anything.

~ i v Raplys Share>

signspeaker 4 Guest - amonthagn |

do I have argue with you over definitions?
¢'mon. leflism always ends bad, and
someone still thinks that need to be in
charge. )

~ i~ Reply Share)

&‘ GGdael 4 signspeaker - a month ago
No, no need to argue over definitions.

Practically speaking the fact r_emains that
at some point monopoly over supply of !
“money" should be rectified. :

Now, I'm not tafing about tee goverrment
taxing and redistricuting. Simply enfarce
anti-trust laws...the $pirit of which is that
control over society via wealth .
concentration has a detrimental effect on
productivity.

Our banker class has total control over
your supposedily elected politicians and
thus they rio longer act in American's tesst

: ' interests. '

You have te agree...
~ §{ v Reply Share>

@‘ signspeaker # Guest - amonthago i

Simply enforce anti-trust laws

banker class has total control over your‘
suppose_dly elected politicians

TR T Y

Now, if we start there you and | have
some.agreement, It's.your other i
conclusions that | may differ with sllghtly
at times, or wholly at others.

After all, in saciety it tends to work ost that
i ' someone has to be in charge. So farin

“thehill. com/blogs/on-the-money/domesti c-taxes/302907-report- |rs-sought-g|ft-tax—on-oonsenuﬁ\e-g roups-dom's
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history, busmessmen having to be law-
stretchers and breakers are less-
deadly than autocrats, bureaucrats,
and religious nuts with total lawful
authority,. °

~ } v Reply Share) .

Ira Thurby-Wright 4 Guest - amonth ago

There are two types of "capitalists" and
they are as different as the day from the
night. Some innovate, like Henry Ford,
Steve Jobs, Vanderbitt, even Bill Gates, -
while otfiers manipulate, like the DuPonts,
Morgans, Loebs, Rothschilds,” .
Rockefellers. Conservatives have arrad in
defending the latter in the inteest of the «
former and have found themasives on the
wrong side of many issues, perpetually
losing the argument in the public's eye,
even when the only principle they were
supporting was rule of law.

| fear wa are too long Bown ths read of
lawlessnass to tum back without a bloody
revolution. | think the clincher was the
2008 bailouts whiah led tts ire2 Chrysler

n-'5@6 more
~ v Reply Share

signspeaker 4 Ira Thurby-v{&igm . amonlh
ago

Not sure about the bloady part just yet, but
it seems to’me that some folks that are
finding It easy to eat but not work wil have
to get hungry, llterally for their-ethos to |
change.

1~ |~ Reply Sharer
Ira Thurby-Wright # signspeaker . amlonlh
ago . ¢
That time will shortly come. You can't print
money.(ie "debt") forever without
producing anything of.real, tangible value.
Eventually yeur creditors stop lending (ie
"buying US Treasuries") and then the
imports of i mexpenswe gaads dries up
with your lmaglnary income. You can't tax
the working claes-anymore begause if the
Laffer Curve is correct, revenues will start
to decrease with the eamers hiding their
income, moving away, or giving up and
joining the takers. Then stomachs will
begin to grumble. | personally don't jike to
be around hungry people - they are
unpredictable and riot prone to thinking
rationally. Gould &ed badly.

2~ 1~ Regy Shae:

Guzs! 4 lra Thurby-Wright - a month ago

Sd when is the Federal Reserve going to .
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. STOp buying Ireasuries’?
~'t v Reply Share>

ﬂ. Ira Thurby-Wright 4 Guest - amonth ago

My honest opinion is never - we've
crossed tha line from which they can no
longer turn back. The same with ZIRP

(Zero Interest Rate Program) because of |

some immutahle facts.

1. You have to pay back what you owe, or
at least pretend to.

2. Duration Minmatch - if you borrow short
and lend long, You can't have interest
rates go up on you it'll bankmpt the
system. .

3. The Federal Reserve is neither a
government agency, nor does it have
reserves, uhless you count re-
hypothecated collateral and IOUs as real
assets.

4. Five years into this recessisn and there
is not a single action having occurred
which would help (or stop interfering with)
the economy.

5. The Keynesians have total control and
say in the matter. Austrians are ridiculed,
silenced, and have no say whatsoever.
1~}{v Reply Share,

. é' Guzs [ 4 Ira Thurby-Wright. - a month ag

Nice work, as usual Ira,
~ ! v Reply -Share) *

ret"lbaron61 8 . amonth ago

i The IRS commissioner was at the Obama White House virtually

every week. In the Bush White House, the RS commigsioner
was at the White House about once a year. Draw your own
conclusions as to if the White House was directly involved in
targeting conservative groups. Put another-way, if this were a
GOP President, the news media would be sharpening the Knifes
and talking about the "' word" Impeachment.

1~ ! V. Reply Share >

signspeaker - amonth aga : '

Google ordered to hand private customer data oﬁr to FBI

investigators .

http:/iwww.guardian.co.uk/tech... '
1~lv Reply Share>

]
X
o

ﬁ Dumars 4 signspeaker - a month ago
i Trelling|
~ !~ Reply Share>

i

’

. signspeaker 4 Dumars . amanth pgo

- with facts. | post those articles whenever they
come up. | think the D&.J/NSA/CIA relationshio

i

thehill cmMogslmﬂe—mejdmesho—tmesm-rqnt |rs-swgﬂ-gm-tax-m-cmsennﬁ\e-g ron.p&donors
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=i My advise to you DANNY WERFEL.

. the documents requested.

£ Guest « amonth ago

i When will we determine our public service unions are destroylng i
" this country's respect for law. i

i3 Tony T - amonth ago
£ Time for a fiat tax, kil the IRS forever. .

Report IRSsoughtglmaxm omsenm\egrwp‘s donors TheHill's OnTheMoney

with googlelyahoolyourlSlelreIess is more cozy '
than most people think, From the factual news '
articles, anyway.

You don't have much roorn to Ialﬁ. from yotr
slight posting history.
~ §{v Raply Share:’

1alv Rey Share,

1~} >~ Repy Share>

georgedixon1 - amonth ago

The only person who has the power to dlrect the IRS is the
same as the only person who controlled the Benghazi
explanation and could directthe DOJ:

The President

The only reason that otherwise disparate Agencies and Actions
have been caught acting as they have...providing self-serving
and false information to the News, investigating-Selected News
operations as well aa intimidating and delaying Conservative
GOTV Paliical Organizations...is to infiluence an elestion.

Obama 2012

All of this was to impact and skew President Obama's Re-
election. How else could he win with the economy and other
issues welglung on Him? '
Via Instapundit:

"REMEMBER, VOTING FRAUD IS JUST A GOP BOGEYMAN
AND DOESNT REALLY HAPPEN: Freshman representative's
chief of staff resigns amid absentee ballot probe. i
“The chief of staff to freshman Rep. Joe Garcia (D-Fla.) reslgned

on Friday after he was implicated in a plot to-submit hundreds of i
-fraudulent absentee ballots during the congressman'’s primary

election iast year.”
1A fv Reply Sharer - v

crazy ha! . mmonth ago
RS... Obozo's SS.
1~ §v Repy Share 5

E.i georgedixon1 4 crazyhat - amonth ago
@R RS + DHS = WatienlRS
~ iwv Reply Shares

Don Carlos - amonth ago .
if you have nothing to do with these crimes, comply with with aJl
Because if you refused you might be seen like you are trymg to

cover-up.
REMEMBER AMERICAN WANT THOSE CRIMINAL BE SENT

TO PRISON. ol
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Donors to GOP Group Drew IRS Scrutiny

Audits Sought to Impose Gift Tax

J Article Comments (441) .

MORE IN POLITICS & POLICY »

e ey g e ey

Jt

By JOHN B. MCKIINMON and DIONNE SEARCEY

At the same time the Internal Revenue Service was targeting tea-party group:s. the tax"
agency took the unusual step of trying to impose gift taxes on donors to a prominent
conservative advocacy grolp formad in 2007 ta build support for President George W.
Bush's Irag traop surge.

The probe of the group, Freedom's Watch, began in the anit led by Lois Lerner, the
' RS official already urrdér scruthy fo- her role in the rrrore recent targetiryg of
conswo/ative grougs.

While the RS confirmed the existence of
the gift-tax initiative in 2011, the idendity
of the group involved—as well as the
affiliation of individual donors™—remained
a mystery. '

Former officials of Freedom's Watch

say they believe all five of the RS audits -
" involved denars to their grbup, Isased on

convergations with IRS agents and

donors at the time of the audits _in 2011.

online.wsj.com/article/SB10001424127887324682204578517 53566848822, Him|

U.S. Struggles for
The IRS dedlinad to comment, citing Leverage as Mideast
taxpayer canfidentiality. Crisis Deepens
The gift-tax probe, after it became public - —— — ~ =~~~
in 2011, prempted an outcry from ' .
Congress and was quickly halted. Merchant Banks:
] - Relic on the Rise
P;;',j-;"wwmmm News The new-defunct Freedom's Watch, -
The probe began in the unitled byLois Lemer, which operated with a budget of about L )
director of the IRS's exempt-organizations unit. $56 millon duriﬂg its n-ughly two-ye'ar
* existence, spent ahout §10.7 million an Cenh‘al Bankers
issue ads in 2008, |nclud|ng television ads during specsal elections for House races in Hone Tools to Pop
Louisiana and Mississippi. " Bubbles
Such groups, which are organized under section 501(c)(4) of the tax code, are )
. allowed to engage in some political-campaign activity, as long as that isn't:their
: ‘ DBCS 243
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primary focus. They also don't have to disclose their donors’ identities.

Cmu:s say many groups abused their tax-exempt status by playing an outsize role in
politics and that the IRS's scrutiny was appropriate.

Lawmakers on both sides of the aisle have decried the tacticé used by‘the agéncy, in"
particular tis tarfjeting of graups by sir political leanings and thsir aften hmavy-
handed quastianig of grougs smiking tax-exempt status.

in February 2010, the same month the

More
New IRS Chief Pledges No More Wasts, tea-party targsting started, according to
Videos a recent inspector general's report,

Freedom's Watch was subjectedtoan |
IRS audit that focused largely on its political activities, an uncommon but not
unprecedented action, election lawyers say. The prabe Broadened into otier areas,
includirg executive cempermation. . .

About a yeair later, as many as five donors to Freedom's Watch were subjecied to
RS audits of their contributions that sought to impose gift taxes on their donations to
" the group, accaording to lawyers and formar officials of Fracdam's Watch.

Tax expents say that eort was highly unusudl. The IRS gererallly hadn't sought to '
impose e gih tax un dorations to mx-exempt groups such as Froedom's Watch in at
least 20 years, perhaps longer, following an unfavorable court ruling and changes in
‘the law by Congress, according to lawyers and IS documents.

Y

Tha RS actiar "was kind of ks & nuclass bamb going off," said Rab Kalner, who
heeds the Blection-law practice at Covington & Buriing LLP. "Ahaugh we always
knew this was a possibility, it disruptad that long-standing understanding among
eleniian lawyers that thie was an araa where the IRS waan't lkaly to go," .

The IRS efforts were made public after a lawyer brought up the audits at a tax )
conference in mid-2011. Republican lawmakers including ¥Ways and Méans Chairman
cemplanied to the ugercy, saying the abruxt aclibn wam unfair and wuuld chill
constitutionally protected free speech. 5

Tha gift tax was designed largely to pravant people fram avaiding estate taxst by
giving away their assets dwring their lifetimes. & is broadly worded and could be
applied to many types of transfers. Legislation in the 1970s clarified that campaign
contributions to parties, candidates and political action commlttees aren't subject to
the gift tax. .

The legisiation didn't exempt donations to 501 {c)(4) groups such as Freedom's °
Watch, and for years _!he IRS has taken the posion the gift tax stifi applies to
domatibns o 501(c)(4)'s. But ir neoent y=ars it hesn't enferoed thet position, lswyers
suy. ’

"I's perfectly plain io aex that Freedom's Watch's donors wera singied-out...in a
-complete bresk with dacades of presedant and IRS praceduse,” said Ari F!eischer, a

baard member of the group and former White House press secretary for M. Bush, in

aninterview. .

In response to questions in 2011, the IRS confirmed it had sent the gift-tax audit

letters to five taxpayers. The five fetters resuited from "a single matter," then-iRS  °
cemmissioner Douglas Shufrvair said i Mey 2011, It July, ih respense to the outcry
on Capitol Hill, the RS gnneuncel k was ending the audits anrl wouldn't conduct any
meore until alker a review.

Mr. Shulman and Ms. Lemar diin't reepond to requasts far onhmu;m.

Last week Ms. Lemer invoked her Fifth Amendment right against self-incrimination at
a congresstonal hearing. ’

Mg. Larner, who has deniad wrongdoing in the agency's focus on tea-party groups,
onfine.wsj.comvarticle/SB10001424127887324682204578517563566848822 i
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has been placed on administrative leave.

The Iawyt_ar who represents Freedom's Watch, Jeff Aitman, said his informal
conversations with IRS agents indicated the five people who got the audit letters were
all donors to Freedom's Watch. -

Private conversations with at least three of Freedom’s Watch donors ¢r their
attorneys cosfirmrad they recdived tha légmrs, ha said.

The audit of Freedom's Watch was conducted by Ms. Lemers exempt-organizations
unit. The giBi-tax audits were canducted by workers in the estate and gift-tax unit,
housed in a separate division of the sprawling IRS. .

In a 2011 letter, GOP meulms asked whather the e'xempt-organizations unit played
arole in the gjﬁ-tax audits. In a written responsé, a top IRS official implied the exempt-
organizations unit referred the matte: to e estate-and-gift tex unit.

The official, Steven Miller, who was recentli ousted as aéﬁng commisé'lorier. said the
gift tax unit didn't have access to the names of donors to 501(c)(4) groups. Instead,
thosa namer are diractly eailable only to Ms. Lerner's unit.

Referrals of tax-return information from one unit to another are appropriate when
necessary and not unusual, Mr. Miter's letter said. Then-Contmissioner Shulman's
May 2011 letter also said the gift-tax audits were the result of an "intemal referral.”

Fraedom's Weich's two-ysar eudit came afr twe complaint iatters were sent i the
RS; one by the Demacrntia Congressinnal Campaign Ca&mmitie, the party’s House
election arm, and another entity whose name is redacted in lefters provided to Mr. .
Altmag hy the IRS.

" Mr. Altman said the IRS told him the audit was triggered by the letter from the entity
that had its name redacted. ) . '

The group ended up paying abouc $12,000 in owed t’éxes for discrepancies in
dedactions the group had taken, ut of a budget of #bout $35 millior_z.

Write to John D. McKinnon at john.mckinnon@wsj.com and Dionne Searcey at
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IRS WARNED EMPLOYEES NOT TO TAHGET

501(C)4 DONORS IN 2011

" DEPARTMENT OF THE TREAGURY
INTERNAL REVENUE SERVICE.
WABSHINGTON, D.C..20224

July 7, 2011

MEMORANDUM FOR COMMISSIONER, SMALL BUSINES
DIVISION.
COMMISSIONER,

~ SUBJECT: Guidance for SBISE Eslgte and Gift 1°
. Omanlzations

The Internal Revenue Service (IRS) admitted on
‘May 10 that “low level” staff in its Cineinnati
office, supposedly “not motivated by political
bias,” targeted 75 conservative tax-exempt
organizations, including many Tea Party
organizations applying for exemption under °
Section 501(c)4 of the tax code. The groups were
singled aut for audit and investigation because
they used the names “Tea Party” and )
“Patriot.” Yet in July 2011, the IRS had warned
employees to dmp :

gmnp_i.html.__r_o_) audlts of donm‘s to s1milar
501(c)4 arganizations.

StevenT. Miller. IRS Actmg Omnmlssmner for Servwes and
Enforcement, was issued on July 7, 2011 and instructed empldyees
to cease examinations dealing with gift taxes to 501(c)4
organizations because of difficult "legal, administrative, and policy
implications” that could mly be resolved "after notice tothe _
public.”

Ex. A_-l (kk) .
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 Egypt Istamists Call for Uprising Amid
. Violence

(http/Aveiv. nmommem

. morsi-protesters-

.
55days ago g




shootings2013/07/0%/id/513702?
" promo_code=11550-
. 1 &utm_source=11550Breitbart&utm_mediunrr

e Rick Penyl Il Amnounce Political Plans
Today
(http/iwww.newsax. com/newswid get/rick-
pemy-reelection-
political2013/07407/d/513673?
promo_code=11550- .
*1&utm_source=11550Breitbart&utm .mediunr

McCain: Cut Foreign Aid to Egypt
(hitp:/Axww.newsmax. com/newswid get/congres
_ cgypt-coup-aid/20 1 307/07/d/5 136727
promo_code=11550~
auidance for irs shic sstoig and #I0 ax and 1z sxcmol organizations ’ 1&utm_source=11550Braibart&utm_mediurr

. . ‘ l T . Seniors Scoop Up Unclimed $20,000
Checks?

Like last week's unexpected apalogy by the IRS to canservative . (hip/iw3 newsmax cominewsletiers/ranklinge
groups, Miller's action was partly triggered - . promo_code=11550-

3 1&utm_source=11550Breitbart&utm_mediuar
by questmns raised by Inwyers ata meetmg ofthe Amerlcan Bar ) Will Obama Repeal Hs Own Health Plan?
Association. . * Vote Now in Urgent Poll

(http7Avwiv.newsmax.comvsurveys/Obama-
- Policies/Should-Cungress-Repeal-Obama-
s-Health-Plan-and-Ovid/ 1 3/kw/default?
. promo_code=11550-
1&utm_source=11550Brettbart&utm mednxmr

On May 10, Lois G. Lerner, IRS Director of Exempt Organizations, .
apologized for the “inappropriate” targeting of conservative political

groups during the 2012 election to “see if they were violating their

tax-exempt status.”

Ms. Lerntr stated that IRO agents singled out dezerns of

organiations for additional rericws, because they includeé the . ) Pope Francis: Do Not Be Indifferent to
wacds "tea party" ot "patriot” in their exemption applications. She . Refugees- ‘
also stated that in same cases, groups were asked for lists of + (httpf/www.newsmaxworld. convrewswidge
donors, which violates IRS policy in most cases. Ms. Lerner blamed ' : pope-kaly-refugee/2013/007/08/d/513707?
low-level employees, sayizig no high-level officials were aware, promo_code=11550- .
. 1&utm_source=11550Breitbart&utm_mediunr
Yet prior to being appointed to her current position on August 15, ’ B ————
2012, Ms. Lerner had served since 2005 as the Director of the . What the Bible Says About Investiog
&emm.oxxammtmamﬂa.&mmmmm , (http/Aw3.newsmax com/newsletters/rwrivideo,
promo_code=11550-

Ik&mmﬂmnmumgnmmm, where she manage;l the 1&utm_source=1 1 550Breitbart&utm mediunr
“determinations letter program” for Exempt Organization, public . : -
guidance, and technical assistance for IRS agents conducting ' . Israeli Cabinet Approves Ulira-Orthodox
examinations of tax-exempt organizations. _ Conscription  *

. (hitp/Awww.newsmaxworld com/newswidget/is
Steven T. Miller’s “Guidance Memo” was sent directly to J[RS orthodox-military-
TE/GE (Tax Exempt and Government Exempt) management. As ot conscription2013/07/07/id/513652?
the head of “Tax Exempt” determinations promo_code=11550-

(http://www frs.gov/irm/partz/iim _07-020-001,html}, Ms. . - 1&utm_source=11550Breitbartéutm_medine
Lerner would likely have been gware of the hand signed July 7, ;
2011 memorandum that reiterated the March 23, 2a11 policy

against examining gift tax donations to 501(c)(4) tax exempt : '
entities. .

IRS Comniissioner Miller’s guidance memo clearly warned that the *
IRS: “should nat expend examinetion resources initiating referrals

or developing andits.” This was likely meant tobe a klaxon horn

going off in every IRS office acress the nation warning that no IRS

agent should step into a highly politicized area.

However, the IRS investigatins of Tea Party groups included : .
excessive questines (http://hotair.com/acchives/2013/05/10/10¢
crazy-things-the- ine-gskexl-tén-purty-grogps/) that imcuded

questions ahout incomne--including nat just past donations, but

future, anticipated donations. . .

The IRS is wildlly sexsitive regarding the use of its powers to _
intimidate political opponents. Despite a substantial lead in the
1972 polls, Richard Nixon’s Committee to Reelect the President
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(CREEP) created what became knawn as the “Enemies List” f
supporters of Democrat George McGovern's 1972 Presidential
campaign. .
IRS Commissioner Donald C. Alexander later refused to use tax

audits and investigations to pumish the "Enemies List.” No

evidence indicated that President Nixon was persunally involved,

but the eombinationrof the IRS activity and a ireait-in at the

Democrutic Natiomal Headgquarters bacane the Watergate scandal. -

Ms. Lerner told an American Bar Association conference the IRS

* practice was initiated by low-level workers in Cincinnati and was -
not motivated by political bias. Ms. Lerner said that Agency - -
officials found out about the practice last year and moved to correct
it: “That was absolutely incorrect, it was insensitive and it was . *
inappropriate. That's not how we go abont selecting cases for .
further review... The IRS would like o apologize for that.” *

Yet the hand-signed July 7, 2011 memorandum from Miller
suggests that IRS. management and emiployees understood in
March 2011, just four months a%ter the 2010 Congressional
elections, that they were to suspend the examinations of gift taxes
to 501(c)4 organizations until the policy towards these groups had”
been resolved.

The targeting of Tea Party and egnsarvative 501(c)4 groups .
continued regardless--either because employees chose to.ignore a

direct instruction from senior management, or because they »

received contrary instractiars from elsewhere.

The House Ways and Means Committee plans to hold hearings ’
to- Hold- Hearings-on-IRS-Targeting- of-Tea- Party-Groups) on the

IRS's behavior. °

Joel B. Pallak contributed to this report.
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Transformation cf Ameiica?

is story could bring shame to the White House not saen since President
@ AClintor
www.StangberryResearch.com

5‘-‘; Comcast's &2 Trittion Crash
Experts call it "The Death of Cable TV." €% of the US could cutitby'14) ¢

Tttt yruw fool.com
Buy a Enk here
299 comments . 105 reactions . Kea
L
”Qﬁ Leava a message...
o :
Oldest *  Community . ‘S Pt &

”'*"1%3 StanH -'2n.mmhs ago
1551 Just like Adolph needer! his Gestapo.

It should be comforting Io everyone 1o know.they'll be in charge of healthcare. whai cauld

possibly go wrong? '
128 A §1 v Reply Share>» -

@ redleg99 # StanH - 2 montis ago
& Obama and his Commie Democrats won't do a thing about Ihls

This is what happens when you vote for AssClowns to run this country!

8t ~ 1 «v Reply Share:
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StanH - redleg99 . 2 months ago ' ' '

i Agreed.

22~ | v Repy Share:

?‘"H‘ﬂ Soka Sema 4 SmnH * 2monihs ago

3 Obama wont', but the Clintons will
Asl: yourself , “why gre people at the IRS spllling the beans?”
and "why s the M3M even repartiag on it?” ‘
Its an Obama-Clintan War , that's why
Obama attempted to blame Hillary for Benghazi, throwing her under
the bus , and ruining her chances at the Whitehouse.
Obama has a corrupt Chicago-style machine as well
Thats why we see career State Dept and CIA officials , ail
Democrats , coming forward as whisfleblowers. *
Thats why you see an Admission by the IRS (Clirton people ) of
targeting of Conservartives under the Gama Admin..
And thets why you see th: media reporting on both
K's either Hillary ar Barry, Piok your side e
Consenagives must pick & side inn. Half hlaming Dbama Haif
blaming Clinton.

- They are both guilty of course, and neither wil stop until the cther is
destroyed.

* 13« | v  Reply Share)

i StanH - Soka Sema . 2maonths ago -

Plausible, we'll see.
6~ j v Reply Share» .

1

*FALCON% - rediegd® - 2months ago

4 tve been saying since ObamaCare first appeared it would be used to deny

Republicans and Conservatives medical care.

That will turn out to be 110 percent correct.
50~ |tv Regly Stme

L4

@ Canadianlady 4 *FALCON® - 2monihs ago
| | beliave you are right. It's a very slippury slope. _
1D~ | v Reply Share»

w-; Lady_Penguin + $FALCON® - 2 months ago

i For severnl years Ive thought that if these fascists keep power.our
side will find that we're excluded from jobs if our political party
affiliations are known. This is a good example of the way this
bagins. Just ask the Jews who survived the Third Reich.
2ial v Reply Sharer .

PRl *FALCOMN*X < Lady_Penguim - 2 manths ago
&8 True, 3t yor hawe to knew is the standard nowrating prosedures-for
- pregressives and you get an idea of the dark cold warld they wish

to create.
12~ i v Reply Shares . '
g sunsandsaltwater 4 Lady_Penguin - 2monihs ago ‘

To do that you would need some sort of program that required '
employers to get Federal permission to hire a job applicant.

Something exaclly lika E-Verify, which will morph into sometﬁing far
beyond immigration if we are foolish enough to implement it.
-1~ Reply Share

stevemusicmaker 4 sunsandsaltwater - 2Tonths ago

_Or, you could gobgle someone's name and see what is important
to them on the intemetl )

Best plaoe, Facebook. if anyane couki find samethieg to tink them
to what they believe, including contacts, itis ALL t|_1ere on
Facebookl Weicome to the new world order.

By the way, YOU decide what to place on Facei;ook and who sees

_ it, or similar sites| Might ba a geod time to re-examine who has
atcess to what you "share!! .
2~1v Reply Share: .
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il way2confused 4 stevemusiameker - 2 months agd

Which is precisely why | never joined Facebook ior any other social
media site.

2~1v Reply Shere

way2confused + *FALCON* - 2months ago

The solution is simple, Change your party affiliztion fo independent
: and thay'é do anything tiey can to try fe aasure your vote.
A~ § v Rogly Shae>

- keltict = rediege9® - 2 months ago

Nixon also stonewalled, but the wall finally fell down with persistance. The-
people can win this fight.
26 ~ ! ~ Reply Share. .

[F Chriss Street @ kelbc! - 2months ago '

: .
All of these people are having to "lawyer-up" at $600-$1500 an hour.
This will quickly for some people to try to cut a deal for immunity.
The clor:k is ticking and ws are just in the ﬁrst penod )
KPS % ~ Raply Shares

7 ﬂ way2confused 4 keltic! « 2 months 6go
&8 And it was the Democrats who persisted until they drove Nixon out.
Funny isn't it? They are now mute when itis Obama who is the
apparent scumbag who needs to be impeached for the Benghazi
cover-up, and add to that the IRS scandal (which we know was the
brainchild of the Chicage Thug White House stdff aid now; the
spying on AP mporters by Obama'a beloved Irric Holder. Maybe the
{ast item will force Helder's resignaticn. One can elways hope.
1~ i~ Reply Shame)
] bafhuggingnanarepublic 4 redlegéd - 2 mnnf.n.s ago !
If the pathetic Barack Hussein Obozo wants to get to the bottom of wha
ordered the profile of these groups that want (lower taxes, less heavy
handed go'\ft tyranny, and no,communist take over), then the pathelic
Barack Hussein Obozo just needs to 1ook in‘the mirror. He is already
blaming his acolytes and rejecting and denying any blame af his cvn. Beo
and Jarret and Avehwhipple in that order did tids. Pe-fhugging-riad! Whi .+
among us has that picture with Bozo the Clown and all of his jesters *
laughing at the American people? You know the one.with Bozo belly
laughing with Gibbs and JJarrett and Axe! whipple and Ploufe end kchabod
Crane, it's priceless. Remember, Bozo say's that you should reject those
volces that want lower taxes, less gov't leviathan, less tyranny.
7 A} v Repy Share,

id % way2confused » bnwmggi}ng--amrepunic “2 monihs ago

=5 He went after nose who'opposed his vision of what Amenca
shiauld bo.

~1v Reply Share> .

snowieopard (cat folk gatiery) 4 StanH - 2mon1hs'b§u

\ 2g
. What can go wrong?

The administration will continue to use the IRS as a means for control and power
over more and more of the nation. and use it as a means of oppression for those
who dare to disagree with Obama and the Democrat Socialists.

Consider how far the IRS authority and power wull become if Obamagets one
more Supreme Court justice to swing the court to a progressive agenda.
&1 ~ | v Reply Share)

"J:

°§ StanH 4 snowleopard (cat fotk gallery) + 2 menthe ajo
x That sums it up rather well. ‘ .
15 A { v Reply Share>

e

e- way 2cunfused - snowleopard (catfofk gallery! - 2 moriths ago
&t One glimmer of hope [ see, in the Supreme Court issue, is that | seriously
doubt any of the conservative justices will retire knowmg what would
happen to this causitry if Obama had the chance tomomlrme another leftist
radicid justice.
i~ 1+ Reply Share . .

0 ) o
| BEYYL VP VL R [ Y,
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;:‘ VWO LD/ -~ waylCOrmuseo « 2rmonins 3go :
Retire ? Maybe not, but last | looked they are mortal. What happens
i one of them dies in the interim?
g~ }v Reply Share

H Joe Blow wayZconfused - 2 months ago ¢ .
i And do yeu think President Hillary will nominate a conservative

Supreme Court Justice? She is :es leftns Obame and she had Eeilly

Boy as her mentor.

9+~ fv Remy Shame>

.
Canadianlady < Joe Blow « Zmonths age
With any luck, she won't even be in the runmng.
¢ A~ ! v Reply Share:
ﬁ Patrick Henry 4 Canadianlady - 2 months ago
& | would vote for Anmadinejad before | would vote for Hllary Clinton
for President
"1 al~ Reply Share »

Cahadianlady » Pamck Henry - 2 mcmhs ago ¢
They're both arm-Ssm ites, who would love ‘nothing more than to

see the destruction of 1srael; and they, both see themselves as the
privileged ruling class elites, separate and distinct from the peons;,

but, you're right, Ahmadinejad is a much nicer person than the *

Hildebeast. . .
Ze !~ Renly Share> . . .
ig& snowleapard (cat folk gallery) # Jos Blow + 2months ago .
el Censider this - what if Hillary ie given by Obama a posmon on the ’
Supreme Coun? .
4]~ ' Reply Shares ‘ .

Jaywalk33 # snowleopard {catfolk gallery; - Z months sgo
il Please don'l even think about that. .
4~ 1 v Reply Share>
o
i.ﬁ way2confusag 4 snowleopard {cat ofk gallery) - 2 months ago
- Doubt she'd e corfirned nepecially after Benghazn
4~ }~ Reply Share>

g’w\— ProfessionalStudent 4 snowleopard {cat folk gallery) - 2 months ago

1 doubt he would do thet. He and Mozschie hale Hellary.
4a !~ Reply Share)

Joe Blow » .naw!enpard (cat fadk ganery) 2 months ago .
That would give a person mghtmaresl I think he might be top petty

for that thinking ahe would have power until her demise. Obama is
amean spailéd brat but a very dangerous one:

v 1~ v Reply Shares 0

way2conluue;! - Joe Bliow + 2 months ago
! He is evil personified. '

-~ § v .Reply Share, . o
g“ﬁ; TheSunDidIit 4 StziH - 2 months ago ' . -
@ Along with a mandate that we tum over ALL of our medi€al records to them via .

giving them all of our dector's information.
13~ {v Reply Shae:

B StanH = TheSunDigk + Zmenths ago - . 3 ' )
&H Itll be great... ~ sarc ~ ° '
. 2 A } v Reply Share>

way2confused » TheSunDidit « 2 months ano -
{1 WILL NOT COMPLY.
~ { v Reply Share

’ !E":g! way2confused - StanH - 2 months ago
&mi' First of all, no low fevel IRS employees would, on their own, target anyone that DBCS 253
might jeopardize their jobs. Someone (IMHO—from the White House) TOLD them




to target these crganizations. And the denial that it was not mIIhcaIIy motivated is
just sheer nonsense. What else COULD it be?
4G oA | v Beply Share »

b2
£
=

3 StanH - way2contused - 2 monihs ago
2 N question. . .
A v Redy Share: . ’

§ Canadianlady 4 way2confused - 2 months ago .
{f this is true, andl if they are hauled up before an investigative panel, thé
small guy usually talks. . '
8~ lv Reply. Shae>

W Chriss Street A-Whpnonﬁlsed. 2 months ago

i anow-le\.e! IRS personnel are "agents”. This is a deputized posmon in
government. Of the 16,000 new IRS staff for Obamdcare only 375 are
new "agents". This is all ahout esnior masagbm enl "digcretion” {2 stari this
type of audit and investigation. :
2~ {v Regly Shae>

gﬁ Farmgirl 4 StanH - 2 months ego

&8 This is what they ended up impeaching Nixon for. \7ve need to call for obama's
impeachment for high crimes and-treason 202-224-3121
éAa{v Reply Share,

"ﬁ Michael DeWald < ShinH - 2 monthe aya

&l They aren'tin charge ef healthcare. The insurgnce company you'll e buying 8
policy from will be. Just like they always were. (Not that comforting, but it is the
status quo.) Y_dirll just be buyirig it from an exchange, where the companies
actually have to compete with each other. Thare are no death panels, no
socialized medicme none of the stunid horror stones you've been'sold.
~ { v Reply Share » .

michael loehrer - 2inonins ago
Face it. if you're a comservative you're screwed .
37 A | v Reply Share>
’ % snowrleonard (cat falk gallery) 4 michael joehrer » 2 months ago
[ . No, if you stand against anything the god-king of the Demdcrat Socialists says,
does. or declares, then your hunted into extinction as & maiter of revenge and to
be made an exan:ple of for others who dare to think for themselves
3 ~ | v Reply Share)

«

Canadianlady - micnael loenrer - 2 morths ago

d Since the momant Obama got elected, the press started an organized anti-
Republican, ani-Christian, anii-Tea Pary brainwashing campaign to demoniza
these groups and it hasn't stopped yet. Now Tea Party patriots, preppers, 2nd
amendment enthusiasts, evangelical Christians, retumed veterans (all
conservativar) are on the terrorist watch iist. In five years, most conservatives are
now cansidered terrorists. So, yeah, conservatives, most of whom remain passwe
to this reality, are screwed."

8 A i_ ~ Reply Share>

h 2 ihs ago .

Govemment that 18 just tuo big breeds this kind of activity. When a low level employes can
cause this kind corruption ih an agency erusted with hugn power, then # is crystil clear
what is needod. The dismantling of ihat egency with a move toward a simpler tax
gathering entity. Nixon's enamy’s list was never acted upon because the IRS
Commisioner refused to do it. Obama’s supporters in the IRS DID do it. Let'$ see....what
will they say gring forward...."well, we are a huge buearocracy with many employees and
it is impossible to keep tract of all of them".......veah that sounds about right. .
3~ {v Reply Share, : '

}aj LookOverThere » manemshgmaﬂ - Zmonths ago

@ . i the minimum this story shaws upper level managment was aware of what was
gding on bufore they elaimed they did. It also shouws there was no follow-up to
make sure it stopped. The story Is net adding up so far ana | doubt this was just
Iow laveé ernployenm. Stii lots of questinns to angmwer.
26~ |~ Reply Shae

L4

,.1 menemshaman # LookCvwerThere - 2 months age
1 anrae with vour thauinhts it will ha intarasting tn san ilist how far Dhama's
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people will 3o to fry and diffuse this ticking time bomb .
11 A~} ~ Reply Share,

¥ way2confused 4 menemshamen - 2 monihs ago .
% They'll just ignore and deny it, as wiii their sycophant media.
7 ~ i+ Reply Share:> .

]
B LookOverThere 4 menemshaman - 2 months ago
So far their handling of this indiagtas panic. '+ . ,
faniv Reply Share>

E‘ @ way2confused 4 LookOwerThers - 2 manths ago B

@' Did you see his presser with Cameron yesterday? His.eyes were
blinking a million miles an hour—an indication he is lying. Like THAT
would be news. | believe gbsolutely niothing that cemes eut of his
mouth.
1A [~ Reply Share>

L cad more comments

ALSO ON BRETBART NBWS . What's this?
IG: IRS credit cards used for wine, Pelosi Booed At Lib Conference For

. pornography Saying Snowden 'Violated the Law'
186 comments « 13 days ago 192 comments » 15 days age  ° .

© Karen Walker =~ Fige thera all, now. That Q LetDemE ai Cale — Would ya just lool at
I BSwes paid for by hardworking American =t The Crypt Keeper? Sha's the
citizens who the IRS prosecutes and ... traitor...."You have to PASS the bill in ...

Funeral Home Offers Drive-Thru Russia To U.S. On Snowden: Back Off

Viewing 122 commenils » 13 days ago

113 comments - 12 days ago i D C — Obana and his crooked cronies

Brian Coulter — [t comes as no surprise @ fail to understand that thanks to their .

i that & society that enatuines in lsw the actions, the US is no longer resported.
barbaric practice of abortion would also ...

N comment leed ' Subscrlibe via email
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IRS Iess prone to pry if Iawyers were on case Ex- A1)
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i

Jllllﬂ I’ildler, The Cmunn-n hqulrer 4:34 p.m. EDT . Iune 22,2013 * - !

_ A review of nine groups in Ohio and Kentucky that sought nonprofit sta_tus shows two that didn't have legal
representation were stbjected to subsequent inappropriate questions from the IRS.

L 4 . .
CINCINNATI — When it comes to being targeted by the Internal Revenue Service, it appears that having a
lawyer helps, a Cincinnati Enquirer review has found.

Of the nine groups from Ohio and Kentucky screened by the RS Cincinnati office at the center of the ongoing
controversy surrounding the agency, only two of those organizations applied for nonprofit status on their own.
And both were subject to subsequent inappropnate questions and attention, while the other severr did not

appear to suffer thet fate. .
(Photo: Susan Walsh, AP)

Neither the Kentucky R12 Project out of Lexmgton nor the Chio Liberty Coalition out of Columbus had legal
representation rom the start, and neither had substantial financial backing, while thé other seven appeared on paper to be better represented and
organized, leading at least one lawmaker to accuse the IRS of “hullying" smaller groups.

"This helped hold us hostage for nearly 2 1/2 years," said Eric Wilson, director of theKentucky 912 Project, which eventually received legal help from
the Washington-based conservative legal aid firm American Center for.Law and Justice ard received its nonprofit status approval earlier this year.

"It waun't until we got represenitafion ... sl our application finally went through," Wison said, *

The other seven all applied using legal representation. While their nonproﬁt"'applications were delayed, they did not appear to get the additional level
of scrutiny. ’

"They never asked us a single questioi: ever, and this application was approved faster than anyone else involved in this process that ['ve spoken to,”
said Chris Littleton, a West Chester political and public relations consultgnt who created the conservative group Ohioans for Healthcare Freedom Inc.
in May-2011. The group was later renamed Ohio Rising. "And perhaps it's because we showed we had some teeth from the inception of the group that
the IRS left us alone."

Suying ‘all the right things*

Tiwre were ning groups total from the two states that applied to the IRS for ndpproﬁt status as far back as 2010 that were approved through the

Cincinnati office at the heart of the controversy. They were among a list of 200-plus grolips released by the IRS soon after the controversy erupted last’

month. These grouns &l were processed and approved at the Cincinnati office after operations to examine nonprofit advocacy groups were centralized
here. :

The IRS has net said which groups on that list had been subject to the exira targeting and scruuny. But the agency has said that it used terms such as
“tea party" and "912 project" as part of the criteria for searching; both of the groups targeted-regionally had those terms in their names.

IRS officials did not respond to requests for comment. * .

The Liberty Towaship Tea Perty aiso applied without a iswyar and was also waa fargeted vith gyestivnn, ncluding the now infemous qunation ehout iis
refntionahip with jocal consarvative activist &istin Binis-Themas, one of the few questionnaires that includer an individuai'e name.

Other questiong from regional greups included requests for donor lists and other relationships. Other examples of questions include the titles of books
that group members were reading, what prayers are sald at meetings and other more personal questions, although ofﬁuals with OLC and Kentucky
912 Project say that their questions were not as intrusive.

There are anecdotes regarding legal representation nationally. Earlier this month, vne anti-abertion greup out of lowa teslified to Congress that it
wasn't until they gained representation from a national Catholic-based legal aid firm that its nonprofit application went through.

"Fortunataly we had some sttoreys that helned 10,” Susan Jertinek, presideant of the Coalidion for Live of lowa, testified th the House‘Wavs and Means
Cemmittea on June 4. "But if we didn't have the n#tnmnys, | don't know what would've happened.”
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Paul S. Ryan, a senior counsel at the Campaign Legal Center, a nonpanlsan watchdog group, said having a |awyer who specializes in nonprofit law
can be key for winning tax—exempt status.

"Having a lawyer who knows this area ... will enable you to say all the rigkt things on your application, regardless of what activities you engage in,"
Ryan said. -

But Ryan said the application isn't the most important thing for the IRS to scrutinize — it's what happe.ns after a group wins tax-exempt status that's
impartant fer ggerits to examine. .
"What really matters is where the rubber hits the road ... when they are up and, running, what activities-are they engaging in," he said. "The Campaign
Legal Center wants to see the IRS focus its resources on the big fish that have spent millions, or tens of millions of gollars, and not on the small mom-
and-pop groups that (have) raised and spent very little money."

oo

Was the IRS baihg a buiiy?'

Sen. Rob Portman, R-Ohlo, said that the vast majority of complaints about the 'targeting and subsequent questioning came from smaller groups as well.

*They were smali graups with no full-time staff and no profassinnal help thet were iust avenshatmed by-the number and inirusiveness of the questions,"
Portman said. "That is one of the reasons they came to us ... and a number did drop out because of it.

"It almost seemed like the IRS felt like it could bully some of these smaller groups.”

-

Littleton ;aid he leamed from previous experience. He was 6ne of the founders of the Cincinnati Tea Party, and helped create the Ohio Liberty
Coalition and ﬁled the original paperwork for that group;, which says it its an umbrella group for all tea party orga_nizalions in Ohio.

Littieton left the OLC soon after filing for nonprofit status, but the suuceedmg President Tom Zaustowskl df the Portage County Tea Paﬂy outside
Akron said he was sturmied when IRS qezstions started rolling in: "My firsi thought was, ‘What rioes this have to b with yeur tax-enmn@t statun? They
can't be serious. There must be some misunderstanding here."

Bewildered, Zewistawski asked OLC board members and connections who were in accounting and law for their opinion: Had they ever’seen anything
" like this before? No one had. °
Both the OLC and the Kentucky 912 Project tumed to the ACLJ for help, with ACLJ senior counsel Jay Sekulow making the OLC the test case for the
situation. Both groups eventually then received their nonprofit status approval earlier this year. ACLJ spokesman Gerie Xapp said that his orgarization
no longer represents the OLC, but still is working with the Kentucky 912 Project. The ACLJ dedined to release the Kentucky 912 documents normally’
designated for public viewing, citing attorney-client privilege.

The ACLJ wount up representing 27 grorips nationatly, with 16 eventaally recéiving nanprofit atalus, 1A otill waiting and two dropping out rue.in
frustration with the system, Kapp said. The ACLJ is also suing the IRS pn behalf of those 25 groups. ,

"And we have been inundated with requests for help from the other sm'allér conservative 'groups from around the country,” Kapp said. "There have
been some cases that have taken three years, and until we got inv_olved, the IRS had. not communicated with some of these groups for six to eight

months." . ) '

Contributing: Chrissie Thompson of The Enquirer, Gregory Korte of USA TODAY and Deirdre Shesgreen of the Gannelt Washington bureau
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Current Actvities

= These organlzatlons may file a Form

1023 or 1024

= Most will file as IRC 501(c)( )
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political, possible PAC (Political Actlon
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Sereening Workshop Notes - July 28, 2010

Pmcxpams included members of the screening group, embedded screeners ﬁom
‘Cincianati, west coast avraonors, salacked secondaty sereences, TR/GE BO Quality
Assueanca’s Staff god Area | &2 anagem. The wackshop agenda. Powerl’otnt and
attachments were masenhd to pasticipants vig emajl.

Topics and H.ghllghts
Opening Statements: SECEUICNCIORIMV ENEILE]
o Welcomed participants. '

Eueouraped partiolpants to email topics for inclusion fo-our next Wo:kshop

[}
. & Cutrent won:kimp is to provide'an update on current issues and concerns.
¢ Floorwas taned overdo Prasentators. 'I’opwsIBreamnmtm's follow;

. Healthcare Reform:,

¢ Re-empathized jtens listed on the Heﬂﬁbcare Mmomndum are subject to
* Mandatory Secondary Screehing,

* Any refetence to “Patient Protection and Afﬁoulable Care Act” and the “Health '

Cars and Eduvation Reeoncitimtion Act of2010" still-requirves Becondary

Sc
re::h Secandary § Scrcamn ind mted that Henlth Care does not

inalade the fndiowing:
* Elderly. Housing' .
\ " Assisted Livmg _ '
 New Topics/Phrases that require Secondary Screening include:
- o “Accountahle Care® Organizations, .
o “Additional Medjcare Payments to Phrysician Medicare based upon
Quality Care.”
‘o Any topic tiem you believe, or think, that it might be related to Health Care should
be subject to Seoondary SmeeningH “Etr on the side of caution”,
* VEBAs must be screuned by bnoup 7824 and sbould not'be scresned out.
 Initial Screeners should not assign the T# for Health Care; utilize the Category #
for Secondsry Sormening as mesmhd un the orw 51 Shewt and/ar TEDS.

Organization filing after 27-Month their Forl_naﬂ_onzm
o I covided a brief summary as to why & secondary screening process wes,
4 created.

* Pension Protection Act of 2006 created the lega! requirement for orgnmznuons '
" not required to file Form 990* to notify the IRS within three years of c'xu'npuon.
Failute to do 30 creates Automatic Revocation of Exenpuon
o *This tequirement does not include Churches-oit Church-Relsted
.Organizations- and are not subject to the Automatic Revocation,
o An oppartunity for a one-time relief fran revocation has been presentad, .
2 As aresult antoreatic revocations have baeu delayed until January 2011,
o Once effective automatic revocations will reflect ST 97.
e Thres characteristics were identified that mandates trgnsfer to Group 7822 for
: Secondary Screening and IDRS research :
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ScreenlngWurkshop Notes- July 28,2010 | -2

o The emailed attuchment outlines the overnll process,
-deﬁm'nd additional sitamenta and/or questions fo .
. yesterday's developuneatts; how they affect the soreening process and timellne.
. Concerns.can be direated to—for additional research if necessary.

Currenthollﬂeal Activities: EUICERET
Digcussion focused on the political aclivities of Tea Parties and the hke-
tegardless of the type of application. ' . ~
o If in doubt Err on the Bide of Caution and transfer to 1822, '

¢ Indicated the following names andlor titles were ofinterest and shouid be ﬂagged
fbr review:

o 912Preject,

00 900

-olip Frogram.

_ Tea Party Coordlmtormewewer

" Re-empathizé that applications with Key Names and/or Subjects
shonld be transferred to 7822 for Secondary Screening. Activities
must be primary.

= “Progressive’ apphcuuons are not considered “Tea Parties”
Disaster Relief:

o Advise audience that buzz words or phrases include:

o “X"Rescue

o Referencesto the GnlfCoast, 0il Spllls ,
¢ Reminded screenens that Disaster Relief is controlled by 7838, &nd then

forwarded W Gauup 7827, for Secondary Soreening,

¢ Denied Expedites wnsked by initial screener: '
' o Comply medite Denial CCR, place om lef} side of ﬁle.

o PBmail or JRwith specific remon why expedm was démed and
. dispositian (i.e. AP, IP, 51).

) Plat.e Post-It on Orange Foldei udW
- “Denied Exped(tc /Fwd to u
Power of Attorneyn:

o Form 2848 that references 990, 941 orthe like should be
o Printed &nd abnotate on the bolom pm.procedares
o Documentation on TEDS shonld be mads.

= See Interim Guidance located an Public Folders.
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Screening Workshop Notes ~ July 28, 2010 o 3

Closing Sheats: _
¢ Closing Sheéts should not cover penment info on the AIS sheet or EDS’ 8327.
¢ Case Grade and Data (e.g. NTBEs) must be correctly presented and accumtcly
depict the case’s complexity and purpose. .
o Inacourate pregentations create processing delays.
o Mgr 7822 “Volumes of cases are yraded incorreotly.”
o BDS and TEDS nmat Agree to achieve desire business results

* Re-stresmed impact that section 501(q) had on purely educational cases,

o Cases are fully developed as 501(q) Credit Counseling Cases. :

o Kay nnalysis is whethsr financial educatmn and/or caunseling activities
are “substantial”,

o Cases with fimemcial education and/or financial counseling- substantial or
ingubstantial are still subject to Secondary Scieéning until farther notice.

o -Continue to docniment the analysis as “Substnntlul“ or “Ingubstantial” on
the CC Check-sheet.

o Feedbauk an oases received is in process.

TAG

The New List will be complcbed and issued this week- approximately 7730/10.
Sharing a Drive on the Server has created the delay/dilemma.
Momh vy Bmails will restart shortly after the List’s distribution.
Listing will include the following: ..

o T and Go, Emerging Issues and Tssues to Watch For.

o Cuses"' (Puerto Rico based low-income housing) are
congidered “Potentlal Atusive Cases”.

Cases (Las Vegas, NV) should continue to be sent to TAG
Group for re-screening

*LCD referrals are in process since both have queahonable practicss.

o]

. ' DBCS 2840000006704
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July 17, 2013
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MARK POCAN. WISCOMSNI
L. TAMMY DUCKWORTHN, 1LLIHOIA
ROBIN L. KELLY, LLLINDIS
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PETER WELCH, VERMONT.
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MICHELLE LUJAN GRISHAM, NEW MEXICO

The Honorable Daniel Werfel
Principal Deputy Commissioner
Intem=zl Revenue Serviee

1111 Canstitution Avenue NW
Washington, DC 20224

Dear Mr. Werfel:

The Committee on Oversight and Government Reform and Committee on Ways and
‘Means are continuiag to investigate the Internal Revenue Service’s (IRS) inappropriate treatment
of certain applicants for tax-exempt status. A¢ a part of this ongoing investigation, the
Committees have learned that the IRS Chief Counsel’s offi_oe in Waghington, D.C. has been -
closaly involved in some of ths applicatiuns. Its invalvemeni anid demands for informutina about
pohtncol activity during the 2010 election cycle appears to have caused systematic deiays in the
precessing of Tea Party applications. To better understand the IRS Chief Counsel’s office role in
this matter, we write to prioritize our outstandmg documcnt request as well as to request
addmonal documents.

During reoent interviews of IRS .employees, including Carter Huﬂ a tax law speclahst
and self-described 501(c)(4) expert with 48 years of experience at the IRS, the Cormmittees were-
informed that Tea Party applications under his review were, in an unusual turn of events, referred
- to the Chief Counsel’s office for further review at the direction of Lois Lerner, the head of the
Exempt Organizatinhs dwmml The IRS Chleﬁ Caunsel is ane of two politienlly appuinied
officials in the agenay.'

In Aprll 2010, Mr. Hull was instructed to scrutinize certmn Tea Party applications by one
of his supervisors in Washington.? According to"Mr, Hull, these applications were used as “test”
cases and assigned to him because of his expertise and because IRS leadership in Washington
was “trying to find out how [the IRS] should approach these organizations, and how [the IRS]
should handle them ** In the course of working on these applications, Mr. Hull requested
additional information from the taxpayers through what is termed a development letter. Once he

! 26 U.S.C. § 7803.

? Transcribed Interview of Carter Hull, Internal Reverue Scrv in Wash., D.C. at 23 (June 14, 2013). [hereinafter
Hull]
*Id. at 24-29.
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received responses, based on his decades of experience; he: determmed he had enough facts to
makurecommnndattons whether to approve or deny the applicattons

Q: [B]ased on those mponses were you-able to have: enough facts to:make
a determination aa to whether they had engaged in a permissible amount
of polmcal ac:tmty‘7 i

It was my opmlor_\ that, yes, 1 did have enéugh facts.

So based on yeur 48 years of experience and your expertise in
501(c)(3)s.and 501(c)(4)s you felt that those responses they sent to you
had a sufficient amount of faots for you to evaleate whether they
engaged in a permissible amount of political activity?

A: Currect.’

However, Mr. Hull’s.recommendations were not carried out. Instead, according to
‘Michael Seto, the head of Mr. Hull’s unit in Washingten, Ms. Lerner, gave an atypical
-instruction that the Tea-Party applications-undergo special scrutiny that included an:uncommbon
multi-layer review that involved a top advi%or to. Lernér.as.well as the Chief Counsél’s office.
During an interview, Mr. Seto told-the Committees’ staff:

[Ms. Lenier] sent rae email saying that when these.ceses need to go through
multi-tior review and- they wﬂl.eventually have to go-fthrough her staff] and the
chief counsel’s office.®

Indeed, aceording to Mr. Hull, sometime in the winter 0f 2010-2011, the sénior advisor to
Lois Lerner told him the TR'S Chief'Counsel’s office-would need to feview these: applications.
Mr. Hull alse indicated this was the first timé he sent an appllcatlon to Ms. Lerner’s senior
advisor. Hull testified about how this was unusual-and a break from ordinary-procedure:

Q: Have you sver sent a case to [the.senior-athvisor to Ms. Lerner} before?

A; Nat to my knowledge.

Q:  This s the only case you remember?

A: Uh-huh.

Q: Correct? .

.A': Thi's. is the only case 1 re;hem"be; sgndi_né direetly to [the senior advisor
*Id. a1 33-38. : . :
sm at 97-98. ' ' ¢

¢ Transcribed Interview of Michael Seto, Internal Revenue Serv., in Wash., D.C. at 34 (July 11, 2013).
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to Ms. Lemer).’

Fokk

Q:  Did [the senior advisor to Ms. Lerner] indicate to you whether she
agreed with your recommendations? .

| A: She did not say whether she agreed or not. She said it should go to
Chief Counsel.

Q:  The IRS Chief Counsel?
A:  The IRS Chief Counse].®

After substantial delay, finally, in August 2011, the Chief Counsel’s office held a meeting .
with Mr. Hull Ms. Lemner’s senior advisor, and other Washmgton officials to discuss these test
applications.” During the intervening months, these applications lirigered. .Moreover, months
after Mr. Hull presented his recommendations to his superiors, the-Chief Counsel’s:office
instructed Mr. Hull that they needed updated information to evaluate the applications. Since the
applications were up-to-date: months earlier, when Mr. Hull made his recommendations, Mr. Hull
found this request from the Chief Counsel’s office surprising. The Chief Counsel’s.office also,

. discussed the possibility of a template letter to develop.all the Tea Party applications, mclud'mg
those baing held in Cincinnati. Mr. Hull expleined that-all the applicatians were different aid
that a template was bapractical.

Q: Did [the IRS Chief Counsel’s ofﬁce] give: you any feedback on these
[test] cases?

Yes, they did. .
What did they say?
I needod more information. needed more current information.

W'hat ‘do you mean, more current information?

>R » R

They had it for a while and the information wasn "t as current as it should
be. They wanted more currmt mformatmn :

ok ke

Q: And what does that mean .praptiéally for you?

7 Hull at 44.

¥ Id. at 45.

9 Id. a1 47-49; IRS1341. ' ‘
0.7d. at 50-51. :
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That means that probably I should send out another de,v'elo;:ment letter.
Q: A second development letter?

A: A second development letter. Ithink also at that time there was a
discussion of having a template made up so that all the cases could be
worked in the same manner. And fy reviewer and I-both said a .
template makes absolutely no difference because these organizations, all
of them are different. A template wou'ld not work.

Q: You and [your reviewer, an.IRS tax law specialist] agreed that a
template wouldn’t help? '

A: But [an IRS tax law specialisf] said he would prepare it, along with [an

IRS Chief Counsel employee] and whoever else was from Chief
Counsel. Inever saw it."" : .

ok
T Q: When you say all of these cases, are you referring to Tea Part_y-cases?

A: How the Tea Party cases should be worked. And I assume that would be |
the ones in Cincinnati too, since wa would provide gmdnnce when we
were able to come up with how we were gomg to act.'?

ek

Q: Just one follow-up question to that. Did you have any reaction to when
they told you they needed current information?

A: 1 sort of -- I.was taken aback.
Why were you taken aback?

A: Because { hadn’t had the casesfor a whil'e: I couldn’t ask if I didn’t have
the case.'?

It appears the IRS never resolved the test applications. Indeed, Mr. Hull told Committee
staff: .

Q: Sir, as you sit here today, do you know the status of those [test] cases?

A: Qnly from hearsay, sir.

" 4. at 50-51.
2 1d. at 51-52.
B 1d. at 55-56.
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Q

>

R xR 2 R

‘|

AL

V'hat do you know?

Still open as far as tod.a,y?'

As far as [ know. I do not know for certain.

~ So for 3 years since they filed application?

Yes, sir.

Mr. Hull’s supervisor, Ronald Shoemaker, provided insight on the typé of additional
information sought by the Chief Counsel’s office—naimely, information.about the applicants’
political activities leading up to the 2010 election. While Mr. Shoemaker indicated he did not

_think the request for election information was unreasonable, the fact that applications had still
not been resolvad raises important questions about the Chief-Counsel's office interest in the
applicanta’ 2010 eleetian activity. In an interview with the Committecs’ staff, Mr. Shoemaker

testified:

- Counsél was not very fortlicoming on what their opinion was. But we

discussed it to some extent and they:indicated that they wanted more
development of possible political activity or political intervention right
before the election period; that that had not occurred and that that's what
was missing, ) .

So they wanted more information about the activjties_ -

Of— n'sghtbefore the election peried. In other words,
immediately béfore.' _

¥k .

" 1d. a1 58.

'S Transcribed Interview of Ronald Shoemaker, Internal Revenue Serv., in Wash., D.C. at 105 (June 21, 2013).

DBCS 272




The Honorable Daniel Werfel
July 17,2013
Page 6

Q: er, as you sit here today, do you know the status of the test cases that
were sent up since April 2010?

A: The [test] cases we’re talking about?

Correct.

Okay. .

Still pending as of today. As far as you know.

Over 3 years since the application was filed.
Absolutely.

Q

A

Q

A: As far is [sic] | know.
Q

A

Q Is that an atypical time period?
N .

That’s a very long.time period.'S"

The lengthy and unusual review of the test applications in Washington created a
bottleneck and caused the delay of other Tea Party applications in Cincinnati. Indeed, multiple
IRS employees in Cincinnati have told the Committee they-were waiting on guidance from
‘Washington on how to move the applications forward. In an interview with the Committees’
staff, Elizabeth Hofacre, the coordinator of the Tea Party applications in Cincinnati, testifiad:

Q:  When you sent these letters out, the letters that Carter Hull approved, and
you would get responses from the taxpayers, all of those Tesponses you
would then forward on to Carter Hull?

| ' A: That is correct.

: Q: Is that unusunl?

¥ 1d. at 108-109. . .
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A

R xR 2R

Mr. Hu

Very unusual. I have never known of an agent to do that in the past or to. -
this time.

Even for other Emerging Issues?

I am not aware of any.

Do you why he wanted those responses?

No. I _would have to speculate.

So these cases nre'still assigned to you though, right?

They wee sitting on my manber and | was eSSer‘ltially a froot person,

because [ had no autonom my or no authority to act on them without Carter
Hull's influence or mput

Il testified that he could not provide advice to Ms. Hofacre because his hands were
tied by his superiors in Washington: Therefore, none of these apphcat:ons were approved or

denied during the time he worked with Ms. Hofacre on the cases 8 Hull testified:

Q:

A:

Q:
A:

Moreover, in an interview with the Committees’ staff, the head of the Cincinnati office,

Cindy Thomas, testified that she continuously asked senior Washingion officials when guidance

Was it your role with the additianal material to evaloate the case aad
determine whether it could bo exempt or not?

That was what I was supposed to do'but I couldn’t do that hecause I had
no idea which way we were going. [ had to get my own cases done to be
able to tell [Cincinnati] which direction the Service was taking and to be
able to give guidance that was correct and proper as opposed to guessing.

_ And you say you have no idea which direction we were going. Who is the

“we” in that sentence?
The way the Service was going.
The Internal Revenue Service?

Whether they were going to deny or exempt these organizations.”

was coming, but it was to no avail. Ms. Thomas told the Committee:

7 Transcribed Interview of Elizabeth Hofacre, lntemal Reveniie Serv., in Wash., D.C. at 37 (May 31, 2013).

% Hull at 108.

19 Hull at 104-105.
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Q: So the cases that [Cincinnati émpléyee] was working from October 2010

through September 2011 were still in Kind of u hiolding pattern awaiting

guidaace from W:mhmnton" Is that right? .

That’s correct.

Anu were _there additional appljcations that were coming in at this time?

To my knoWledge, yes.

And those were also still in a holding patt'em;?

That’s correct.

Pending guidance from Washington?

R xR B2 R .>

That's correct.2

To better understand the IRS Chief Counsel’s office involvement with the Tea Party
apphcatlons we request the following documents that the Commlttees have already requested be
given priority.

l All documents and eommunications betsveen or among employees of the Intermmi
Revenue Service Chief Counsel’s office, employees of the Department of the Treasury
General Counsel’s office, ,.or employees of the Executive Office of the President between
February 1, 2010, and the present referring or relating to tax-exempt applications.

In addition, we request the following documentts by noon on July 29; 2013

1. All documents and communications between or among employees of the Internal
Revenue-Service, employees of the Department. of the Treasury, or employees of the
Exenutive Office of tha President bétween February 1, 2010, and the present referring or
relating to. the 2010 election.

2. - All documents and: communicatians between or among employees of the Internal
Revenue Service, employees of the Department of the Treasury, or employees of the
Executive Office of the President between Febriiary 1, 2010, and the present referring or -

- relating to the.2010 Supreme Court decision, Citizens United v. Federdl Election
Compniission. _

3. All documents and commaunications between or amang employees of the -Intemal
Reveme Service, empinyees of the Department of the Treasury, or ontride pariies

* Transcribed [nterview of Lucinda Thomas, Intemal Rev_‘enue Serv., in. Wash., D.C. at 136-_138 (June 28, 2013),
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between February 1, 201 0 and the present rcferrmg or relating to the tax-exempt status of

Tea Party groups.

When producing documents to the Committee on Oversight and Government Reform,
please deliver production sets to the Majority Staff in Roem 2157 of the Rayburn House Office
Building and the Minority Staff in raom 2471 of the Raybum House Office Building. The
Committee prefers, if possible, to receive all documents in electronic format. To the extent that
- the production contains tax returns or return information pursuant to IRC §6103(f)(1), please
provide the Committee on Ways and Means both redacted and unredacted responses. For
purposes of delivery to the Committee on Ways and Means, please deliver two sets of redacted
responses, one for the Majority and the other for the Minority, and one set of unredacted
responses to Matt Hittle in 1136 Longworth. As you krow, Mr. Hittle has been’ authomzed th
handle [RC §6103(f)(1) material for pusposes of this investigation.

If you have any questions about this request, please contact David Brewer or Kristin
Nelson of the Committee on Oversight and Government Reform staff at (202) 225-5074 and
Mark Epley or Chris Armstrong with the Committee on Ways and Means staff at (202) 225-
5522. Thank you for your attentton to this matter

Sincerely,

. . 'Dave Camp
Chairman Chairman _
Committee on Oversight and Govemment Reform . Committee on Ways and Means

Ji an Chayles W. Boustany.fJr., M.D.
Ch an Chdirman

Subcommittee on Economtc Growth, ' Committee on Ways and Means
Job Creation and Regulatory Affairs - Subcommittee on Oversight

cc:  The Honorable Elijah E. Cummings, Ranking M'inorit}-' Member
The Honorable Sander M. Levin, Ranking Minority Member

The Honorable Matthew A. ‘Cartwright, Ra;nking Minority Member . .
~ Subcammittee on Economic Growth Job Creation and Regulatory Affairs

The Honorable John Lewis, Ranking Mmonty Member
Subcommittee on Oversight
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Groups Recount Tax Battle's Toll | . | :

Organizations Say Delays in Fight for Nonproﬁt Status Cost sze, Money and Political
Opportunities .
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Kevin Kookogey of Tennessee filed for !an-e)empt status for his group, Linch pms of leeny. in 2010.
He's still waiting-for official word.

'Cour't's Secret

Kevin Kookogey launched a nonprofit group in 2010 to mentor young people in ‘Redeﬁmtlon of red
conservative political philosophy. The Nashville, Tenn., entertainment Iaw'yer lined up ' ‘l;:‘sl f ;asfg:tiowe
a $30,000 donation and planned to raise mare once the Intemal Revenue Servioe Gathering .
-granted his tax-exemipst status. - . et e vy o s s o2 s s s
+ never did . Turning Permanent
Instead; over the course-of the next year, the IRS sent letters asking for additional Residents Inta Citizens ;
information, from the names of his donors to people who had participated in his ) . < SR
events and: cop|es of his speeches and trammg manuals. In the |ntenm his seed B et tie e e e et s tes aee s st s st st Seser s ot + 5881 #0  te 8 et St e
money dried up. ' ' S
- . AsFed Opening

Related Mr. Kookogey's group, Linchpins of Looms, Larry

Boehner Says Prisun Time for Govarumant Liberty, is one of as many as"400 Summers Circles

Officlals Possible groups, a number of which had
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After Report, Pressure on Lew
FBl Lainches Probe of IRS
Controversies Threaten President's Agenda
Official Thrust Into the Linveligit

conservative goals, whose nongrofit
status was scrutinized by the RS in
what has become a growing
Washingten scaidal. ’

One Kentucky group considered disbanding. A tea-party group in Texas curtailed its
get-oni-the-voke drive. Dozans of others mere saddied with legad fees and hourl of
unespeciad wori to deal with tha RS roquests.

An independent repoft released Tuesday

Related Video
: said the IRS was justified in subjecting a

maijority of the applications in qliestion to-

increased scrutiny while criticizing the
agency for using “inappropriate criteria”
to review them. The Justice Department,
meanwhile, opened a criminal probs of
the treatmient of sorse groups.

According to interviews with more than a
half-dozen applicants, the groups filing
for nonprofit status sought to solidify
their organizations, as well as discounts
for services such as hotels that come
with the designation and—most .
importantly for many—the ability to

* shield donors from disclosing their
contributlens.

Areponfmm lhe lnspeclnr General says the IRS
used 'Inappropriate criteria’ to review applications
from tea party and other groups seekin< to qualify
as tax-exempt 'social welfare' organizations.
Siobhan Mugties updans the story.

" Each of the IRS inquiries followed a
similar pattern: The groups waited
months or In some cases years to hear
back. The agency asked for information
about the mission and people involved

with the group, inchuding board membhers, donors and speakers at its events. One

Ohio graup was asiced to write & synopsis of a 350-page book lis members had

studiad. Groups wera given two weeks to reply.

The investigation into the IRS's targeting of
consenvative groups has revealed that high-
ranking IRS officials knew as earlyas 2011 ofthe
practice. John McKinnan reports.

‘Somn graups camplied with the requests. Many didn't Soma groups had the money
to hire lawyers. Many didn't. Many of the groups were politically active. Some weren't.

Eric Whon, leader of the Kentacky 9/12 Projeot, said his all-volunteer orgamzatlon in
. December 2010 filed for tax-exempt status to raise money for occasional events,

such as buok parties and rallies. He¢ said his group generaily bars softiciars and once

tumeod away Sen. Rand Paul when the Republicem was cempaigning fdr the esat he

eventually won in Kentucky.

The day Mr. Wilson recsived the formal follm»up letter from the RS in Febmary 2012,
he gathered baard members in his living roam and the group agreed nat to camply
with the RS request, hecause doing so wauld violate ‘the limited-government
principles on which they formed their loose-knit affiliation. They sent a letter telling the
agency they wouldn't comply with its requests.

Last November, the group considered dlsbénding, but dadded to trudg‘é on, if only to
fight the IR'S. The group received its approval this past Aprfi. *The IRS almost won,”
Mr. Wikscn said. “Thiey aimest wore 0s down.”

Some groups said tha RS inquires made it harder to raise mdney,because donors
didn't want to run afoul of federal tax collectors.

"Our donors dried up," said Toby Marie Walker, who runs the Waco Tea Part.y, which °

filed for fax-exempt status in Juty 2010 and &kin't receive approvai until this past
‘March. "l was inumidatilgg a@id tine-consuming.”.
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The Waco group scrapped plans to have a Tax Day rally this year because it didn't
have enough money. Ms. Walker said the distraction forced the group to limit its 2012
voter-turnout operations.

The Richmond (Va.) Tea Party, which filed for tax-exempt status- at the end of 2008,
complied with IRS requests for additionsl information'when tne agency resporried to
its petitioo in Seatembar 2012.

The agency sent the Richmond Tea Party a letter with 12 questions. The group's
respense ran more than 500 pages. The IRS followad up with 53 additional questions.
The Richmond Tea Party chose to answer some and not others because they
‘"weren't appropriate,” said Bruce Jaggard, chairman of the group. The agency granted
tax-exempt status in December, three yea'ré after the initial request.

The enisode oast the Richronnd Tan Pasty $17,060 in legal fouer, M. Jaggard said. It )
also swallowed time the all-volunteer network would have devoted to voter turnout,
outreaah In bleck and Latiro reighttorhonds and other svents to highlight the
camtitution und "the caneant of limty." .

When Mr. Kookogey launched Linchpins of Liberty, he had secured a commitment for
$30,000 from a nonprofit group that gives money to a wide range of causes. But after
the IRS inquiry dragged on, the group eventually rescinded its offer, telling Mr:
Kookogey to apply again once he ironed out his tax status. )

Mr. Kaokogey said he made najular aitempto to contuat the ceso officer in charga of
his request. ib Dncemher 2011, he finally gt through to someens in the Cincinnati-
office and asked when he could expect a response. The agent said, "We are waiting
on guidante from our superiars ag to your organization and sireilar orymnzations,” at.
Keo¥ogey recalled. -

He received another letter this week asking for information he told the agency he has
no plans to divulge, including a request to name his donors. "I'm thinking, gosh, Im
one persen," he saldl. "Am | really that much of a threat that they need to shut me
down?"
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13 Targeted tea party group: Our members are afraid to donate | The Daily Caller

The tea party group targeted by infamous Washington-based IRS lawyer Carter C. Hull said that its members
are now afraid to send in donations, for fear that their names will i be finked to conservative politics in the view of
the federal government &'

“It takes some courage to stand up to stand up o what President Obama wants to,” Albuquerque Tea Party-
presilent Rick Harbaugh told The Daily Caller, adding that the federal tax agency’s pursuit of tea party and

. conservative groups caused hlS organization finangial & hardshlp

As The Daily Calier reported Hull, a registered Democrat, was fingered by two employees of the IRS Cincinnati
office as the overseer of the agency’s targeting of conservative groups. Hull instructed Cincinnati-based IRS .
employee @ Elizabeth Hofacre to target tea party groups.and provided her a copy of a letter he wrote to a
conservative group requesting additional isformation in an audit. “I was essentially a.front person, because I had -
no aitonomy or no authority to act on fapplcations] w1thout Carter' Hu!l's influence or input,” Hofaere told
congressional investigators. .

Ads by Google

Hull wrote and signed a letter to the Albuquerque Tea Party dated April 21, 2010 requesting additional
information in an audit with ten specific questions related to the group*s tralmng materials, the content of its
website, and its relationship with other local groups, including the University of New Mexico College &
Republicans and the happy-hour network “Liberty on the Rocks.” At least five different IRS offices across the
country pressed conservative groups for similar i mmmluon.

“Our members are very concerned about making dona‘tlons if their name is attached to it. I've gotten a lot of
calls. I assure people that we ha