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HIGHUGHTS 

INAPPROPRIATE CRITERIA WERE 
USED TO IDENTIFY TAX-EXEMPT 
APPLICATIONS FOR REVIEW 

Highlights 
Final Report issued on May 14, 2013 

Highlights of Reference Number: 2013-10-053 
to the Internal Revenue Service Acting 
Commissioner, Tax Exempt and Government 
Entities Division. 

IMPACT ON TAXPAYERS 

Early in Calendar Year 2010, the IRS began 
using inappropriate criteria to identify 
organizations applying for tax-exempt status to 
review for Indications of significant political 
campaign interventio.i. Although the IRS has 
taken some action, it will need to do more so 
that the public has reasonable assurance that 
applications are processed without 
unreasonable delay in a fair and impartial 
manner in the future. 

WHY TIGTA DID THE AUDIT 

TIGTA initiated this audit based on concerns 
expressed by membera of Congress. The 
overall objective of this audit was to detenmine 
whether allegations were founded that the IRS: 
1) targeted specific groups applying for 
tax-exempt status, 2) delayed processing of 
targeted groups' applications, and 3) requested 
unnecessary information from targeted groups. 

WHAT TIGTA FOUND 

The IRS used inappropriate criteria that 
identified for review Tea Party and other 
organizations applying for tax-exempt status 
based upon their names or policy positions 
instead of indications of potential political 
camjsaign intervention. Ineffective management: 
1) allowed inappropriate criteria to be developed 
and stay in place for more than 18 months, 
2) resulted in substantial delays in processing 
certain applications, and 3) allowed unnecessary 
information requests to be issued. 

Although the processing of some applications 
with poiential significant political campaign 

intervention was started soon after receipt, no 
work was completed on the majority of these 
applications for 13 months. This was due to 
delays in receiving assistance from the Exempt 
Organizations function Headquarters office. 
Forthe 296 total political campaign intervention 
applications TIGTA reviewed as of 
December 17,2012,108 had been approved, 
28 were withdrawn by the applicant, none had 
been denied, and 160 were open from 206 to 
1,138 calendar days (some for moro than 
three years and crossing two election cycles). 

More than 20 months after the initial case was 
identified, processing the cases began in 
eamest. Many organizations received requests 
for additional infonnation fromthe IRS that 
included unnecessary, burdensome questions 
(e.g., lists of past and future donors). The IRS 
later infonned some organizations that they did 
not need to provide previously requested 
infonnation. IRS officials, stated that any donor 
infonnation received in response to a request 
from.its-Detenninations Unit was later destroyed. 

WHAT TIGTA RECOMMENDED 

TIGTA recommended that the IRS finalize the 
interim actions taken, better document the 
reasons why applications potentially involving 
political campaign intervention are chosen for 
review, develop a process to track requests for 
assistance, finalize and publish guidance, 
develop and provide training to employees 
before each election cycle, expeditiously resolve 
remaining political campaign intervention cases 
(some of which have been in process for 
three years), and request that social welfore 
activity guidance be developed by the 
Department ofthe Treasury. 

In their response to the report, IRS officials 
agreed with seven of bur nine recommendations 
and proposed alternative corrective actions for 
two of our recommendations. .TIGTA does not 
agree that the altemative corrective actions will 
accomplish the intent ofthe recommendations 
and continues to believe that the IRS should 
better document the reasons why applications 
potentially involving poiiticai campaign 
intervention are chosen for review and finalize 
and publish guidance. 
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DEPARTMENT OF THE TREASURY 

Wi^HINGTON, D.C. 20220 

TREASURY INSPECTOR GENERAL 
FOR TAX ADMINISTRATION 

May 14,2013 

MEMORANDUM FOR ACTING COMMISSIONER, TAX EXEMPT AND GOVERNMENT 
ENTITIES DIVISION 

FROM: Michael E. McKenney 
Acting Deputy Inspector General for Audit . 

SUBJECT: Final Audit Report - Inappropriate Criteria Were Used to Identify 
Tax-Exempt Applications for Review (Audit # 201210022) 

This report presents the results of our review to determine whether allegations were founded that 
the Intemal Revenue Service (IRS): 1) targeted specific groups applying for tax-exempt status, 
2) delayed processing of targeted groups' applications for tax-exempt status, and 3) requested 
unnecessary information from targeted groups. This audit was initiated based on concems 
expressed by members of Congress and reported fn the media regarding the IRS ŝ treatment of 
organizations applying for tax-exempt status. This review is included in our Fiscal Year 2013 
Annual Audit Plan and addresses the major management challenge of Tax Compliance 
Initiatives. 

We would like to clarify a few issues based on the IRS response to our report. The response 
states that our report views approvals as evidence that the Exempt Organizations function should 
not have looked closely at those applications. We disagree with this statement. Our objection 
was to the criteria used to identify these applications for review. We believe all applications 
should be reviewed prior to approval to detennine whether tax-exempt status should be granted. 
The IRS's response also states that issues discussed in the report have been resolved. We 
disagree with this statement as well. Nine recommendations were made to correct concems we 
raised in the report, and corrective actions have not been fully implemented. Further, as our 
report notes, a substantial number of applications have been under review, some for more than 
three years and through two election cycles, and remain open. Until these cases are closed by the 
IRS and our recommendations are fully implemented, we do not consider the concems in this 
report to be resolved.. Management's complete response to the draft report is included as 
Appendix Vl l l . 
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identity Tax-Exempt Applications for Review 

Copies of this report are also being sent to the IRS cnanagers affected by the report 
recommendations. If you. have any questions, please contaict me .or Gregory D. Kutz, 
Assistant Inspector General for Audit (Management Services and Exempt Organizations). 
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inappropriate Criteria Were Used to 
Identify tax-Exempt Applications for Review 

Background 

Organizations, such as charities, seeking Federal tax exemption are required to file an application 
with the Intemal Revenue Service (IRS). Other organizations, such as social welfare 
organizations, may file an application but are not required to do so. The IRS's Exempt 
Organizations (EO) function. Rulings and Agreements offi'ce, which is headquartered in 
Washington, D.C, is responsible for processing applications for tax exemption* Within the 
Rulings and Agreements ofHce, the Dete.rminations Unit in Cincinnati, Ohio, is responsible for 
reviewing applications as they are received to determine whether the organization qualifies for 
tax-exempt status. 

In Fiscal Year 2012,'JO percent of all closed applications for tax-exempt status were approved 
during an initial review with little or no additional information from the organizations. If 
substantial additional information is needed, the application is placed in unassigned inventory 
until it can be assigned to a specialist in the Determinations Unit for further processing. The 
specialist develops a letter(s) requesting the additional infonnation and issues it .to the 
organization. Once the specialist receives all the necessary information to determine whether an 
organization should be afforded tax-exempt status, a final determination letter is issued to the 
organization either approving or denying the request for tax-exempt status. 

If the Determinations Unit needs technical assistance processing applications, it may call upon 
the Technical Unit in the Rulings and Agreements office in Washington, D.C.̂  The IRS's goal 
for processing all types of applications for tax-exempt status was 121 days in Fiscal Year 2012; 
however, some cases may take substantially longer. For example, the EO function states in its 
Fiscal Year 2013 Work Plan that applications requiring additional iiiformation are not assigned 
for review until an average of five months after they are received. 

Most organizations requesting tax-exempt status must submit either a Form 10̂ 3, Application 
for Recognition of Exemption Under Section 501(c)(3) of the Internal Revenue Code, or 
Form 1024, Application for Recognition'of Exemption Under Section 501(a), depending on the 
type of tax-exempt organization it desires to be. For example, a charitable organization would 
request exemption under Intemal Revenue Code (I.R.C.) Section (§) 50l(c)(3),̂  whereas a social 
welfare organization ivould request exemption under I.R.C. § S01(c)(4).̂  

' A 12-consecutive-month period ending on the last day of |uiy month. The Federal Government's fiscal year begins 
on October 1 and ends on September 30. 
^ For a high-level organizational chart of offices referenced in this report, see Appendix V. 
M.R.C.§ 501(c)(3) (2012). " . . 
*I.R.C.§ 501(c)(4) (2012). 

Page 1 
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The i.R.C. section and subsection an organization is granted tax exemption under affects the 
activities it may undertake. For example, I.R.C. § 501(c)(3) charitable organizations are 
prohibited from directly or indirectiy participating in or intervening in any political campaign on 
behalf of or in opposition to any candidate for public office .(hereafter referred to as political 
campaign intervention).̂  However, I.R.C. § 501(c)(4) social welfare organizations, 
I.R.C. § 50l(c)(5)̂  agricultural and labor orĝ izations, and I.R.C. § 501(c)(6)̂  business leagues 
may engage in limited political campaign intervention. Figure 1 highlights certain characteristics 
of common types of tax-exempt organizations. 

Figure 1: Characteristics of Certain 
Common Types of Tax-Exempt.Organizations 

•Mayvirejpejye-iit̂ ^ 
iMrtrijjuti^ll^^ Yes No 

No Limited (must not constitute 
primary activity of organization) 

Must.ipublicly>disclose?the.<identitvr::pf̂ ^̂ ^̂  No No 

Mayjgngage^pl?^ 

i i i S i i S i « l « i l i i 
Limited (must not 

be substantial) 

Yes (unlimited amount 
if in furtherance of 

tax-exempt purposes) 

Mayv-engage>mrgeneral̂ advoca(̂ i-:not̂  Yes (permitted as an 
educational activity) 

Yes (unlimited amount 
if in furtherance of 

tax-exempt purposes) 

M.uStiai)ply;witlfitiiê IRS:̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^ Yes No 
Source: Draft Advocacy Guide Sheet and Internal Revenue Manual. 

^ Political campaign int'srvention is the term used in Treasuiy Regulatipns §§ 1.501 (c)(3)-1,1.501(c)(4)-l, 
1.501(c)(5)-l,and 1.50t(c)(6)-l. 
M.R.C.§ 501(c)(5) (2012). 
'l.R.C.§ 501(c)(6) (2012). 
" An organization engages in lobbying, or legislative activities, when it attempts to influence specific legislation by 
directiy contacting members of a legislative body (Federal, State, or local) or encouraging the public to contact those 
members regaiding that legislation. An organization also engages in lobbying when it encourages-the public to take 
a position on a referendum. Lobbying is distinguished ftom political campaign intervention because lobbying does 
not involve attempts to influence the election of candidates for public office. 
^ An organization engages in general advocacy when it attempts to 1) influence public opinion on issues germane to 
the organization's tax-exempt purposes, 2) influence nonlegislative goveming bodies {e.g., the executive branch or 
regulatory agencies), or 3) encourage voter participation through "get out the vote" drives, voter guides, and 
candidate debates in a nonpartisan, neutral manner. General advocacy basically includes all types of advocacy other 
than political campaign intervention and lobbying. 

Page 2 
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During the 2012 election cycle, the activities of tax-exempt organizations received media 
coverage conceming the amount of money spent on influencing elections. According to the 
Center for Responsive Politics, tax-exempt groups, such as I.R.C. § 501(c)(4), I.R.C. § 501(c)(5), 
and I.R.C. § 501(c)(6) organizations, spent ĵ l33 million in Calendar Year 2010 on Federal 
candidate-oriented expenditures. In Calendar Year 2012, this figure increased to $315 million.'" 
In addition, as shown in Figure 2, the number of applications for tax-exempt status has increased 
over the past four fiscal years." 

Figure 2: Njimber of AppUcations for 
/.RC. §§ 501(c)(3)-m Tax-Exempt 

Status Received by the IRS 

^ ^ ^ ^ ^ ^ ^ ^ l i H I S I 
2009 65,179 -1,751 543 ' 1,828 
2010 59,486 1.735 290 1,637 
2011 58,712 2,265 409 1,836 
2012 66,543 3,357 1,081 2,338- . 

Source: These data were provided by the EO Junction as 
backgrojind ami were not validafpd for accuracy or reliability. 

During the. 2012 election cycle, some members of Congress raised concems to the IRS about 
selective enforcement and the duty to treat similarly situated organizations consistently. In 
addition, several organizations applying for 
I.R.C. § 501(c)(4) tax-exempt status made allegations that 
the IRS 1) targeted specific groups applying for tax-exempt 
status, 2) delayed the processing of targeted groups' 
applications for tax-exempt status, and 3) requested 
unnecessary information from targeted organizations. 
Lastly, several members of Congress requested that the IRS 
investigate whether existing social welfare organizations 
are improperly engaged in a substantial, or even 
predominant, amount of campaign activity. 

This audit focused on 
allegations that the IRS targeted 
' specific groups applying for 
tax-exempt status, delayed the 
processing of targeted groups' 

applications, and requested 
unnecessary informaition from 

targeted organizations. 

We initiated this audit based on concems expressed by Congress and reported in the media 
regarding the IRS's treatment of organizations applying for tax-exempt status. We focused our 

'° The Center for Responsive Politics obtained its information fiom the Federal Election Commission. We only 
included expenditures reported to the Federal Election Coinmission specifically for advocating the election or defeat 
of clearly identified Federal candidates. 
'' Some of this increase may be'due to the reapplication.of those, organizations whose tax-exempt status was revoked 
as a resuh of not filing information returns for three consecutive years. 
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efforts on reviewing'tiie processing of applications for tax-exempt status and determining 
whether allegations made against the IRS were founded.'̂  Tax-exempt application case files 
were selected for review in June 2012 and were reviewed as provided by the EO function 
between July and November 2012. We did not review whethqr specific applications for 
tax-exempt status should be approved or denied., 

This review was performed at the EO function Headquarters office in Washington, D.C, and the 
Determinations Unit in Cincinnati, Ohio, during the period June 2012 through Febmary 2013. 
We conducted this performance audit in accordance with generally accepted govemment 
auditing standards. Those-standards require that we plan and perform the audit to obtain 
sufficient, appropriate evidence to provide a reasonable basis for our findings and conclusions 
based on our audit objective. We believe that the.evidence obtained provides a reasonable basis 
for our findings and conclusions based on our audit objective. Detailed information on our audit 
objective, scope, and methodology is presented in Appendix I. Major contributors to the report 
are listed in Appendix II. 

A future audit is being considered to assess how the EO function monitors I.R.C. §§ 501(c)(4)-(6) organizations 
to ensure that political caAipaign intervention does not constitute their primaiy activity. 

Page 4 
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Results of Review 

The Determinations Unit Used inappropriate Criteria to identify 
Potentiai Poiiticai Cases 

The Determinations Unit developed and used inappropriate criteria to identify applications from 
organizations with the words Tea Party in their names. These applications (hereafter referred to 
as potential political cases)'̂  were forwarded to a team of specialists'̂  for review. Subsequently, 
the Determinations Unit expanded the criteria to inappropriately include organizations with other 
specific names (Patriots and 9/12) or policy positions. While the criteria used by the 
Determinations Unit specified particular organization names, the team of specialists was also 
processing applications from jgroups with names other than those identified in the criteria. The 
inappropriate and changing criteria may have led to inconsistent treatment of organizations 
applying for tax-exempt status. For example, we identified some organizations''applications 
with evidence of significant political campaign̂ interventioh that were not forwarded to the team 
of specialists for processing but should have been. We also identified applications that were 
forwarded to the team of specialists but did not have indications of significant political campaign 
intervention. All applications that were forwarded to the team of specialists experienced 
substantial delays in processing. Although jthe IRS has taken some action, it will need to do 
more so that the public has reasonable assurance that applications are processed without 
unreasonable delay in a fair and impartial manner in the future. 

Criteria forselectina applications inapproDriatelv identified organizations based 
on their names and ooiicv positions 

The Determinations Unit developed and began using criteria to identify potential political cases 
for review that inappropriately identified specific groups applying for tax-exempt status based on 
their names or poi icy positions instead of developing criteria based on tax-exempt laws and 
Treasury Regulations. * . 

*!***. According to media reports, some organizations were classified as I.R.C. § 501(c)(4) 
social welfare organizatioris but operated like political organizations. ********! ********** 

Until July 2011, the Rulings and Agreements office relferred to these cases as Tea Party cases. Afterwards, the 
EO function referred to these cases as advocacy cases. 
''* Initially, the team consisted of one specialist, but it was expanded to several specialists in December 2011. The 
EO fimction referred to this team as the advocacy team. 
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*********************************^ ******************************* Soon 
thereafter, according to the IRS, a Determinations Unit specialist was asked to search for 
applications with Tea Party, Patriots, or 9/12 in the organization's name as well as other 
"political-sounding" names. EO function officiafs stated that, in May 2010, the Determinations 
Unit began developing a spreadsheet that would become known as the "Be On the Look Out" 
listing (hereafter refened to as the BOLO listing),'̂  which included the emerging issue of Tea 
Party applications. In June 2010, the Determinations Unit began training its specialists on issues 
to be aware of, including Tea Party cases. By July 2010, Determinations Unit management 
stated that it had requested its specialists to be on the lookout for Tea Party applications. 

In August 2010, the Determinations Unit distributed the first formal BOLO listing. The criteria 
in the BOLO listing were Tea Party organi:{;ations applying for I.R.C § 501(c)(3) or 
I.R.C. § 501(c)(4) status. Based on our review of other BOLO listing criteria, the use of 
organization names on the BOLO listing is not unique to potential political cases.'̂  EO function 
officials stated that Determinations Unit specialists interpreted the general criteria in the 
BOLO listing and developed expanded criteria for identifying potential political cases.'̂  
Figure 3 shows that, by June 2011, the expanded criteria included additional names (Patriots and 
9/12 Project) as well as policy positions espoused by organizations in their applications. 

Figure 3: Criteria for Potentiai Poiiticai Cases (June 2011) 

Source: EO Junction briejing dated June 2011. 

The mission of the IRS is to provide America's taxpayers top quality servicie by helping them 
understand and rneet their tax responsibilities and by applying the tax law with integrity and 
faimess to all. According to IRS Policy Statement 1-1, IRS employees accomplish this mission 
by being impartial and handling tax matters in a manner that will promote public confidence.' 
However, the criteria developed by the Determinations Unit gives the appearance that the IRS is 
not impartial in conducting its mission. The criteria focused nanowly on the names and policy 

. '̂  The BOLO listing includes a consolidated list'of emerging issues the EO function identifies for dissemination to 
Determinations Unit specialists. 

We did not review the.use of other named organizations on the BOLO listing to determine if their use was 
appropriate. 
' During interviews with*Determinations Unit specialists and managers, we could not specifically determine who 
had been involved in creating the criteria. EO function officials later clarified that the expanded criteria were a 
compilation of various Determinations Unit specialistŝ  responses on how they were identifying Tea Party cases. 
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positions of organizations instead of tax-exempt laws and Treasury Regulations. Criteria for 
selecting applications for the team of specialists should focus on the activities of the 
organizations and whether they fulfill the requirements of the law. Using the names or policy 
positions of organizations is not an appropriate basis for identifying applications for review by 
the team of specialists. 

We asked the Acting Commissioner, Tax Exempt and Govemment Entities Division; the 
Director, EO; and Determinations Unit personnel if the criteria were influenced by any 
individual or organization outside the IRS. All ofthese officials stated that the criteria were not 
influenced by any individual or organization outside the IRS. Instead, the Determinations Unit 
developed and implemented inappropriate criteria in part due to insufficient oversight provided 
by management. Specifically, only first-line management appro.ved references to the Tea Party 
in the BOLO listing criteria before it was implemented. As a fesult, inappropriate criteria 
remained in place for more than 18 months. Determinations Unit employees also did not 
consider the public perception of using politically sensitive criteria when identifying these cases. 
Lastly, the criteria developed showed a lack of knowledge in the Determindtionsw Unit of what 
activities are allowed by I.R.C § 501(c)(3) and I.R.C. § 50.1(c)(4) organizations. 

Determinations Unit employees stated that they considered the Tea Party criterion as a shorthand 
term for all potential political cases. Whether the inappropriate criterion was shorthand for all 
potential political cases or not, developing and using criteria that focuses on organization names 
ahd policy positions instead of the activities permitted under the Treasury Regulations does not 
promote public confidence that tax-exempt laws are being adhered to impartially. In addition, 
the applications for those organizations that were identified for processing by the team of 
specialists experienced significant delays and requests for unnecessary information that is 
detailed later in this report: 

After being briefed on the expanded criteria ih June 2011, the Director, EO, immediately 
directed that the criteria be changed. In July 2011, the criteria were changed to focus on the 
potential "political, lobbying, or [general] advocacy" activities of the organization. These 
criteria were an improvement over using organization names and policy positions. However, the 
team of specialists subsequently changed the criteria in January 2012 without executive approval 
because they believed the July 2011 criteria were too broad. The January 2012 criteria again, 
focused on the policy positions of organizations instead of tax'-exempt laws and Treasury 
Regulations. After three months, the Director, Rulings and Agreements, leamed the criteria had 
been changed by the team of specialists and subsequently revised the criteria again in May 2012. 
(See Appendix VI for a complete timeline of criteria used to identify potential pQlitical cases). 
The May 2012 criteria more clearly focus on activities permitted under the Treasury Regulations. 
As a result of changes made to the criteria without management knowledge, the Director, 
Rulings and Agreements, issued a memorandum requiring all original entries and changes to 
criteria included on the BOLO listing be appi-oved at the executive level prior to implementation. 
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The team of specialists processed applications bv ordanizaiions with names 
other than Tea Partv. Patriots, and 9/12 , 

To detennine if organizations other than those specifically identified in the inappropriate criteria 
were processed by the team of specialists, we reviewed the names on all appUcations identified 
as potential political cases.'̂  Figure 4 shows that approximately one-third of the applications 
identified for processing by the team of specialists included Tea Party, Patriots, or 9/12 in their 
names, while the remainder did not. According to the Director, Rulings and Agreements, the 
fact that the team' of specialists worked applications that did not involve the Tea Party, Patriots, 
or 9/12 groups demonstrated that the IRS was not politically biased in its identification of 
applications for processing by the team of specialists. 

Figure 4: Brealtdown of Potential Poiitical C^ses by Organization Name 

Tea Party 

S9/12 

& Patriots 

B Other' 

Source: EO Junction Potential Politiced Case Tracking Sheet as qJ May 31, 2012. 

While the team of specialists reviewed applications from a variety of organizations, we 
determined during our reviews of statistical samples of I.R.C. § 501(c)(4) tax-exempt 
applications that all cases with Tea Party, Patriots, or 9/12 in their names were forwarded to the 
team of specialists.'̂  " • 

We could not determine which potential political cases may have been identified based on an organization's 
policy positions. - ^ 
'̂  We determined this through two statistical samples of 338 (7.5 percent) from a universe of 4,510 I.R.C. § 501(c)(4) 
tax-exempt applications filed during May 2010 through May 2012 that were pot forwarded to the team of specialists. 
See Appendix 1 for details on our sampling methodology. 
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Some appUcations with indications of significant poiiticai campaign intervention 
were not identified for review bv the team of specialists 

In May 2012, the Director, Rulings and Agreements, approved the current criteria for identifying 
potential political cases. The criteria are "501(c)(3), 501(c)(4), 501(c)(5), and 501(c)(6) 
organizations with indicators of significant amounts of political campaign intervention...." To 
determine if all cases with indications of significant political campaign intervention were sent to 
the team of specialists, we reviewed two statistical samples of I.R.C.' § 501(c)(4) applications. 

Applications That the IRS Determined Required Minimal or No Additional 
Information for Processing - We reviewed a statistical'sample of 941.R.C. § 501(c)(4) 
cases closed from May 2010 °̂ through M^y 2012 from a universe of 2,051 applications 
that the IRS determined required minimal or no additional infonnation from the 
organizations (also referred to by the EO'function as merit closures). We determined that 
two (2 percent) of 94 approved applications had indications of significanl political 
campaign intervention and should havê been forwarded to the team of specialists.̂ ' 
Based on our statistical sample, we project an estimated 44 merit closure applications 
were not appropriately identified as potential political cases during this time period.̂ ^ 

Applications Identified by the IRS That Required Additional Information for 
Processing - We reviewed a statistital sample of 2441.R.C. § 501(c)(4) cases closed 
from May 2010 through May 2012 or open as of May 31,2012, from a universe of 
2,459 applications that the IRS determined required additional information from the 
organizations applying for tax-exempt status (also refened to by the EO'function as full 
development applications) but wpre not forwarded to the team of specialists. For the 
applications that were available for our review, we found that 14 (6 percent)̂ ^ of 
237 applications^ included indications of significant political campaign intervention and 
should have been processed by the team of specialists.̂ ^ We project an estimated 141 full 
development applications were not appropriately identified as potential political cases 
during this time period.^ 

^ May 2010 was chosen because it is the first date that we were informed that the Determ'inatioife Unit was using 
criteria which identified specific organizations by name. 
'̂ Neither of the twp cases involved a Tea Party, Patriots; or 9/12 organization. 

^ See Appendix IV. 
^ None of the 14 cases involved a Tea Party, Patriots, or 9/12 organization. 
^ We could not analyze seven sampled application case files because of incomplete documentation in the case files 
(six applications) or the case file could not be located (one application). See Appendix IV. 
^ We determined that eight applications were appropriately forwarded to the team of specialists. Five of the 
eight application case files involved Tea Party, Patriots, or 9/12 organizations. 
^ See Appendix IV. . * 
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To determine if cases without indications of significant political campaign intervention were 
sent to the team of specialists, we reviewed sill of the applications identified as potential 
political cases as of May 31,2012. 

• Applications That the IRS Determined Should Be Processed by the Team of 
Specialists - We reviewed all 298 applications that had been identified as potential 
political cases as of May 31,2012. In the majority of cases, we agreed that the 
applications submitted included indications of significant political campaign intervention. 
However, we did not identify any indications of significant political campaign 
intervention for 91 (31 percent) of the 296 applicationŝ ^ that had complete 
documentation.̂ " ' • 

We discussed our results with EO function officials, who disagreed with our findings. 
Although EO function officials provided explanations about why the applications should 
have beeh identified as potential political cases, the case files did not include the specific 
reason(s) the applications were selected. EO function officials also stated that 
applications raay not literally include .statements indicating significant political campaign 
intervention.̂ ^ According to EO function officials, qrganizations maiy not understand 
what constitutes political campaign intervention or may provide vague descriptions of 
certain activities that the EO function knows from past experience potentially involve 
political campaign intervention. In these cases, the EO function believes it is important 
to review the applications to ensure that political campaign intervention is not the 
organizations' primary activity. To provide further assurance that Determinations Unit 
employees are handling tax matters in ah impartial manner, it would be hlelpful to 
document specifically why applications are chosen for further review. 

Recommendations 

The Director, EO, should: 

Recommendation 1: Ensure that the memorandum requiring the Director, Rulings and 
Agreements, to approve all original entries and chahges to criteria included on the BOLO listing 
prior to implementation be formalized in the appropriate Intemal Revenue Manual. 

Management's Response: The IRS agreed with this recommendation and will 
ensure that the procedures set forth in the memorandum requiring the Director, 

We could not complete our review of two cases due to inadequate documentation in the case files. See 
Appendix IV. 
^ Seventeen (19 peroent) of the 91 applications involved Tea Party, PatriotSjOr 9/12 organizations. 
^ It should also be noted that, in some cases, specialists obtained additional information after the application was 
received that indicated the organizations were involved, in political campaign intervention which was not available in 
the initial application documentation we reviewed. 
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Rulings and Agreements, to approve in advance all original entries and changes to the 
BOLO listing are made part of the Intemal Revenue Manual. 

Recommendation 2: Develop procedures to better document the reason(s) applications are 
chosen for review by the team of specialists {e.g., evidence of specific political campaign 
intervention in the application file or specific reasons the EO function may have for choosing to 
review the application further based on past experience). * 

Management's Response: The IRS proposed an altemative corrective action to 
our recommendation. The IRS stated it will review its screening procedures to 
determine whether, and to what extent, additional documentation can be implemented 
without having an adverse impact on the timeliness of case processing. 

• 
Office of Audit Comment: We do not believe this altemative corrective action ftilly 
addresses the recommendation. Developing procedures to better document the reasons 
applications are chosen for further review would help ensure that applications are being 
handled in an impartial manner, In addition, as detailed in the next section of this report, 
the average time these applications have been open is 574 days as ofDecember 17,20L12. 
We do not believe documenting a b?ief explanation about why applications are chosen for 
review would have an adverse impact on the timeliness of case processing. 

Recommendation 3: Develop training or workshops to be held before each election cycle 
including, but not limited to, the proper ways to identify applications that require review of 
political campaign intervention activities. 

Management's Response: The IRS agreed with this recommendation and will 
develop training on the topics described in Recommendations 3, 5,6, and 9. Because 
election cycles are continuous, the IRS will develop a schedule which ensures that 
staff have the training as needed to handle potential political intervention matters. 

Potential Poiiticai Cases Experienced Significant Processing Deiays 

Organizations that applied for tax-exempt staitus and had their applications forwarded to the team 
of specialists experienced substantial delays. As ofDecember 17,2012, many organizations had 
not received an approval or denial letter for more than two years after they submitted their 
applications. Some cases have been open durigg two election cycles (2010 .and 2012). The 
IRS Strategic Plan 2009-2013 has several goals and objectives that involve timely interacting 
with taxpayers, including enforcement of the tax law in a timely manner while minimizing 
taxpayer burden. The EO function does not have specific timeliness goals for processing 
applications, such as potential political cases, that require significant follow-up with the 
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organizations.̂ " The time it takes to process an application depends upon the'fac\s and 
circumstances of the case. 

Potential political cases took significantly longer than average to process due to ineffective 
management oversight. Once cases were initially identified for processing by the team of 
specialists, the Determinations Unit Program Manager requested assistance via e-mail from the 
Technical Unit to ensure consistency in processing the cases. However, EO function 
management did not ensure that there was a formal process in place for initiating, tracking, or 
monitoring requests for assistance. In addition, there were several changes in Rulings and 
Agreements management responsible for overseeing the fulfillment of requests for assistance 
from the Determinations Unit during this time period. This contributed to the lengthy delays in 
processing potential political cases. As a result, the Determinations Unit waited more than 
20 monthis (Febmary 2010 to November 2011) to receive draft written guidance from the 
Technical Unit for processing potential political cases. 

As a result, the IRS delayed the issuance of letters to organisations approving their tax-exempt 
status. For I.R.C. § 501(c)(3) organizations, this means that potential donors and grantors could 
be reluctant to provide donations or grants.̂ ' In addition, somp organizations withdrew their 
applications and others may not have begun conducting planned charitable or social welfare 
work. The delays may have also prevented some organizations from receiving certain benefits of 
the tax-exempt status. For example, if organizations are approved for tax-exempt status, they 
may receive exemption from certain State taxes and reduced postal rates. For oiganizations that 
may eventually be denied tax-exempt status but have beenx)perating while their applications are 
pending, the organizations will be required to retroactively file income tax fetums and may be 
liable to pay income taxes for, in some cases, more than two years. 

To analyze the delays, we: 1) reviewed the events that led to delays in processing potential . 
political cases, 2) compared the amount of time cases assigned to the team of specialists were 
open to applications that were not assigned to the team of specialists, and 3) determined if 
organizations were eligible to sue the IRS due to delays in processing certain applications. 

Potential poiiticai cases experienced long processing delays 

The team.of specialists stopped working on potential political cases from October 2010 through 
November 2011, resulting in a 13-month delay, while they waited for assistance from the 
Technical Unit. Figu.re 5 illustrates significant events and delays conceming piotential political 
cases. For a comprehensive timeline of events related to potential political cases, see 
Appendix VII. 

^ The EO function, however, had an overall goal to process merit and full development tax-exempt applications in 
121 days for Fiscal Year 2012. • . 
" Of298 cases reviewed, 89 were I.R.C. § 501(c)(3) organizations. 
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Figure 5: Timeline of Events and Delays Involving the Process/ng 
of Potentiai Political Cases ******* Through May 2012) 

April 2010 The team of specialists is formed with one specialist who is assigned potential 
political cases and begins working on them with the assistance of a Technical Unit 
employee. " " , 

October 2010 The team of specialists stops processing potential political cases while waiting for 
assistance from the Technical Unit. 

July 2011 The EO function decides to develop written guidance for the Determinations Unit 
to process the potential political cases. 

November 2011 Draft written guidance is provided to the Determinations Unit. 

December 2011 Additional specialists are added to the team of specialists. 

Januaiy 2012 Specialists begin issuing additional information request letters to organizations 
applying for tax-exempt status, requesting that the infonnation be pTovided in 
two to three weeks. These time periods are standard response times given for any 
information request dnd are included in the Intemal Revenue Manual. 

February 2012 Concems are raised in the media regarding requests for significant amounts of 
information from organizations applying for tax-exempt status. The Director, EO, 
stops specialists fiom issuing any more letters requesting information. Instead,. 
letters allowing extensions of 60 days to respond to previous additional information 
letters were developed and issued in March and April 2012. These letters also noted 
that applicants should contact the IRS if they neejied longer than 60 days to respond. 

May 2012 A workshop is given to Determinations Unit specialists assigned to potential 
political cases. Afterwards, a review of all the open cases is completed to 
recommend whether additional processing is necessaiy or whether the cases can 
be closed (as of December 17; 2012,160 applications were still being processed). 

Source: Interview^ ofEO Junction einployees and our review oJ EO Junction e-mails. 

Ineffective oversight by management led to significant delays in processing potential political 
cases. ***************************************]***************************** 

In April 2010, the Detenninations Unit 
Program Manager requested via e-mail a cqntact in the Technical Unit to provide assistance with 
processing the applications. A Technical Unit specialist was assigned this task and began 
working with the team of specialists. The team of specialists sitopped processing cases in 
October 2010 without closing any of the 40 cases that were begun. However, the Determinations 
Unit Program Manager thought the cases were being processed. Later, we were informed by the 
Director, Rulings and Agreements, that there was a miscommunication about processing the 
cases. The Determinations Unit waited for assistance from the Technical Unit instead of 

Page 13 

DBCS19 



inappropriate Criteria Were Used to 
identify Tax-Exempt Applications for Review 

continuing to process the cases. The Determinations Unit Program Manager requested status 
updates on the request for assistance several times via e-mail. Draft written guidance was not 
received from the Technical Unit until November 2011,13 months after the Determinations Unit 
stopped processing the cases. As of the end .of our audit work in February 2013, the guidance 
had not been finalized because the EO function decided to provide training instead.̂ ^ 

Many organizations waited much longer than 13 months fdr a decision, while others have yet to 
receive a decision froni the IRS. For example, as ofDecember 17, 2012, the IRS had been 
processing several potential political cases for more than 1,000 calendar days. Some of these 
organizations received requests for additional information in Calendar Year 2010 and then did 
not hear from the IRS again for more than a year while the Determinations Unit waited for 
assistance from the Technical Unit. For the 296 potential political cases we reviewed," as of 
December 17,2012, l08 applications had been approved, 28 were withdrawn by the applicant, 
none had been denied, and 160 cases were open from 206 to . 1,138 calendar days (some crossing 
two election cycles). 

• 
In March 2012, the Deputy Commissioner, Services and Enforcement, asked the Senior 
Technical Advisor to the Acting Commissioner, Tax Exempt and Govemment Entities Division, 
to look into concems raised by the media about delays in processing applications for tax-exempt 
status from Tea Party groups and the nature of the questions being asked related Ito the 
applications. In Apri! 2012, the Senior Technical Advisor to the Acting Commissioner, Tax 
Exempt and Govemment 'Entities Division, along with a team of EO function Headquarters 
office employees, reviewed many of the potential political cases and determined that there 
appeared to be some confusion by Determinations Unit specialists and applicants on what 
activities are allowed by I.R.C. § 501(c)(4) organizations. We believe this could be due to the 
lack of specific guidance on how to determine the "primary activity" of an I.R.C § 501(c)(4) 
organization. Treasury Regulations state that I.R.C § 501(c)(4) organizations should have social 
welfare as their "primary activity"; however, the regulations do not define how .to measure 
whether social welfare is an organization's "primary activity." 
As a result of this confusion, the EO function Headquarters eniployees provided a two-day 
workshop to the team of specialists in May 2012 to train them on what activities are allowable by 
I.R.C. § 501(c)(4) organizations, including lobbying and poiiti'cal campaign intervention. After 
this workshop, potential political cases were independently reviewed by two people to determine 
what, if any, additional work needed to be completed prior to making a decision to approve or 
deny the applications for tax-exempt status. This review continued on any newly identified 
potential political cases. Prior to the hands-on training and independent reviews, the team of 
specialists had only approved six (2 percent) of 298 applications. After the hands-on training 

In response to the National Taxpayer Advocate's 2007 Annual Report to Congress, the IRS cdhimented that 
putting guide sheets foi processing applications for tax-exempt status on its Intemet site would result in fewer 
delays. « 
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and independent reviews began, the Determinations Unit approved an additional 102 appilications 
by December 2012.̂ ^ In addition, it was decided that appliciEitk)ns could be approved, but a 
referral for follow-up could be sent to another unit," which could review the activities of an 
organization at a later date to determine if they were consistent with the organization's 
tax-exempt status. 

Potential political cases were open much longer than simiiar cases that were not 
identified for processing bv the team of specialists 

For Fiscal Year 2012, the average time it took the Determinations Unit to complete processing 
applications requiring additional information from organizations applying for tax-exempt status 
(also referred to by the EO function as full development cases) was 238 calendar days according 
to IRS data. In cpmparison, the average time a potential political case was open as of 
December 17,2012, was 574 calendar days (with 158 potential political cases being open longer 
than the average calendar days it took to close other full development cases).̂ ^ Figure 6 shows 
that more than 80 percent of the potentiŝ  political cases have been ppen more than one year. 

Figure 6: Number of Caiendar Days Potehtial Poiiticai Cases 
Were Open (as ofDecember 17, 2012) 

^^^^^^ 

iteiniii^^lfi ndarJJay^ 

^^^^^^ 

^ ^ ^ ^ ^ 
^ ^ ^ ^ 

160 0 

.(0%) 

0 
(0%) 

3 
, (2%) • 

28 
(18%) 

129* 
(81%) 

Source: Our analysis of EO Junction documentation. 

^ Of the 102 applications, 29 (28 percent) involved Tea Party, Patriots, or'9/12 organizations. 
The Review of Operations Unit completes compliance reviews on tax-exempt organizations to determine whether 

they are operating in accordance with their tax-exempt purposes and are current with their filing requirements. Unit 
personnel review inform îon available on IRS systems, filed retums, applications for tax exemption, and the 
Intemet to assess the organizations' operations and make recommendations for further actions. 

See Appendix IV. 
Percentages may not equal 100 percent due to rounding. 
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Some charitable organizations were eligible to sue the IRS for declaratory 
iudgment due to the delays in processing aiopiications 

The Determinations Unit did not always timely approve or deny the applications for 
I.R.C. § 501(c)(3) tax-exempt status for potential political cases. However, the tax law provides 
organizations with the ability to sue the IRS to force a decision on their applications if the IRS 
does not approve or deny their applications within 270 calendar days." 

As of May 31, 2012," 32 (36 percent) of 89 I.R.C. § 501(c)(3) potential political cases were open 
more than 270 calendar days, and the organizations had responded timely to all requests for 
additional information, as required. As of the end of our fieldwork, none of these organizations 
had sued the IRS, even though they had the legal right. In another 38 open cases, organizations 
were timely in their responses to additional information requests, but the 270-calendar-day 
threshold had not been reached as of May 31,2012. These 38 organizations may have the right 
to sue the IRS in the future if determinations are. not made within the 270-calendar-day period. 

Recommendations. , ' 

The Director, EO, should: 

Recommendation 4: Develop a process for the Determinations Unit to formally reiquest ' 
assistance from the Technical Unit and the Guidance Unit.^ The process should include actions 
to initiate, track, and monitor requests for assistance to ensure that requests are responded to 
timely. 

Management's Response: The IRS agreed with this recommendation and will 
develop a formal process for the Determination Unit to request assistance and to 
monitor such requests. 

Recommendation 5: Develop guidance for specialists on how to process requests for 
tax-exempt status involving potentially significant political campaign intervention. This 
guidance should also be posted to the Intemet to provide transparency to organizations on the 
application process. 

Management's Response: The IRS proposed altemative conective.action to our 
recommendation. The IRS will develop training on the topics described in 
Recommendations 3, 5,6, and 9. Because election cycles are continuous, the IRS 

Revenue Procedure 2012-09 provides further guidance on the implenientation of this right. 
Tax-exempt application case files were selected for review in June 2012 based on a May 31,2012, listing of 

applications being processed by the team of specialists. 
The Guidance Unit provides formal and informal guidance that explains how certain laws, such as regulations, 

revenue mlings, revenue procedures, notices, and announcements, may apply to exempt organizations. 
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noted that it will develop a schedule which ensures that staff have the training as 
needed to handle potential political intervention matters. 

Office of Audit Comment: We do not believe that this altemative conective action 
fully addresses our recommendation. We believe that specific guidance should be 
developed and made available to specistiists processing potential poHtical cases. Making 
this guidance available on the Intemet for organizations could also address a concem 
raised in the IRS's response that many applications appear to contain incomplete and 
inconsistent information. 

Recommendation 6: Develop training or workshops to be held before each election cycle 
including, but not limited to: a) what constitutes pdiitical campaign intervention versus general 
advocacy (including case examples) and b) the ability to refer for follow-up those organizations 
that may conduct activities in a future year which may cause them to lose their tax-exempt status. 

Management's Response: The IRS agreed with this recommendation and will 
develop training on the topics described in Recommendations 3, 5,6, and 9. Because 
election cycles are continuous, the IRS reported that it will develop a schedule which 
ensures that staff have the training as needed to handle potential political intervention 
matters. 

Recommendation 7: Provide oversight to ensure that potential political cases, some of which 
have been in process for three years, are approved or denied expeditiously. 

Management's Response: The IRS agreed with this recommendation and stated 
that, while this is an ongoing project, it is closely overseeing the remaining open cases 
to ensure that it reaches determinations as expeditiously as possible. 

The Acting Commissioner, Tax Exempt and Govemment Entities Division, should: 

Recommendation 8: Recommend to IRS Chief Counsel and the Department of the Treasury 
that guidance on how to measure the "primary activity" of I.R.C. § 501 (c)(4) social welfare * 
organizations be included for consideration'in the Department ofthe Treasury Priority Guidance 
Plan.-" 

Management's Response: The IRS agreed with this recommendation and will 
share this recommendation with the IRS Chief Counsel and the Department of 
Treasury's Office of Tax Policy. * 

'̂ The Department of the Treasury issues a Priority Guidance Plan each ye^to identify and prioritize the tax issues 
that should be addressed through regulations, revenue rulings, revenue procedures, notices, and other published 
administrative guidance. . ' 
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Tiie Determinations Unit Requested Unnecessary InformMon for 
ii/iany Potentiai Poiiticai Cases 

The Determinations Unit sent requests for information that we later (in whole or in part) 
determined to be unnecessary for 98 (58 percent) of 170 organizations that received additional 
information request letters.̂ ^ According to the Intemal Revenue Manual, these requests should 
be thorough, complete, and relevant. However, the Determinations Unit requested irrelevant 
(unnecessary) information because of a lack of managerial review, at all levels, of questions 
before they were sent to organizations seeking tax-exempt status. We also believe that 
Determinations Unit specialists lacked knowledge of what activities are allowed by 
I.R.C. § 501(c)(3) and I.R.C. § 501(c)(4) tax-exempt organizations. This created burden on the 
organizations that were required to gather and forward information that was not needed by the 
Determinations Unit and led to delays in processing the applications. These delays could result 
in potential donors and grantors being reluctant to provide donations or grants to organizations 
applying for I.R.C. § 501(c)(3) tax-exempt status. In addition, some organizations may not have 
begun conducting planned charitable or social welfare work. 

After receiving draft guidance in Noveniber .2011, the team of specialists began sending requests 
for additional information in January 2012 to organizations that were applying for tax-exempt 
status. For some organizations, this was the second letter iieceived from the IRS requesting 
additional information, the first of which had been received more than a year before this date. 
These letters requested that the information be provided in two or three weeks (as is customary in 
these letters) despite the fact that the IRS had done nothing with some of the applications for 
more than one year. After the letters were received, organizations seekirig tax-exempt status, as 
well as members of Congress, expressed concems about the type and extent of questions being 
asked. For example, the Determinations Unit requested donor infonnation from 
27 organizationŝ ^ that it would be required to make public if the applicatioh was approved, even 
though this information could not be disclosed by the IRS when provided by organizations 
whose tax-exempt status had been approved. Figure 7 shows anf example of requests sent to 
organizations applying for tax-exempt status regarding donors. 

See Appendix IV. 
Of the 27 organizations, 13 had Tea Party, Patriots, or 9/12 in their names. 
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Figure 7: Example of Requests for information Regarding 
Past and Future Donors in Letters.Sent in January/February 2012 

Source: Application case Jiles.. 

After media attention, the Director, EO, stopped'issuance of additional information request 
letters and provided an extension of time to respond to previously issued letters.'The Deputy 
Commissioner for Sei'vices and Enforcement then asked the Senior Technical Advisor to the 
Acting Commissioner, Tax Exempt and Govemment Entities Division, to find out how 
applications were being processed and make recommendations. . The Senior Technical Advisor 
and a team of specialists visited the Determinations Unit in Cincinnati, Ohio, and began 
reviewing cases. As part of this effort, EO function Headquarters office employees reviewed the 
additional information request letters prepared by the team of specialists and identified 
seven questions that they deemed unnecessary. Subsequently, the EO function instituted the 
practice that all additional information request letters for potential political cases be reviewed by 
the E O function Headquarters office before they are sent to organizations seeking tax-exempt 
. status. In addition, EO function officials informed us that they decided to destroy all donor lists 
that were sent in for potential political cases that the IRS determined it should not have 
requested. Figure 8 lists the seven questions identified as being unnecessary. 
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Figure 8: Seven Questions Identified As Unnecessary by the EO Function 

l̂imjbeii 

1 Reqû ts the names of donors. 

2 Requests a list of all issues that are important to the organization and asks that 
the organization indicate its position regarding such issues. 

3 Requests I) the roles and activities of the audience and participants other than 
members in the activity and 2) the'type of conversations and discussions 
members and participants had during the activity. 

4 Asks whether the officer, director, etc., has run or will run for pu&lic office. 

5 Requests the political affiliationrof the officer, director, speakers, candidates 
supported, etc., or otherwise refers to the relationship with identified 
political party-related organizations. 

6 Requests information regardmg employment, other than for the organization, 
including hours worked. 

7 Requests information regarding activities of another organization - not just 
the relationship of the other organization to the applicant. 

Source: EO Junction review oJ additional infprmation request letters 

We reviewed case file information for all 170 organizations that received additional information 
request letters and determined that 98 (58 percent) had received requests for information that was 
later deemed unnecessary by the EO function. Of the 98 organizations: 

• 15 were informed that they did not need to respond to previous requests for information 
and, instead, received a revised request for information.. 

• 12 either received a letter or a telephone call stating that their application was approved 
and they no longer needed to respond to information requests they had received from the 
IRS. 
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Figure 9 shows excerpts from the approval letter developed for organizations that did not need to 
respond to a previous additional information request letter. 

Figure 9: Excerpts From a Template Approval Letter, Which Includes a Statement 
That Previously Requested information Is No Longer Needed 

Dear Applicant: 
We are pleased to inform you that upon reyiew of your application for tax-
exempt status we have determined that you are exempt from Federal income tax 
under section 501 (c) (4) of the Internal Revenue Code. Because this letter 
could help resolve any questions regardmg your exempt status, you should 
keep it In your.permanent records. 

Please note.that we have just completed another review of your request to be 
recognized as tax-exempt under section 501 (c) (4) ofthe Intemal Revenue 
Codes. Based on that review, we concluded that we do not need the additional 
materials previously requested because your application and materials provide 
sufficient mformation. 

Source: IRS template approval letter. 

Recommendation 

Recommendation 9: the Director, EO, should develop training or workshops to be held 
before each electioh cycle including, but not limited to, how to word questions in additional 
information request letters and what additional information should be requested. 

Management's Response: Th& IRS agreed with this recommendation and will 
develop training on the topics described in Recommendations 3, 5, 6, and 9. Because 
election cycles are continuous, the IRS reported that it will develop a schedule which 
ensures that staff have the training as needed to handle potential political intervention 
matters. 
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Appendix I 

Detailed Objective, Scope, anti Methodology 

The overall objective was to determine whether ajlegations were founded that the IRS: 
1) targeted specific groups applying for tax-exempt status, 2) delayed processing targeted 
groups' applications for tax-exempt status, and 3) requested unnecessary information from j 
targeted groups. To accomplish our objective, we: * 

I. Assessed the actio.ns taken by the EO function in response to the increase in applications 
for tax-exempt status from organizations potentially involved in political campaign 
intervention. 

A. Interviewed EO function mahagement to identify steps taken and who authorized ' 
them. We also developed a timeline of events. 

B. Obtained a list of applications that were'identifred for processing by the team of 
specialists and determined the status of the identified cases (open, approved, denied, 
e/c.) through May 31,2012. We also received an updated list of identified cases 
through December 17,2012, to determine the status of each initial case as of this date. 

C. Determined whether procedures and controls in place since May 2010 resulted in 
inconsistent treatment of applications potentially involving political campaign 
intervention. 

II. Determined whether changes to procedures and controls since May 2010 affected the 
timeliness of reviewing applications potentially involving political campaign . 
intervention. • 

A. Interviewed EO function personnel to determine whether there were any outside 
influences that affected the timeliness of reviewing potential politicâ cases. 

B. Reviewed all 89 I.R.C. § 501 (c)(3) potential political cases to determine whether they 
were processed within the 270-day standard required by law. 

III. Determined whether the actions taken by the EO function to identify applications for 
tax-exempt status of organizations potentially involved in political campaign intervention 
were consistent. 

A. Selected a statistical sample of 244 open and closed I.R.C. § 501(c)(4) application 
cases from a universe of 2,459 cases that the IRS determined needed significant 
additional information,(full development) on the Employee Plans/Exempt 
Organizations Determination*System from May 2010 through May 2012 to determine 
whether they should have been identified for processing by the team of specialists. 
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We selected our statistical sample using the following criteria: 90 percent confidence 
level, 50 percent error rate,' and ± 5 percent precision rate. We used a random sample 
to ensure that each application case had an equal chance of being selected, which 
enabled us to obtain sufficient evidence to support our results. A contracted 
statistician reviewed our projections. 

1. Obtained the universe of 2,459 cases from the Employee Plans/Exempt 
Organizations Determination System and perfomied validity checks to ensure that 
the data were accurate. We found the data could be relied on for this review. 

2. Obtained a statistical sample of open and closed application cases. 

3. Determined whether application cases with potential political campaign 
intervention issues were identified for processing by the team of specialists. 

4. Interviewed EO function personnel to obtain their perspective on any application 
cases we identified that should have been identified for processing by the team of 
specialists but were not. 

B. Selected a statistical sample of 94 closed I.R.C. § 501 (c)(4) application cases from a 
universe of 2,051 cases that the IRS determined did not need significant additional 
informaticn (merit cases) on the Employee Plans/Exempt Organizations 
Determination System from May 2Q10 through May 2012 to determine whether they 
should have been identified for processing by the team of specialists. We selected 
our statistical sample using the following criteria: 90 percent confidence level, 
10 percent enor rate,^ and ± 5 percent precision rate. We used a random sample tq 
ensure that each application case had an equal chance of being selected, which 
enabled us to obtain sufficient evidence to support our results. A contracted 
statistician reviewed our projections. 

1. Obtained the universe of 2,051 cases from the Employee Plans/Exempt 
Organizations Determination System and performed validity checks to ensure that 
the data were accurate. We found the data could be relied on for this review. 

2. Obtained a statistical sample of closed application cases. 

3. Determined whether application cases with potential political campaign 
intervention issues were not identified for processing by the team of specialists. 

An expected error rate cf 50 percent was chosen because we determined that cases needing significant additional 
information had criteri? that included the names of specific groups 
^ An expected error rate of 10 percent was chosen because procedures require that cases with political issues 
generally need significant additional information. 
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4. Interviewed EO function personnel to obtain their perspective on any applications 
we identified that should have been identified for processing by the team of 
specialists but were not. 

* 
C. Obtained and reviewed all 298 application cases identified for processing by the team 

of specialists as of May 31,2012, to determine whether they were correctly identified. 
1. Determined whether application cases were correctly identified for processing by 

the team of specialists. 

2. Interviewed EO function personnel to obtain their perspective on any cases we 
identified that should not have been identified for processing by the team of 
specialists. 

D. Computed the average cycle time of processing potential political cases and 
. compared it to the average cycle time for processing similar cases that were not 

processed by the team of specialists. 

E. Determiaed the number of organizations that may have been adversely affected by 
inconsistent treatment. 

IV. Determined whether the EO function consistently had a reasonable basis for requesting 
information from organizations seeking tax-exempt status that were potentially involved 
in political campaign intervention. 

A. Reviewed all 170 potential political cases that w'ere issued additional information 
request letters to determine whether the letters included questions deemed 
unnecessary by the EO function. 

B. Interviewed EO function personnel to obtain their perspective on additional 
infonnation that was requested that may not have been necessary to help make a 
determination decision. 

C Determined tho number of taxpayers that may have been adversely affected. 

internal controls methodology 

Intemal controls relate to management'ŝ plans, methods, and procedures used to meet their • 
mission, goals, and objectives. Intemal controls include the processes and procedures for 
planning, organizing, directing, and controlling program operations. They include the systems 
for measuring, reporting, and monitoring program performance. We determined the following 
intemal controls were relevant to our audit objective: EO function policies, prdcedures, and 
practices for identifying and processing applications for tax-exempt status with indications of 
political campaign-intervention. We evaluated these controls by interviewing personnel, 
reviewing documentation, reviewing statistical samples of applications for tax-exempt status, and 
reviewing applications identified as involving potentiai political campaign intervention. 
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Appendix II 

Major Contributors to This Report 

Gregory D. Kutz, Assistant Inspector General for Audit (Management Services and Exempt 
Organizations) 
Russell P. Martin, Acting Assistant Inspector General for Audit (Management Services and 
Exempt Organizations) 
Troy D. Paterson, Director 
Thomas F. Seidell, Audit Manager 
Cheryl J. Medina, Lead Auditor 
Julia Moore, Senior Auditor 
Michael A. McGovem, Auditor 
Evan A. Close, Audit Evaluator 
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Appendix III 

Report Distribution List 

Acting Cpmmissionei C • * 
Office of the Commissioner - Attn: Chief of Slaff C 
Chief Counsel CC 
Deputy Commissioner for Services and Enforcement SE 
National Taxpayer Advocate TA 
Acting Deputy Commissioner, Tax Exempt and Govemment Entities Division SE:T 
Director, Exempt Organizations, Tax Exempt and Govemment Entities Division SE:T:EO 
Director, Office of Legislative Affairs CL:LA 
Director, Office of Program Evaluation and Risk Analysis RAS:0 
Office of Intemal Control OS:CFO:CPIC:IC 
Audit Liaison: Director, Communications and Liaison, Tax Exempt and Govemment Entities 
Division SE:T:CL 
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Appendix IV 

Outcome Measures 

This appendix presents detailed information on the measurable impact that our recommended 
corrective actions wiU have on tax administration. These benefits will be incorporated into our 
Semiannual Report to Congress. 

Type and Value of Outcome Measure: 

• Reliability of Information - Actual; nine appUcation case files that were either incomplete or 
could not be located for us to review (see pâ e 5). 

Methodology Used to Measure the Reported Benefit: 

During our review of applications for tax-exempt status that were not identified for the team of 
specialists, we were unable to review seven case files because the case file lacked complete 
documentation (six cases) or the case file could not be located (one case). In addition, during our 
review of all identified potential political cases through May 31,2012, we were unable to 
analyze two case files because of incomplete documentation. 

rype and Value of Outcome Measure: 

• Reliability of Information - Potential; 44 organizations whose tax-exempt applications were 
not appropriately identified as having significant potential political campaign intervention 
(see page 5). 

Methodology Used to Measure the Reported Benefit: 

We selected a simple random sample of 94 I.R.C § 501(c)(4) cases closed from May 2010 
through May 2012 from a universe of 2,051 applications that the IRS determined required 
minimal or no additional information from organizations applying for tax-exenript status. During 
our case reviews, we determined that two cases Were not appropriately identified as having 
significant potential political campaign intervention. We projected, with 90 percent confidence, 
an actual error rate of between 0.3'8 percent and 6.55 percent' and that between eight and 
134 applicationŝ  were not properly identified for processing by the team of specialists. 

' The point estimate error rate for the sample is 2.13 percent. The 90 percent confidence interval was calculated 
using the Exact Binomial Method. 
^ The point estimate number of error applications is'44. The 90 percent confidence interval was calculated using the 
Exact Binomial Method. 
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Type and Value of Outcome Measure: 

• Reliability of Information - Potential; 141 organizations whose tax-exempt applications were 
not appropriately identified as having significant potential political campaigii intervention 
(see page 5). 

Methodology Used to Measure the Reported Benefit: 

We selected a simple random sample of .244 I.R.C. § 501(c)(4) cases closed from May 2010 . 
through May 2012 or open as of May 31,2912, from a universe of 2,459 applications that the 
IRS determined required additional information from organizations applying for tax-exempt 
status.̂  During our case reviews, we determined that 14 cases were not appropriately identified 
as having significant potential political campaign intervention. We projected, with 90 percent 
confidence, an actual enor rate of between 3.38 percent and 8.43 percent* and that between 
34 and 198 applicationŝ  were not properly identified for processing by the team of specialists. 

Type and Value of Outcome Measure: 

• Taxpayer Burden - Potential; 158 organizations that waited longer than average for the IRS 
to make a decision regarding their tax-exempt status (see page 11). 

Methodology Used to Measure the Reported Benefit: 
• 

We obtained data from the EO function on the average number of days it took to determine 
whether an application for tax-exempt status was approved or denied. In Fiscal Year 2012, it 
took on average 238 days to close a case that needed additional information from the 
organization prior to approving or denying the application. As ofDecember 17,2012, there were 
158 potential political cases that were open more than 238 calendar days. 

Type and Value of Outcome Measure: 

• Taxpayer Burden - Potential; 98 organizations that received additional information request 
letters with questions that were later deemed unnecessary by the EO function (see page 18). 

Methodology Used to Measure the Reported Benefit: 

We reviewed 170 potential political cases that had received additional information request letters 
from the Determinations Unit. Using a list of seven questions/topics that the EO function 
categorized as unnecessary, we identified 98 potential political cases that included additional 
information request letters asking questions deemed unnecessary by-the EO function. 

^ We found that seven cases from the sample of 244 were not reviewable because of incomplete documentation. 
* The point estimate error rate for the sample is 5.91 percent with a precision of ± 2.52 percent. 
^ The point estimate number of error applications is 141 wi!h a precision of ± 57 applications. 
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Appendix V 

HIgh-Level Organizational Chart 
of Offices Referenced In This Report 

The following is a high-level organizational chart of offices we discuss in this report, starting 
with the Deputy Commissioner for Services and Enforcement, who reports to the IRS 
Commissioner. 

Senior Technical 
Advisor 

Washington, DC 

Technical 
Specialists 

Washington, DC 

Deputy Commissioner for 
Services and Enforcement 

Washington, DC • 

Acting Commissioner, Tax 
Exempt and Government 

Entities Division 
Washington, DC 

Determinations 
Specialists 

Cincinnati, OH 

1 

Director, EO 
Washington, DC 

Senior Technical 
Advisor 

Washington, DC 

1 

Director, EO 
Washington, DC 

Senior Technical 
Advisor 

Washington, DC 
1 

Senior Technical 
Advisor 

Washington, DC 

Director, Rulings 
and Agreements 

Washin^n, DC 
• 

• 

Manager, 
Technical Unit 
Washington, DC 

• 
Program 
Manager, 

Detenninations 
Unit 

Cincinnati, OH 

IVianager, 
Guidance Unit 
Washington, DC 

• 
• 

Program 
Manager, 

Detenninations 
Unit 

Cincinnati, OH 1 

Guidance 
Specialists 

Washington, DC 
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'Appendix VI 

Timeline of Written Criteria fbr 
Identifying Potential Political Cases 

The following illustrates the changes to the written criteria.provided to Determinations Unit 
employees for identifying applications for the team of specialists. 

Febmary 2010 
* * * * * * * * * * * * * * * * * * * * * * * * 1 * * * * * * * * * * * * * * 

• 1 

March-April 
2010 

The Determinations Unit began searching for other requests for tax 
exemption involving the Tea Party, Patriots,.9/12, and I.R.C. § 501(c)(4) 
applications involving political sounding ilames, e.g., "We the People" or 
"Take Back the Country." • 

July 2010 Determinations Unit management requested its specialists to be on the 
lookout for Tea Party applications. * 

August 2010 First BOLO listing issued with criteria listed as "...various local 
organizations in the Tea Party movement...applying for exemption under 
501(c)(3) or 501(c)(4)." 

July 2011 Criteria changed to "Organizations involved with political, lobbying, or ; 
advocacy for exemption under 501 (c)(3) or 501(c)(4)" based on the 
concems the Director, EO, raised in June 2011. 

January 2012 Criteria changed to "Political action type organizations involved in 
limiting/expanding govemment, educating on the constitution and bill of 
rights, social economic reform/movement" based on Determinations Unit 
concems that the July 2011 criteria was too generic. 

May 2012 Criteria changed to "501(c)(3), 501(c)(4), 501(c)(5), and 501(c)(6) 
organizations with indicators of significant amounts of political campaign 
intervention (raising questions as to exempt purpose and/or excess private 
benefit)." 
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Appendix Vll 

Comprehensive Timeline of Events 

The following chart illustrates a timeline of events from Febmary 2010 through July 2012 
involving the identification and processing of potential political cases. It shows-that there was 
confusion about how to process the applications, delays in the processing of the applications, and 
a lack of management oversight ahd guidance. The timeline was developed usir\g documentation 
provided by the EO function as well as numerous intervievys with EO function personnel. 

E-Mail 

The Determinations Unit Group Manager asked a 
specialist to search for other Tea Party or similar 
organizations' applications in order to determine the 
scope of the issue. The specialist continued to complete 
searches for additional cases untiUhe precursor to die 
BOLO listing was issued in May 2010. 

1 

Determinations Unit 
personnel indicated that 
they used the description 
Tea Party-as a shorthand 
way of referring to the 
group of cases involving 
political campaign 
intervention rather than to 
target any particular group. 
The specialist used Tea 
Party, Patriots, and 9/12 as 
part of the criteria for these 
•searches. 

Interview 

r̂March';l̂ 'l:7j|.: 

^&i^.^.x£•Jr^JkSd:X..•^^Lii•J^lt 

Ten Tea Party cases were identified. The Acting 
Manager, Technical Unit, requested two more cases be 
transferred to Washington, D.C. 

Not all of the ten cases had 
Tea Party in their names. 

• 

E-Mail 

The new Acting Manager, Technical Unit; suggested the 
need for a Sensitive Case Report on the Tea Party cases. 

• The Determinations Unit Program Manager agreed. 

E-Mail 

C.'iViir^>A-i:.V«i::0..iv:.!,̂ : 
**************** J E^ail 

IMpnlfe20lMl A Determinations Unit specialist developed a list of 
18 identified Tea Party cases during a search of 
applications. Three had already been approved as 
tax-exempt. 

While the heading of the 
document listing these 
18 cases referred to Tea 
Party cases, not all of the 
organizations listed had 
Tea Party in their names. 

E-Mail 
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l?Apnl̂ i9;?20:i=0̂  The first Sensitive Case Report was prepared by the 
Technical Unit. 

Sensitive Case Reports are 
shared with the Director, 
Rulings and Agreements, 
and a chart summarizing 
all Sensitive Case Reports 
is provided to the Director, 
EO. 

Documentation 

The Determinations Unit Program Manager requested 
Technical Unit contacts for .the specialist assigned to 
work other Tea Party cases. Contacts were received. 

• 

E-Mail 

J'.;.>JK.....»-'!.VJ<(7J'̂ ^<.J-.''I!.J.'*-;JV| 

p a j ^ i m i The Determinations Unit specialist will send additional 
information request letters to the Technical Unit for 
review prior to issuance as part of the Technical Unit's 
attempt to provide assistance to the Determiflations Unit. 

• 

E-Mail 

|Mai^l|ftlft^ip ******************]************************** 
************** e 

E-Mail 

^Iay|27i201fl^ The Tecnnical Unit began reviewing additional 
information request letters prepared by tht 
Determinations Unit. 

Interview 
and E-Mail 

teV.\v::<':-i>S'*o":-:*;-fM.S!S-i.i1 

ii^iJunfei7^201« Determinations Unit began training its specialists on 
emerging issues to watch for, including an emerging 
issue referred to as Tea Party Cases.' 

Documentation 

b u ^ i ^ *******************I************************* E-Mail 

K.%. t-:» rt* ..r^'.tKV^-.iifX* 
***************'***** I************************ ^ i i i * * * * * * * * ! * * * * * * * * * * * E-Mail 

s-ŝ jmĵoiosssss Determinations Unit management requested its 
specialists to be on the lookout for Tea Party 
applications. 

E-Mail 

E-Mail 

ijaiul^27d29i^ Prior to the BOLO listing development, an e-mail was 
sent updating the description of applications involving 
potential political campaign intervention and pix>viding a 
coordinator contact for the cases. The description was 
changed to read, "These cases involve various local 
organizations in the Tea Party movement [that] are 
applying for exemption under 501(c)(3) or 501 (c)(4)." 

• 

Interview and 
Documentation 
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^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

The BOLO listing was developed by the Determinations 
Unit in order to replace the existing practice of sending 
separate e-mails to all Determinations Unit employees as 
to cases to watch for, potentially abusive cases, cases 
requiring processing by the team of specialists, and 
emerging issues.. The description of applications 
involving potential political campaign intervention on 
the BOLO listing was the same description used in the • 
July 27,2010, e-mail. * 

• 

Interview and 
Documentation 

lMuguf̂ (Ui[):ivs The responsibility for applications involving potential . 
political campaign intervention was moved to a different 
team of specialists as part of a group realignment within 
the Determinations Unit. 

Interview and 
Documentation 

Î Opljeî ĝ  Applications involving potential political campaign 
intervention were transferred to another Determinations' 
Unit specialist. The specialist did not work on the cases 
while wailing for guidance from the Technical Unit. 

Per the Director, Rulings 
and Agreements, there was 
a miscommunication about 
not working the cases 
while waiting for guidance. 

Interviews 

Technical Unit personnel forwarded a memorandum to 
their Acting Manager describing the work completed on 
the Tea Party cases by the Technical Unit. Included was 
a list of the cases the Technical Unit had assisted the 
Determinations Unit with. 

The list included 40 cases, 
•18 of which did not have 
Tea Party in their names. 

E-Mail 

Determinations Unit personnel raised concems to the 
Technical Unit with die approach being used to develop 
the Tea Party cases: .Why does the Technicd Unit need 
to reviê y every additional information request letter 
when a template letter could be approved and used on all 
the cases? 

• 

• 

E-Mail 

liiiiioyemfeCT̂ ^̂  
I>•̂ Ĵ̂ :':••̂ K̂ v:••l̂ ^̂ :̂:•:̂ :f*•«>.M)̂  

A new coordinator contact for potential ppiiticai cases 
was announced. 

Interview and 
Documentation 

Ĵ(̂ Yemb*©fî  
ti1̂ Ŝ̂ 26lô  
fe..:^*v:v!i'.^•^f^f^^J•¥*v,^V•^^ 

A Determinations Unit Group Manager raised concem to 
the Determinations Unit Area Manager that they are still 
waiting for an additional information request letter 
template from the Technical Unit for the Tea Party cases. 
The coordinator had received calls from taxpaĵ ers 
checking on the status of their applications. 

E-Mail 

îNojlfflbcM ŝj The Determinations Unit Program Manager discussed 
Tea Party cases with the Technical Unit manager. 
Review of the cases by the Technical Unit found that not 
all of the cases had the same issues so a template letter 
had not been developed. 

E-Mail 
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f.̂ Decemberiî ;.?!': The Determinations Unit Program Manager asked the 
Technical Unit manager for a status on the Tea Party 
cases. The Technical Unit manager responded that they 
were going to discuss the cases with the Senior 
Technical Advisor to the Director, EO, shortly. 

• 

E-Mail 

«i.i>x< :::•^S.i•55^ •i'M.i-.'.i."; sA: 

The Determinations Unit Program Manager requested an 
update on the Tea Party cases fiom the Technical Unit 
Acting Manager. 

E-Mail 

rî Janû aifŷ 20Wf. i A new person took over the Technical Unit Acting 
Manager role. * 

Interview 

???;Februaiy.3;;Vf: The Technical Unit Acting Manager provided an update 
to the Determinations Unit Program Manager on the 
cases being worked by the Technical Unit. Letters were 
being developed and would be reviewed shortly. 

• 
E-Mail 

t.Vf.: fi?+V:>:iHt. •= S3!.: 

sMp?2S3qi>lfs A Determinations Unit Group Manager reminded the 
Determinations Unit Program Manager to follow up with 
the Technical Unit on the status of the Tea Party cases.' 

E-Mail 

F'-: :̂ '̂ i"»>*y.v:fl»'-!"WVi'Ow:">.»'-:--"'."' 

sMiflrcH^^OM;! *******************]************************> E-Mail 

M^h?$l|20il̂ li: The Determinations Unit Program Manager stated that, 
while waiting for assistance firom.the Technical Unit, the 
Determinations Unit still needed-to work Tea Party cases 
to the extent possible. 

.This contradicts the 
October 2010 decision not 
to work cases until 
assistance is received from 

. the Technical Unit and 
supports the statement of 
the Director, Rulings and 
Agreements, that there was 
a miscommunication about 
not working the cases 
while awaiting assistance. 

E-Mail 

*****************!*************************** • E-Mail 

The Acting Director, Rulings and Agreements, requestecl 
criteria used to identify Tea Party cases fiom the 
Determinations Unit Program Manager. The 
Determinations Unit Program Manager requested criteria 
from a Determinations Unit Group Manager. 

t 

E-Mail 

' The Taxpayer Advocr.te Service is an independent organization within the IRS that provides assistance to 
taxpayers whose tax problems have not been resolved through normal IRS channels. Taxpayer Advocate Service 
employees must, at times, rely on assistance from employees assigned to other IRS fiinctions. To request assistance, 
the Taxpayer Advocate Service issues an Operations Assistance Request specifying the actions needed to help 
resolve the taxpayer's problem. 
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^^iiojiiaifi^^^^H 

iiS3Jimê 2̂ f20J:il̂  A Determinations Unit Group Manager provided criteria 
for identifying potential Tea Party cases to the 
Determinations Unit Program Manager. Information 
was then forwarded to the Acting Director, Rulings and 
Agreements. 

These criteria are very 
different than the 
BOLO listing criteria 
available at the'time., 

E-Mail 

* * * * * * * * * * * * * * * * * * * * * * * * * * l * * * * * * i i * * * * * * * * * * * 

******************************* 
E-Mail 

$̂̂ riĉ 6̂ 20M:̂ ^ The Acting Director, Rulings and Agreements, 
commented that the criteria being used to identify Tea 
Party cases may have resulted in over-inclusion. 
**********************]********************** 

** 
• 

E-Mail 

The Determinations Unit Program Manager mentioned 
that the Determinations Unit needed assistance from the 
Technical Unit to ensure consistency. 

E-Mail 

tĵ uiw>29i;«2(Vmii A briefing was held with the Director, EO: The briefing 
paper noted that the Determinations Unit sent cases that' 
met any of the criteria below to a designated team of 
specialists to be worked: 

• "Tea Party," "Patriots," or "9/12 Project" is 
referenced in the case file. 

• Issues include Govemment spending, Govemment 
debt, cr taxes. 

• Education of the public via advocacyf lobby ing to 
"make America a better place to live." 

• Statements in the case file criticize how the country 
is being run. 

Over 100 applications were identified by this time. It 
was decided to develop a guide sheet for processing 
these cases. 

The briefing paper for the 
Director, EO, was prepared 
by Tax Law Specialists in 
.the Technical Unit and the 
Guidance Unit and was 
reviewed by the Acting 
Manager, Technical Unit. 
A Guidance Unit specialist 
was the primaiy author of 
the briefing paper. 

During the briefing, the 
Director, EO, raised 
concems over the language 
ofthe BOLO listing 
criteria. The Director, EO, 
instmcted that the criteria 
be immediately revised. 

Documentation 
and E-Mail 

i i i i i i i i i A conference call was held with the Technical Unit; the 
Director, EO; and the Determinations Unit Program 
Manager. They developed new criteria for identifying 
cases. The Determinations Unit Program Manager made 
changes to the BOLO listing. The criteria were changed 
to "organizations involved with political, lobbying, or 
advocacy for exemption under 501 (c)(3) or 501 (c)(4)." 

E-Mail 
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l i i i ^ ^ d i ^ M i ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

The EO function Headquarters office would be putting a 
document together with recommended actions for 
identified cases. 

• E-Mail 

|5*Jul3̂ 23|̂ 0:M The Technical Unit was assigned a new person to 
coordinate with the Determinations Unit. 

E-Mail 

Work commenced on the guide sheet when the Acting 
. Manager, Technical Unit, asked tax law specialists to 
draft a list of things for Determinations Unit specialists 
to look for when working these cases. 

E-Mail 

Rulings and Agreements office personnel held a meeting 
with Chief Counsel so that everyone would have the 
latest information on the issue. 

4 
E-Mail 

A Guidance Unit specialist asked if Counsel would 
review a check sheet prior to issuance to the 
Determinations Unit. The Acting Director, Rulings and 
Agreements, responded that Counsel would review it 
prior to issuance. 

• E-Mail 

Âugust̂ lteOlill *******************]************************* 
********************** 

Docuraentation 

p:p2m:li;i3î j:i?:̂  
IV.: uSijV-.i-iSloJf'S?' iSi^'ai' 

The Determinations Unit Program Manager sent a list of 
all identified cases to the Acting Director, Rulings and • 
Agreements, so that the Technical Unit could complete a 
limited "triage" of the cases using available information 
from the electronic case files. A Technical Unit 
specialist reviewed the list to determine if any cases 
could be closed on merit or closed with an adverse 
determination letter. This triage was considered a third 
screening.-

• 

E-Mail 

jinSeRtembeî vil The draft guide sheet was sent for review and comment ' 
to various EO function Headquarters office employees. 

E-Mail 

A new person took over as the Acting Director, Rulings 
and Agreements. • 

Interview 

KOct6t̂ er;24*|l 
|%/̂ ^̂ 01ir̂ .̂?;S 

A Technical Unit manager forwarded initial triage results 
to the Detenninations Unit. • 

E-Mail 

Based ow the categories and terminology used in the 
triage results spreadsheet, the Determinations Unit 
Program Manager was unclear what the Determinations 
Unit should do with the triage results - close cases, 
develop fiirther, etc. - and requested the status on the 
guidance from the Technical Unit. 

E-Mail 
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ul-: Jl.Ji.T'ji.H-viii.'iLjir.ilia 

A1 echnical Unh specialist provided fiirther explanation 
of the triage results in an e-mail to the E)eterminations 
Unit Progrun Manager. 

• 

E-Mail 

toct6b%30^i;?i 
W'.»»'i:iW.-:i.M:y.<,".J--s"^^ 

!;i#2ftvui:*̂ ^̂ ^ 
The Determinations Unit Program Manager contacted 
the Acting Manager, Technical Unit, asking additional 
questions regarding the triage results and requesting a 
status update on the.Technical Unit guidance. 
******************!************************** 
* * * * * * * * * * * * * * * * * * | * * * * * * * * * * 4 £ * * « « * * * * * * * * * * * 

E-Mail 

?rteNdyemtferi3ifei An updated draft version of the guide sheet was sent to 
EO function employees for comment. 

E-Mail 

pdSeniitrl6i^ The Actirig Manager, Technical Unit, had a Technical 
Unit specialist provide more details on the triage results, 
and informed the Determinations Unit Program Manager 
that the guidance was being reviewed prior to issuance. 

E-Mail 

*̂:']Noyemb.erT6ij?|5 The Acting Director, Rulings and Agreements, informed 
the Acting Manager, Technical Unit, and the 
Determinations Unit Program Manager that, based on '. 
feedback received, the guidance developed would not 
work in its present form - it was "too lawyerly" to be 
useful and needed the Determinations Unit input. 

• 

Interview 
and E-Mail 

fe;S^01^!^i^5i) 
The Determinations Unit Program Manager forwarded 
the Technical Unit specialist's triage results to the Senior 
Technical Advisor to the Director, EO, per the Director's 
request. 

• 

E-Mail 

î ĵfovemt̂ ^ The Acting Manager, Technical Unit, forwarded the 
clarified triage results to the Determinations Unit 
Program Manager. 

E-Mail 

l?!jji?:^20M^^£! 
A new Determinations Unit coordinator was assigned 
oversight of the cases by a Determinations Unit Group 
Manager. The draft Technical Unit guidance was 
provided to the Group Manager. The coordinator began 
working cases after receiving the guidance in 
anticipation of a team being assembled to work the 
cases. • 

• 

Interview 
and E-Mail 

iî inileiiffl The Determinations Unit specialist assigned the cases 
began working them after receiving the draft Technical 
Unit guidance. 

Interview 
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A team of Determinations Unit specialists was created to 
review all the identified cases. An employee from 
Quality Assurance was also part of the team. The 
Technical Unit provided contacts for them. 

E-Mail 

i;̂ f:i<D'ecember):rl=6'̂ ^ The first meeting was held by the team of specialists. • Interview 
and E-Mail 

> ^^ i'S-̂ '-'-J 'Sj"" • • • • • 

=;Tjî «'5̂ |i-:fi.f?̂ ^̂ ^̂  

' The first batch of letters requesting additional 
information for applications containing incomplete or 
missing information was issued by Determinations Unit 
specialists based, in part, on their reading ofthe draft 
guidance issued by the Technical Unit. 

• 

Interview 
and E-Mail 

A Determinations Unit specialist was tasked with 
performing a secondary screening of identified potentiaj 
political cases to.ensure that they involve{| political 
activities and not just general or lobbying advocacy. 

• Interviews 

iî ljOTuiant̂ Ŝ r̂ ^̂ ^̂ ^ The BOLO listing criteria were again updated. The 
criteria was revised as "political action type 
organizations involved in limiting/expanding 
Govemment, educating on the Constitution and Bill of 
Rights, social economic reform/movement." The 
coordinator contact was changed as well. 

Interview and 
Documentation 

:f:.:.::<'.v>:-:'-.«ii..]««!j.'<v;».-r<.W-

A member of the team of specialists asked when to start 
issuing additional information request letters to 
applicants again. 

E-Mail 

4:;-fIiebniiEuy?̂ ;p;j 

•̂ •..'.c•:̂ •:•A >̂̂ .̂ .Ê .l;•:¥.1î ..'.̂ '̂ .̂v•w l̂ 

The Determinations Unit Program Manager questioned 
why the team of specialists was not issuing additional 
informatioh request letters. The Determinations Unit 
Group Manager for the team of specialists had. told the ' 
team coordinator to stop developing template questions, 
not to stop issuing additibnal information request letters. 
The miscommunication was corrected on 
Febmary 29,2012. . 

• 

E-Mail 

jH:Eebruaryf-29;vy4 The Director, EO, requestied that the Acting Director, 
Rulings and Ag:reements, develop a letter to clearly 
inform applicants what was going to happen if they did. 
not respond to the additional information jequest letters 
and giving them more time for their responses. 

• 
E-Mail 
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;;:-;;.;-5:20ji2-g3 

: \̂VV';Vjf.: ..̂ '̂  '.V.̂ t'-O'-': -'. 
V* V... v.:̂  :̂ Jl̂ •̂ :̂•̂ •vŷ -̂ x̂ .:.-.-̂ . 

• i, ?iA--i-.¥fKi?.--;:-if?-> 
•V- v"--.-".!:; < vV^r-siy .̂:i iy.( 
:-̂ :•v.;•".•̂ •.¥•::̂ «̂ ••i•S¥.V̂ --̂ ^̂ ^̂  

•••'y::'; ''.V-/' "i/̂ -̂Vvi'S "t-iiV* 

The Director, EO, stopped any more additibnal 
information request letters fiom being issued on 
advocacy cases until new guidance was provided to the 
Determinations Unit. In addhion, the Acting Director, 
Rulings and Agreements, discussed with the 
Determinations Unit Program Manager about having 
specialists print out website information and asking the 
organizations to verify the informatidn instead of asking 
for applicants to print out the website information. 

• E-Mail 

•••Februjû ^ 

vS;;̂ '=20lfH:Ŝ ^ 
1 •;. :• :i :.:.K.J .5.A.':V:-..V .-

Numerous news articles began to be published with 
coniplaints from Tea Party organizations about the IRS's 
unfair treatment. Congress also began to show interest 
in the IRS's treatment of Tea Party organizations. 

• 
Documentation 

A new person became Acting Group Manager of the 
team of specialists. 

Interview 

A draft list of template questions was prepared by the 
team of specialists and forwarded to the Guidance Unit.'. 

Questions included asking 
for donor information. 

E-Mail 

:-̂ MS?̂ i(H :̂ The Acting Manager, Technical Unit, established 
procedures for reviewing the first favorable 
determination letter drafted by the Determinations Unit. . 

• E-Mail 

* * * * * * * * * * * * * * * * | * * * * * * * * * * * * * * 4 r * * * * * * * * * * * * * 

*********************** • 
E-Mail 

• ..••'KOI:• ••'v.̂ .'-V>•';;...?• :••.. 
• .l-V. -̂.i. mj..... 

:•• :.if •̂̂ •i:: :•!••;•??• 
; .yy.̂ ..*- •: v:̂  •: '•y'̂  ft v*̂ !̂.' 

;• ;• :;•,. .V.̂ .;..' y.... -[iV < ^i.... ;.M : 

The Deputy Commissioner for Services and 
Enforcement requested that, if a taxpayerlsalled about 
having to provide donor information, the Determinations 
Unit would allow them to not send the donor names but' 
would inform, them that the IRS may need it later. 

E-Mail 

:J;Mim3̂  The Acting Director, Rulings and Agreements, sent to 
the Determinations Unit Program Manager for comment 
a draft letter on giving applicants additional time to 
respond to the additional information request letters. 
The Determinations Unit Program Manager raised a 
concem of giving organizations tbat were not compliant 
with standard response timelines special treatment. • 

E-Mail 

•;. ̂  ••. 
• •'.. • rJI.'.̂ *,?* X •.v ''.'-".-:-' 

The Determinations Unit received guidance on how to 
handle different scenarios based upon the status of their 
cases. Those I.R.C. § 501(c)(4) organizations that had 
not responded to an additional information request letter* 
were issued another letter giving them an additional 
60 days to respond. Those letters were to be issued by 
March 16,2012. This additional tinie letter was a 
one-time occurrence. * 

• 

Interview 
and E-Mail 
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.•.v...f.̂ v r- '<•••<•' •.'s.-:'. 

The Senior Technical Advisor to the Acting 
Commissioner, Tax Exempt and Govemment Entities 
Division, and the Deputy Commissioner for Services and 
Enforcement discussed concems with the media 
attention the Tea Party applications were receiving. The, 
Deputy Commissioner for Services and Enforcement 
asked the Senior Technical Advisor to look into what 
was going on in the Determinations Unit and make 
recommendations. 

• 

Interview 

The Acting Director, Rulings and Agreements, leamed 
that the BOLO listing crit&ria had been changed on 
January 25,2012, and informed the Director, EO. 

• 

Interview 

;̂ -,iî prili;-*2012.v.-? 
V'^'^: ¥v^;.t.O-.v..Vy;: 

; i V.̂ ¥̂ ^̂ ''̂ ;.•r.''i::'••.=•:̂  
^ • ̂ •̂V.:.?.̂•:S>•̂ :̂•̂:;;.̂. 

The Determinations Unit received the extension letter for 
issuance to I.R.C. § 501(c)(3) organizations that had not 
responded to a previous additional information request -
letter. 

E-Mail 

. :•: ' Vi. Xŷ  "i'i x'fli •. 
•.-...V; :.j;'-:*.^'v:.j^.i.-.".: :-:o 

Tax Exempt and Govemment Entities Division 
Headquarters office employees received the Technical 
Unit triage results and the draft guidance provided by the 
Technical Unit. Template questions developed by the 
team of specialists were also provided. 

E-Mail 

SAjmllzailiiiiî  
Wy'.-.-r.. .i:K.S:.>'y-'̂ y.'-y}>''.'yyy.s 

Senior Technical Advisor to the Acting Tax Exempi and 
Govemment Entities Division Commissioner visited rhe 
Determinations Unit in Cincinnati, Ohio, with a group of 
EO function employees, and reviewed about half of thc 
identified cases. 

Interview 

. : :̂; :'iyy.'.~.:*;'..t.r,?. i:<t:.:>.:.>..: 

::Ĵ ..i:̂ .;.̂ ^̂ t̂ .r•̂ ;̂ •̂̂ ,̂ ^̂ ^ 

The Aciing Director, Rulings and Agreements, requested 
that the Senior Technical Advisor to the Director, EO, 
review all the additional information request letters 
issued and identify troubling questions, which 
organizations received them, and which members of the 
team of specialists asked them. 

• 

E-Mail 

The Senioi Technical Advisor to the Director, EO, 
provided results of the additional information request 
letter review, including a list of troubling questions. 

The results included the 
names of donors as a 
troubling question. 

E-Mail 

i:=;:ApriS5̂  

•• : • '-r... • • vi. -v.-: .:v.".'f.v....:?:.... 

Chief Counsel's office provided additional comments on 
the draft guidance developed for the Determinations 
Unit. 

E-Mail 
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:. .r-v .<;;.̂ -v-(-.*.:.Jii'j -j * ::Vi< 

•i^^yv.y^i.yyAvU:^^^^ 

:..vf-:- ,':._.:.;f:f ; \ ;• +'y^ 

The DeterminatiDns Unit Program Manager was 
informed that EO function Headquarters ofFice 
employees planned to visit Cincinnati, Ohio, to provide ' 
training on cases and perform a review of the cases to 
recommend what additional actions, if any, were needed 
to make a determination. 

E-Mail 

?̂;̂ 1W :̂9̂ ^ The Director, Rulings and Agreements, asked about the. 
process for updating the BOLO listing. 

E-Mail 

• 'i;^:.'.y:y::l:.ia^ji^^y^i^!^^ 

Training was held in Cincinnati, Ohio, on how to process 
identified potential political casê . The Senior Technical 
Advisor to the Director, EO, took over coordination of 
the team of specialists from the Determinations Unit. 

E-Mail 

i:-. ••• ! .vJtiJsifv.'W" :x: 5:'î i. 

!ii."..S?.=S:̂ :";8-̂ '?-;=;;̂  

'•.̂ •̂••̂=î:̂'.•:>ŵ:•.:: f !'? ̂ -i* 
v':̂ f!.i:,.:.'>>-;ô ^̂ ^̂ ^̂  
V::-^.. V vviS. ?fpi :•' -y.'y^y 

A joint team of Determinations Unit specialists and 
EO function Headquarters office employees began 
reviewing all potential political cases began in 
Cinc'nnati, Ohio. Cases were divided into four groups 
with recommendations for how to proceed: favorable 
determination, favorable with limited development, 
significant development, and probably adverse. This 
took around three weeks tp complete. A worksheet was 
used to document the reviews. • 

E-Mail 

::.; •;.:.v-;-:^.V-.::v«-;:?.i:• vj 
:"..Sy. v.̂ v.:ii V̂ i.: V̂'̂>•#î •̂̂^̂.••̂  
= yy:•ŷ •':•̂ .•i. ^hv-M-:^:':^f:iiii 

:; < v; :̂ l̂ ?̂ ..v.̂ :•.; j.fS:< 

v:̂  :•:•:.•:*: 
:: .vi^:.:.::.:j<;-+(:.li; ;•.•:•::;:!•:::<.> 

The Director, Rulings and Agreements, issued a 
memorandum outlining new procedures fbr updating the 
BOLO listing. The BOLO listing criteria were updated 
again. New criteria reads: "501(c)(3), 501(c)(4), 
501(c)(5), and 501(c)(6) organizations with indicators of 
significant amounts of political campaign intervention 
(raising questions as to exempt purpose and/or excess 
private benefit)." 

Suggested additions and 
changes must be approved 
by a Determinations Unit 
coordinator, the 
Determinations Unit 
Program Manager, and the 
Director, Rulings and 
Agreements. 

Interview 
and E-Mail 

...f ..:v:,t«.>';..^.i; •<<;••$.•.•: •.y.y.r.̂ .:':̂ . 
•: f.'..\: o-; i.i :i-:ji.;v:v; •• W-:-'•?•=:•.•;::••.:••{, i.̂ :*;:̂ ;̂ '̂ ••::•!:.•:.;: 
.. :.:.::; s V; .• i •. ••• - ? 
•:•;. •!•.•: ...:..: > -̂lyyo 

•. / 'i V'.*•*4'?"5'<-!''J''''-.'>'-: y 

The EO function determined that the requested donor 
information could be destroyed or retumed to the 
applicant if not used to make the final determination of 
tax-exempt status. It does not need to be kept in the 
administrative file. A letter would be issued to the 
organizations informing them that the donor information 
was destroyed. 

Interview 
and E-Mail 

ilS%;2^^^ A telephone call script was developed to inform some • 
organizations that had not responded to the additional 
information requests that it was not necessary to send the 
requested information and that their applications had 
been approved. Also, an additional paragraph was 
developed for the determination letter. 

• 

E-Mail 
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: •A'J.iiv;..*..-:.̂ *." ̂ ipâ •J••.̂ .̂ .̂'•v.•.. 

;j5,.̂ >::'S;:e.$S*M 

.vt.:;: vJ? :»r#3!.? YjSS!;:.5t3& 

After the review of identified cases was completed, each 
Determinations Unit specialist working cases was 
assigned a Technical Unit employee to work with on the* 
cases. The Technical Unit employee reviewed all 
additional information request letters prior to issuance. 
The Quality Assurance Unit began reviewing 
100 percent of the cases prior to closure. The Quality 
Assurance Unh review will shift from 100 percent ' 
review to a sample review once a comfort level with the 
results of the quality review was achieved. 

• 

Interview 

•.̂ •J'î f̂'̂ -̂yy-̂ Ŝ fi-'"̂ ^ 

<̂••»:•̂ •«̂ vS•.:rf̂ li.•;'̂ »̂ ^̂ ^ 

A decision was made to refer cases to the<Review of 
Operations Unit for follow-up if there were indications 
of political campaign intervention but not enough to 
prevent approval of tax-exempt status. 

Interview 
and E-Mail 

•:.:0uhe;4?̂ 2ai2nJ.r 

::s-yJ.'̂ .<>;::><y.jj4S--̂ <:.Ĵ ^ 

A draft letter was developed to send So organizations that 
provided donor information. The letter would inform the 
organizations that the information was destroyed. 

E-Mail 

The Director, Rulings and Agreements, provided 
guidance bn how to process cases now that they had 
been reviewed and divided into categories. Any new 
cases received would go through the same review 
process prior to assignment. 

E-Mail 

£:>̂ J.uly5a-5'̂ 2ai-2:|;i A new Acting Determinations Unit Group Manager was 
overseeing the team of specialists. 

• Interview 
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Appendix Vlll 

Management's Response to the Draft Report 

DEPARTMENT OF THE TREASURY 
I N T E R N A L I < . E : V E N U E : S E F C V l C e 

W A ^ H ' l N G T b ' H , : . O v C ^ ? 9 ? Z 4 

.CO'MMIWiONICR -APR' 8 0 2013 
T A X M e « r T AND 

GaveRMMeNTici«Trri<ss 
DIVISION 

: MEMORANDUM FOR DEPUTY INSPECTOR GENERAL FOR AUDIT 

FROM: Joseph H. .Grant. Actira; Commiseipneri Tax-^xgryipt and 
(Spvemment Ehtifles ^*?b«^>-

SUBJECT: 'ihappippriatieiCrlteria w S a Used tb Identify Tax-Exempt 
Applications for Review" , 

Thank .you for the gppoituhity tb reviievy th.e draft-repbh/a rev[6vv .pf. thijs 
issuiej. VVe.appreciaie your reciorrimendatipnŝ ^̂ ^̂  

We.recognize tHat some ennrs.occ^ In the hahdling of the.influk:^f advoc^^ 
cases, and: weî appreqiale t̂  improve the; 
praic^ss: As:ftiî hercu4ljinied bieloW, .^ îiifj$^ht:iit]!prpve^^ area 0re;'ih 
place^and-vmare oonf̂ ^ ' • 

Wi3 beiieve it lis; important fo put: thi$̂ ^ :Startihg. ih 20I:Q, Exempt 
Orga.hizaitiibi'is {EOj^pbserved.a sigriiĵ ^ 
56l:(cK!3) arlclL^^^idh.S^ 
pr plahh.ied to be. engaged ih pblitida^cariipd^ Bi^tv^eii :26b8. land ̂ 2012; 
the number, of iapplicatf̂  thanvdoubliBd. We also 
rE^iveid:iiuiTi^ro.us' r:!̂ e.rr̂ ls:fjfipm thel':pijbOdi|'m.ed̂ ^ wat&hdbg groups,, arid' members 
of Ck>ngr!ess: aiieiq|ing;1bat8pj3icffl̂ ^ .engaged .In 
pprttlcal'ca^ extent.' 

Sirnlllarto-our approach.in: dher areai<e|̂ ^̂  
£ l̂s.tanGe..Qrg^niza1i6hSr.(̂ ^^ 
eiiipby^es:; .C'^.tfai^ 
.been:tiaing on ihe relevaiit issues ican^ad'equa^y: re^ app]ications.:1ln .this 

' way.]th<ejiF v̂iearnd^ fre'hds'(a8Awaŝ ^̂  in- c^ditcpuiiselij^^^ 
approacH-f^sei in. a-
the:Ci6rrec!t.appro.ajch 
'the prbgn^^rof some app.licatl.ohs-..(at jeaislt I'lriftialiy).. 'tiherefons; It is im.poi!̂ nt.t̂ ii.t0ke-
.ihis action onlyJn .appropriate sifuations^and-to d^griat^. <bses 
an equitable, manner; 

• 
It'is. our yiisw that centralization was wanianted/in. this situ.ation: F|rst,.Jt Islmportant 
to. re(xygnizp':the intensify fact-speclfibynaturep^^^ an; 
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organizatipn is described in section 501(6X4): tp .iJie rerog.nized as exernpt under 
.sectipn Si6.1(bX4)/an pitjjan.izatkpn rniist be eng9ge.d;p.n^ in the prpnnotPpin of 
social, wellfore. f HiiB r̂equirels.a. reviewbflaU aptiyibeiSi a;das^ifirati6h of activities into 
those .iOiat promote social welfare .and those that do not, and a balaricing.of both 
dasses of .activities. Note that ihe promotipn .<>f isbc|a^ yralfar^ dojSrg.̂^̂^̂  iriclu'de-
poiitiiisal campaigh inten/entioh. And In cias^ whel^ thei^ is the.pd^^ pf political 
campaign intervisntion.-.the appl|qa^n,proce^ beopmes evjen rnore diffi.ailt. EO 
must f|ret..d6t0rm^̂  
p6iiti(^t'Gampaign; h and iriust also deteiirlfiine Whigthd 
primarily (engaged in,.so.clal .yralfare, .activrty iri light ofany p^plltlGal,pampaign 
iht^ryehtibii ahcl:ar^:ctlier ndhfMSxempt a'&tivify:;.^ li.iie,tests:fot 
what constitutes ppiiticai campaign iijteryentibn (in paKitiuljar/trie line .bet^^ sdch 
actiyity and. ed.ucation)̂ 6̂ ^ grgahiz^ipri is pFimariiy-engaged in^spciai 
welfare activitiesi • 

The secdnd re0sbn that oentralizatkjn yvas .warrpntiBd {n.this.!case is. that the., 
applications'EOibegan to receive iri 2()l0.v^re. In mahy cas^ 
activities the^appliciants. planned, to conduct.. Many appiications Tncluded wliat 
appear^:tp;be inc»oinhpleie.6r inconsistent infonrialbri.. FQr.exarnpte,.:a^nium.ber of 
appjications indicated tliat the prg.art̂ z t̂lon dicl not plan tp.cpndLicf politieai campaign:. 
activity;, but .jels^tiiere describiad acUylties that, appeareci. in .fact to bje such activity.. 
It was;^lso de# th^ miahy oiiga^^ ndtrurijdersWnd .vi^i^t'^^ wduld. 
oortstituie ppliticalcampaign interyentipn under .this jtê ^ Fpr'these rieas6hSi.lt 
was ri6.ces8£iry ilri rtiany cases for us to iEjatljer ad.d|tipna! infbmisjtiQn.,. And WQ. 
iselieve it was Irnportant that we be cbhsisteiit in howvt^ devdlop^d these babes. 

While centralization was warranted, the manner in >AAilch we iiiitisilly-designated 
pas^-fpr pehtralizstf̂  ihap'prbpiî .W- VVe shqulbcentraiii^ li^:b^ 
rb\̂ eW 6f the facts Contained In the a^^^ hot just by h^tneVWhileit is 
necessaiy .to. cpnsider a variej^ of irilgrmation in the. screening pipc(ess (rnc|udl 
fliigs ibrbun^eTil .bmergihg is^ueis) wia rsicibgrilze'that.sblect^^^ 
name was not appropriate for these cases^ .Asthe repoit'discusse^, .vve,haVe a new 
approval procei^ by Swhich yro .designa^̂ ^̂  pf crisps .̂ >r:(:»r)trali2^^ 
Decisions with!ires()e.ct tb the biehtralfzed ro^^ caseis mtisttie rhade at a 
much: higher level .of the prgariizatipn. - VVe beiieye.ihi^ wilL prev^nt a, recurrence of 
whaf\Kappehed in this case.. 

The report.also^describes mistakes that weiB m.ade in. ttie prpqess by ,whlch these 
applicitibris.wisre iR3 recbghlies that thbre Wei^ de|ay&^ in .some 
ihsiances, infontiation risquests that wereiovbrisroadl As tliie.:repbrt.nbt(es, vy^ took 
steps fbiiibbjdify the'original appmach. .Hrst; ca,ses tp,deterrnine the 
appippriatb'scope.'qif'reiview lior ebch case. Weblsb esiibblishiid b prbcb,s^ by^whlch 
each'assigned revenue age.nt:W0ri(8.in coordination vrit̂  a specific technical expert, 
wiiii vibspecf to' irifbrrTtation .requests,, iii. isbm^. ci^sissfhb (otbrhal Revenue Manij^i. 
pr^sbnbed ideadiihes for appiicants '̂bbî  top: shbrt. .and we i^^uestbd 
donor names unnecessarily. In tiie.se iri^nces^ we iinifpnTied orgarf libtibris that they 
hacj rripre .tlmei and that we would work witii .tiierift if they. c^^ prbvldb the 
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Infonnation we requested in an altenfiatlve. maririer: \x\ cases1n which.the donor 
najne&Vve^^ in' rnaking Uie dbterminatiph,:.tlil§ iifi(p;rmation was. 
expu'r^ed frbnri*tiieî ^̂  

It is inripQ.rtaht.to understand that cer̂ ^ riot.d|.ctate' hpw 
the case ultlniately^was-bf viriii.beVe As the'repbrt' illustrates;;EO?s sbjectioh 
of an prganizatfon for furtiier deye(opment;.dp(es nbt.rriea.n^^ EO will d(S.ny. the 
aEtp.licatib'n,.tbiit'me^^ 
api)lication before we canvgrarii tax-exemptibn. Moreover;, thia- majpnty of caises 
is.elected.for fuirdeveibp^Tient were. hck:S |̂ec^ed:̂ ^ o^anizattons' names, 
Finally) ail cases! whiether selected by hame br nbt«.werb..wbrkbd. ih.jtHls.'samb 
fashibb.- . 

The resiilfs.to datie suppbrt piir approach. Qi this neariy.30.d:sebU6n :5dy(cX4 
adyp,bacy:Ca,ses, tp date we .have approved rnore ttian-120 (hearty 30 have ̂  
withdravyn their i«qi i^^); .Nptathat'the rbpprt-app '̂aris tb/yb appro.yal$ as 
evideiSice that EO stwiild nbt jhiave jcioked ckiseiy af thbsP bpbiicatibns. that ts:hbt: 
the case. Mariy .pf thesb organizations did pot supply ,eiipugh :in^ in:ti[iQ.|r 
fnilial apblicatidns tbm^^^^ In 
rnany bases; this further deyelppmeni|l:ancl bEV^-and-fbi^. d̂^ with.the .. 
tbxp^li^ir' allpw^ ; E 0 to.^hclude,ttiat .tiie iog^l. requjrbriieri^ .were satls^ and) . 
allowed the applicant to bbttei* understarid its. responsibilities lahd the iaĵ ^ 

EO'is.dedicated to nsyiewihg appl.icatiohS:.fc. r ta^-exeriipt status in^ao imparti.al 
marihiSr., Centrblizatlon of like cases furthier«quality and cbnsl^hby^ t j ib mistakes 
putiined ih.llie report restiited .from the iack-i <' a set prenî ss for woriting the:incrf ase 
in .advocacy cases; iand in^ sehŝ t̂ /̂it> la.the impiicatiblia of TO'mev^^ 
decisions .rhadis.; We belieye the fro^^ the decidons 
.acted but'Ora'desIre for eiî ^̂ ^ ahidr not but of any pp|itiba|.br .pailjsan'viewpbirit.. 
And as the rbf^rt .disciussejs, ̂ ^ese issues have been resolved. 

.Our resjipri^.tp ypur recpmniendatiohs Is fpurid inthe attachrtient. If ypu have 
ibby q u e ^ h ^ .aboiit this iiespbnse, please contad Lois G.. Leriier: Director;. 
Exempt.Organizations, at 202-283-8848. 

Attaehment 
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• 

Attachment 

Recommendation i : Ensure that the. mafiorandurii requiring the Director, 
Rulings and Agreements, to approve aH'orlginal eritries and changes to criteria 
Includî d on the BOLO listing prior to irhplbmentbtibn be forinallzbd in the 
appropriate Internal Revenue Manual. 

Corrective Actiion: We will ensure Uiat the procedures set forth in the • 
menrtbrandurh requirihg Uie Director,. Rulings and Agreemehts, to approve in 
advance.all originai entries and:.changes to the BOLd are made. part of tiie 
Ihtemal Revenue Manual. 

Implementation Date; September 30,2013 

Responsible Official: Director, Exempt Organizations 

Recommendation 2: Develop procedures .to better docunient the reaspn{[s) 
applicatibn8 .are chosen for review by the.tearh bf speclallste.(e;g.,'evidence of 
specific political campaign intervention in the application file'or specffic reasons 
the:EO function may have for choosing to. reyiew the appElcatipn.further based on 
past experience). 

Corrective Acticn; We,will review our screening procedures to determine 
whether,:'and to what.exten̂ ^̂  additiohal documentation can .be implerheritbd 
without having an adverse impact on ttie timeliness of our case processing. 

Imblementation Date: September 30,2013 

Respoinslfale Official: Director, Exempt Organizations 

{Nbte: WB cmsdidate hers ^Aex to f ReGommenda^s S, 5, 6 and 9,: anc/ive 
provffie a ^ngle, consdidated response to these recommanaatiohs /b//ow/ng the 
text of Reconimendation 9, be/ow.) 

0 

Recommendation 3: l3evelop .trainirig or workshops to be held before each 
election cycle including, but rvcA lirnited to. the proper ways to identify applications 
that require review bf political campaign intervention activities. 

Recomriiendation 5: Develop guklahce for.speclailsts ori hpw to process 
requestis forljax-exempt status involving :potentialiy significant political campaign 
intervention. This guidancis.shpu|d also be posted to the; Intemet to provide 
transparency to. organizatiohs on jhe apblicattoh process. 
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inappropriate Criteria Were Used to 
identily Tax-Exempt Appiications for Review 

Recommendation iB; Develop training or.workshops to t>e held before each: 
electipn .cycl.e..|nc!Mding. but not limited to: a) what bbnsjiitutes political campaign 
Intervention versus general advobaby (irid^ examples) and b) the ability 
to refer for follow-up those organizations that may cpn.du(̂  activities in a future^ 
year yvhich may "oause them to lose their tek^^ 

Recommendation 9; The Director, EO,.,8ho.ulcl.develop treirilngior woritshops to 
be held .before each eledioh cycle including, biit not limitelb tQ,;hb.w t6 wb̂ r̂  
questtons in additional informatibn request letters and wha^ additiorial infonnation 
should be requested. 

Corre'ctfve. Action: We Will devetop training on the to|3k:s descnlsed in the 
recommendations 3,5..6,.and:9. Because electiori cfyoles.are obntinuous, we will 
develop a seheduie that ensures staff have the traihih'g. as heeded to handle 
potential poilticar intervention matters. 

implementiation Date: January 31,201.4 

Respbnslbie Official: Director, Exempt Organizations 

Recommendation 4: Develop, a process for the Determinations Unit to fonnally 
request .assistence from. the Technical Unit and.the Giu|dance.Unit.. The process 
should include.aictions to initiate, trabi<, and monitor requeste for assistence tb 
ehsure that requeste are reisponded to timely. 

Corrective Actioh; We will develop a formal process for Determinations to 
request assistence and to monitor siidi requeste. 

Impiemcntaitlon Diaite: June 30,2013 

Responsible Official: Director, Exempt.OFganizatip'ns 

Recommendation 7:. Proyide oversight .to ensuie that potential ppiiticai cases... 
ispme.of which havisi been in process for three yearis, are apprbved or denied 
expeditiously: 

Corrective Action;. While this is an ongoing project, we are ctosely overseeing 
the remaining open casias to ensure that wê  reac^ determinations as 
expeditiously ais possibie. , 

Implementation Date; April 30,2013 

Responsible Official: Director, Exempt Organizations 
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inappropria te Criteria Were Used to. 
identify Tax-Exempt Applications for Review 

Recommend tp IRIS Ghtef Gtounsel.and ttte Depart^ 
theTreasury that guidiahce on hoWto/'Mebsure'thie '̂̂ ^^ I.R.C. § 
501(c)(4) spQiai welfare organizations be induded Tor coriskjeratibn In the. 
Oepaitnneht'bfthe Treasury Priority G^^ • • 

Corrective Action: We will sharB..this.rscommendatibn with the. IRS QHeA 
Counselend Treasury-Offibe bf tax I 

Implementition'Date: May 3.2013 

RiBSPorisibte Official: Aetihg Comrrilssibner, Tax Exehipit and Goveriirhent 
Entities « 
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7/8/13 .View Infbrmation CGllec:ticyi (IC) Ex. A-l(c) 

'ICR 

ICTMe: 

View Information Collection (IC) 
ApplicaGon for Recognition of Exemption Under Section 501 (a) Agency IC Tracliing Number: 

Is this a Common Form? No 

Obligation to Respond: Mandatory 

ent Citation: 

Information (Election Instruments: 

Document TVpe Form Na Form Name Instniment Rie 

Appiication 
Isr 
Reoopnition 

Under 
Section 
501 fa^ 

instmcaonspdf 

Form 

instnidion 

1024 

Federal Entemrise ArchltBcture Business Reference Module 
Une of Business: (3eneral (3ovemment 

Privacy Act System of Records 
Title: 

Number of Respondents: 4,71 B 

Affected Pubiic: Private Sector 

Percentage of Respondents Reporting ^ctronically: 0 % 

IC Status: Modifled 

URL 
Available' 

Bectronically? 

No 

Ĉ an Be 
Submitted 

Bectronically? 

Electronic 
Capability 

No 

SubfunctkMi: Taxation {Management 

R Citation: 

Number of Respondents fbr Smsll Entity: 0 

Private Sector. Not-fdr-profit institutions 

ProgramClong. P?W™><»«"«» ci»i„.Du.«.Ai*«1m.i«li. 

Du::?.N»s«L - ^ J S i ^ 
Annual Numberof 
Responses for this iC 

Annual iC Time Burden 
(Hours) 

Annual iC Cost Burden 
(•oilers) 

9,692 

291,542 

0 

Riiabie 
Printable 

Printable Only 

Prevloualy 
Approved 

9,692 

291,542 

0 

Documents for IC 

2010 Burden 

2010 Burden 

Title 

2010BunlenPDF 

2010Burden.PDF 

Document Date Uploaded 

06/D3/2010 

06/03/2010 

BianlcfleidB In records indicate information that was not collected or not collected eiectronicaiiy prior to July 2006. 
About Ua I Related Resources | Diidowra | Acceaability | Privacy Policy | Contact Us 

viMAMreginfb.go«i^i(:/do/PRAVieiMC?ref_ntr=201()()6-154^ 
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Ex. A-l(d) 

IRS approved liberal groups, while Tea Party in limbo 

TAX-EXEMPT GROUPS AND THE IRS 
The controversy over the Intemal Revenue Servicers targeting conservative ffoaps for additional scnitiny has focused new attention on ta»«xBmpt oi]pmizations. 

Source: USA TODAY research 
By Frank Poirpa, Fredreka Schouten, Tory Hargro, USA TODAY 

GrcEoiyKortcUSATGDAV 12:59 p.m. EDT May 15. 2013 

VVASHINGTON - In February 2010, the Champaign Tea Party In Illinois received approval of its tax-exempt 
Status from the IRS in 90 days, no questions asked. . 

That was the month b^ore the Intemal Revenue Service started singling out Tea Party groups for special 
treatment. There wouldn't be another Tea Party application approved for 27 months. 

In that time, the IRS approved perhaps dozens of applications from similar liberal and progressive groups, a 

(Photo: BfBndanSinaitmBki. ' USA TODAY review of IRS data shov\s. 
AFPKSMy Images) , 

S T O R y : IRS gave liberals a nass: Tea Partv aroubs nut on hold ( 

httD://^MWw.usatodav.(Min/storv/nev«Aiation/2013/Q5/14/irs-gave-orogressiwe^ 

As applications from conservative groups sat in limbo, groups with liberal-sounding names had their applications approved in as little as nine months. 
With names induding words lilce "Progress" or "Progressive," the liberal groups applied for the same tax status and Were engaged in the same kinds of 
activities as the conservative groups. They included: ' . • 

• Bus for Progress, a New Jersey non-profit that uses a red, white and bige bus to "drive the progressive change." According to its v«ebsite, its mission 
includes "support (for) progressive politicians with the courage to serve the people's interests and make tough choices." It got an IRS approval as a 
social welfare group in April 2011. 

• Missourians Organizing for Reform and Empowerment says it fights against corporate welfare and fbr increasing the minimum VMage. "It would be fair 
to say we're on the progressive end ofthe spectrum," said executive director Jeff Ordower. He said the group got tax-exempt status in September 2011 
in just nine months after "a pretty simple, straightfooMard process." 

• Progress Florida, granted tax-exempt status in January 2011, is lobbying the Florida Legislature to expand Medicaid under a provision ofthe 
Affordable Care Act, one of President Obama's signature accomplishments. The group did not return phone calls. "We're busy fighting to build a more 
progressive Flbrida and cannot take your call right now," the group's voice mail said. 

Like the Tea Party groups, the liberal groups sought recognition as social welfare groups under Section 501(c)(4) ofthe tax code, based on activities 
like "citizen participation" or "voter edueation and registration." 

In a conference call vMth reporters Ust week, the IRS official responsible for granting tax-exempt status said that it was a mistake to subject Tea Party 
groups to additional scrutiny based solely on the organization's name. But she said ideology played no part in the process. 

'The selection of these cases where they used the names was not a partisan selection," said Lois Lemer, director of exempt organizations. She said 
progressive groups were also selected for greater scrutiny based on their names, but did not provide details. "I don'-t have them off the top of my 
head," she said. 

The IRS did not respond to follow-up questions Tuesday. 

Congressional critics say the IRS's actions suggest a political motives: 'This administration seems to have a culture of politics above all else," said Rep. 
Bill Flores, R-Texas. "Alot ofthe actions they take have a political side first, and put govemment second." 

Flores complained to the IRS last year after the Waco Tea Party's tast-exempt application was mired ih red tape. The IRS asked the group for 
information that was "overreaching and impossible to comply with," Flores said: Transcripts of radio interviews, copies of social media posts and details 
on "dose relationships" with political candidates. 

DBCS 65 



When Flores complained last year - asking pointed questions about the IRS treatment of Tea Party groups - the IRS response didn't ackno\^edge 
that it had treated conservative groups differdntly. 'They did more than sidestep the issue," he said. 'They flipped me the finger." 

Before the IRS started separating out Tea Party applications, getting tax-exempt status was routine ~ even for conservative groups. The Champaign 
Tea Party's treasurer, Karen Olsen, said the process was smooth, with no follow-up questions from the IRS. 

Olsen, a retired IRS revenue agent, defended the agency. 

"If you suddenly see a great increase in some kind of activity, and you don't understand why, then it might be reasonable to look more dosely at vi^at's 
happening with those applications," she said. "I'm not certain that there was an error on the part ofthe IRS at all. I know that's not a popular opinion." 

Some liberal groups did get additional scrutiny, although they still got their tax-exempt status v\4iile the Tea Party moratorium vas in effect. For the 
"independent progressive" group Action for a Progressive Future, which runs the Rootsaction.org web site, the tax-exempt process took 18 months and 
also involved intrusive questions. 

Co-founder Jeff Cohen said tax-exempt status is a privilege, so he didn't mind answering the intrusive questions, as long as those questions were 
consistent and fair. 

"Fram my perspective, if the IRS can hold up legitimate Tea Party applications today and get away with it, then vî o knows if progressive groups will be 
heldlip and spedally scrutinized in a few years. It's utterly unacceptable, if that's what happened," he said. 

Followe^arBaorvkoiie (htto://lwitter.cornAireaorvkorte\ 'on TvMer. 
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Home MaU News Sports Finance 

IRS workers ssy supervisors directed targeting - Yahoo! News 

Weather Games Groups Answers Filckr More 

Ex. A-l(e) 

Search IMevvs Search Weh Sign In Mail 

Home 
US. 
Worid 
Pditics 
Tech 

Science 
Health 
Odd News 
Opjgjpn 
Local 
OearAbby 
Comics 
ABC News 
Yl News Originals 

Asiana Airiines 
SenFrandsco 
Andy Murray 
Barack Obama 
Novak Djokovic 

IRS workeî  say supervisors directed targeting 

• • • • Uke Dislike 

WASHINGTON (AP)—Two Intemal 
Revenue Service agents wortdng in the 
agenc/s Cindnnati office say higher-ups in 
Washington directed the targeting of 
conservative pditical groups when they 
applied for tax-exempt status, a contention 
that directiy coRtradicts claims made by the 
agency since the scandal erupted last 
month. 

The secret of how to start 
speaking any language In 10. 
days.. 
Plirisleur Approach 

Approaching (Niama scandal 
eouM bring shame to the WMte 
House not seen since President ' 
cunton. 
Stahsberry Rsaearch 

The B id or Oliama? AppiMcMng 
acandal cduid change the WMIa 
House AifenfaistratiQn owBnilghL_ 
SlanalMrry Research 

Advenorials bygSmarterUfestylM'*; The Cincinnati agents didnt provkle proof 

ttiat senior IRS officials in Washington , 

ordered ttie targeting. But one of tiie agents 

said her worit processing tiie applications was dosely Supervised by a Washington lawyer 

in the IRS division that handles applications fbr tax-exernpt status, according to a transcript 

of her interv^w witii congressional investigators. 

tf 

Her interview suggests a long trail of emails that could support her claim. 

The revelation could prove to be significant if investigators are able to show that Washington 

officials were involved in singling out tea party and ottier conservative groups Ibr extra 

scrutiny. IRS officials have said repeatedly tiiatehe targeting was initiated by firont-line 

agents in tiie Cindnnati office and was stopped once senior officials in Washington fbund 

out 

A yeariong audit by tiie agency's inspector general fbund no evidence tiiat Washington . 

officials ordered or auttiorized ttie targeting. However, ttie inspector general blamed 

ineffective management by senkx* IRS offidals for altowing ttie targeting to continue for 

neariy two years during tiie 2010 and 2012 dections. 

Since the revelations were made puUk: last montii, much of tiie agency's top leadership 

has been replaced. President Barack Obama forced acting IRS Commissioner Steven 

Mller to resign, replacing him witii Danny Werfel, a fomier White Hous^ budget ofRcial who 

is conducting a review of the agency's operations. 

Three congressional committees and tiie Justice Department are also investigating. 

Investigators for the House Oversight and Caovemment Reform Committee and tiie House 

Recoin mended for You 

IRS wori^rs say supervisors directed 
targeting Associaied n w s 

Popular iPhone and iPad Apps' Free 
Beibre App Store's Anniversary Good 
Morning AmsriCB 48ninsaoo 

Royal Baby II: Queen's 
Granddaughter, Z^ra Phillips,. Is 
Pregnant ABCNBWS 

Official proties if rescuers ran over 
c r a s h victim Associated ftess 

Credit Cards Now Offering AdOioices 
0%APRfor18MonUis 
ConpareCards.com Sponsored 

Fallen Arizona firefighters honored (is 
photos) 36rrinsago 

Hospital Gets Security Sweep for 
R C ^ I B a b y . ABC News 

Catching up with Tannirig Mom, who 
was rushed to tiie hospiteJ this 
weekend nie Oily Celer 

Camiiel cruise ship to depart AL 
Monday a f lemoon Associaied nress 

Murray reaches summit to enter 
British sporting foiidore Remer* 

Neariy half of babies have flat skull 
spot Reuters 

Secret move keeps bin Laden 
records in the shadows Associated 
FVess 

Was Pilot Error Cause of San 
Francisco Plane Crash? (video) ABC 
News Videos 

George W. Bush on Gay Maniage, 
Immigration, and Why Obama Kept. 
Hi% Terrorism Pdicies AscNaws 

NJ court overturns award for view tost 
to dune Associaied Ress 

Famed NY tennis txiwi plans revival 
as music Wenue Associated Press 

Califomia Prisons Were Biegally 
Sterilizing Female Inmates ihe AHantic 
VWe 

How Cruise Ships Fill 
Thdr Unsdd Cabins 
HewUleVUDfIa Sponsored 

Lac-Megantic eyewitness 
(Mideo) CBCca Videos 

AdChoices 

Cars seized finom E.Guinea 
preskient!s son reap 2.8 min 
euros Reuters 

neMB.yahoo.CQm/irs-workers-supervisors-directed-targeting-081349484.html 

Weidman beats Silva to win UFC 
middleweigfit titte Associated nress 

Get Ready for Facebook to Look 
Diffierent ABCNSWS 

Viote tooms in Ga. over sdar power 
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7/8/13 IRS workers say supervisors directed targeting - Vahool News 

Ways and Means Committee have 

interviewed at least four IRS woriers as 

part of tiidr probe. 

The Associateu Press viewed transcripts of |' 

interviews witii two IR^ agents woridng in 

the Cindnnati office. 

Acting RS conmbskmer Danny Wtofel testifies on Capitol hfl 
in VVbshinglon. Itiursday, June 6,2013... 

CSary Mutiiert, an IRS agent there, said his 

local supervisor tdd him in March 2010 to 

check ttie applications for tax-exempt 

status to see how many were from groups witti "tea party" in ttidr names. The supervisor's 

name was blacked out in tfie transcript 

"He tdd me that Washington, D.C, wanted some cases," Mutiiert said of his supervisor. 

Mutiiert said he came up with fewer tiian 10 appltoations. But after checking some of the 

group's websites, he noticed similar groups with "patriots' or "9-12 project' in thdr names, 

so he started tooking for apdications tiiat mentioned tiiose temfis too. 

Over a two-mdhtii period, Mutiiert said he found about 40 applications tiiat mentioneti tea 

party, patriots or 9-12 project—tiie latter bdng groups which aspre to rdnstill a post-9/11 

sprit of unity in ttie ccxintry. 

"I used 'pabiots' because some of ttie tea 

partiers wouldn't, tiiey wouU shorten thdr » 

name to TP Patriots," Muthert sdd. "I 

ttiought, OK, I will use 'patriot'" • 

Mjttier t sak' his supervisor tdd him ttiat 

someone in Washington wanted to see tf 

seven ofthe apdications, so Mutiiert 

prepared tiie files. 

Whom did you send tiiem to? An 

investigator asked. " 

"I dont know," Mutiiert answered. 

Mutiiert did nqt respond to requests by tiie 

AP fbr comment 

The IRS was screening the groups' 

apdications because agents were tiying to 

determine thdr levd of pditicd activity. IRS 

regulations say tax-exempt socid welfere 

organizations may engage in some pditicd ' 

activity but the activity may nd be tiidr primary mission. It is up to tiie IRS to make tiiat 

determination. • 

Elizebetti Hofacre, dso an agent in the 

Cincinnati office, tdd investigators she was 

in charge of processing apdications from 

tea party groups — once tiiey were 

sdected by otiier agents — from April 2010 

to October 2010. Hofacre said her 

supervisor in Cincinnati, whose name was 

decked out in the tianscript tdd her to 

hande tiie apdications. • ^ . . . . ^ 
Fens Ffik, Comnssicner, Smai Business and SetT-^tployed 
Dvision, Intemal Revenue Service testif... 

But she said, an IRS lawyer in Washington, 
Carter Hull, micromanaged her woric and ultimately delayed tiie processing of apdications 

by tea party groups. 

Acthg R8 connrrissioner Danny Werfel is swom inCapi ta l 
Hi bl VUssNngton, Ihursday, June 6,20... 

Frageisco 

Four ways Obama needs to contrd 
h i S S p e S NationaiCorHllluiion Center 

Attorneys ptch mercy fbr condemned 
Ohio m a n Assodated Ress SOtiinsago 

Sebastian Vettd wins ist Grand Prix 
at h o m e Associated Ress 

BLM dan fbr sage-grouse habitat 
draws chdienge Assodated n«ss 

This Landscape in China Wasn't 
Caused by Photoshop or Pdlution 
( P H O T O S ) Taliepart.com 

A^hanistan arrests fbrmer US 
translator Associated Ress 

Obama to Homeowners: 
Refi & Save Thousands! 
RatelMarfcetplace Sponsored 

Wasted cdlege students show 
dedoraUe, hilarious ignorance of 
American history [W3E0] The Oaiy 

NTSB Chairwoman on San 
Francisco Crash (video) ABC News 
Videos 

Pope Uasts indifference over 
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Hull is a lawyer in tiie division Uiat handles apdications fbr tax-exempt status. But Hofecre 

said, his interest in the cases was highly unusud. 

"It was demeaning," she said. "One of the criteria is to woric independentiy and do research 

and make decisions based on your experience and education, whereas on this case, I had 

no autonomy at dl through tiie process." . 

Hofacre said Hull signed off on letters she sent to tiie groups asking them for. additional 

infonnatior. and tiien reviewed tiieir responses. Hofacre comddned tiiat Hull was slow to 

sign off on tiie letters. 

"All I remember saying and thinking is, 'This is ridtoutous^' Because atthe same time, you 

are getting caHs finom irate taxpayers. And I see tiieir pdnt" Hofacre said. 

Hofacre said she became so fhjstrated witii 

tiie ddays that she apdied for a diffierent job 

witiiin tiie agency and transfenred in ^ 

October 2010. 

Neither Hofacre nor Hull responded to 

requests for comment 

Assodated Press writer Alan Fram 

contalbuted to this report 
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Scandal: A retiring IRS lawyer implicates the IRS chief counsel's office; headed by an 

Obama appointee: as well as the head ofthe IRS' exempt organizations office. The 

targeting induded a Tea Party Senate candidate. 

In Thursday's hearing before the House Oversight Committee, 72-year-old retiring IRS 

lawyer Carter Hull implicated Uie IRS chief counsel's office headed by William J. Wilkins, 

who attended at least nine White House meetings, and Lois Lerner, head of the exempt-

organizations office, in the IRS scandal. • 

bl so doing, he made dear the t3rgeting of Tea Party groups started in V\/^shington and 

was direded from V\/&shington. ' 

A tax-law specialist with 48 years of IRS experience, Hull testified that Lerner, the former 

head ofthe exempt organizations division, demanded that he send some ofthe reviews of 

Tea Party groups to the IRS chief counsel's office in Washington. The chief counsel is one 

of two political appointees in the IR&. 

According to Hull's testimony, Lerner, who famously pleaded her Fifth Amendment rights 

before the same committee, gave an atypical instruction that the Tea Party applications * 

undergo spedal scrutiny that Induded an uncommon multilayer review that involved a top 

adviser to Lerner as well as the chief counsel's office. 

Hull's name came up eariier in the testimony of Holly Paz, a D.C-based supervisor in the 

IRS's tax-exerrpt status division, who reported to Lemer. It was on May 22, the day after 

Paz was interviewed by investigators,,that Lemer refused to answer questions from 

la>MTiakers at a congressional hearing. 

According to Paz, Hull IASS vMorking on about 40 Tea Party applications in the fall of 2010. 

She added that for several montiis tiiat year, Hull worked dosely with Elizabeth Hofacre, 

one ofthe alleged "rogue" agents in Cjndnnati, to review the Tea Party cases. 

It vuas Hull who instructed Hofacre's Cindnnati office, which oversaw audits of tax-exempt • 

nonprofit groups, to target Tea Party groups and provided her a copy of a letter he wrote 

to a conservative group requesting additional information in an audit. • 

"I was essentially a front person, because I had no autonomy or no authorit/to ad on 

(applications) without Carter Hull's influence or input," Hofacre has told congressional 

investigators and has vocally said her Cindnriati office was being made a scapegoat by 

higher-ups in Washington. Now Hull has confirmed the premeditated targeting of Tea Pai;|ly 

groups went even higher than him or Lerner. • * 
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At an August 2011 meeting, hiull testified, someone from the chief counsel's office said 

additional infomfiation was needed from Tea Party applicants that Hull was dealing with, 

and that a second letter should be sent out requesting that information. 

Apparently not only Tea Party groups were targeted but adual candidates as well. On 

March 9, 2010, the day Tea Party candidate Christine O'Donnell revealed her plan to run 

for Vice President Joe Biden's former Delaware Senate seat, an IRS tax lien was placed on 

a house purported to be hers, an adion that was quickly publicized by Uiose who did not. 

wish her well. 

Eariier this year, Dennis Martel, spedal agent with the Department of Treasury in 

Baltimore, left a message on O'Donnell's cell phone telling her that an offidal in Delaware 

state government had Improperly accessed her records on tiiat very same day. The 

problem was that tiie house was not hers in the first place and the IRS eventually blamed 

the lien on a computer glitch and withdrew IL • 

To us it is inconceivable that ons of only tvuo political appointees was diredly involved in 

targeting of Tea Party groups without White House knowiedge and consent. It is said the 

fish rots from the head, and this one is really beginning to stink. * 
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Scandal: A D.C-based supervisor in the IRS's tax-exempt status division has indicated during interviews 
with congressional investigators that the targeting was deliberate and not run by rogue agents in 
Gncinnati. 

Holly Paz, who until recently was a top deputy in 
the IRS division that handles application^ for tax-
. exeinpt status, told congressional investigators she 
was personally involved in reviewing Tea Pjtr^ 
applications for tax-exempt status as far back as 
2010, reviewing as many ̂  30. 
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nfonnation overload just hit the scandalous IRS targeting of consei-vative Tea 
Partv gronns. 

The IRS has identified 646 gigabytes of electronic data 
that's "potentially relevant" to the controversy, according 
to a letter from acting comniissioner Danny Werfel to the 
House Ways and Means Committee that was released 
Wednesday afternoon. 

That translates into more than 64 million pages, Werfel said. 

All of that data must be decrypted, and then, because the decryption process corrupts 
files, manually repaired "before the search process can begin." The IRS plans a rolling 
production schedule, but it will be a long summer sorting out basic questions about vAiy 
the agency intentionally scmtinized conservative groups applying for nonprofit status 
starting in March, 2010. 

"Based on the limited information we have received, it is clear that this im'estigation is 
far greater in breadth and scope than many ma>' have imagined v^en the Treasur}' 
Inspector General first issued its repoit," Waj's and Means Conunittee Chairinan Dave 
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Camp (R-MI) said in a statement. "The sheer volume of documents and thc work that 
must be done to finish interviews and review the information provided by tfae IRS will 
require both time and patience." 

The targeting became public last montJi in advance of an audit by the Treasuiy Inspector 
General for Tax Administration. It was initially blamed on "rogue" agents in the 
Cincinnati field office, but House Oversight and Govemment Reform Cominittee 
Chairman Darrell Issa (R-CA) said this week his inten'teiffi with IRS employees refiite the 
excuse originally provided by the tax collector's management. 
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Several polls indicate that the controversy has caused trust 
to erode in President Obama, who maintains that he first 
leamed about the targeting from news reports. 

In addition to the Tea Party fiasco, a separate inspector general's report issued this week 
found that the IRS spent $49 million on 225 conferences from 2010 to 2012. The 
expenditures included knickknacks for IRS employees, parody "Star Trek" and 
"Gilligan's Island" videos, and a conference speaker who painted the'portraits of Michael 
Jordan, U2 singer Bono, and Albert Einstein. 

Stemming from that audit, the IRS announced Wednesda>' the su.speTLsioTi of two 
managers for accepting $1,162 in free food at a 2010 conference in California. like Lois 
Lemer. the IRS official wlio oversaw the Tea Party scmtiny, the managers were was 
placed on paid administrative leave. 

Ina sign that the White House may stmĝ e to escape the vortex of this scandal, one of 
the managers placed on leave is reportedly Fred Schindler, the IRS director of 
implementation oversight for Obamacare. 
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All of that data'must be decrypted, and thcn-becausc the decryption process corrupts 
files—manually repaired "before the search process can begin." . 
Maybe its the cynic in mcbut that came across as, first we have toscrub the data of 
any wrong doing before the sea*ch process can begin. 

1 month ago Like Reply 

wagnertinatianta 

Too true. Decryption should never corrupt data (OK, somctimesitMoes, but 
that's a bug, not a feature.) Issa and Camp should insist that the raw data and 
keys be handed over toan outside data-recfvery outfit for decryption, the IRS 
to pay for the process. There is absolutely no excuse for trusting the IRS tobe 
honest after what th^\-e been caught doing. 

In addition, the IRS should be directed to immediately approvejiny application 
that hasbeen outstanding for more than 270 days (the nominal limit) or 
where the applicant has submitied answers totwo or... 
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If the IRS Tea Party scandal is at all reminiscent of the Watergate debacle that 
brought dov.!! a president in 1974, we may have just discovered the latter-day 
G. Gordon Liddy, the man who oversaw the chain of events that led to Nixon's 
resignation. 

Who would that be? Well, a good guess would be William Wilkins, chief counsel 
to the Intemal Revenue Service. More and more evidence is sucking his office 
into the maelstrom of the IRS/Tea Party scandal. • 

Let's take a look at him. . 

Wilkins is one of only two political appointees on the entire IRS staff. All of the' 
other more than 100,000 emplpyees in the agency are civil servants. Only 
Wflkins and the director were directly chosentiy Obama. 

But there's something else that's worth knowing about Wilkins. He's a longtime 
Obama crony and Democratic donor who eamed his spurs by successfully 
defending, pro bontf, the Rev. Jeremiah Wright CYes, that Rev. Wright) from 
charges that his radical politicization of his pulpit should deny his church tax-
exempt status. 1 he event that triggered the IRS's interest? Then-presidenlial 

candidate Barack Obama^ 
speech to the congregation 
duringthe Democratic 
primaiy campaign. Now does 
that sound like "political 
activity?" 

Well, Wilkins was able to 
convince the IRS that-it was 
not. He knows his stuff. 

bTax-exempt organizations 
were one of Wilkins's 

specialties in private practice. He knows the field, making him a likely key man 
in the emerging scandal. He's not just a wealthy donor rewarded with a plum 
position who doesa't know much about taxes. No, he's an expert on the veiy 
area of tax law at the heart of the charges of pQlitically motivated harassment of 
the Tea Party and other conservative groups by the IRS. 
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At yesterday's House Oversight Conunittee hearing, chaired by Rep. Darrell 

Issa (R-Calif.), there was testimony — for the first time—that as early as July 

2011,Wilkins's office was involved in the decisions about the unprecedented 

targeting and unorthodox treatment of Tea Party organizations seeking tax-

exempt status. 

What was patently clear from the testimony is that this illegal and improper 

operation wasn't mn by "rogue" IRS employees in Cincinnati, as the White 

House claims. Instead, it was mn by rogue employees at the veiy top of the IRS 

and possibly the White House as welk 

Carter Hull, recently retired after 48 years of service at the IRS, was the tax 

analyst in D.C. in charge ofthe Tea Party applications. JIull indicated that he 

was told by the top assistant to Lois Lemer (remember her? In May, she refused 

to testily and invoked her Fifth Amendment right to remain silent) that • 

Wilkins's office had to review all of the tax-exemption applications from Tea 

Party groups that Hull was overseeing. 

Hull noted that the one application he had actually approved was immediately 

routed to Wilkins's office for review. When Hull disagreed with the coujisel's 

office and Lemer about how the Tea Party cases should be handled, the files • 

' were taken away from him and transferred to a woman with only several 

months experience at the IRS. 

Hull also described a meeting about the Tea Party applications on Aug. 4,2011, 

where the IRS chie^counsel's office had three representatives present. 

Here's what the inspector general's report stated in its timeline: ' 

I August 4,2011 • 

Rulings and Agreements office personnel held a meeting with Chief 

Counsel so that eveiyone would have the latest information on the issue. 

E-Mail 

Sounds like the chief counsel knew about it, doesn't it? 

But Wflkins denies that he knew anything about the handling of the Tea Party 

cases. That's hard to believe, because there's uncontested evidence that bis 

office was definitely involved. And, in addition, Wflkins was one of the top five 

officials in the IRS. 

A close review of thc inspector general's report on the IRS and the Tea Party 

applications reveals that, in addition to the chief counsel's of^ce, the highest 

echelons of the IRS were aware of complaints about the treatment of the Tea 

Party applications m early 2012, and, in some cases, responded to complaints, 

particularly about disclosing donors. And the second- or third-highest official 

in the IRS, the deputy commissioner for services and enforcement, told the 

team working on the applications that if there were complaints about "having to 

provide donor information," they would not have to send them at that time. 

The IG report also states that on March 23-27,2012, high-level officials, 

discussed concems about media attention to the Tea Party applications. ' 

So the veiy top brass at the IRS knew about the problem in early 2012. • 

And now there may be a direct link to the White Hoiise. Hull's testimony 

revealed that Chief Counsel Wflkins's office reviewed the draft criteria to be 

used in deciding vhether-to approve the Tea Party applications for tax 

exemption. 

And J . Russell George, theTreasuty inspector general for tax administration 
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wuu luuuu luupprupi'iuic pruucuuicb regaruiug uic i cu rai'iy uppiiiiaiiuuii, 
indicated that on April 25,2012, Wflkins's office provided Hull and Lemer 
"additional comments" on the draft criteria. 

What is key about that.date is that it comes just two days after Wflkins met with 
President Obama and the day after his boss, IRS I>irector Douglas Shulman, 
sawthe president at the White House. 

On April 23,2012, according to White House visitor logs, Wilkins had a 
' meeting with Obania in the Roosevelt Room. There is no indication of what was 
discussed. On April 24, the day before the criteria for Tea Party groups was 
developed, Shulman — the other of the two political appointees at the IRS — 
also visited the White House. 

Coincidence? 

Well, even a coincidental meeting can result in an exchange of information. 

NOTE: Here's something of interest: When Dick worked in the Clinton White . 
House, the Roosevelt Room was the only room where political activity coul& 
take place in the West Wing. We have no way of knowing if that is the case now. 

These queries wfll undoubtedly be central to the next exciting episode ofthe 
Darrell Issa show as the California congressman seeks to penetrate the vefl of 
deception and misdirection with which the administration has cloaked (he IRS 
scandal. « 

Before one could get to Nixon, one had to find G. Gordon liddy and Chuck 
Colson behind the Watergate burglars. Before we can get f o Obaina, we needed 
to find William'Wflkins. And now we might have the next G. Gordon Liddy. 

Stay tuned. 
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Joseph G Figl iola 8 days ago 

Looks like we don't need J.ois Lerner to get the WH anymore. 
Throw tl le book at her. 
a *̂  -. ^ Reply Sliare > 

Jul ianGS ^ Joseph G Figliola • 8 days ago 

Right now we just need to have the FBI tum Williarti 
Wilkins into state's evidence. Opps, I forgot that the FBI 
reports to AG Eric Holder.' 
) ^. ' Reply Share > 

Joseph G Figl iola JulianG3 • 7 days ago ' 

Not if Congress does its constitutional duty. You 
just outlined the cd&e fbr impeaching Holder with 
Obama. 
1 <̂  i v Reply Share >" 

j b l 111 ' * Joseph G Figliola • 7 days ago 

Lois needs some serious Prison Time to get in toudh 
with her fonner Clients and their feelings. 

Reply Share > . 

Winfield • 11 days ago 

You know this preskient will never resign, his-office like Nixon had 
done. No matter how awftjl his behavior or what is discovered he 
v.'ill remain. You will have to pry his fingers off the door knob and 
send in the military to get him out. Doesn'^atter what the public 
thinks or his crimes, he will tum to his firiendly media and wrap 
himself in populistic skigans then ride it out and say he was 
framed and insinuate racism. 
S /> M V Reply Share > I 
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Edwin Loftus 4̂ winfield • -lOdaysago 

Unfortunately America has not learned from the Clinton 
impeachment. The partisanship was less when Nixon 
was investigated and led to the conclusidn that enough 
Republicans would vote with the Democrats to remove 
tiim if impeachment was brought to a vote. Nixon did the 
right thing and resigned. • 

In the case of Clinton the evidence of misfeasance and 
malfeasance and high crimes and misdemeanors was-
tbere, but could not sumnbunt the Democrats partisan 
decision to block removal in spite ofthe evidence, (Sen. 
Patty Murray), now a Democrat Senate leader, even 
bragged that she had not and did not need to look at the 
evidence to decide her vote). ' 

The Democratic Party even went so far as to get their 
philosophical leader, their so-called "conscience ofthe 
Senate", William Byrd, to declare that "impeachment is 

4 A 

m 
Reply 

nsn I nore 
Share > 

Winfield ' * Edwin Lofliis • 9 days ago 

Unfortunately, too true. The loss of real 
bipartisanship and collpboration is becoming 
more deeply rooted with every election. Worse is 
that foltowing elections like last year seems to 
legitimize the tactics and behavior that 
contributes to the partisan divide. 
I: ].'*•• fteply Share > 

m jb l 111 Edwin Lodus 7 days ago 

CLINTON started ail this with his disregard for 
truth and values. 

NRCC 
NRSC 

the Plank 

He and Hillary have always been LIARS and' 
CHEATERS from their very first jobs. 

Google Hillary's Job on the Nixon Impeachment. 

EDUCATE YOURSELF, 
i />. i V . Reply Share > . 

C loven 1111 <4 Edwin Loftus • 9 days ago 

The bottom line is that the r&ce card will be 
played and it will be wrongly used at that, shouki 
they go after him. Like Mi Miin Dada,'Obania 
would never go quietly. Leam the undertying 
message behind the ĥ artin protests as those 
stops wouki be pulled out and it woukin't be 
pretty. 

! 1 •"̂  Pteply Share > 

^ ^ ^ 1 ' j ' ^ ' ' ' ^ C l o v e n 1111 • 7days ago 

kisM Maybe, some blow back. 

But since Obama is the CROOK he reajly 
is, good people everywhere will see right 
through the so-called Race Card. 

I { • . 1 

I \ Send the TYRANT Packing!! 
I I j 5 A < V Reply Share > ^ • 
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bittman Edwin Lcihus • 9 days ago 

With this Administration and IRS, I coukJ easily 
see a person's political beliefs detemiining the . 
healthcare that person is "eligible to receive." All 
of the Progressives naivê y believe they won't be 
impacted. If we don't stop this Administration from 
violating our Constitution and ruling by Executive 

William WIMns: The G. Gordon Uddyofthe IRS scandal? - The Hill's Pundits Blog 

bItemeDC • 10 days ago 

Thank you for this excellent article and reporting about last 
weeks hearings as it relates to Willlaih Wilkins. 

I watched every moment of that hearing, and the previous ones, 
and haven't found any decent articles about this last one, until 
now. . 

I was actually doing a search fbr Wilkins to find out who he 
is...so thank you fbr your investigative reporting...a rare thing 
these days. 

Another thing that I haven't heard anything about, is how the 
Dems, lead by Cummings, crucified the IG. It was obviously a 
coordinated attack to go after him, one ofthe more decent ahd 
honorable men Tve seen in D.C, . * 

The level of attacks on him only serves to clarify fbr me, that this 
abuse of power originated in the White House, 
i? i 1 • Reply Share > 

bittman lOdaysago 

Interesting artidle. I believe we will eventu^ leam that 
Shulman's 196 visits to the White House were not about 
Obamacare implementation - especially when the Secretary of 
HHS who has prime responsibility for Obamacare only visited 
the White House 26 times during the ̂ ame timeframe. 
-1- f 1 V Reply Share > 

| j | p | Edwin Loftus •* bittman • 9 days ago 

i lUi i ! Some of the meetings may have been about how the 
IRS's exemption delays and denial program to suppress 
the opposition was going, and hovy that could be 
expanded in the IRS's enforcement of Obamacare. 

There may also have been discussions of how IRS-
Obamacare data on Americans coukj be integrated with 
the other data the federal govemment is collecting dn us 
all fbr more efficient and effective manipulation and 
intimidation campaigns. Or how that integration of data 
coki be disguised. 

And then there is the possibility that ̂ ey were discussing 
the potential for Obamacare coverage denials to target 
seniors and oMer women, since those groups still tend to 
vote more Conservative than young people who dbn't 
need as much medical care. (As [democrats are fbnd of 
saying, "h's all in the demographics" and "Understanding 
the demographics is the key to Democratic Party 
victory"). 

The scariest thing is not that they were just discussing 
the IRS suppression scheme, but that they might have 
been discussing Obamacare and its potentials. 
I I v Reply Share > 

theh1l.conri/blogs/|pundits-Uog/lhe-adnrinistradan/3123S3-vMlliaiT>-vMlM 
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i i 

disqus_eric • a days ago. 

Criticizing illegal and/or unethical 

1 I V Reply Share > 
behavior is racist. ' 

JulianGS <4 diaqus_eric • 8 days ago 

Yes, Secy Kathleen Sebelious has told us as much.-Heil 
Sebelious! 
; i • Reply Share > 

P - ^ VeryOldB • IQdaysago ^ 

Vsry good summary from Morris and McGann. Let's give 
Chicago lawyer William Wilkins his due and try to increase his 
notoriety on the way towards hokling him culpable. 
2 5 5: Reply Share > 

' William WIMns.: The G. Gordon Uddyofthe IRS scandal?- The Hill's Pundifs Blog 

decree, we or our children will live under a ' . 1 

dictator. 

il i Reply Share > • 

indejavulandyoueatleftovers • lOdaysago 

Another sieazeball hkldep in the shadows. ' 

2 I Reply Share > 

Bill Adkins • 9 days ago « 

:D Dick?? Dk:k Morris???? Still trying to dredge up 
comparisons, Dick? 
2 «̂  i 1 V Reply Share > 

iV'e • 7 days ago 

Nixon resigned because the Watergate burglary was a direct 
connection to the Assassination of JFK. Ford pardoned Nrxon to 
put an end to all the speculation involving the same people 
involved in the break in, with JFK's murder, RFK's murder, the 
Cl/V, and Nixon as well. It was THAT type, of conruption.in the 
SCs, and eariy 70's, that has given birth to the way Washigton 
D.C. is run today. No accountability to ANYONE in GoVt, and ^ 
media that REFUSES to truthfully inform the American people. 
There is NO other explaination for the R A P D decline of moral 
leadership in this country, in such a short period of time. Wie 
went from Camelot...to Scam a tot.ih less than 50 yrs. I weep 
for what we coukl have been! 
J ! Reply Share > 

f!j^!l jbl 11"1 Me • 7 days ago 

M I B B You really need a LIFE other than posting from your 
Mom's Basement, Me. 
''̂  1 V . Reply Share» ^ 

JulianGS • 8 days ago 

This smells to high heaven. Where is the MSM on this? They are 
leaving Pulitzer prizes on the table. Only an idiot would believe 
that the WH is not deeply involved. ' 
1 S Reply Shares 

jbl 111'^ JulianGS • 7 days ago 

iiBiih! Are you referring to the "Obama Propaganda and 
Entertainment Machine" afeo known as NBC, MSNBC, 
CNN, ABC, CBS ?? 
1 1 V Reply Share > 

S 

miSlL0. C love r l l lH . 9days ago 

thehill.conri/blogs/kmJits-Uog/lhe-adnrjnistration/312353-viilliaiTVVMllg 
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Dick got kicked off of Fox because hiS "predictions" were wrong. 
If he wouM have wrote this with his wife saying WE HOPE, I 
would conskJer it Does he not forget that we know he's ir>the 
pocket of Hillary Benghazi-Clinton and her stick man Bill? But 
while they wait you have to find bread money any way that you 
can. • . 
i - \ 1 V Reply Share» 

'•. i mortlmer zilch • 8 days ago 
II Odd thaf you would mention G. Gordon Liddy...hcw about Oilie 

North...both those creeps were involved in criminal spy activity 
operating right out of the White House basement..and you know 
what? THEY WON...and their successors moved UPSTAIRS. ' 
and now run their wicked schemes are official policy. 
^ •• Reply Share > 

JulianGSmortimer zilch • 8 days ago. 

As you aware that Gordon Liddy spent 3 years in prison? 

Share > 

H i Edwin Loftus ^ mortlmer zilch • 8 days ago 

What "criminal spy activity" do you allege that Col. Oliver 
North engaged in? 
hie was involved in the Iran-Cdritra scandal in the Reagan 
administration, but I don't recall any "spying" in that 
controversy. 
And how do you classify loss of position, temporary loss 
of freedom and the resignation of the President he 
served as a "win", in reganJ to G.. Gordon Liddy? 
1 ••̂  i Reply Share > 

SicSemperTyrannis Edwin Loflus • 2 hours ago' 

Criminal activity = something liberals don't li|(e. 
^ i Reply Share > 

mortimer zilch <4 Edwin Loftus • 6 days ago 
• 

"covert" is same crap as "spy", "secret" etc. 
same umbrella activity/organiization. Gord/s "win" 
was the retum of his credibility aftenvards...same 
with Ollie...they both were tool bag men that 
served the same clutch as George Bush,.Sr. 
whom I once had the distinct pleasure of calling a 
'twit"...gimme a better chance and I will call you 
something soon! 

) V Reply Share). 

Edwin Loftus mortimer zllch • 6 days ago 

Why wait? Call me that now. 
Of course... after the loose use of the 
English language you've displayed so far I 
won't be sure that 'twit" is not a 
compliment in your vocabulary. 

You saw that you'd made a false point and 
this was the best you could do to mask 
your embarrassment I understand that 

But it would have been so much better (b 
simply admit that you'd-spoken without 

thehill.cam/blogs/|3undits-blog/lhe-administrab'on/312353-VMlljanv>M^ 
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adequate thought and correct your errors 

than try to cover your dt'rors with 

redefinitions and insults. 

A '1 Reply Share > 

SicSemperTyrannis • 2 hours ago 

Never have so many claimed to know so little. 

I never thought obama's defense to all these scandals would be 
to claim incompetence. 
A j v Reply Share) 

g p j relmasian • 3 days ago 

'Sb'an> Obama appointee has connections to other guys 
connecfed tb'Ob'ama-.'What is missing is how did this guy push 
Tea Party delay and scrutiny at the IRS. What were the 
"additional comments" and what resulted? 

I Reply Share > 

Brian Dqrrick • 4 days ago 

Um... I have bad news: your "scandal" just died. It wasn't even 
"on ^ respirator." It collapsed face first on the floor. 
B-ick to Benghazi, OK?? 

i v Reiidy Share > * 

j b i m • 7 days ago' 
House IRS Probe Continues 

When is the IRS's chief counsel going to testify? 

By Angela Hunt ' 

Carter 

Hull, a veteran biternal Revenue Service lawyer in the Exempt 
Organizations division, fingered the office of IRS Chief Counsel 
William 

Wilkins during Thursda/s congressional hearing. But that's not 
the 
only time Mr. Wilkins's riame has come up as the investigation 
into the 
agency's targeting of tea party grdups applying for tax-exempt 
status 
continues. 

Mr. Hull testified that Mr. Wilkins's office overruled the " 

se« more • 

^ i V Reply • Share > 

CC C3f.;lUî  • 8 days ago 

No one knows more about the Clinton's than Dick, and maybe 
where the bodies are buried, and maybe whpt happened that day 
atFortl\/larcyPari<. 

I V Reply Share) 

ALSOONtHEHLL 

O b a m a : W e vyill not forget 
Korean War 's legacy 
79 commenls • 3 days ago 

The Sleeping Giant — Barry 
is really showing his lack of 
knowledge of history right... 

IRS showed 'eaual 

V\*iarsihls7 

Obama : Let 's focus on 
growth, not just cuts 
193 comifienis • 3 days ago 

'ij^p Mon — Any six year old who 
liBBi^ ever ran a lemonade stand 

has more business... 

Axe l rod: We iner 'de lus ional . ' 
thehill.com/blogs/kxffvjits-blog/lhe-adnrinistradon/312353-VMllianvwillgn^ 
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opportunity bad ... 
110 comments • 2 days ago 

VeryOldB — Who you gonna 
believe. Lew or his lying lips 
and eyes? It's been traced ... 

should quit 
59 comments • 2 days ago 

'^jili '''^ ~ "^^^^ axelrod got 
maiM. $12,000,000 million taxpayer 

dollars from obama.to his ... 
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Ex. A - l ( j ) 

OBAMA MET WITH IRS UNION BOSS DAY 
BEFORE TEA PARTY TARGETING BEGAN 

BREITBART VIDEO PICKS 

fciiWYNTQNHALLf/COLUMNlSTSAVYNTQN-HALn j 2oMpyaoi3 \ ! 
POST A t:»MMRNT f/BIB-nnVRBNMKNT/gtii « /iig /an/nBAMA-MET.W^nrtRS-UNia.\-BHSS-DAY-BEFORlv-TEA-
PARTy-TARCEriKr.-BEr.AN*CnMMENrSl 

Monants.sr.ANnAL ^ 
IHTTP:/AtfWW.BREn-BART.CQM/TQPlCS/Bfii tiDdSDaEEoDAFBF^PECEi;BBA^I^Dir, / IRS^CANDALl 

The White House Visitors Log reveals that President 
Barack Obama met with Intemal Revenue Service (IRS) 
union boss Colleen Kelley on Marcih 31,2010—the day 
b£fbl£ 

fhttp://spectator.org/archives/20i3/o5/20/obama-and-the-irs- . 
the-smokinĝ  the Inspector General's report says the IRS began 
its scheme to target tea party and conservative groups. 
Furthermore, Obama appointed fhttp://www.breitbart.corri/Big-
Gavernment/20i3/off/i7/Obama-Appointed-IRS-Unlon-President-TQ-Group-ln- • 
Charge-of-Federal-l^iilljf}yrfi-lf n-8gl Q) CdDeen Kelley, president of the Naticmal Treasuiy 
Employees Union (NTEU), to the Federal Salary-Council whose job is to recramnend pay 
raises for IRS and other federal employees one week after Obama and Democrats suffered 
historic midterm losses in 2010. Two years later, KeDey's 150,000-member union had 
raised $580,412,94% of which went to Democratic federal candidates. The group also , 
strongly backed Obama's reelection. 

American Spectator repcnter Jeffrey Lord, who uncovered 
fhttp://spectatQr.org/archives/20i^/og/2Q/obpia-and-the-irs-the-smoking/iUhe 
visitor log oonnecticHi, says the March 31^ meeting between Obama and Kelley was not the 
oniy time Kelley met. 

In feet, this record in the White House Visitors Log of a 12:30 Wednesday, March 31, 
2010 meeting between Preskient Obama and the IRS unkm's Kelley was not unusual 

On yet another occasion, KeDey's presence at the White House was followed shortly 
afterwards by the Preskient issuing Executive Order i3522. A presidential directive 
that gave the anti-Tea Party NTEU — the IRS unkm — a^eater role in the day-to-
day operation of the IRS than it had already — which was consklerable. 

Smce the IRS tea party targetmg scandal erupted, Kelley has gone quiet. 

"NTEU is working to get the fects but does not have any spedfks at this time," Kelley i s M 
fhttp://ww'U'.washingtonpost.gom/politks/federal government/irg-nmVin-niiini-nn-
emplovees-held-accountable-in-sin-of-politk-al-targeting/2Qi7/Qi;/i^/aa^i^66oa-bbfe-

Fox News National 
Alabama woman pves birth in parking lot 
after hospital evacuates over bomb threat 
fhttp://feeds.foxncws.com/~r/foxne»s/natio^y-q/EvU8NS 
a M 2013,8:19 AM POT 

Appeals court hears BP challenge on soill 
claims 
fhttp://feeda.fo^news.com/ ~r/foxnews/natioi^l/~g/LQ7i EXt 
8 Jul 2013, 8:16 AM PLT 

EK-fHend takes stand to testify against 

fhttp://feeds.foKnews.com/-r/foxnews/natioiial/-?i/suwei^et 
8 M 2013. 7:a6 AM PUT 

Thomson Reuters suspends earlv data 

f http://feeds.foxnew5.com/~r/foxnett-5/natioAal/ -g/SShEVvi 
8 Jul 2013, 7:04 AM PDT 

DC police launch investigation after 7^eai^ 
old bo>' dlsappeaf s near home 
fhttp://feeds.foxnews.com/-r/foxnew5/natio4al/~i/XAxv & 
8 Jul 2013. 6:4' AM PDT 

SIGN UP FOR OUR NEWSLETTER 
e-mail address SUBSCRIBE 

fhttp: / /engine.adzerk.net /r? 
e=evJhdiI6MpoN^TcsImFo^axN)MsImNtIjozMzkgMvwi 
Qi;ir6VnnPYV MBi78Nw8E) 

Egypt Islamists Call ibr Uprising Amid 
Violence 
(littpy/www.newsmaxworid 
morsi-proteslBrsr 



iie2-Q7d4-aia7Q28Qa?ifQ stoiy i-htmlt the Washington Post in an email. "Moreover, 
IRS employees are not permitted to discuss taxpayer cases. We cannot comment further 
at this time." 

Sponsorad Unks 

New Rule in Virginia 
(July 2013): IfYou Pay For Car Insurance You Better Read This Now... 
ConsumerSpendlng.org 

iTransformation of America? 
{This story could bring shame to the VVhIte House not seen since President 

•Clinton 
www.StansbenyResearch.com 

Comcast's $2 Trillion Crash 
Eapeits call It The Death of Cable TV." (b% ofthe US could cutltby'141 * 

*www.lbol.com 

Buyallnlihera 

418 comments . 995 reactions 

Leave a message... 

Oldtst ' Community Shara Bl O ' 

retlredfire • 2 tnonths ago 

fire those wisps of smoke I see? 
106 I V Reply Share > 

BIgTBoom -* retlredflfe • 2 months ago 

Yep, ifs the next attempted smolte screen to cover this issue, the story reltesed 
about the DOJ and James Rosen... 
Ĝ r ^ I V Reply Share > 

leepermax ^ BigTBoom • 2 months age 

iii R was the IRS that finally took down Chicago Mobster AL CAPONE. 

Looks like the IRS is gonna do the same to the Chicago OBAMAFIA. 
10?. A Reply Share > 

f j j ^ ^ . SamSOO -f leepermax- • 2 months age ' 

huis Or the IRS public union and the Obama Administration wiil take 
- down the republic Is this the Stamp Act just waiting for a Tea tax 

last moment to occur because the shtf? 
;i9 I 1 -v Reply Share > 

f i f l j i l TIady ^ leepennax . 2 months ago 

dSBSi I HOPE s o with every fiber of my beinglii! 
31 *>. j ••= Reply Share > 

^ H p i megatron Tiady . 2 months ago 

fSSBii Let Seal Teams One through Five take care of it 
20 ^ \ Reply Shere > 

I f reelectreagan .^leepermax . 2fnonthsago 

i s ^ Better yet... how about they drag one another down! I try nol to get 
too optimistic about these things, txjt one can hope. ' 
32 A M V Reply Share > 

Max leepermax • 2 months ago * 

HflB^ Hey wait a minute, isnt one of the narratives>that the left has been 
pushing is that O'bumbles just doesnt have time to meet with IRS 
brass, and that's why.he's so clueless aboCit all of this... 

JuTt saying... 
!.>1 *v j 1 V* Reply Share •. 

sliboting^O 13A)7yOS/kl/513702? 
promo_code=l 1550-
l &utm_source=l 15S0Breitban&utm_niediunnp 

RicI; Peiiy. I'll Announce Political Plans 
Today 
(htlpy/www.newsmax.com/newswidget/rick-
peny-reelection-
political/2013/07/07/id/513673? 
promo_code!=11550- . 
I &utm_source=t 15S0Breilbart&utm_mediunF 

McCain: Cut Foreigii Aid to Eg^pt 
(http://www.newsinaNLCom/ne\vswidgiet/congrej 
egypit-coi4vaid/2g 13A}7/07/id/513672? 
promo_code=l 1550-
1&ulm_souFce=l 1550BFeitbail&ulm_mcdiiBn= 

Seniors Scoop Up Unclaimed $20,000 . 
Checks? 
(http'y/w3.new5max.coni/newsletU:rs/ihinklin/g|e 
promo_code?=11550-
I&ulm sourceF=n550Breibart&ulm mediiinF 

Will Obama Repeal His Own Health Plan? 
Vote 'Now in Uij^nt Poll 
(http'/AvxKw.iiewsniaxcom/surveys/Obama-
Policies^hoiild-Congress-Repea)"Obama-
s-Heahh-Plan-and-Ot/jd/l 3/kw/defiiult? 
pron»_code=l 1550-
l&utm source^ l]550Breilbart&utm mediutiF 

Pope Francis: Do Not Be Indifferent to 
RetLtgees 
(hupy/www.newsniaxworkl.com/newswidgptAn 
pope- italŷ refi]gee/2013A07/O8/id/513707? 
pronio_code=l 1550-
l&utm source^ 11550Breibart&ulm mediunr 

What the Bible Says Aboul Investing 
fhttpyAv3;newsinaxconi/newsletters/uwr/video, 
promo_code=l I ?50-
l&i]tni_sourceF=l 1550Breftbart&utm_mediunF 

Israeli Cabinet Approves Ultra-Orthodox 
Conscription 
(littp'y/www.newsmaxworid.com/newswidget/is 
orttiodox-militar>--

• conscriptiona013A)7A)7/id/513652? 
promo_code=l 1550-
l&ubn sourcê l̂ 1550Bred:bart&iitm niediuTF 

Thltf lh»B:lhMmiJ\»Mmm.amMdmtttt\iLMt«A 

' •Max • 2 monihs ago 

ISBB^ @max.hey max.obama was eleced twicelshow some respect! 
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.-̂  Reply Share > 

1%; jollyrugger •* Guest • 2 months ago # 

Bi£ Ha ha ha, you're too funny. Sure, we'll show Loser as much 
respect as you libs showed George W Bush, who was also elected 
twice. 

4S A j V Reply Share > 

p . Russ Watson Guest • 2 monihs ego 

iiiiii Ya, He was elected twice by Uiots like you, that«xplains everything. 
;!& <̂  I 1 Reply Share > 
E v a R u s s Watson • Z months ago 

There ya go the liberal name callingi This is what they do when 
they have nothing intelligent to addi Do some research before 
calling names, that way you will not look so uninfbnmedl I! 
0 1 V Reply Share > 

Terry Lee •* Eva • 2 months ago ^ 

Yeah, because Liberals never name call...NOTI 11 
2 1 Reply Share > 

Denis Abing Russ VUalson • 2 months ago 

/\nd its the very same reason Obama got re-elected this time.. 
" ! V Reply Share > 

lana ward ^ Guest • 2 monihs ago 

He was selected, not elected II He didnt even qualHy to be bn the 
balkit in ksiiiana in 2008. The 4 that comrlTitted voter fraud are going 
to prison. One for 75 years. But that doesnt help the God awful 
mess we are in right now with that dictator in the WH 
£3 ! V Reply Share > 

Eva Guest < 2 monihs ago * ' 

Sorry, no respect here for Obummerl! I He has done nothing to 
eam respecti If you want to show respect to the liar, that is, your 
choice! I choose to not have any fbr the liar!!! 
24 ! V Reply Share > 

James Bonham II Guest • 2 months ago 

give respect where respect is due, its has to be eamed. 
•; \ V Reply Shvei 

Tefry Lee Guest • 2 months ago 
By about 20% of the total US population. I wouM not really consider 
that much of a mandate on Obama. He only won by less than 1 % 
ofthe total US population and 5% of the voters. This is by no 
means a reason fbr respect. Respect for a person is eamed, and 
that he has not done. I can respect the Office of the President and I 
would have more respect fbr Obama he woijld respect the Office 
as well. He does noti 11 He took the Oath of Office and has failed to 
folkjw through on thatoath. No respect eamed, no respect given. 
k̂)w it is apparently that this election was fraudulent (vi}ter * 

Lntirnidation and interference through IRS, EPA, etc.; rampant voter 
ftaud, with people going to jail t)ecause otit as well as polling place 
violations gak)Fe: and a host of other voter issues). The very fact 
that these issues Benghazi, IRS, AP/Fox News scandals were 
known before the election and held secret by both the govemment 
and the media creates the essence of a deeper firaud in the - • 
election. Were these things made l^own in September and 
October they would have devastated Obama's campaign and 
woLjldJQaveeagi^^ 

see more 
.71 •«> ; Reply • Share > • 

Georgia Turner •* Teny Lee • 2a:ion!hs ago 

Well said Teny Lee!! I completely agree! I! ' 
2 ^ \. Reply Share > 

Fred Cooper Guest . 2 months ego 

Obama barely won the popular vote both times. So it's not like he D B C S 91 
has a mandate. The country Is just as divided as it was undfer 



Bush. Obama hasnt united the country, in tact, he continues to 
further divide us. The IRS scandal shows how his fear mongeririg 
is causing govemment employees like the IRS to act as his brown-
shiK storm troopers illegally going after his opponents, 
fj i V Reply Share) ' , 

Mu lsanneBI? ^leepermax • 2months ago . , 

Mayt)e...but if it happens it'll only be because the gun they'll be ' 
using shoots baclovards.... « 
1 I v> Reply Share • 

ac287149 .4 leepennax • 2m.onihsago 

1 gtiess tax evasion is worse than murder to the govemmenL 
2 A. \ ^ Reply Share > 

Ginawmson '*leepemiax . 2 months ago 

I tend to agree with Sam on this one, ":the IRS public union and the 
Obama Administration will take down the republic"- SamSOO 
- ! V Reply Share > " 

TIady BIgTBoom • 2 monihs ago 

OH OH„„l cannot say how HAPPY I am that this is all breaking and I PRAY 
with all my being, it brings this terrorist who stalks our country ffom within • 
our own White House....DOWN!I!!!!!i!!!11!!I 
03 ! 1 •«• Reply Share • 

Q M * ; * ! ^ TIady • 2 monihs ego 

Oh really?..well I cannot say how happy I am that'this 
administration ended 2 wars,killed bin Laden &Kahdahfi,passed 3 
meyor trade treaties..compared to what exactly in bush's 8 
years?..next in line?Hillary...Yesl! • 
3 i 1£ V Reply Share > 

P j j p l j Russ Watson ^ Guest 

Smk Dorothy. 

2 montiis ago 

You forgot Obamacare The thing thats,going to bankrupt all of 
us....Oh you also forgot about, Libya, the \NfiR HE Started with NO 
apnroval ffom the UN or the Senate....Lets see, what else did you 
dO 'brget? Oh ya, the fantastic way he dealt with the Gulf Oil spill, 
remembe* that,, „fine work. « 

Hey, what atx)ut that deficit, didnt hear you mention what a fine job 
he has done (Remember, 'TII cut the Deficit in HALF by the end 
of my first temi') HE TRIPLED IT!!! Oh, thats right, Its Bush's fault 
right..In tact this IRS thing is Bush's tault to right? No, oops, that 
was Global Wanning, my bad. 
Dofthy, take your A S S back to Kansas and stop drinking the 
Coolaid you IDIOT. 
5!> ^ i v R ^ l y Share > 

A lex Russ Watson • 2 monihs ^go 

Dumbass, the deficit when Obama took office was 1.4 trillion. At 
the end of his first term it was .9 trillion. Stop lying, Russ. And dont 
forget to lock up your bible and "sporting" rifle before we taken them 
away 
A j 2 'V Reply Share > 

Greg ^ Alex • 2 months age 

The deficit was already running at $1.2 trillion when Obama took 
oflice, 
and it grew to more than $1.4 trillion during his first administration. 
1 ' v Reply Share > 

Alex 4̂ Greg • 2 months ago 

Pfuof of your S1.4t claim?? Sources? Websites? 
! 1 v. ^ Reply Share » 

Kathy Cook •* Alex • 2 months ago 

Just google "deficit at end of Obama's first term; lota of info and I 
must have missed the article w/.9 trillion. 
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Alex •4 Kathy Cook . 2 monihs ago 

I already posted the article 
^ ] V Reply Share > 

Dale Marshall 'tCreg • 2monil'>5ago 

And it's down to about half that now. 
] ' V Reply Share > 

Eva ^»ex . 2 monihs ago 

Well, this is funny! You call narftes while making a misinformed 
comment! Go do some research before calling someone names! 
.9trillion was not correct! Ot>ama and his administratton lied about 
that too!! 1 It was actually more than double what they claimed! 
Remember the tamous comment by Obama? "I am-not good with 
numbers"!!! 
S 1̂  ! V Reply Share > 

Alex -* EwB • 2 monihs ago 

httpi/Awww.usgovemmentependin... 

FY2009: $1.413b 
FY2013:$973b 

Pc3t some F/VCTS when you're ready to join the discussion 

1 V I V Reply Share» 

Georgia Turner •4 Alex • 2 months ago 

The figures in blue are actual figiires red is only ESTIMATED!!! 
I I V Reply Share I 

Alex '* Georgia Turner.. 2 months ago 

Really?????? Guess what? The new deficit estimate fbr fiscal year 
2013 is in: 

http://www.nytimes.com/2013/05... 
I* 

$643 billion. Economy is doing MUCH better than expected 
I V Reply Share» 

Patrick ^Mex • 2 months ago 

rhose are completely Bogus Because 1/4 of Americas work force. 
was farcei to retire ' 
t j V Reply Share > 

bbtruth <4 Alex • 2 monihs ago 

We? Taken them away? 
Cold, dead hands buddy. You aren'rman enough. 
5 I Reilly Share > 

Kathy Cook '^/Vex • 2 months ago 

Alex: stop name calling and get your tacta straight. Please tell 
where you got your .9trillion figure? 
National debt - Jan. 2009: $10.%16 trillion: Jan. 2013: $16,432 
trillion (At $5.8 trillion, tf s the targest increase in the national debt 
under one president Mr. Obama says $1.3 trillion was waiting for 
him on the day he took office. The debt equals 104 percent of 
GDP). 
I believe even he adrriitted he didnt lower it 
A /V : w Reply Share • 

Alex 4̂ Kathy Cook • 2 months ago • 

http:/Awww.usgovemmentependin... 
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A ! V Reply Sttare > 

Alex ' * Kathy Coolc . 2 months ago ' 

http:/Awww.nytimes.com/2013/05... • 

Will be less than half of what Obama inherited, just like he 
promised 

Now post your facte 
Reply Share > « 

Gui fs l •4 Alex . 2 monihs ago 

Based on your chart above, Obuma took office in Jan 2008 and the 
deficit was 460 Billion, therefore if you halved the deficit that year, it 
would be 230 Billion (and actually. Qbuma was talking about the 
deficit in 2007 when he was mnning for office). The deficit in 2012 
(when Obuma stated that he would cut the defigit in half) was 1.1 
Trillion. Therefore, he didnt halve the deficit, he DOUBLEd it So 
much fbr math. 
1 i »' Reply Share > 

A lex <4 Guest • 2 monihs age 

I didnt know some guy name "Olixjma" took office 10 months 
before Barack Obama was elected LOL! Let's try the chart again, 
but use it the right way (you were probably holding it upside down) 
Jan '09 when OBAMA took office, deficit was 1.4 trillion. Projected 
deficit in '13, FOUR YEARS LATER, is around 650 billion. I Itnow 
Republicans dont tmst works ofthe Devil such as "math" and 
"spelling", but the numbers dont lie , ' 
A i Reply Share > 

Jeff Adams '4Aiex • a month ago 

At least comment on the same topic. Detit and deficit are two 
different topics. Det>t is k)y far the greater threat to the US economy. 
- i V Reply Share > 

y i i jonodough 4̂ Guest . 2 montiis ago 

BSI! I've seen dorothy in her prius with the obama/biden bumpersticker. 
little mousy woman that looks like a mole with glasses getting ready 
to sniff obamas hole, no neck, bad teeth, stupid. 
J i A I V Reply Share > , • • 

^1^ StandforLiberty >* jonodough • 2 months ago 

Head & shouMers???? 
I I •-̂  Reply Share > 

iii 
hubwolf ^ Guest 2 months ago* 

And Addph made the trains mn on time and. built a wonderful 
highway system. 
i3 I Reply Share» 

lana ward •4 Guest • 2 months ago 

Obama is a traitor to America. And right now he is showing us how 
bad he wante to be dictator-and he didnt get Bin Laden. He didn't 
even know what was going on. He was on the golf course. Leor) 
Panetta gave the order, not Obama 
2*1 I ^ Reply Share • 

Trudgel ^ lana ward months ago' 

If anything, the action was probably detayeti when Obama swapped 
Patraeus and Panetta. I wonder if Obama thought Panettamight 
get lost in the thicket or just drop the balb 
^ I V Reply Share > 

lana ward ^4 Trudge I . 2 montiis ago 

Obama and Valerie Jarrett nixed plans to get Bin Laden 3 other 
times so they werent even told what was going on unti! Seal Team 
6 was over Pakistani airspace-then Obama takes all the credit for 
it pitiftjl!!! 
4 " : •" Reply Share > 
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LR.S. Approved Dozens of Tea Party Groups 
Followmg Congressional Scrutiny 
BvMCAH COHEN 

Public data irom the Intemal Revenue Service, which recently acknovŝ ledgpd that agpncy officials singled out 
conservative groups for special scrutiny, shows that dozens of Tea Party groups were approved for tax exenpt status 
beginning in May 2012. That Was the same month that Representative Dave Camp of Michigan wrote to the I.R.S. 
asking for information about all "social wel&re" groups that had applied'for tax-exempt status in 2010 and 2011, to 
determine whether the I.P.S. was targeting conservative groups. 

The fluny of approvals that came in the next few months was a sharp break from the prevbus two years, during which 
the agpncy approved just a handftil of 501 (c)(4) applications from Tea Party groups. 

• • 
The public data provided by the I.R.S. does not include infomiation on when groups submitted their applications for 
tax-exempt status, or how bng they-waited compared to ̂  average application. 
But an inspector generaPs report indicated that I.R.S. officials beĝ n targeting conservative groups in March 2010 by 
searching for groups widi names containing 'Tea Party," "patriot" or "9/12." The report says officials then switched to 
more e^ansive, less partisan search criteria in July 20'11 and in Januaiy 2012, before broadening the criteria a third 
time on May 17, two weeks after Mr. Camp's letter. 
But the first two revisions to the search criteria do not appear to have resulted in more Tea Party groups gaining 
approval. During the entire two-year span — fiY)m March 2010, when the agency beĝ n singling out conservative 
groups, to April 2012, just before it received Mr. Camp's letter and changed its search criteria for the last time—the 
LRiS. approved the applications of just four groups with those conservative keywords in their names. Afier the I.R.S. 
altered its search criteria the final time, the agency approved more than 40 Tea Party applications. 

five(hirtyaght.t)logs.ny(infes.cani/2013/05/16/l-r-s-approved-dQzens-of-tea-par1y-groi^ 
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Approval of 501(c)(4) tax-exempt status by month for 
organizations with the wonfs lea party," "Gi/IZ' or 
"patriots* In their names 

I T I I I I II I I M I M M M II I I i I I I If I r.T T I 11 I I I 
2010 2011 2012 2013 

According to the I.R.S. reconis, 54 organizations ŷere granted 501(c)(4) status since 2010 with *Tea Party," "patrbt" 
or "9/12" in their names. Five of those groups were approved in die first three months of 2010. Approvals then sbwed 
coiisiderably, I.R.S. data shows. 

The Indiana Armstrong Patrbts was the only Tea Party org^nizatbn approved during all of 2011, and it was one of just 
four groups with 'Tea Party," "patrbt" or "9/12" in their names that were approved from April 2010 through April 
2012. 

The I.R.S. then approved 45 Tea Party groups in just 11 months, fix)m May 2012 to March 2013. About half of those 
approvals — 23 — came in June, July and August, the firstthree fiill months after the final revisbn ofthe search criteria. 

'i 

As a point of comparison, we tied to identify liberal groups approved for 501 (c)(4) status since 2010. A search for 
"progress," "progressĥ e," "liberaF' and "equality" finds 32*groups. (This might not be a representative sample — 
identifying lefi-Ieaning groups is more difficult, as diere are is no clearly defined nomenclature on die left equivalent to die 
Tea Party.) The I.R.S. approved these groups at a fiiirly steady rate from 2010 through 2012. The I.R.S. approved 13 
in2010, nine in 2011 and 10 in 2012. ,. 

This post has been revised to reflect the following correction: 

Correction: May 16,2013 

Due to an editing error, an earlier version of this post misstated the number of Tea Party groups (with "Tea 
Party," "patriot" or "9/12" in their names) granted nonprofit status by the IKS. from April 2010 through April 
2012. The total is four, including the Indiana Armstrong Patriots, not four in addition to the Indiana group. 
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IRS report details Chattanooga Tea Party probe 
1 ^ by Chris Carroll 
l^view bios font size print email • share 

WASHINGTON—The IRS subjected the Chattanooga 
Tea Party to "unnecessary" questioning and "significant 
processing delays" in the group's request for nonprofit 
status, according to an inspector general's report and . 
documents obtained by the Chattanooga Tirnes Free 
Press. 

The federal agency's foot-dragging delayed the 
Chattanooga Tea Party's request to be tax exempt by 
more than three years and two election cycles. The 
group was among dozens singled but by the 
IRS because of their titles and perceived 
political leanings, putting a local face on a 
scandal sweeping the nation. 

VIDEO 

This story is featured in today's TimesFreePress 
newscast. 

WHAT 'S N E X T 

What: Chattanooga tea Party monthly meeting 

When: 6:30 p.m. today 

Where: Century Club Banquet Hall, 3221 
Harrison Pike 

Among dozens of questions in two separate 
inquiries, the agency requested Chattanooga 
Tea Party Facebook screen shots, meeting 
minutes and video recordings. 

Additionally, nearly three years after the local 
group fonned, the IRS demanded "copies of all 
hand-outs distributed, phone calls, emails... 
conversations, reactions of speakers, etc." of 
monthly Chattanooga Tea Party meetings "from 
inception to present." • 

"Reactions?" Chattanooga Tea Party President Mark West said Wednesday. J'We're supposed to 
decipher people's thought processes from two years ago? You're dealing with an agency that has 
unchecked power over 300 million people." 

West gave the Times Free Press two letters the IRS sent his organization. The tocal tea party meets 
this evening to discuss the situation In greater detail. 

Last week the IRS admitted targeting tea party groups and apologized, tn an email Wednesday, 
agency spokesman Anthony Burke did not answer specific questions about the Chattanooga Tea 
Party. 

The Justice Department has launched a criminal probe as congressional leaders prepare their own 
investigations. 

President Obama on Wednesday announced the resignation of Acting IRS Commissioner Steven 
Miller. That came one day after the president vowed "to hold those responsible for these failures . 
accountable." 

FIRSTIRS LETTER 

Like many Hedgling conservative groups in 2009, the 
Chattanooga Tea Party sought the 501 (c)(4) status firom 

vwwvLtimesfi'eepress.conrt/hewB/2013/hByi6/irs-report-details-local-tea-part^ 
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the IRS as a nonprofit, tax-exempt "social welfare group." 
Such organizations are allowed to engage in political 
activity, but not as their primary focus. • 

view full datalla dSMrniead pdf 

W ŝt said he applied for tax-exempt status in November 
2009. Eight months later, on July 6, 2010, the IRS 
responded with a list of nine questions, including: 

• "Provjde a list and description of topics discussed at 
your meetings for the past 6 months." 

• "Explain how you will inform the public concerning the ' 
operation of the Federal Govemment rnd any new 
proposed legislation that the Federal govemment 
proposes to enact." 

• "Infonmation on the Internet shows that you may have 
hosted debates for candidates for Congress. Provide 
promotional literature from these events and a list of 
questions asked." ' 

Similar versions of all three questions were deemed "unnecessary" in the inspector general's report 
released Tuesday. 

Still, West said, he responded in a timely fashion. 

He heard nothing until 18 months later, when the IRS sent a second letter that withheld nonprofit 
status and included 20 follow-up questions, many of which had multiple parts. 

West was given three weeks to respond, documents show. 

The inspector general's report noted that tea party groups were given "two or three weeks" to 
submit answers "despite the fact that the IRS had done nothing with some of the applicatiorls for 
more than one year." 

SECOND IRS LETTER 

Dated Jan. 4,2012, the letter referred to a forum the 
Chattanooga Tea Party had hosted in early 2010. 

The IRS asked for "all hand-outs, brochures, flyers [and] 
published materials distributed. Provide details ofthe 
content ofthe debate. Provide all questions asked, if not 
already submitted. Provide conversations, recordings, 
reactions, etc. on the debate." 

The IRS further requested that the tea party provide 
audio and video recording of each event it had hosted, 
along with "a transcript of any speeches given by the 
candidates or speakers." 

Other questions in the second inquiry, all of which were 
flagged by the inspector general as "onneoessary": 

• "If you have a board member or officer who has run or 
will run for a public offioe, please describe fully." 

IRS Letter to Chattanooga Tea Party 
in January, 2012 

2̂Ĵ ^npwlllflKAM1.M.i; 
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view ftill details download pdf 

• "Explain if your organization or its leaders rate candidates, even on a nonpartisan basis." 

• "What are the sources of the organization's income?" • 

The inspector general's report saio relevant IRS staffers 'lacked knowledge of what activities are 
allowed" for different types of nonprofits. 

"It's wholly inappropriate for the IRS to target groups with the goal of unveiling the political ideology 
of people within an organization," said Paul S. Ryan, an expert at the Washington-based Campaign 
Legal Center. 

APPROVAL 

West said the IRS approved the Chattanooga Tea Party fbr tax-exempt status in April 2013, neariy 
four years alter it had applied. 

Senate Republicans on Wednesday sent a letter to the White House demanding action, fijmong the 
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signers were US. Sens. Lamar Alexander and Bob Corker of Tennessee. 

'The public^s confidence in the IRS relies on fair and apolitical application of the-law," the letter 
states. "Actions such as these undermine taxpayers' ability to trust its government to fairiy 
implement the law." * 

Contact staff writer Chris Carroll at ccarroll@timesfreepress.com or 423-280-2025. 

! Tweet H141 [ Ue 1 •i97j 

about Chris CarrolL.. 
Chris Canroll covers federal politics fbr the Times Free Press. A 
Chattanooga native, he went to Red Bank High School and graduated-
with honors from Eas. Tennessee State University. Chris Investigated 
violent crime, mupicipal govemment and hospitals before taking the 
poiitical beat For tornado coverage, he and Pam Sohn won a first-place 
Tennessee Assodated Press Managing Editors deadline reporting 
award. In 2010, Chris won the Golden Press Card Award of IMeritand anolher deadline 
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IRS to Maui TEA Party: "Provide details of your relationship with i^ylan Nonaica" ^ 

By Andrew WlaMen @ 4:08 AM:: 1103 View s :: Rrst Amendment, Taxes, Rarty ^ 

by Andrew Walden " . 

After 15 nxnths of delay, the Intemal Revenue Service February 16, 2Q12 gave the Maui TEA 
Party 21 days to answer 29 questions allegedly intended to detemnlne whether the group Is 
qualified for 501c4 non-profit; status. Among the questions sent fromthe National IRS office in 
Cincinnati was this item referencing Dylan Nonaka, a local political consultant and former Hawaii 
Republican Party Executive Director: 

"Provide details regarding your relationship with Dylan Nonaka. Provide copies of the 
training nreiterial used by Dylan Nonaka." 

It is not clear how a National IRS office knew tp ask about a local political figure such as • 
Nonaka. Other questions include demands for the 'resume' oiF Maul TEA Party board members 
and Information about their fanriiles. 501c4 groups are able to publish voter guides and hold 
candidate forurrs. The iRS asks 20 different questions about TEA Party work with political 
candidates, including demands to know the "political affiliation" of any canclldates contactied by 
the TEA Party. 

• UPDATE: Maui TEA Partv Leaders to TestHv Before. Conaress 
• Dally Caller Features Nonaka. Story: IT'S SCARY': Records show IRS officials , 

Independently targeted conservative group 
• PR: Provide details 
• Maul News: The Misuse of Power * 

Taken together it is clear that the questions were part of a fishing expedition to gather 
Information about TEA Party activists and other conservative political activists. The questions 
could easily be construed as Interference in the electoral process. Question 26 challenges TEA 
Party participation in voter registration drives. Protest. Is fully within the purview of a 501c4, 
but questions 29a reads: "What percentage of your time and funds are spent protesting?" 

The Maui TEA Party immediately went public with the IRS harassment and got help from the 
American Center for Law and Justice. The IRS backed down and by July, 2012 had granted 
their request for 501c4 status. 

Here is a pdf of the IRS letter to the Maul TEA Party (LINK) and below are the questions: 

1) You are a merribership organization. Provide details regarding all dues and benefits. 

2) Provide actual financial information for 2009, 2010 and 2011. Include details regarding 
each item listed. . . 

3) Provide copies of your monthly newsletters since October of 2010. 

4) You will sell nrterchandise. Provide a list of all merchandise you will sell,, your cost and 

the sale price. 

5) Provide details regarding your relationship with the Leadership Institute. Provide copies 
of their training material. 

6) Provide details regarding your̂  relationship with Dylan Nonaka. Provide copies of the * 
training material used by ryian Nonaka. 

7) Provide details regarding all other training you have'received. Provide copies ofthe 
training material. 

8) Have you added or replaced any board members, officers, or key employees since 
October of 2010? If yes, submit the following infonnation: 

a) Provide a resume for each. 
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d) Indicate the total compensation provided to each individual. 

e) Indicate if any of your current and former officers, directors, and key 
employees are related to each other (include family and business relationships) 
and describe the nature of the relationship. 

9) Ust each past or present board member, officer, key. employee and members of their 
families who: • 

a) Has served on the board of another organization. 

. b) Was, Is or plans to be a candidate for public office. Indicate the nature of 
each candidacy. • 

c) Has previously conducted similar activities for another entity. 

d) Has previously submitted an application for tax exempt status. 

10) Do you have a conflict of interest policy? If yes, ^ubnnit a copy. 

11) Provide minutes of all board meetings since October of 2010. 

12) Regarding your fundraising since October of 2010: 

a) Provide copies of all solicitations the organization has made regarding 
fundraising. 

b) Provide copies of all documents related to the organization's fundraising 
events, including pamphlets, flyers, brochures, webpage solicitations. 

c) Provide a l i s t i n g and de ta i l s regarding a l l fundra is ing 
expenses. 

13) You will teach, inform and train regarding your core principles and values. You will 
hold meetings and rallies, operate a website, conduct lobbying and other activities. 
To help us gain a better understanding of your organization, please provide the 
following estimates: 

a) Provide a listing of all ofyour past activities. Indicate the perceiitage of 
your time spent conducting the activity (total of all activities should equal 
100%} and the percentage ofyour funds spent conducting the activity (total 
of all activities should equal 100%) 
b) Provide a listing of all of your planned activities. Indicate the percentage of 
your time you will spend conducting, the activity (total of all activities should 
equal 100%} and the percentage of your funds you will spend, conducting the ' 
activity (total of all activities should equal 100%) 

14) Regarding your current and planned employees: 

a) How many employees do you have? 

b) Indicate the total of full-time, part-time, and seasonal employees? . 

c) If employees are part-time, when did/do they work? 

d) If ennployees are seasonal, during what season (months) did/do they work? 

e) How many employees are/were devoted to each activity of the organization 
throughout the year? 

15) Regarding your current and planned volunteers: 

a) How nreny volunteers do you have? 

b) How many volunteers are/were devoted to each activity of.the organization 
throughout the yeai? 

c) How many and what sort of resources are devoted tb volunteer Activities? 

i e \ v . . :ii 
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Educate 808 

b) Indicate the number of hours per month eofch individual has provided or is 
providing services to you. 

c) Provide a description of all the services each individual provides or has 
provided to you. 
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For each event you have conducted since October of 2010: 
« 

a) Indicate the date and location. 

b) Describe the nature of the event. ' . o 

c) Provide copies of all materials distributed with regards to the event. 

d) Ust -all event revenue. 

e) Ust all event expenses. 

17) Do you publish or distribute materials or conduct other conrmunications that are 
prepared by or reviewed by another organization? If 'yes, explain and provide a copy 
of such materials or communications. 

18) Do you or will you rate candidates? If yes, explain. 

19) Provide a copy of the.questionnaire you ask candidates to connplete. 

20) Your application indicated you would have'press releases and media advertisements 
(newspaper ads, radio ads, etc..) supporting candidates who support your principles.-

Provide a list of all candidates you have included in such press releases or 
advertisements since October of 2010. State the poiitical affiliation of each 
candidate. 

21) Will you publish and/or distribute material other than press releases and media 
advertisements in favor of any candidate for public office? If y^s, explain. 

22) You have posted information about candidate, rallies, fundraisers and sign waving 
schedules on your website and facebook. Provide a list of each candidate for which 
you have posted such information since October of 2010. iState the political 
affiliation of each candidate. 

23) Are you associated v.ith any other IRC 501{cy3), 501(c)(4) or 527 
organizations? If yes: « 

a) Describe in detail the nature of the relationship(s). 

b) Does the organization work with those organization(s) regulariy? 

c) Provide copies of all related contracts with" such organizations. 

d) Describe the nature of all contacts with the organizations. 

e) Do you share employees, volunteers, resources, office space, etc. with the 
organizatlon(s)? If yes, explain. 

24) You have conducted candidate forums at which candidates- for public office 
were invited to speak. Provide the following regarding all such events since 
October of 2010: 

a) Details, including the nature of the forums 

b) The candidates invited to participate 

c) The candidates that did participate , * 

d) The issues discussed 

e) The time and location of the event. 

f) Copies of all materials distributed' regarding the forum and provided at the « 
forunri, including any intemet neterial discussing or advertising the forum. 

25) Have any candidates for public office spoken at .a function of the organization other 
than a candidate forum? If yes, provide the following: 

a) The names of the candidates 

b) The functions at which they spoke 

c) Any materials distributed or published with regard to their appearance and 
the event 
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d) Any video or audio recordings of the everit 

e) A transcript of any speeches given by the candidate(s) 

26) Since October of 2010, have you conducte*d or will you coiiduct voter education 
activities (voter registration drives, get out the vote drives, publishing, voter guides, 
distributing voter guides, etc.)? If so: . 

a) Provide the location*, date and time of the events. 

b) Who on the organization's behalf has or will conduct the voter registration 
or get out the vote drives? 

c) How many resources (funds/employees/volunteers) are devoted'to the 
activity? 

d) Provide copies of all naterials published or distributed regarding the 
activities, including copies of any voter guides. 

• 

27) Do you engage in bu''>iness qealings with any candidate(s) for public office or an 
organization associated with.the candidate, such^s renting office space or 
providing access to a membership list? If so, describe the relationship in detail and 
provide contracts or other agreements documenting the business relationship. 

28) Have you attempted to influence the outcome of specific legislation since 
October of 2010? If yes, answer the following:. 

a) Provide copies of all comnrunlcations, pamphlets, advertisements, and other 
materials distributed by you regarding the legislation. 

b) Do you conduct media advertisements lobbying for or against legislation? If 
yes, provide copies of any radio, television, or Intemet advertisements relating 
to the organization's lobbying activities. 

c) Do you directly pr indirectly communicate with members of legislative 
bodies? If so, explain the amount and nature of the communication. 

29) Rev. Rul. 75-384, 1975-2 C.B. 204 details a nonprbfit antiwar protest organization 
formed to promote worid peace and disarmament by nonviolent direct action and 
whose primary activky was the sponsoring of antiwar protest demonstrations in 
which demonstrators were urged to connmit violations of local ordinances and 
breaches of public order. The organization did not qualify for exemption under 
section 501(c)(3) or (4) of the Code. Please answer the following regarding your 
protest activities: . * 

a) What percentage of your time and funds are spent-protesting? 

b) Provide a listing of ail of all protests in which your organization has participated. 

c) Has your organization con^Titted violations of loc^l ordinances or breaches of public 
order? If yes, explain. 

d) Has your organization ever conducted or pronmtied any illegal activity? If yes, explain. 

e) Has any of your members been anested by the police during a demonstration? If yes, 
explain. . 
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Three PA Tea Party groiips daim IRS targeted t 
for harassment 
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Sponsored By 

(http://cllc.atdmLcom/goifirame/31959121' 

(http://ads.peiiiilivexom/RealMedia/ads/click_lx.ads/\vww.per 
At least three Tea Party groups in Pennsylvania say they have been the target ca IRS 
intimidation, and have either abandoned seeking tax exempt status, shut down, or plan 
to do so in the near future, the group organizers told PennLive Monday. 

Their daims and capitulations come after the IRS admitted late last week that low-level * 
figures in the agency had independently applied more intense scrutiny to* groups with 
"tea party" or "patriot" in their names that were seeking tax exempt status. 

Among the three Keystone State groups citing problems with the'IRS, two groups were 
in the Philadelphia area, and another is based in western.Pennsylvania. Tea Party -
leaders in the Harrisburg area say they have had no issues with IRS harassment, but 
added that they are angry about the mistreatment of other groups. 

Nationwide, the IRS 
acknowledgment of targeting 
Tea Party groups has sparked 
outrage from Republican 
lawmakers. 

View full size 
(http://media.pennliye.cam/inidstate_jmpact/photo/obaina-irs-
91d3be1aa5f812cf.jpg) 

During a joint news confierence with visiting British Prime l\Anister 
David Cameron, President Barack Obama said reports thatthe 
Intemal Revenue Sendee targeted conservative groups, Obama said 
it was "outrageous" and anyone involved needs to be "held fully 
accountable." • 

(APPhoto/J. Scott Applewhite) 
After learning of the practice in 

June 2011, Lois Lerner, the 

director of the IRS's Exempt Organizatbhs office, instructed that the trigger criteria for 

greater scrutiny "be immediately revised." 

But in a March 2012 congressionai hearing, another IRS ofiidal denied there was any 

targeting, even though the practice had continued. 
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The IRS admission of targeting came Friday when Lerner fielded questions from a tax 
division of the American Bar Assodation. ^ 

"They used nanies like Tea Party' or 'Patriots,' and they selected cases simpfy because 
the applications had those names in the title," she said. "That was wrong, that was 
absolutely incorrect, insensitive, and inappropriate. That* s not how we go about 
selecting cases for further review." 

StiD, Lemer added later: "They didn't do this because of any political bias." 

Complaints nationwide 

Former U.S. House Speaker Newt Gingrich, a Harrisburg native who grew up in 
Hummelstown, said the higher scrutiny was the product of bias inspired by President 
Barack Obama. ' 

"He also owes every Tea Party in America, every group called 'Patriot,' eveiy group 
that wants to study the Constitution an apdogy," Gingrich said'̂ during an appearance on 
MSNBC's "Morning Joe" show. 

"How can you have an American government profile against the word 'Patriot'," he 
added. "I mean, there's something culturally side if the American government says, 'Boy 
you put that word 'Constitution' in your name [so] we're going to come after you'. This is 
an administration that is shodced at profiling for terrorism, but apparently had an entire 
part of the IRS that was profiling for patriotism." 

Tea Party-aftHiated groups across the countiy have complained that they were being 
harassed by the IRS since the groups' sudden appearance on the national political stage 
in20 io . 

That year, several conservative House candidates were swept into office as Tea Party-
supported candidates, and have since been the prindpai bulwark to Obama and his 
initiatives. 

Monday, the president denounced the practice, claiming he first leamed of 
it Friday from news reports (http://i/vww.wfaitehouse.gov/the-pr6ss-
office/2013/05/13/remarks-president-ohama-and-prime-minister-
cameron-united-ldngdom-joint-). 

"If, in fact, IRS personnel engaged in the kind of practices that had been reported on 
and were intentionally targeting conse;*vative groups, then that's outrageous and there's 
no place for it," Obama said, adding that the Ofiice of the Inspector General is 
investigating the charges. 

"They have to be held fuUy accountable, because the IRS as an independent agency 
requires absolute integrity, and people have to have confidence that they're appfying it 
in a non-partisan way - applying the laws in a non-partisan way," Obama added. "And 
you should feel that way regardless of party. I don't care whether you're a Democrat, 
independent or a Republican." 
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But the people in the Pennsylvania ̂ oups that daim they were targeted were not 
confident the president would ensure a proper investigation is conducted. 

"I have as much confidence in the president of the United States [initiating a thorough 
investigation] as I do in the IRS treating people who are in political oppositbn to the 
president fairly," said Jenifer Stefano, a Philadelphia area Tea Party activist. 

Stefano said she tried to start her own group called The Loyal Opposition between 
2010-2011. But when she applied for tax exempt status, the IRS responded with a 
litany of questions that put her off. 

"I was pregnant and on a single income and they were asking me questions like, 'Are 
you on Facebook," she said incredulously. "They wanted my personal Facebook page." 

"A lawyer told me, "They're going to come after you and if you make one mistake they' 
could ruin your life'," Stefano added. "I like to think of myself as very tough, but I'm 
ashamed to say I was intimidated and frightened, and I shuf it down." 

She said other Tea Party-minded people in the state saw the difficulties she and others 
were having with the IRS and drifted away from the movement in fear. 

"They won't talk," Stefano said. "I can tell you, there is still fear and intimidation about 
this." 

Anastasia Pr^bylski, co-chairwoman of the Bucks County-based Kitchen Table 
Patriots, said she continues to experience a similar IRS response, with her most recent 
interaction coming last week. 

"When we started, we were apprehensive," Przybylski said. "Our families and friends 
thought we were crazy. Now, I don't feel comfortable. I wish that wasn't the case. I wish 
they weren't using these kinds of tactics, but the fact is that they are. For a tiny 
organization like ours, is it really worth it?" 

Once the 2012 tax filing for the group is fuUy processed, she said the group will likety 
shutdown. 

"We're still going to have the organization," Przybylski said. "I just don't know if we 
need the [tax exempt status]. If the amount of money in our account is just $2,000 
total, I dont see the benefit to it. I know plenty of people who have a website and an 
organization without having a formal entity." 

Another group that tried to start a group in western Pennsylvania is so terrified of what 
the IRS could do to them that members would only agree to be interviewed if their . 
names and the group name were not identified. 

"We're just regular dtizens," said one member who only spoke on condition of 
anonymity. "It's not like we have access to resources to deal with this. Whenever ypu 
get pushback from the IRS of this magnitude you're not able to deal with .̂" 

The member said the IRS replied to their 2009 apphcation for tax exempt status with 
the same multi-questionnaire response other groups had gotten. Six months, thousands 
of dollars, and countless hours later, they gave up. DBCS 11S 



"As a result of receiving that questionnaire, the person who was our treasurer quit, and 
the group decided to not move forward with tax exempt status," the member said. 
"That's an example of the type of affect this type thing has." . 

Local groups decry *abuse of power' 

Reaction from area Tea Party affiliated groups to the IRS admission ranged from rage to 

consigned nonchalance. 

"Political administrations have used the IRS to come dovm on various groups over the 
years and it doesn't surprise me that the tea party and other groups like that have been 
targeted," said Scott Burkhblder, an organizer with the York County 9-12 Patriots. 

Everett Hamilton, an organizer of the Harrisburg-based Tea Party Patriots of Central 
Pennsylvania, agreed. 

"I don't see any partisanship in it," Hamilton said. "I see it as an abuse of power on both 

sides. It happened under Roosevelt. It happened under Nixon, and I wouldn't be 

surprised if it happened under Lyndon Johnson." 

Others weren't so pragmatic. 

"They're obvious^ coming at us for a reason," said Jim Billman, chairman of Berks 
County Patriots. "It's almost like a third world country with a dictator who tries to scare 
you half to death. That's what tliey're doing to the American people. I believe [Obama] 
is fiilly aware of what went on and heU'pass the buck, have a scapegoat, and continue to 
operate as usual." 

Katy Abram, a leading figure in the Lebanon 9-12 Project, called it an arbitrary abuse of 
power. 

"Where were they when the occupy groups started?" Abram said. "I'd love to see if they 
were looking into that. I bet they weren't." 

Added Janet Cook, of the Pittsburgh Tea Party Movement: "I think heads should roll. I 
dont think that low level pe(^le make these kinds of dedsions on their own. They get it 
from higher ups." * 

GOP, Democrats denounce IRS actions 

U.S. Sen. Pat Toomey, who was one of the fiscal^ conservative candidates swept into 
office by the tea party movement in 2010, took the more reserved tact, but also 
condemned the IRS actions. 

"Whether you are conservative, liberal, libertarian, or any o^er political persuasion, 
you should be concerned that the IRS was targeting specific groups for extra scrutiny 
and intimidation," Toomey, R-Pa., said in a statement. "The IRS's actions are akin to an 
enemies list and fiirther contribute to the deep cynicism that many Americans have 
about the government." 

Democrats also objected. 
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"Like a lot of Americans, I am outraged by the aUeged actions of IRS employees," said. 
U.S. Sen. Bob Casey Jr., D-Pa. "Pennsylvanians and Americans across the country 
deserve to know that the IRS and all government agendes do their jobs without 
prejudice or political agenda. I intend to see that this niatter is appropriately 
investigated and those responsible for any breach of the taxpayer's trust are held ' 
accountable." 

During the same MSNBC appearance as Gingrich, former Gov. Ed Rendeli called on 
Obama to take responsibility and get to the bottom of the situation as soon as possible. 

"One thing I would tell anyone who takes office is when you make a mistake, say you 
made a mistake," Rendeli said. "Dont try to cover it up. Say, 'We screwed up, and I'm 
going to do something about it'." 

Former Montgomery Count>' Congressman Joe Hoeffel, a Democrat, also called on 
Obama to address the problem fiilly. 

"I'm no fan of the Tea Party, but no groups should be targeted because of their political 
beliefs," Hoeffel said, later dismisiiing some conservative claims that the scandal is worse 
than Watergate. "Those other comparisons are way overblown, but the president and 
his top people real^ need to treat this senously and get to the bottom of this." 
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Ex. A-l(o) 

Testimony: Becky Gerritson, President Wetumpka, AL 
June 4, 2013 

Congressman Camp, 

Thank you for inviting me here to speak today. 

I'd like to begin with a brief statement. I know that you are primarily interested in hearing about the 

abuses of the Internal Revenue Service. But I believe that it is critically important that you and your 

constituencies know, not just what those abuses were, but whdt exactly the IRS was trying to stifle. In 

order to paint a clear picture, I need to explain how the Wetumpka Tea Party came into being. 

My husband and I had riever been involved in politics before 2008. We've always been patriotic and 
deeply proud of our country. We've always felt that the United States IS the greatest country on earth. 

In Sept 2008, when we had our first seven hundred billlOT dollar bailout, we along with millions of 

Americans were VERY concerned! It seemed to be confirmation that our government was out-of-

controi. 

But just a few months later, in January of 2009, we learned that that our government was going to 

spend 787 billion more. This money went to foreign nations, failing banks, unproductive industries, and 

selected businesses. We were worried and knew we had to do something to sound the alarm! We 

knew that the government had gone far beyond its habitual deficit spending. The government was 

mortgaging America's future. And we knew that Washington wasn't jgoing to stop by itself. 

In the spring of 2009, we learned others were organizing "tea party" events around the nation to 
educate and empower concerned citizens who belieyed their government was out of control, so we 
made our plans. 

My husband and I filled out ? permit to meet at a Ipcal park in our small town. My daughter and I 

walked through neighl̂ orhoods handing out flyers for the on April IŜ ** event. When the day arrived, we 

were blown away by the large crowd. A few politicians came also, but they didn't speak. We wanted to 

give ordinary people a chance to air their concerns. 
• 

Our event had no party affiliation. I could not tell you if attendees were Republicans, Democrats or 
independents - it did not matter. The only political notion expressed was the one we collectively felt: 
That our "representative government" had failed us. 

And that was the birth ofthe Wetumpka Tea Party. There are no dues, no price for memberships. Our 
events are mostly educational. Whatever expenses are incurred are paid from donations and t̂ shirt 
sales. 

In Wetumpka, we are patriotic Americans. We peaceably assem'ble. We petition our government. We 

exercise our right to free speech. 

And we don't understand why our government tried to stop us. 
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I am not here today as a serf or a vassal. I am not begging my lords for mercy. 

I am a born-free, American woman - wife, mother and citizen - and I'm telling MY government that you 

have forgotten your place. It is not your responsibility to look out for my well-being or monitor my 

speech. It is not your right to assert an agenda. The posts you occupy exist to preserve American 

liberty. You have sworn to perform that duty. And you have faltered. 

The abuses I will discuss today occurred on your watch. It is your responsibility to make sure it doesn't 
happen again. 

FAaS OF MY CASE: 

We applied for our 501(c)4 in October 2010. Our $850.00 application fee was cashed seven days from 

the date our application was mailed. We received a letter dated Nov, 2, 2010 stating that our 

application and user fee payment had been received. It stated that we could expect to be contacted 

within 90 days. 

The IRS did not initiate ANY contact with us for another four hundred and fifty nine days. That was 
when I received a letter from the Cincinnati office dated February 3̂ '̂  2012. The letter stated thiat they 
could not complete our 501(c)4 application until we filled out the enclosed questionnaire which 
requested approximately 90 pieces of additional information or data about our organization. 

The questionnaire stated that if the additional informatibn was not returned by Feb 24**̂  that our case 

would be closed. 

The demands for information in the questiqnnaire shocked me, as someone who loves liberty and the 

first amendment. I was asked to hand over my list of donors, including the aniounts that they gave and 

the dates on which they gave them. 501c4 organizations do NOT have to disclose donor information. I 

knew that. Why didn't.they? 

Among the demands that I found alarming and inappropriate were: 

* The wanted us to identify our volunteers. ' 

* They wanted to know if any of our donors or volunteers had run or would be 

running for office in the neaT future, remember this was an election year, and 

they wanted us to identify the office they would be running for. 

* They wanted us to provide detailed coritents of all speeches or forums, names 

> of speakers, or panels and their credentials. 

* Provide copies of the written communications and contents of other forms of 

. communications to legislators. 

* Information regarding our voter education activities, including dates, times and 
locations of our events. 

On March 6*̂  we retained the council of the ACU to represent us in this matter. 
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I received a letter from Lois Lerner, dated March 16̂ ** 2012, asking that I provide the previously 
requested information. 

We received a letter dated July 9, 2012 that received our 501c4 status. 635 days after we applied. 

In conclusion, the Wetumpka TEA Party filed a complete application. Our organization fell within the 
boundaries of receiving a 50,lc4 status. Our application was singled out solely because we had 'TEA 
Party" in our name. Government agents made invasive and excessive demands for informatiori that 
they were not entitled to. 

Congressman Camp and members ofthe cbmrriittee, this was not an accident. This is a willful act of 
intimidation intended to discourage a point of view. 

What the government did to our little group in Wetumpka, Alabama is un-American. This isn't a matter 
of firing or arresting a few individuals. The individuals who sought to intimidate us were acting as they 
thought they should in a government culture that has little respect for its citizens. 

Many ofthe agents and agencies ofthe federal government do not. understand that they are servants of 
the people. They think they are our masters. And they are mistaken. 

I'm not interested ir scoring political points. I want to protect and preserve the America I grew up in, 
the America that people across oceans and risk their lives to become.a part of. And I'm terrified that it's 
slipping away. 
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TIME LINE OF EVENTS WETUMPKA TEA PARTY (AU:-

Oct. 12, 2010 501(c)4 application sent to IRS. 

Oct. 19, 2010 $850.00 user fee payment was cashed. 

Nov. 2,2010 Letter dated Nov, 2, 2010 from Robert Choi, Director, EO Rulings & Agreement, states 
IRS received 501(c)4 application and fee payment. Letter also stated that we could 
expect to be contacted within 90 days of this notice. 

Apr. 22,2011 10:45am phone call made to IRS by Loretta Wakefield-Short, (President at the time.) 
She spoke with employee ID#1001808928, said application was assigned to Ronald Bell 
phone number 513-263-3660. 

Apr. 22, 2011 11:14am phone call made by Loretta Wakefield-^hort to Mr. Bell. He said "application 
is still under review". No other information-just wait and we will be notified. 

Feb. 8ish, 2012 We received a letter dated Feb. 3, 2Q12 frbm Specialist Stephen Seok,.Cincinnati office, 
stating application could not be process until enclosed questionnaire was completed by 
Feb 24***. tf information requested vvas not completed by the response date (Feb 24, 
2012) then they would close our case. Below ar e just some of the approximately 90 
pieces of information they wanted: 

* Donor names, volunteers names, and the amounts that they gave and the dates 
in which they gave them. 

* Wanted to know if any of them had run or would be running for office in the 
near future, and to identify the office they would.be running for. 

* Time, location and detailed description of every event or program we've ever 
had. 

* Copies of all newsletters, flyers, brochures, pamphlets, voter guides or class 
' handouts ever given. 

* Provide detailed contents of all speeches or forums, names of speakers, or 
panels and their credentials. 

* Copies of web pages, presentations, and other web pages such as social 
. networking sites and blog sites. 

* Provide copies of the written communications and conterits of other forms of 
communications to legislators. 

* Have you or will you conduct voter education activities? If so, what is the date 
time and location of the event. 

* Who on the organization's behalf, have conducted or will conduct the voter 
registration pr get out the vote drives? 

. • 
Mar. 1,2012 Phone call made to Stephen Seok. I asked "what would happen if I did not have the 

information'need to complete thetjuestionnaire." He stated that if t "didn't have the 
information, just to write, 'Don't have info.'" He said I "did not have to give names 
unless they were politicians". 
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Mar. 6, 2012 Retained Council from the American Center for Law and Justice 

Mar. 22ish, 2012Received a letter from Lois Lerner, Director EO, stating that I must complete the 
previoDsly sent request for more information within 60 days ofthe date of this letter, or 
our application would be placed in suspense. Letter stated that if they do not hear from 
us within 90 days then our case would be closed. 

July 13ish, 2012 Received notification that we had received our 501(c)4 status, dated J.uly 9, 2012. 
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Ex. A-l(p) 

Testimony House Ways and Means: Dianne Belsom 
I 

My name is Dianne i3elsom, and I am the president of Laurens Co. Tea Paity. Laurens Co. Tea Party is a 

social welfare organization that seeks to educate ourselves and our fellow citizens on various issues 

pertinent to living in a free country and we also work to educate voters by yetting candidates and 

holding candidate forums during election years. We typically meet once each month and hold an annual 

Rally. Speakers include elected officials, candidates during election years, and ^pealcers on topics such 

as School Choice, How Obamacare will Affect Us, the FairTax, Principles of Freedom and Liberty, 2"** 

Amendment Issues, and issdes pertairiing to our State Government. We have no paid positions in our 

group, nor do we contribute any money to candidates. We are.a small group In a rural county in SC, 

with approximately 60 paid members. 

We held our first Tax Day Tea Party Rally in April of 2009, then formally organized and incorporated with 

the State of SC in March of 2010. On July 22,2010, we filed for 501c4 status with the IRS and paid the 

application fee of $400. We received a letter on Aug. 11,2010 stating that if more infprmation was 

needed to process our application, we would be contacted within approximately 90 days. After hearing 

nothing, I called the IRS in the summer of 2011, and was told our case was still "pending," but in the 

meantime, we were still responsible for filing tax returns, which we have done. On Nov. 14,2011, we 

received a letter from the IRS stating that we may be required to fife a Form 990-N (e-postcard). 

Nothing more was heard until Sept. 6,2012, when we received a communication from the IRS 

requesting extremely burdensome additional information, which includes the following: 

1. Provide copy of articles of incorporation (which we had seAt with our initial application in 2010.) 

2. Information about all of our committees, including Legislative, Educational, arid Vetting, and 

HOW MUCH TIME/RESOURCES are devoted to these activities. 

3. They sent about 20 pages copied from our website, and wanted confirmation that these were, in 

fact, from our Vt/ebsite. Then they wanted samples from any other social media sites, including 

Facebook. 

4. Detailed information about all meetings, rallies, events, -with dates and names of speakers, 

agendas, any associated materials, if a guest speaker made remarks concerning upcoming . 

elections and whether our organization took a view on anything expressed, and how much time 

or resources are devoted to these activities. 

5. How much time/resources are devoted to vetting candidates. 

6. The IRS noted that our website had a lot of videos of candidates running for local office. They 

wanted to know what offices the candidates were running for (which was stated in the videos), 

a list of all candidates for these offices and an explanation for those who didn't participate, 

copies of any written materials, including invitations to trie-candidates, copies of any 

introductory statements by us, and copies of all questions asked to the candidates, whether the 

interviews were edited, a list of which interviews were posted on our website and explanation 

for any not posted, percentage of time/resources devoted to this. 

7. As regards a Candidate Forum we held, more questions we're asked, including the date and 

elective offices for which it was held, a list of candidates and explanations for those who didn't 

DBCS 125 



participate, copies cf opening remarks from us, who asked the questions,- copies of all questions 

asked, copies of written materials, including invites to candidates and advertising, whether the 

videos posted were edited, and the percentage-of time/resources devoted to this activity. 

8. Provide info about voter registration: when and where, whether we target particular groups, 

copies of materials used, percentage of time and resources devoted to this activity. 

9. Provide a list of expenses for the past 3 years, including any amounts expended in support of 

. any candidate for Federal, state, or local public office. 

Since I was already aware that the IRS was targeting Tea Party groups, I immediately contacted the 

ACU, and they agreed to represent us at no charge. Nevertheless, in order to comply with this 

"information request," it took HOURS of time, stress, and aggravation. The original deadline given 

to comply was Sepit. 27,2012, hut the attorney was able to get an extension until Jan. 2,2013. By 

the end of Dec, we had filed the requested information with them. Then, on Jan. 31,2013, we 

received a request for MORE information, which included: 

1. Again, a request for the Articles of Incorporation. (How many times do we need to send them?) 

2. Copies of emails sent out on issues we deal with, plus copies from our Facebook group. (Since 
our group is closed, 1 took the time to black out the names of everyone who had posted in 
order tO proiect them.) 

3. Copies of free and paid ads placed, pictures submitted to local papers, press releases, and 

materials for distribution. 

We complied with these demands on March 5,2013, and it is now June 4,2013 and to date, we ' 
9 

have still heard nothing. I'd like to note that our group is a small-time operation with very little 

money, and this represents a complete waste of time by the IRS in terms of any money they would 

collect if we were NOT tax-exerript. Furthermore, nearly 3 years in waiting for an*answer is totally 

unacceptable. The IRS needs to be fully investigated and held accountable for its incompetence, 

harassment, and targeting of conservative groups. 

Thank you. 

(bolded statements will be omitted from my oral testimony) 

DBCS 126 



E x . A - l ( q ) 

Personal Development Center 
Associates 

Karen L. Kenney, PhD 
Marriage, Family Therapist (MFT25611) 

6345 Balboa Blvd., Suite 212 
Encino, CA 91316 

8*18-996-6820 or FAX: 818-776-60312 
Website: PDCAONLINE.com 

June 4,2013: Ways and Means: Testimony of Karen L. Kenney, SFV Patiiots: 

John Adams knew that, "Facts are stubbom things." . 
In this District, facts are hidden under the mantle of office. 
They get used as tools or weapons, 
But facts wait for us. 

We must seek them with the lamp of truth 
And put them into words. 
But you and I speak different languages in this Republic.-

You speak the language of Power: the jpen, purse or gavel. 
I speak grassroots American, the language of Liberty through 
Providence, property and civic virtue. 
We seldom speak together frankly about the rule of law even when 
it is ignored or broken, but now is such a time. 

I have a story that bridges the distance between my state of 
Califomia and this Capitol. 
What I say here, must be said here. 

Pilgrims brought to this continent a lamp of Liberty, guided 
Here by the pursuit of Life within the words of Moses and Christ. 
They persevered for righteous freedom. 

We sit here in the shadows of Washington, Jefferson and Lincoln. 
We visit here memorials to those who fell in service to country. 
They persevered for righteous power. 

The spirit cf patriots living and dead grants me the right to be here. 
It is my duty as an American citizen to speak here today. 

1 
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In October 2010, the San Femando Valley Patriots, a not-for-profit 
corporation in Califomia, applied with the Intemal Revenue 
Service (IRS) for 501(c) 4 status as a tax-exempt social welfare 
organization. We were then and remain a "tea party" group 
affiliated with the national Tea Party Patriots. 

We heard nothing until Febmary 2012 when I received a packet 
fi'om the IRS Exempt Organizations Office in Cincinnati, OH, 
which included a questionnaire with 35 items divided into 80 sub-
points of inquiry. 

A cover letter indicated we had 30 days tb comply without penalty 
including "penalties of perjury" for failure to answer all questions 
with facts that are "tme, correct, and complete." 

* 

Generally, the questions were a demand that read like the chilling 
words from the 1950s: "Are you now or have you ever been..." 

The IRS sought documentation of our meetings, rallies, events, or 
candidate forums. That included video and ̂ udio transcriptions, 
notes, copies-of all handouts; the political party of speakers, and an 
"issues" list. • 

The IRS sought identifying information on employees; data on 
volunteers and inembers, plus Employer Identity Numbers (EINs) 
on businesses with which we associate. These are our" donors. 

2 
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They have names: Mike, the printer, who gave us a discount on 
handbills; Dee, the beauty consultant, who donated posters for our 
Tax Day rallies and Greg, the electrician, who made a stand for our 
9-11 banner out of pipes and wires. 

The IRS sought EINs and details on our association with tax-
exempt organizations. These are our teachers. 

They have names: The Heritage Foundation,-Freedom Works, and 
the National Center for Constitutional Studies, where we leam 
American History; the Tea Party Patriots, where we learn 
grassroots skills, and the Wiest Valley Food Pantry, pur charity. 

The IRS sought details of communications with pur legislators. 
Even in Southem Califomia that is protected Free Speech. 

My personal favorite was question No. 33, which in relation to-
protests asked for a listing of our "committed violations of local 
ordinances, breaches of public order or arrests" then requested 
details ou how we "conduct or promote" illegai activities. 

I think the IRS needs to fix its labeling machine: We're the San 
Femando Valley Patriots, not Occupy Oakland. 

I Stopped the costly and exhausting IRS process in July 2012. We 
survive on my credit card and donations in our cake tin. " 
Like patriots before us, we-persevere. 
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The voice of this Republic resides in our citizens, not in the tongue 
of govemment. More must grasp that self-evident tmth. 

This dialogue is about the jackboot of tyranny upon the field of our 
Founding documents. To whisper the letters I-R-S strikes a shrill 
note on Main St., USA, but when this behemoth tramples upon 
America's grassroots, few hear the snapping sounds. 

Now, more people listen, but few who know the tmth speak. 

This moment reflects a reality of govemance in America. 

This time we came to vou. In time, you will come home to us. 
This time we came for tmth. In time, the lies will fall. 

"Vox Populi. Vox Dei" (The Voice of the People is the Voice of 
God) is irresistible, but different in America. Our voice belongs to 
the firee individual, not to the collective mob. 

Our voice is best heard when Power kneels, then whispers to 
Libertv, "Strength." 

« 

And when Liberty stands under Heaven, then shouts to Power, 
"Freedom!" 

THANK YOU 
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Ex. A-1 (r). 

Testimony of Kevin S. Kookogey, President & Founder 
Linchpins of Liberty: An American Leadership Development Enterprise 

Before the Ways & Means Committee 
United States House of Representatives 

Jijne4,2013 

My name is Kevin Kookogey. I am President and Founder of Linchpins of Liberty: An American 
Leadership Development Enterprise. Our motto is: "to challenge the imagination of the rising 
generation." 

We aim to mentor high school and college students in conservative political philosophy, 
engaging them with the great books and teaching them about America's moral and 
constitutional order. In the words of John Adams, we seek to elevate their minds and exalt 
their courage; to eccelerate and animate their industry arid activity; and to excite in them an 
ambition to excel In every capacity, faculty and virtue. 

Linchpins of Liberty is one of those "little platoons" described by Alexis de Tocqueville, a local 
institution intended to act as a cKeck on the power ofthe State, to moderate the despotism of 
the majority, and to give people a taste for freedom and the skills to be free. 

We are committed to literary education ancl moral convictions that will allow citizens to 
maintain civil order. We aim to develop the moral imagination through the teaching of history. 
We believe that God is the measure of all things, and that the soul is the essence of humanity, 
giving self-awareness and consciousness while distinguishing us from the animals. 

Linchpins' students learn how the Greeks' were uriable to maintain freedoms because of their 
pursuit of private gain at public expense and their squandering of resources on extravagance. 
Linchpins' students learn from Socrates and Plato that material forms are delusory, and that 
reality lies in the realm of ideas, intellect, and the disciplined use ofthe imagination. 

From Cicero we study the necessity of the Rule of Law, and we discover that true law is right 
reason in agreement with Nature; and that virtue must not yield to power. Our students know 
that by the 4̂ ^ Century there were no political freedoms in Rome because, despite its abundant 
natural resources, Rome was inhabited by men who had lost all balance due to envy and 
hatred, and the only ones immune from the crushing control of central power were those who 
employed corruption, bribery, influence, and force. 

Linchpins of Uberty is inspired by Augustine, that great century philosopher of freedom, who 
wrote that only in obedience to God do we find perfect liberty, and that without order in the 
soul there can be no order in the community. We remind our students that throughout history, 
without exception, the collapse of morality leads to civil disorder, and that loyalty to persons 
and a network of personal attachments breeds corruption and cronyism, while threatening 
liberty. 
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We teach our students from George Washington's Farewell, address, where we discover that 
religion and morality-are indispensable supports for political prosperity. From Montesquieu we 
learn that positive law must coriform to Natural law, that governments are a reflection of a 
nation's laws rather than its source of laws, and that a republic can only be sustained by the 
virtue of its citizens which grow from the encouragement of religion and morality. 

Linchpins of Liberty recognizes the ancient maxim that the State is God-ordained, necessary to 
protect against foreign enemies, dnd that there can be no freedom without the iaw. But there 
are limits to the authority of the State. The government cannot be a Jaw unto itself, and when 
the State usurps its legitimate authority by interfering in the realms, of speiech, religion, 
conscience, family, association, and ideas, we have a duty as human beings to ourselves and 
our posterity to oppose and protest the State's trespassing its limits. 

In order to raise money, I filed an application with the IRS in January 2011, seeking to obtain 
501(c)(3) status as an educational organization. A$ you know, the IRS processes approximately 
60,000 501(c)(3) applications annually, and prior to 2010, the average tinie to process an 
application for an organization such as mine was between two (2) and four (4) months. 

As of today, I have been waiting for twenty nine (29) months. 

In the interim, I lost a $30,000 launch grant from a reputable non-profit whose Executive 
Director advised me that he had never seen such treatment of a 501(c)(3) applicant in his 25 
years of making grants. I also lost and continue to lose multiple thousands of my own money, 
and had to cease any further official activity for fear the>IRS would target me for further 
harassment. 

For two and a half years, the IRS has unlawfully delayed and obstructeid my appiication for 
determination of fix-exempt status by using unconstitutional criteria (e.g., content of my 
speech and right of association) and singling me out for impermissible disparate treatment in 
violation of my 1st and Sth Amendment rights. 

The types of questions asked by the IRS were extremely burdensome, unnecessary, dnd 
irrelevant to the determination of tax-exempt status. One letter contained In excess of ninety 
(90) inquiries covering such unconscionable subjects as asking me to provide a list of my 
members ahd donors, that 1 identify the poiitical affiliation of my mentors, and. that I advise the 
IRS of my political position on virtually every issue of importance to me. For good measure, I 
was asked to identify those whom 1 train, and that I inform the federal government, in detail, 
exactly what I am teaching my students. 

Considering that the mission of my organization is devoted to mentoring young people - some 
of whom are minors - can you imagine the reaction of my student's parents if I were to 
surrender the nanrtes of their children to the IRS? is it not conceivable that I would be sued? 
And to what end? Would the IRS threaten to audit the parents of those students? Yet my 
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failure to comply with this stunning inquiry would result in the denial of my application. Or 
subject me to perjury. 

Moreover, contrary to the statements of Lois Lerner, the targeting of Linchpins of Liberty was 
not merely the independent act of a few agents in Cincinnati. On December 30, 2011, after 
numerous and repeated calls to the \RS which went unreturned, I finally reached agent Ron Bell 
in Cincinnati. When 1 inquired of him as to why my application was taking so long, he said "We 
have been waiting on guidance fronri our superiors as to your organization and similar 
organizations. We have now received that guidance, and you will receive your answer on a 
first-in first-out basis." While he did not indicate from where this "guidance" was coming, it 
was clearly implied that it was not down the hall. 

Unlike many of the other groups facing similar harassment from the IRS, Linchpins of Liberty is 
seeking 501(c)(3) -as opposed to (c)(4) - status, and we did not use the words "tea party" or 
"patriot" in our application or our mission statement. We do, however, share one common 
trait with most of those groups: 

Our ideas. 

Linchpins of Liberty exists to defend ordered liberty. We reject the expansion of the State 
beyond its legitimate authority. And we jealously guard human liberty. 

ft 

That Linchpins of Liberty has been targeted by the Internal Revenue Service for political 
purposes is further evidenced by the fact that as 'recently as May 6, 2013, the IRS sent me a 
third letter, and as if seeking the identity of my students was not sufficient, the IRS is now 
demanding that I disclose the locations where 1 mentor my students. The date of this third 
letter, which was received by my counsei at the ACU on May 13, 2013, contradicts the 
testimony of certain IRS officials who testified that the practice of targeting conservative groups 
ended 2 years ago. 

I am here to testify today because if we do not act on what we claim to believe, everything else 
is meaningless. \ believe that the present Administration - through its agency, the IRS - is 
engaged in an exercise to coerce us to submit to the Administration's desire to fundamentally 
transform America, and in so doing it is wreaking-havoc and destruction on human liberty. 
Delaying the granting of our tax-exempt status' because of our political views or conditioning 
our rights on how we choose to exercise them is a violation not only of our Constitution, but of 
the laws of Nature and Nature's God. Rather than engaging us in debate, this Administration -
through its agency, the IRS - has attempted to penalize and destroy those who hold opposing 
views. 

This brazen and blatant violation of human liberty tends credibility to people's fears that the 
government Is against them and cannot be trusted. It is a moral outrage, and cuts to the heart 
of the American order, imagine if we were being smgled out by race! Yet that our right to free. 
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speech - and specificaily political speech - was guaranteed.by the 1̂  Amendment is a testament 
to its supreme Importance to individual liberty and American order. 

• 

If the government can threaten our property rights - and that is what is at stake here, for we 
have a property right in our ideas - and if that government threat is based upon what we think, 
what we speak, or what we writ6, then we no longer have a government of the people, by the 
people, or for the people. We have a government against the people. 

• ' tf 

If the intent of the present Administration was to intimidate and silence the voices of freedom, 
then it has grossly misjudged its own citizens. The government is not our master. It Is our 
agent. We are the principals, and we delegate our rights. We do not surrender them. Yet we 
cannot, in the end, retain our own liberties if we do not defend the liberties of others. 

1 therefore respectfully appeal to this legislative body - a co-equal branch of the federal 
government vested with authority and responsibility to check the power of the executive 
branch - to act with courage and morah resolve to confront this usurpation and abuse of power 
by the executive branch, and in so doing to protect, defend and preserve human liberty, for 
ourselves and our posterity. 

Kevin Kookogey 
June 412013 



7I8̂ 3̂ Revealed: The 56 questions the IRS asked onetea partygroiip after more than two years of \MBiting - including demands for names of all its donors and vdunte. 

mailOnline Ex. A-1(s) . 

Revealed: The S6 questions the IRS asked one tea party group 
after more than two years of waiting - including demands for 
names of all its donors and volunteers 

• Lengthy questionnaire arrived more than two years after the Richmond Tea Party applied for tax-exempt status 
• IRS demanded 'names ofthe donors, contributors, and grantors' and Insisted: 'Please idpntify your volunteers* 
• Tax colfectors began In 2C12 to scrutinize conservative nonprofits more closely than others 
• Documents show senior IRS officials in Washington knew of the practtee as early as August 2011̂  but the White 

House says It learned last month 

Bv David Martosko In Vteshinaton 

PUBUSHB): 16:18 EST, 13 May 20131 UPDATED: 14:59 EST, 14 May 2013 
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commenta 

The Internal Revenue Service >Mrote to the Richmond Tea Party last year demanding to icnow the names of all its financial donors and volunteers, as 
part of a 55-question inquisitlbn into its application for tax^xempt status, MailOnline has leamed. 

The agency wanted to know'the nanies ofthe donors, contributors, and grantors' for every year 'from inception to the present.' 

It also demanded 'the amounts of each of the donations, contributions, and grants and the dates you received them.' 

'How did you use these donations, contributions, and grants?' the IRS asked. ̂ Provide the details.' 

Scroll down for video 
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The Richmond Tea Party received a lengthy list of questions from the IRS, Including 
demands for lists of Its donors and volunteers 

And in addition to the names of board members, officers and employees, the nation's taxing authorities insisted on Knowing the names of everyone 
who helped the Richmond Tea Party \Mthout compensation. 

'Please identify your volunteers,' the January 9,2012 letter fi'om the IRS read. 

The agency also required the Virginia conservative group to provide copies of sections of its website that only its members can access. 

The IRS came under fire on Friday when its Office of Inspector General released a draft of an investigative timeline showing that the agency had 
played political favorites with noriprofit groups seeking tax-exempt status. 

In 2010, according to that investigation, the Cincinnati-based IRS office responsible for vetting tax-exempt applications began targeting groups with 
'Tea Party or similar* words in their names - including words like 'patriots' and '9/12' - for tighter scrutiny. 

Name: rachiiibnd tea Party Jnc. * 
EIN:: 27.0920175 

l1).Provi(l̂ :the following ihfdnmatlbn foMhe income you risceived and raised fpr.the.years from 
ihcepiHon to thf̂ ipresent Also, povide the same'ihfonration for the income you. ̂ cpect to receive 
iandri»ise.for2012,'2013,ar̂ ^^ ' . • 

a) Ob^atib^6,,oontlib^t arid yra it income for each year which Includes the fpllciwing' 
Information:. • ' * 

• The/names of :.the donors. cpntrHiuto^ 
has.run or will run ilbr a public Identity the bfhce. lf:n(ait, idease confirm by answeiing 
this qiiestifm ''Np", 

The.amptints.pfeach.Qfthedw 
ireiaeived.them. * 

t d|d yoii use these ddnations, contributions, and grants? ProVide:the details.. 

The Richmond Tea Party received thia demand along with dozena of othera from the 
^ IRS, aaking for a Hat of its donora and the amounta they had contributed. The group 

refuaed, ctting their donors' right to prhracy 

The IRS ultimately identified approximately 300 such organizations, many of which were independently organized in 2009 and 2010 under the larger 
'tea part/ banner. Those groups had a decisive impact in the 2010 midterm congressional elections, and became a thom in the side ofthe 
[)emocratic party, costing it race after race, especially in the IHouse of Representatives, which shifted to Republican control. 
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In the neariy three years since the IRS began looking more dosely at conservative nonprofit groups than others, 125 ofthe 300 target organizations 
have been approved for tax-exempt status. Another 25 withdrew their applications. The remainder are still waiting. 

The Office of Inspector General's timeline shows that in Washington, senior offidals with the IRS were made aware ofthe practice by at least August 4, 
2011. On that date, the chief counsel of the IRS met with the agency's Rulings and Agreemerits unit 'so that everyone would have the latest 
information on the issue.' 

But during a press gaggle about fiir Force One on. Monday, White House Press Secretary Jay Camey insisted the White House was unavuare ofthe 
investigation or its political implications until last month. 

• • . rt* . • ••C" •• • 

Obama faced questions about the perfbrmanoe ofhis adminiatratton's IlQ on 
' Monday. The White Houae has said It learned of the IRS ICa report on Friday, when a 

copy of an Investigative timeline waa leaked to reporters 

Ttie Richmond Tea Party has organized conse.rvatlves In Virginia's capital region for 
. more than three yeara, but refused to share its donor and volunteer lists with the 

IRS as a condltl«n of winning tax-exempt atatus 

White House: IRS will be held responsible 

'My understanding,' Camey told reporters while en route to New York City for the president's appearance at political fundraising events, 'is that the 
White House Counsel's Office was alerted in the week of April 22nd of this year, only about the fact that the IG was finishing a review about matters 
involving the office in Cindnnati. But that's all they were informed as a normal sort of heads-up.' 

'And vMe have never - we don't have access to, nor should we, the IG's report er any draft versions of it.' 

Asked whether heads would roll at the IRS if the IG's report condudes thatihere was substantial wrongdoing, Camey was cautious. 

'I think you're getting ahead of it,' he told a reporter, according to a transcript released by the White House. 'I think you heard from the President on 
this today and how he feels about it. But the "if is very important, so we're not going to start predicting outcomes if VMB don't know what the 
condusions of the IG report are.' 
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The Washington Post reported on Friday thafcthe IRS has apologized fori«its pradices, which sought to scrutinize conservative nonprofit groups 'that 
criticized the govemment and sought to educate Americans about the U.S. Constitution.' 

In eariy 2012 a group of tea party organizations refused the IRS's requests for what they considered oven̂ aching information about their operations, 
instead asking the House Oversight and Govemment Affairs Committee to investigate. 

That committee wrote in June 2012 to the IRS inspedor general, asking for 'periodic updates' on its investigation. 

Sen. Marco Rubio demanded the tiring .of the acting IRS commissioner on Monday in 
response to findings ofthe IRS's Office of Inspector General 

Houae Oversight and Government Reform Committee Chairman Rep. Dirrell Issa has 
vowed that the IRS controversy won't go away without a com piate .investigation 

Califomia Republican Rep. Darrel Issa, MJho chairs the committee, has promised it will 'aggressively follow up' on the IG's findings. House Majority 
Leader Eric Cantor said in a statement Friday that the IRS 'cannot target or intimidate any individual br organization based on their political beliefs.' 

'The House will investigate this matter,' Cantor promised. 

Add appearing on the Fox News Channel on Sunday, Michigan Republican Rep. Mike Rogers sajd the IRS had 'agents who were engaged in 
intimidation of political groups.' 

'I don't care if you're a conservative, a liberal, a Democrat or a Republican,' he said. 'This should send a chill up your spine. It needs to have a full 
investigation.' . . 

President Obama echoed that sentiment during a press conference on l\tonday, sayign any IRS personnel who played political favorites 'have to be 
held fully accountable.... And you should feel that way regardless of party. I don't care whether you're a Democrat, independent or a Republican.' 

'At some point, there are going to be Republican administrations. At some point, there are going to be Democratic ones. Either viey,' the president 
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said, 'you don't want the IRS ever being perceived to be biased and anything less than neutral in terms of how they operate.' 

Tea party favorite Sarah Palin wrote on Facabook that the 'IRS revelation Is another 
atep in the unraveling ofthe Obama administration's self-proclaimed ̂ hope and 

change." • 

Tea party groupa were Inatrumental in the tide-turning elections of 2010, when their 
fervor swept new conservativaa to governors' mansions, ststehouses and 

Congress 

Richmond Tea Party Executive Diredor Larry Nordvig did not immediately respond to a request for comment. But in 2012 his organization lashed out 
at the IRS for making 'unreasonable documentation requests.' ' 

'This illustrates everything the American people find unacceptable from their government,' the group said in a press release. 'A simple request for tax-
exempt status should not take years to complete, involve hundreds of pâ es of documentation, require hundreds of volunteer hours, and request 
private information we should never have to disdose.' 

'This grants the Federal Govemment the dangerous power to seledively stymie those voices vMth which they disagree, bogging them down in endless 
papenMork and compliance costs so that they are unable to spend time serving the prindples they founded their organization to advanpe.' 
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7/8/13 Revealed: The 55 questions the IRS asted onetea party groi|) after nxre than two years of waiting - induding demands fbr names ofall its donors and vdunte. 
The Virginia organization said it applied for 501(c)(4) tax-exempt status on December 28, 2009 and waited nearly 10 months for a response, vinidh 
consisted of 17 questions and a two-week deadline. That demand yf̂ s made on the opening day ofthe Virginia Tea Party Convention, which the 
Richmond Tea Party organized in large part. 

'We fully complied,' the group wrote, 'providing over 500 pages of documentation. received no response for over a year. Eventually the IRS sent a 
letter dated January 9,2012, thanking us for our "complete and thorough responses" from the first request,' but then asking 55 more questions in 12 

• parts - 'induding the totally inappropriate request for a full list of our donors and volunteers. We were given the same tvMO-week timeframe for 
completion.' 

IRS official Lois Lerner (L) leada the team tasked with evaluating tax-exempt 
organizations. She has not responded to requests for comment Nonprofit attorney 

Alan Dye (R) said his tea party clienta are 'piaaed ofT 

Alan p. Dye, a nonprofit attomey with the Washington, D.C. firm of Wbbster, Chamberiain & Bean, told MailOnline that he represents six tea party 
groups that have been Melting for periods of up to 30 months for the IRS to issue rulings. 

'They're very pissed off,' he said, 'and they have every right to b*e pissed off.' . . 

He advises his dients to refuse to answer invasive questions about their donors and volunteers, he said, since information they provide vMould be 
made available to the public 

'Everything these groups tell the IRS is'open to public inspedion once their exempt status is granted,' Dye explained. 

Florida Sen. Marco Rubio demanded the ouster of ading IRS commissioner Steven T. Miller on Monday. President Obama called the IRS's alleged 
condud 'outrageous,' and said the oureaucrats responsible would be 'held accountable.' 

Read more: • 
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Justshows how dumb over 1/2 USA voting populatinti is; voted for ttiis down notondb, buttwice...''hope and change...a change you can believe in"...tools and fools. Bob 
Farmer Atlanta, GA I guess I can look fbnward to an IRS audit now ttiat I put my name and dty. 

- Bob Fanner. Aflante. United States 1 BySQDI 3 01 ;3S 
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Report abuse * ' 

Its veryobvious ttlis "55 question-inquisition" was orchestrated by high level pereonnel in tfie iRS.... A tow level worker would not have the resources todo so. Itis no 
coinddence ttie .groups targeted bythe IRS are opposed to the Obama administration The IRS will soon be ttie Obamacare enforcement goons, do you thinkthe Doctor-
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Patient confidentiality policy will be upheld or be used against those who oppose?! - Noreaster, New York - NY, 5/14/13,12:24 AM The application forms used to demand.ttie 
information shoiild've gone ttirough a sblct procedure to become offidal IRS Fomns, with approvals signed by spedfically identified higher-ups. US House select committee 
subpoenas NOW! 

- ^ ^ ' n , ramona, ca, usa, 15/5/2013 14:50 

Clickto rate.. Rating 20 

Report abuse 

There are valid reasons fertile IRS to go after somebody (ttiere are always people trying to welch on ttieir taxes) but political affiliation is notoneofthem.The IRS is dose-
mouttied about what constitutes red flaga ttiattriggeraudite, but some of them are common sense, bleeding heartliberei-fishbait inland NW, 5/14/13,1:48 AM None of this 
is about evasion of legitimate fax, or about audits. Its about absurdly intrusive, onerous, abusive, improper and transparentiy political taJtexemptorganization application 
demands, and subsequent approval delay. Leam ttie basics. • 

-f idBUfi, ramona, ca, usa, 15/5/201314:39 
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It seems ttiat ttie A'bama administratton IL turning out to be ttie second coming of ttie Nijon adm inis tratiori. - The Bruce, Tucson, United States, 5/14/13,3:12 AM ...wittiout the 
competence... , • ^ 

-SdSUB. ramona, ca, usa, 15/5/2013 14:31 
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»• 
^ organization whose main purpose is to avoid paying ttieir taxes...why wouldn't it be targeted by ttie IRS?-misslane,frankliirt, 5/14/13,11:22 AM European slave mentality; 
an object of pity. • 

-f idsyfi.ramona.ca, usa, 15/5/201314:12 - . 
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No political party should be tax exempt espedally when ttiis country is so brokei - lrie_Lady, San Frandsco,.United States, 5/14/13,9:39 PM#1. To taxa political "party," or a 
group of like-minded people, is to impede free assodation and free esqiression. #2. The county isnt "broke," its govemment is because of insane overepending. Thafs what 
the TEA Party addresses. Are you such a slaCe ttiat you want to simply hand ttie government money because itwants'it? You underetand its appetite is insatiable, dont you? 

-Sd5y&.rBmona,ca,usa, 15/5/2013 14:05 ' 

Click to rate.. Rating 14 

Report abuse 
according to ttie nnpn precedent ttiis is an impeadiable offense, and given ttie present administration very likely it originated in ttie white house, though likely nottiing in 
writing, just a word to "make it happen". 

- ounner. new enoiand. 14/5/2013 23:07 * 
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No political party should be tex exempt, espedally when ttlis country is so broke! 

-irie Ladv. San Frendsco. United Stetes. 14/5/2013 22:39 
ft • 

Clickto rate.. Rating 13 
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Even Mika and Joe on'Moming Joe actually called ttiis Tyranny. Pigs are flying. Ks all way too real. 

- cuibono, Fairtax United States, 14/5/2013 20:38 

Clickto rate.. Rating 27' 
Report abuse 
Obama ran saying he would Transfonn America", and it is justWhat he is doing. And he has ttie support of over half tfie votere as shown when he won a seoond term. 
Congress and The Supreme Court are dead in ttie water as ttie membere quietty destroyed ttiese two b'rendies of our govemmenL And The Destroyer does as he pleases. 
And what pleases ttie IMain Stream Miedia as well as ttie DemocretParty, and over half ttie American votere. I flnd it beyond beliefttiatsomanywantto be slaves under a 
ruling dass of thugs. Butttie elections show it is so. • 

- mike. sarasota, 14/5/2013 20:08 

Click to rate.. Rating 37 . ' 

Reoprt abuse ' ' DBCS 145 VMMV.dailymail.cauMheMS/artide-2323g7aRe-iealed-The-55-questions-IRS-ashBdTt^ 10/11 



• 7/8/13 Revealed: The 55 questions tiie IRS asked one tea party group after more tiian two years of waiting - induding demands for names of sdl its donors and vdunte. 

Share ttlis comment . . 

The views ei^ressed in ttie contents above ere ttiose of our usera and do not necessarily reflect the views of lUlailOnline. 

Published by Assodated Newspapere Ltd 

Partof the Daily Mail, The Mail on Sunday & Metro iMedia Group 

I GtainEtttoirHUiMnenV I 
C Assodated Newsoapere Ltd 

DBCS 146 
www.dailyniail.co.(MieM6/artide-2323978/Revealed-The-55-q uestions-IRS-asked-tea-party-g roup-years-weiting-induding-demands-names-donors-vduntee... 11/11 



7/8/13 Tampa Tea PartyGroups Claim Unfair IRS Scrutiny- HispanicBusiness.com E x . A - l ( t ) 

Hispanic Ranjcings 

FOLLOW us SH/«E THIS JULY 8,2013 Search 

i Home News 

IMost Papular Stories 

1. Errployers Fviding 
Reasons Not to hire 
Candidates on Social 

2. GOP Û ges Obara to 
Rjsh Senale on Ljowering 
student Loan Rates 

3. BP Fights Flouts Over 
GuH 01 Osaster 

4.' Fiesh-eating Bacteria 
•scovered in Gulf or 
Rtaxlco 

5. Talks Set for Huge 
Bjropean-US. Trade 
Zone 

6L Selena Gomez Pais 
Ftapond to Bnber 
i%jmore 

7. $2IMIIontoAidNevada 
SrnsUHJSlness l.oans 

a TVoplcal Stonre Rjsh 
Toward US., IMaxico 

0. BTfect of Cbnate Change 
on Jobs Dscussed 

m GOP Senators credit 
Sclwrrer VUlh Imrtgratlon 
B l 

•More Headtnes... 

News-To-Go 

Newsletters and 
Braii Alerts 

RSS Feeds 

Advertfsenivnt 

Rankings iCnt'eprontturj Career 

News Column ' 

Auto Finsiice Technoiogy j tivRnts ; Rcsciarch - Markstpldco; Magazine Archives 

Aitverllsament 

Tampa Tea Party Groups daim Unfair 
ms Scrutiny 
May 16,2013 
Tea party groups in Tampa and statewide say they were 
targeted by the Internal Revenue Servioe for what 
they consider excessive scrutiny when they applied for 
tax-exempt status. 

A Pinellas group was among those saying they gave up 
on the applications, or never applied, hecaase of the 
onerous paperwork required. 

"We have known this has been gdng on for nearly two 
years. Themedia didnt care," said Tom Gaitensof Apdlo 
Beach, cô ou|̂ der of the Tampa Tea Party', who 
compared the IRS actions to 'trestapo tactics." 

The IRS d'rector has resigned aver the selective scrutiny 
of tea party-style groups. President Obama has decried 
the practice, and the FBI is investigating. 

Meanwhile, Pliirida Sen. Marco Rubio has capitalized on 
the scandal, using it to raise money for his pditical * -
action committee Snd giving a speech on the Senate floor 
Wednesday in which he blamed the Obama 
administration for "a culture of ihtimidation"and 
tactics ofthe third world." 

Rubio needs to heal his relationships with his base among 
tea psrty-style Repulilicans, msny of whom are outilged 
over his support ofan immigration bill that would 
include a path to legalized status or citizenship for 
millions of illegal immigrants. 
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Click here tor 
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Weekend 

Newsletters! 

Karen Jaroch, organizer ofthe Tampa 9-12 Prqject, said 
she believes the orgsnization wasonecrfthefirsj • -
nationwide singled out for extra scrutiny after it applied for a tax-exemption in early 2010. 

Jaroch, who's also a board member of Tampa's mass transit ̂ stem HART, board member, said it took members 
including herself about 16 man-hours, or two workdays, to fill out the initial application for the group's ststus 
asa tax-exempt organization under section 501(c)(4) ofthe U.S. tax code. . 

"We fully answered cv ery questionshe said, but in reply, a few m onths later, she receiv ed a letter seeking 
more infbrmation — which she said took another full workday to com ply with. 

"We had to give them lots and lots of msterial — what literature were we passing out, copies of cur educational 
classes on the Constitution. They wantedtoknow what voter registration drives we were doing, a lot beyond 
what would be normal." 

She said the organization got its certification in December 2010. 
I 

Billie Turker, co-founder of the First Coast Tea Party in Jacksonville, which she said is the state's largest with 
more than 9,000 people on its email list, told a similar story. 

It took two years, starting with a fall 2010 application, for the organization toget its status. 

"bi March 2011 we started getting requests - we need this, we need this,"Tucker said. "We found out otfier tea 
parties were getting the same kind of letters." 

Among the items requested, she said, was a list of the group's donors and screen shots of every page of its web 
site, including password-protected, members-only chat pages. ' * 

A group memoer who assembled the responses took four pounds of paper to the post office for mailing, she said. 

,hispanicbusiness.conrV2013/5/16/tampaJeaj)artyjgroups_daim_unfair.htm 
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Tampa Tea PartyGroups Claim Unfair IRS Scrutiny- HispanicBusiness.cQm • 
Barbara Hiselden, organizer of the South Pinellas 9.12 Patriots, said she chose not toapply after 'bearing 
stories of what I felt was targeting.'Instead, she says, her group works without donations. 

"We live on air," rgecting offers of donations, she said. The alternative would be for the group to pay taxes on 
its income. 

It has put a damper on the type of events we could hold ifwle were free to operate," she said. There were many 
people scared off—there would be more involved if we'd been able to organize." 

»• 
Jason Hcyt of Orlando said one of several tea party organizations he works with also gave up on obtaining the 
tax-exempt status after the IRS asked about subjects including a website he'd set up three years earlier for a 
radio show unconnected to the organization. • 
To qualify, an organization must be a non-profit "operated exclusively to promote social welfare... further the 
common good and general welfare of the people ofthe community ."according tothe IRS web site. 
Unlike 501(c)(3) tax-deductible charities, its donors cannot take a tax deduction for their contributions, but 
the organization itself pays no tax. 
It also may lobby for legislation, and 'Ynay engage in some pdiitical activities, so long as that is not its primary 
activity," the IRS says. 
The IRS collects infbrmation froip groups applying for the status to determine how much of their activity or 
purpose is political. The initial application, IRS Form 1024, is 19 pages byut, the IRS notes, "Additionsl 
informat-'on may be requested if necessary to clarify the nature (rfy our organization." 
In his speech, Rubio accused the Obama administration of'^ culture of intim idstion, a willingness to plsy 
hardball politics against your political opponents," for the purpose of winning elections. 
He has sought to amend legislation to allow criminal proUcutions in the scandal and called for the resig'nation 
of the acting commissioner ofthe IRS, Steven Miller,.who was deputy commissioner when the targeting began 
under his predecessor. Bush sdministration appointee E)ouglas Shulman. 
Miller did resign later Wednesday. ' * 
Rubio also sent an email to his backers citing the scandal and seeking donstions. 

• ' tf 
"A line has been crossed by our federal government that should send a chill down the spine of every fireedom 
loving citizen ofthis nation," Rubio said in the Tuesday email to supporters of his Reclaim America PAC. 
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Ex. A-l(u) 

Internal Revenue Service 
P.O. Box 2508 
Cincinnati. OH 45201 

Date: Febmary 16.2012 

Ariington Tea Party 

Department of the Treasury 

Employer Identification Numtier: 

raiington, I A rouii-o^e^^ 

Dear Sir or Madam: 

Persoh to Contact - Group #: 
Joseph R IHen' - 7821 
ID# 0110233 

Contact Telephone Numbers: 
(513)263-3725 Phone 
(513)263-4488 Fax 

Response'Due Date: 
March 8.2012 • 

We need more infbrmation before we can comptete our consideration of your appiication for 
exemption. Piease provide the infonnation requested on the ehclosed Information Request by 
the response due date shown above. Your response must be signed by an authorized person or 
an officer whose name is listed on your appiication. Aiso, the infomnation you submit should be 
accompanied by the following declaration: 

Umler fwnohics of perjuiy. Iilcdure lhal i have examined lhi.s inforimition. inv! nding 
accom/xinying docninenLs, and. to ihe hesi of my knowledge ami belief ihe 
infoniiation contains all the relevant fact.\ relating lo lhe-iyqitc.\i far Ihe infurmaiitm. 
aml.suvhfucls arc Irne. vorrecl. and compleie. • 

* 
If we approve your application for exemption, we wilt be required by taw to make the application 
and the information that you submit in response to this letter available for pubiic inspection. 
Please ensure that your response doesn't include unnecessary personal identifying information, 
such as bank account numbers or Social Security numbers, that could resutt in identity theft or 
other adverse consequences if publicly disctosed. If you have any questions about the public 
inspection of your application or other documents, please call the person whose name and 
telephone number are shown above. 

To facilitate processing of your application, please attach a copy of this letter to your response 
and all conespondence related to your application. This will enable us to quickly and accurately 
associate the additional documents with your case file. Atso. please note the following 
important response submission information: 

• Please don't fax aiid mail your response. Faxing and mailing your response will result in 
unnecessary delays in processing your application. Each piece of correspondence 
submitted (whether fax or mail) must be processed, assigned, and reviewed by an EO 
Determinations specialist. 

Please don't fax your response multiple times. Faxing your response muttiple times will 
delay the processing of your application for the reasons noted above. 
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• Piease don't call to verify receipt of your response without allowing for adequate 
processinq time. It takes a minimum of three workdays to process your faxed or miailed 
response from the day it is reoeived. 

If we don't hear from you by the response due date shown above, we will assume you no longer 
want us to consider your application for exemption and will close your case. As a result, the 
Intemal Revenue Service will treat you as a taxable entity, tf we receive the.infonnation after 
the response due date, we may'ask you to send us a new appiication. 

if you have any questions, please contact the person whose name and telephone number are 
shown in the heading of this letter. 

Joseph R IHerr 
Exempt Organizations Specialist 

Enclosure; Information Request 

Letter 1312 (Rev. 05*2011) 
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Additional Irvformation Requested: 

1. Enclosed is a copy of your Certificate of Formation obtained from the Secretary of State 
of Texas website. We have made it part of your file. Because.we have provided a copy 
of this information to you, it is available for public inspection as part of your exemption 
appiication. Please let us know if you have questions regarding this document. 

2. The Secretary of State of Texas website also indicates your organization's Entity Status 
is "Forfeited existence." Please correct that the situation with the state and then submit 
documentdtion showing resolution of the matter. 

3. Please provide us with a temporary Username and Password that we could use to 
review your organization's website. 

4. Provide hardcopy printouts of your organization's webpage including the sections 
restricted to registered users. 

5. Does your organization promote or publicize itself using any intemet social media such 
as Facebook? If so, please list the social media outlets and provide hardcopy printouts 
of those outlets.' 

6. In your response regarding the narrative description of your activities, you indicated you 
have three primary activities: 

• Teach the principles of individuai liberty and limited government 
o Inform the pubiic about current issues 
B Train and organize individuals 

For each of the three activities, please provide the foltowing information: . 
a. Provide a more detailed description of the activity that includes a descriptk>n of 

how the activity furthers your exempt purpose and examples of actions you have 
taken or plan to undertake to further each activity. For these broad activities, 
break the description down into various component activities. 

b. How much time as a percentage of your organization's totai time has been 
devQted to each activity and to each component activity? 

c. What financial resources in dollars have been, devoted to each activity and to 
each component activity? 

d. How much time is devoted to each activity and to each component activity by 
employee, paid consultant, or volunteer? 

7. Regardirig the three activities, state whether your organization has established policies 
and controls to track expanses related to each activity. 

a. If so. please describe those controls. If these policies and controls are in writing, 
provide a copy. 

b. Does your, organization allocate administrative/overhead among the activities? If 
so. please describe how the expenses are allocated. 

8. Describe your organization's sources of income in further detail. If your organization 
engaging in fundraising activitieŝ  please provide the following information: 

a. Copies of all solicitations your organization has made regarding funding, 
including fundraising that occurs in an election year and non-election year. 

b. Copies of all documents related to yodr organization's organization fundraising 
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events, including pamphlets, flyers, brochures, and webpage solicitations, 
c. How much of your organization's budget is spent on fundraising expenses? 

9. Please provide updated financial data for Parts III. A & 6 on page 5 oT Fomn 1024 
enclosed. Include actual information from 2010 and 2011 arid proposed budgets for 
2012 and 2013. Include supporting schedules to all'line items as requested on the page. 

10. Please identify any advocacy communications prepared and financed by your 
organizatton. For each of those communications, provide the following information: 

a. Provkle a copy of the print communication or a transcript of the broadcast 
communication. 

b. Provide the date when the communication was first disseminated to the public; 
the period of time it was made available to the public; and the fî quency the 
communicatton was printed pr broadcast during that period. 

c. Describe the geographic area where the communication was disseminated to the 
public. 

d. State whether the communication was part of an ongoing series of substantially 
similar advocacy communications by your organization on the same issue. If so. 
identify the other commuriications in the series with the dates those 
communications were first disseminated to the public. • 

e. State whether the*communication identifies specific legislation, or a specific 
ê 'ent outside your organization's control, that your organization hopes to 
influence. 

f. Describe any conskJerations that influenced the timing ofthe communication and 
whether those considerations were tied to events outside the control of your 
consideration. 

g. State the total expenses used to prepare and disseminate the communication. 

11. Has your oî ânization engaged in any activities with .the news media? If so, please 
describe those activities in further detait̂ and, if available, provide copies of articles 
printed or transcripts of items aired because of that activity. New media activity may 
include the following: 

a. Pressreleases 
b. Interviews with news media 
c. Letters to the editor 
d. Op-ed pieces 

12. Provide the following infomiation for all the public events conducted or planned to be 
conducted by your oiganization: 

a. The time, location, and content schedute of each event 
b. Identify and provide copies of handouts to the audience 
c. Identify workshop materials that instructors will use 
d. The names and credentials of the instructors 
e. If speeches or forums were or will be conducted at the event, provide detailed 

contents ofthe speeches or forums, names of the speakers or panels, and their 
credentials. If any speakers or panel members will be paid, provide the amount 
will be paid for each person. If not, please indicate they volunteered to conduct 
the event. 

f The names of persons from your organization and the amount of time they will 
spend on the event, indicate the name and amount of time they will spend on the 

DBCS 153 



Ariinoton Tea Party 

event. Indicate the name and amount of compensation that wiil biis paid to each 
person. If no one will be paid, indicate this event will be conducted by volunteers 
to each person. 

g. Indicate the percentage of time and resources you will spend on these activities 
in relation to 100% of all your activities. 

13:. Have you conducted or .will you conduct candkiate forums or'other events at which 
candidates running for public offices are invited to speak? If so. provide the following 
details dnd nature of the forum including: 

ay The names of candidates invited to participate. ' 
b;. The names of .the candklates who did participate 
c. The issues that were discussed 
d. The time and location of the event 
e. Copies of all handouts provided and distributed at the forum, 'including any 

intemet or advertising material discussed or used at the forum. 
f. ll idicate the percentage of timê  and resources you have spent or will spend 

conducting these activities in relation to 100% of all your activities. 

14. Do you directly or indirectiy communicate û th members of legislative bodies? 
a. If so, provide copies of the written communications and contents of other form of 

communications. 
b. Please include the percentage of time and resources you have spent or will 

spend conducting these activities innrelation to 100% of all your activities. 

PLEASE DIRECT ALL CORRESPONDENCE REGARDING YOUR CASE TO: 

US ^a\\: 

Intemal Revenue Service 
Exempt Organizations 
P. O Box 2508 
Cincinnati, OH 45201 
Attn: Joseph R Herr 

Room 4514 
Group 7821 

Street Address for Delivery Service: 

Internal Revenue Sen/ice 
Exempt Organizations 
550 Main St. Federal Bldg. 
Cincinnati, OH 45202 ' 
Attn: Joseph R Herr 

Room 4514. 
Group 7821 
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IRS asled about Wisconsin recall, Te»s tea partygroup says 
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IRS asked about Wisconsin .recall, Texas tea party group says 
By Jason Stein and Patrick Hariey ofthe Joumal Sentinel 

l Twv t \<30 j Reconnnend ;^|l46j 0 

May 16.2013 

Madison - A Texas tea party group is saying the Internal Revenue Se];vice questioned'its leaders about-
whether they participated in verifying recall signatures in Wisconsin last year. 

The news comes as the IRS' Interim director and commissioner for tax-exempt organizations announced 
their departures this week amid allegations that the tax agency had improperiy targeted conservative 
groups who were applying for tax-exempt status. Critics have said the scrutiny was outside the legal 
scope ofthe IRS and amounted to a violation ofthe group's First Amendment right to free speech. 

The Northeast Tarrant Tea Party posted on its website that IRS ofTicials asked for extensive information 
about the group's activities, induding copies ofal l the tweets, FaCebook posts and fliers that the group 
had sent out. 

Julie McCarty, president ofthe FortWorth, Texas, area tea party group, said' the IRS also asked it to 
"explain our relationship with Verify the Recall," an effort to confirm the signatures that had been tumed 
In last year as part of the petition to recall Gov. Scott Walker. 

McCarty said she thought it was dear that group had beren unfairiy targeted and was stili waiting fora 
decision on its tax-exempt status. Her group had minimal involvement with the recall fight irf Wisconsin 
or Verify the Recall, she said. 

"I don't know what's behind that," she said ofthe recall question. "I know that I don't trust them.** 

A spokesman for the IRS had no immediate comment. 

Northeast Tarrant and other tea party groups are being represented by the American Center for Law 
and Justice, which has said It will take legal action if the IRS doesn't make a decision on their tax-
exempt status by Friday. 

The Verify the Recall effort attempted tr> check whether the more than 900,000 recall signatures tumed 
In against Walker were genuine. Veri'y •'he Recall was a joint project by the Grandsons of Liberty, We 
the People of the Republic and True the Vote, ;5aid Catherine Engelbrecht.Jeader of True the Vote. True 
the Vote provided the computer application used for the recall by the Grandsons of Liberty and We the • 
People, both Wisconsin groups. 

Engelbrecht said True the Vote had received many ofthe same extensive IRS questions as Northeast 
Tarrant - her group provided a reporter copies ofthe IRS questionnaire - but hadn't been asked about 
Verify the Recall. True the Vote applied for tax-exempt status in July 2010 but hasn't received it yet, 
Engelbrecht said. She called the questions put to her group and Northeast Tarrant "very troubling." 

Larry Gamble, a spokesman for the Grandsons of Liberty, said his group never had any problems with 
the IRS. It sought nonprofit status in 2009, before the alleged targeting of tea party groups began. 

"It didn't seem to affect us," Gamble said. "For us, this whole IRS deal was a nonevent with our group." 

Gamble said True the Vote served as a mentor for the project. At the time the groups were working on. 
Verify the Recall, Gamble said, he was unaware of True the Vote's struggle to get nonprofit status. 

"I was oblivious to it," he said. "I didn't know It was going on." 

Gamble said he was not surprised by the allegations that the IRS was targe'ting certain groups. . 

"It's nothing new," he said. "Nixon did it. Clinton did it. It's not surprising that it's been discovered that 
It's going on. They didn't discover a new way to go after their opposition." 

Ross Brown, an official with We the People, didn't immediately respond to a request fbr convnent. 

Scot Ross, executive director of the liberal group One Wisconsin Now. said there are legitimate 
questions about whether some nonprofit groups, induding tea party groups, are doing electioneering 
activities and abusing their tax-exempt status. But Ross said investigating tiiat question shouldn't have 
to lead to targeting groups based on their beliefs. 
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Colorado Tea Party groups claim they too 
were mistreated by IRS 
Posted on: 9:00 am, May 15,2013, by Web Staff (http://kdw.com/author/kdvrwebstaffA 

The Colorado Tea Party Patriots say they were inappropriately denied the opportunity to operate under 
proper tax codes by the IRS. 

DENVER — At least two Colorado Tea Party groups believe they have been the target of unfair auditing, 
tactics that have been exposed by several national media outlets over the course ofthe last week.. 

• 

According to spokespersons for both groups, the Westem Slope Conservative Alliance and the 
Colorado Tea Party Patriots applied fbr a nonprofit, social weKare status in 2010. As of Tuesday, both 
groups say they still haven't been approved to operate under the tax code. 

The IRS has admitted that conservative' groups were targeted for extra scrutiriy.. 

"This whole episode reinforces and confimns the American people's worst fears about big govemment 
run amok," Sen. John Thune, R-S.D., told Fox News. 

President Barack Obamaa called the practices "outrageous" and "unacceptable," but many Republicans 
' say this is just the latest in a series of cover-upsr by the administration*. 
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The unresolved cases involving the IRS include daims of media leaks on private donor infonnation 
during last year's presidential race and other instances of political profiling. 

The latest claim about IRS misconduct came Tuesday fT'om ProPublica, a Pulitzer Prize-winning 
progressive joumalism group, which reported thatthe same Cincinnati IRS branch accused of targeting 
conservative groups released nine confidential applications of conservative groups to them last year. 

Critics had long questioned how ProPublica got that infonnation. ProPublica put the speculation to rest 
on Tuesday. The media outlet said it had requested 67 applications for nonprofits in 2012. Theywere 
given 31. Of those, nine had not been approved and therefore*should not have been made public. 

ProPublica ultimately published six of them, despite late-breaking'objections from the IRS. The agency 
reportedly told the organization that it should not have received the confidential applications. 

The IRS now says that its latest program of flagging conservative groups for adc|jtional scrutiny was 
inappropriate, but not partisein. An inspector general report unveiled Tuesday urged the IRS to clean up 
its operation, and Attorney General Eric Holder also announced he had "ordered an investigation" into 
the IRS controversy and that his office was "examining the facts to see if tiiere were criminal violations." 

. Inlbrmation from FoxNews.com was used in this report 
(http:/AA/ww.foxnews.com/politi cs/2013/05/14/new-i rs-scandal-echoes-agency-problems-past/) 
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poLrrico 
The IRS wants YOU — to share everything 

, "They were asking forthe names of the donors, which 
is exactly the opposite of what we were looking for 
because if people iciiew their names would be made 

. public or known to the govemment, they stop giving," 
said Nordvig-. 

"Why do you even need that? There's no reason your 
tax status should depend on your donors," Littleton 
said. 

Toby Marie Walker, the president of the Waco Tea 
Party, says her group applied for 501 (c)(4) status in 
July 2010.and didn't get a response from the IRS until 

February 2012 — when it sent a letter with 20 questions, including requests for printouts of its Web page and social 
networidng sites. 

It also vyanted copies of all newsletters, bulletins and fliers, as well as any stories writteri about the group. 

"They were killing trees right and left," Walker said. 

The IRS also asked for transcripts of radio shows where hergroup had mentioned political candidates by name — a 
job she figured would have cost her group $25,000. And it asked whether her group had "a close relatioriship" with 
any candidates or parties, a question she considered especially vague. 

Walker said her group eventually got the questions knocked back a bit, with the help of the American Center for Law 
and Justice — and the IRS agreed to drop items like the Web page and Facebook printouts. 

In January, Walker said, the Waco Tea Party submitted its final responses to.the IRS — and in March, it won its tax-
exempt status. By that point, she didn't really feel like celebrating. 

"It was a win, but I didn't feel like it was a win, because it took us 18 months," Walker said. 

Chris Littleton, one ofthe co-founders of the Ohio Liberty Coalition, said the group got a grilling from the IRS when it 
submitted its application, in letters the group has posted (http://bitlyrrHD6he) on its website. The IRS also gave 
him so much grief when he tried to apply for tax-exempt stdtus for another group, American Junto, that "we just gave 
up on it," he said. 

But when he submitted an application for a third group — Ohioans for Health Care Freedom, now renamed Ohio 
Rising — "it went through just fine,'* Littleton said. "They never asked a single set of questions." 

Julie Hodges of the Mississippi Tea Party said the group has less than $800 in its account and relied on volunteer 
lawyers to deal with the IRS. It withdrew its application for 501 (c)(4) status in eariy 2012, citing the delays and 
questions. 

"The government is harassing us over a political position," Hodges s)aid. 

vwwv.pdlticacornfstory2013/DS/ttie-irs-v«ents-yDU-to-share-ev̂ ^ 
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The Greater Phoenix Tea Party Patriots applied in January 2010, and two years later, received an inquiry from the 

IRS with 35 questions. 

"I do recall our co-founder called the IRS and the agent on the phone pretended he had our case file open in front 
him," said the group's president, Chris Rossiter. "Then she asked him a.question, and he said, 'What's your group's 
name again?'" 

Several said that because the tea party groups constantly spoke to each other, it was easy to see they were all 
getting the same questions from IRS. 

"It was a mistake for the IRS to take on the tea party because what we do is organize, so we're going to figure out 
we were getting the same letters," Rossiter said. 

Lauren French contributed to this report. 

Authors: David Mather (dnather@politico.com | @DavidNather), Tarini Parti (@tparti), 
Byron Tau ((^ByronTau) 
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At the heiglit ofits can̂ ajgn ag^t President Barack Obama's opponents, the Intemal Revenue Service (IRS), 
in its audit ofan Ohio tea party group, demanded information and materials related to a bcal Ohio adult 
education program as well as personal information about a mah'named Justin Binik-Thomas. 

Now Justin Binik-Thomas and the adult educational program, neither of whom have any links to the tea party 
group, are worried. 

The in&mous IRS Cincinnati ofSce, which oversaw tax-exempt noiprpfit organizations., requested additional 
infoirmation from the Liberty Township Tea Party in a lett̂  dated March 1,2011. 

Ads by Goggle 

'Included in tiiat list v/as question number 26, which said, 'please expbii your relationship with Justin Binik-
Thomas,"' Binik-Thomas told The Daî  Caller. "Tbat was conceming to me, considering I was not involved with 
that group." 

'T was invoĥ ed in the Cincinnati tea party, about 30 miles south, as a spokesman" said Binik-Thomas, who 
works as a contract manager and has a smaU media relations business on the side. "There are literally tens of 
thousands of people invoh/ed with tiie tea party in some way. Why was I called out by name?" 

The IRS also demanded, in its Question #25 for tiie Liberty Townsĥ  Tea Party, one question before asking 
about Binik-Thomas, that Ubt group hand over any training materials provkled by the orgamization EmpowerU. 

'Tt appears you have received training (EmpowerU). Provide.. .The name ofthe person or orgEinization.. .A 
copy of the educational material used," according to the IRS' Question #25 for tiie group. 

Binik-Thomas was per̂ herally invoh/ed with witii the education program. 

'T just taugjit one class for Boapov/erV" Binik-Thomas said. 

Tags: Intemal Revenue Servfce. IRS Audit Scandal Ohk). Tea party 
Next Page " . 
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PhclniB 5I3:-*2e3-3ie77 

SledDonse Due -Datet;::; 

>'e neiB^i iaaore; inEf oiiiia'tiio^^ wis caji CQihpiete our. qonsia^^^tibn'* of y&xxx 
.appxicatifî i: i.pr. ;ex.emp.tiQn.. •plieaae-urbvi-de 'tbe/-ixt£oxiXiaX'ioii .re<iite^ea on rtie • 
-4n:cxbjsuxe i>y .ri^i ifesobhs^ iciue d'atê  = shown. abpyeV. 

YoMx ̂ response must; be s;i.gne4 by an auttiorized; ber son or an pfficfe* wnpsĵ  hame 
Is. l-3rsted-'on ycfiu:::iar^4ie4t:i^ ' Alspv/.ttiei: iiiifbirDation you' Stitoiiî ' shotdd;jbe-
aeepnp'aaî d̂: ipv-

Wnd̂ r ©enal^ties; of jper^fujEy/dBcis^e t i m I iiav^ exainliied tMis iijfbrma tion^ 
ineiutiinsr acccanip̂ livincr- dpciiiBents. and* thê  Jbest of my kiiQwIjSdQ^ and: i)elie£> 
ĵ fte iwfbijinatipn cpritfi^iis aii. the reiesjaufe faets reiiatii^P: to itie reuuesi 0ar tie 
'£n-e-OTin'at±pn', anifJ -Aiich; facts laẑ e--true', eprrefti:/- and .cpmple.ire. 

•T<3j famitate.orpc^^ vour\anwi:tflwitibn./ .please.:̂ attaob.̂  a -cPipy 'pi:. tivia 
leiHtek to your :xaopoMe;. Thxjst wiii $)Ssfeiii-.-to to'-quicfelv and'aefiurately ' 

.It vie dp noi; bear- irom you w*thin= that tiine> we will assume you no x p n ^ waiit 
us; t©- consider; ypur #ppll;c§i,tipH- tor exembtibn and wii-i .qipse- your " case AS' a 
.resuift... ttoe iipntŝ rnaa.. ReyeiRiue service \fiii: zreaz vcii â . a' iixaii.«e; en̂ rvjiV- • ' it'we 

add±it:i:6h> iif y ŝfte^npî ^ tOu -̂̂ infiPanatlo^^^^ aai.* 
wê  will- conclude iî gjcê  t^ii reasonaoie- stetas .tb bombieEe" vc"^ • 
antjiTcation for exeiftpMpnv uhdei, Gpde: aectien /4isJB (oi (z,?. vpu muse saew 
ybii::nayê  takeri. .all the jseaspnafiie: step* xp- op'Eiaiin. ybiir exempcaipn--ieiiuer -tihSi: 
iiflS^Procecftares *n a cajaeiy manner a^exhw^ ybur aoufliiiiSLx̂ w v̂tj xeiueuitsŝ  
eefpre vou can pursue a agciaffisispry :3:ud5nne«it. " ACcoraaiigj.y> i i ybu i«tiA to 
timeiy oroyax^ tSie i;nfp±inal;ipn:. we êed to enable u* to act oh veur aoplicatibil 

K«i«» ^$:..fT^e!^f:if»ipuI^^t^ p m p m *mm person whose -̂ lame and teleDhone 

Sincerely youre^ 

Mltqh,.Steele - ' 
* iK) Oeterminacibna SpeciajLisx: 
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•Ea'q.e 

l]gpor:tan.p Sespicui'Se Submies.ipxi./lhSormar'ciQ^̂  

M̂ d..i -.or fiisc yeur Ee.s|)i6iise so leach oi. Ehe- itesa^ .requested abeye; ^̂Cx? to- tha 
name :-aiic fia-x number sh?5.\vri at the T;b|J. lOf -page X._ -cf this lejtter..,. If ..y'uur: 

• resp5Hi3e- is: sj:re:at;er tlian. 2(2 pagre* d© ii6% fax," 

Dc -TiciiL .fax- H§ad[: inail -ybur reslponse. iiisixiing; aî d. -aiailiiiiqv your' resppnsef wiii 
. Eesvî t :in; j2niieGe's[:s:a;ry- delays 115 prppeiiirŝ tig; yjiâ ir appHicatiorrE., Each piece 
Pf'-co.:r̂ ^̂  .suimftted>; yh.etiie-r, :.|iaji or mai.-l/'inust b^ .prpcessed/ 
a.s.s.i.grisdiy and -revdeteed: Jjiy the :}i;.0 deteriniria-ti-OKS Specialist.. 

ii)o .not .̂aX: y#:ttr jesponfee muLtjipie tlmcb". ..Faxirig yaur response muitiiipJ-.e 
viiEiss' wiii ^ 6̂l!£y iJhe gxoGess±T\g o.f-,ypuf a|)pli;qai:iaa. 

> rr.in.imurf oi th.t-ee days is r;$.Quir:ed ito prGcfrss ybur faxed or mai ied 
rerspcin-ses f̂ pi*"' t-he. ..day It .i-s;-- reeeivodv,. -ho n-pt .dall to. vG-rif.y receipt -ot 
y<jur resppnse. without allpvting for Eidejgitatie processing tiiae:i 

IF fAX3:K6>.. SIOSASS; .&ZRE.GT ALL ptS^SW^JE^^ ^^•.\-

IF MJik̂ iiXHlG, FUSĵ iS DIH&CX AL;!:: qORRBSie»OindlENCe !LfO: 

!US Mail.: Street: Addreas; 

-iritemai Re'trenue Service ; ihtepiial Revenue Service 
ix-empr orgaiflẑ ^̂  '-E-x.e/npit;'-organ̂ ^̂  • 
•P. p:,. fipx S-SM- 5-50 :Main 3-t> ...Federal .Bldg. 
Cihciiihati:* Ofi. 452Si eihciiiifiati > OK '45202 
ATT: Mitch. .Ste.eiê  . ..,ATT: Mitch ..Steele 

•riiQ̂ m ̂ iJ^L, Gr , 7827.* • Room 4511, Gr. 7827 

:a;d!!3;!t:tibnal. i-ftfpa3!Wfct.lon:" .Heftaegtedi 

•i; p i ease- reid itM .Penalties .af =Per jur.y' stateme;nt= .ori -'p.â .e 1 alspye. 'Tihen,, 
piiease sign and date below>. i:ndi.Gajting. you -agiree: tp the Declaration.. 

.Name • ^ pate. 

2'): I'r-jTp'vi.de a'" pri'nt-put of* *i"lianij|fl%"Qf"';ŷ ^ .includihg â y 
pages t'H •irestricfe^ access. Dc no-t.-send-oveif, 30- pâ es-. 

3-) >r.Gvv..de detreils .regar.ciing al l af your.-' activity bn .Pacepbck an-d twitter-. If; 
a«a=i laiue,. prcvide hard copies «>:f i.. ;adyert'jsih.g yo..u have= cond.aeted using 
sp'Gia-t znedSia putletsf.; . • ' • 

DBCS 176 



:4) Si:̂ m:i.t the foilpwing'',in£ppaat rielatlng: tP ypur past'and present 
^irectprS/ Pfficei:s> ^hd lefsly''en̂ lpyeesi;:' 

a) 'Provide a resume for each. ' ' 
hi:) Indicaite trhe number of hours pjsr. month, each individual has: provided 

,or is providiiig: services to yoii> 
c) Prpyide :a .description of al l ,the services each individual provides or 

has provided to; you, ' 
d) Indicate the t:Pt:ai cpmpehsatiPh; prpyiHled; to each individual, 
.ei} 'DesCri-be hpW'ea^ d'et̂ î mined' 
•f) ^Ehdieâ  if; any . of;'.ypur current: and: fprinpr pf̂ iĉ ejSs, .i(3ire.b1;pr3./ arid 

.key .employees are rel-atĵ d to each ptliier (ihcludiB f amiily and business 
relationships) and descriifoe the nature of the relationship. 

5:) List each past or present board me^ officer,, key .empioyee and :m̂ nber:ŝ  
•of .their faiiiiilies' wfip':' 

a) Has served on the board of another organization.. 
bj Was,, is dr plans .to be a candidate for public office. Indicate the 

:nature -oM. each: candldady.. 
- c) Has pi!;:i^yipus.ly GPiidvtpted. a.ijiiiiar adtivities- fpr iahPther entity, 

d) ;Has previoiiisly submitted an aipplicatibh fbr tax exempt status. ' 

6) iProvide; minutes of' a l l board meetings since your creat ipn. 

7) Regarding 'ypv̂ r fundraising;; 

a} provide copies. p£ al l solicitations the* organization has made 
regarding fundraising.,. = ; ,i . 

b) Prpvide copies.' ̂ pf a l l -dpGumehibŝ  relate:̂ : to- tl;ie brganizati-oh:' 
ftuidraisihg eventSi including'ii>aimphlets, flyers, brochures, webpage 
s.Qlicitations. . • 

c) Provide a listing and details regarding a l l fundraising expenses 

<8) Please 'pr.pvid̂ ''''t~he''fO^̂  sales: 

a.) A vehdpr l i s t . Indicaite: i f the vendor is a , related party:. 
b) A list, bf! it;ems:_̂so:ld..;.. ...... . • 
cj YP.ur- cost fbr*yach''it€^ •• ' 
dj The isellirtg price pf. each item. 

9) Provide, actual fihahcial ihfbzzniati.bn-vfbr ;2:b:il and a budget for 2012. 
Provide details regarding each item^^^^^ ""••.. '•' 

. . . . . C o ! . . v ; - . . y , . . . . 

'lO-j Regard!^ yoar'̂ '&arreŝ  

.'a.) .Hbiff' miahy empi'pyiees' dp ..ybti. hav-î '?' 

.b'} Indicate.: tĥ ^ :t.btal-v pf fullrtls^ part-'tiiiays., and seasonia'l. employees, 
.c) ..If iemplbyeesi are part-time.> ' wheh; did/do. they work? 
d) If en l̂oyees are seasonal, :durihg what season, (monthŝ ) did/do they 

wprkT 
e) Hpw maxiy- :-emplx?y.eje.;8 a-̂ e/were.: :devb.teî  tb :'e.'a:ch= act-ivi.ty- b'f' the-

:pĵ anizatl(dn^ . . . . 
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Pagne. 

'Rf̂ 'ĝ riiing. .yp;ur̂ curr̂ ^ 

4): H,bw many yplunte^s ;d.p ;ybu. fiatye? 
b) How. many yolunteers are/were devoted to .eaph ac'tiVity of the! 

.Qrgan'iz-ati:bh: thrpughoiit. the- year?; 
KbW 'inahy -'ind-•what- sort '.of resources are; devpted' tP" ̂ ydlixpteer' 
apSivitieSr? • . . „ . ' 

1:2); Ybti, wi;I:l'î duĉ 'te the p.ublic aTid .wbrK ih .cphcert- with,..other cltizena -to 
bri.h.g about public pPlipy. chahgesv. Ybu- will have montihly miset:iT|g.s , pperatei 
a website-, conduct, candi'date forums, organize lyour coxranuinâ '|&yi>j ippisrate; pn. 
social networilc lsites./ conduct a youth iprpigrê ^̂  pp..erate :Other prPgrams. 

' T'o.'heipyus :g'a;'i.n; a. .b:e.t:tp;r uhdefstandin̂ ^̂  ;ypur: Prgjanii.atî ^^ please. 
prPyidP th.e fbllowing ê^ ' ' 

al :ProvMe: a .listing of: all- of ypur' :past:.,̂ ctipb̂ ities<v 'In;diGate the 
perc'eni'age- of; "your time ispeht: iepnjSifeti'hg' 'the: activity- ;Gt,pt.al. of .all 
^^ctiylties sh0ui:Ci .egiiial 1001) and the; .pigrpehilsage: bf ydur .funda speht-
bphidiiictinf. the activity :(.total,.of:.-all.'activities''sh©.u^^^ :e'qu.a(.l :i:.po%1): 

b;) Provide a'.listing of all.:.pf -ypur feianne'd: aptiyitieS.^ :.I.edi.c'a'te.- :the-. 
peiECeptagei pf'\ypur iime :yp]ti-iiriii latErejnik̂ ebhductî  the factisvity (total 
p.'f 44:14'Qtivit'ie'S/ 's'hpul:d''efua:4 ;and-thb'percenta:.ge of ypur funds-
•y.o.u will spend cpnduc.ting:... the., .actiyifty Ctota-1- "of all- .actiyities • 
should̂ -equal-'lGPd%7 '"' " ' 

1:3): Fully describe yoiir: 'youth Oiitreach iprogram with the local school 
diistrict:. 

1.4): Provide information^ regarding the Butler County' t^en Age Republicans: :and 
your reiationship <: . ' . 

15.;)' Yp'u ar.e a; :ffiezn£).ers.hi.p or.ga.hi.za.tionv...'.Pi:byid^ details rei.g'arding' a l l members'' 
f eeiP'*ahd :biShef itSis ::pGia cy, !ji]*>a:nyw:.; YOii -w. J 

'' . . T.! • •. •*-•' ~. • • : . 
l'6% Prpvide a. lijst pf .â l̂-̂ issueia; tihjit:are in^prtant'- to'-.yoiir iprg^ahizatioh.-

Indi,!Cĉ  ppsitibh: ,r<s each i^iie> .. 

1.̂ ;̂ ..Pb ̂ ybu pv^i^h pif: dist)̂ î ]iM :̂ =ntateriala .or< .conduct. other coxumunicatiphs 
tha^ are- £^ep by br reŷ ewed by- wothervorganization)?- i f yeai-.-,- expllain' 
and .provide a copy of such material's; or .cpimiituiiĉ tibip 

.iJBiij; Will you ,publiish and/or distribute mateî ^̂ ^ favbr .of any candidate fbr 
piailib'bf juicer?;'4̂ ^ •'•'• - • ''• . 

Do . ybu or will you'̂ t̂e^ caiididates?^ I f ye explainv • 

•2"Cii} YP.U have .cpnidtjcted. p'oljL-.s.= of' ..ypur :mî |m̂ er|h 4et'ejnain;e-.wh.i.ch .cahdidates: 
.g:n4.̂ i'|S!.su<eiS': they ar.e' isuppprtihg'v Prpyide 'detai.id 'this< -process. .Indicate how= 
izttany ••su.ph.ipblls ybu ha'yê  .cPhdij'pt-ed, :'and whaĵ  -y'bu.'have. done, wit̂ h .the pPl-l--
Results.. ' • . ' = - . . ..• . 

""• •"• 'r t.7̂ !fft !;̂ ^̂ ^ S'Sy'i':tji'c^ rif-^'V^A- • '-f •• •••• 
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.2:i;j Ah attachment.-tpi th%:.jforni.:lO'£^ ..indicated: ypu ^iMoftpt ^ij;i(:io£se'ic^did^ 
or iissues:. Î ŝ  '|̂ la''̂ yy .̂i-'' s^saiiî ^ ^ d Wî M̂ r̂; thb' 
:̂ p;£lpv?ing;_ 

afj 'Provide iy&iir' snidprs ement .critaariaL... . ' 
•fej 'Qniie .̂ a caft4idate. 'i-s- ehdpTsed,. iiow. dbes :your • organi-zatipn- 'handle -the 

•endo-rŝ ement'T • 
'f̂ .; -V̂ fsyiide .a Mst. ot a i l ĉandidaî s? have -̂ lilbTlaî -̂s. 
•d:) Bpeis .ĵ pur prg^fiiza$;ipit fi(>t4.!fy-tise 'ciaii4̂ <̂ -̂ e- of the^^sndp£a:emen•t1: If 

yes.,-- .S;X î?.'|n.,. '"̂  • 
-e; .pp î Pu r̂pvid .̂-yahy candid t̂̂ sv^ which they may' \i$.e- tb 

prbmp'te she i-r •candidacy'?.' '.If - so-, pi-easê  dej's'Cribe- and 'Ei:r:0.y.i:di :cPE)i.e.s, 
•of uhpse-ffiateria^rS I 

Are stsirpciateti wit.h..'ar!Y-.©.t̂ hcr TRC: S'Ql.̂ Ccî  .yiiŜ * • 503. tĉ  f.4 j o:r 55:7 
:organi=iia:fciQns?- Iif yes-.:. 

:a.)' P-rovide .the :namê  -federai eBgp'I'Pyer ..i4eni|:-ifipa.t:'ibn-. number.: înd :a.ddres:S. 
•0̂" eajph :or.gai|si;zat:£oflii, - •' ' 

;fci :Desbrili¥e-irs detail thê  .haturia af fche re-iatioh^hip^s): * 
:c)i ;Do'yoif' wbr̂ ^ wi^;; the brg^^ 
4i '?MpJd̂ :iit̂ ^ .cs>p±!ss ^ ai.* '^isiiit^ -konWisma with sisch- er ionizations-. 
fi7 /Eiê Sicribb the -iiature bf fitxi cbxitacts ^with the crgaHtzationsf * 
fj. -Do: you= sh4re::'employees-,'ypliunt̂ ^̂  ,ir/s3'bvircê >. office 8'paL:G.e>. :etc-. 

with 'the ĝajnti/̂ zat̂ ônCs)? if. yejs:̂  expl^h;, 

23i:| .Are .ypu. •asso$;4̂ tî d. 'with wiî  .f brr-profit brga»izatibhs:?; 'If yes: 

a)'. Fricyi^e the:.:hamey federal.-'- |̂»pl6.;ife'r: iden-tli.fvi-catipo ĥumbler -and: Ŝ ddr'e-ss' 
ofc.jea-ch:!=ibr!gani-zation....>-

h) Des-qribe lî s. ^etjM-i;^'*^ r^stioashifif'si]... 
Db' yptt 'WPiA with the- b)5gail5:2â ibh='j[«> ĉfefiiaâ jiy?•' ' . . . 

cl| Provaide copies, pf all. -̂ î ela|eiEi: :e!entit:&pt̂  itfij;̂ : "siiai -.qtjgf&j&il.ZjSitiotî . 
• ej: iBiSai'cribe the ..pia-t-ure' .p-f at.ii. icî 'ntsc.tsia... with, the -organizations... 

f? Dp î bii. :.!5lsaofce; iiptsipipjp̂  v̂pliî SiSî  Seaburces^ office .space:,: -etĉ  ' 
•W3jth the OTgaiy:zati6n^!^/T i f yesy: ;expiain\.: " ' ' ' " 

:2:47;.:DQ .you engage -ia•-btisiness-'ideallngs•wi-ch'-an-s: Gandidiate'-.̂ -s.-i .ipr'pub'l>l-.o' 
office or̂ ax̂ p̂rgjaxM̂ s&iat ipjE^dide^r-'S^ ;ais--rating 
pffice 'SFatpê  =P.X' :pi;-DV-i4ixig- :?!fpce:s:$ .tp: a i&&isibBy:mip list-?- If- ao, describe- the 
r:eTa>t-ictish'i.p' in-Ldetail -a-nd-.p'r'Piriderilcont-racts- br '̂ other: agreements 
.docume]!3ftii)̂  'th^ reia^ti^nsMp^ - ^ - .. 

2'fe Jt̂  appelriiS' ypu have-- receiveiii tralia3tiri:ŝ  -tE&SjbwerCf/ .i -Provide- the: fpllowihg-
fip:> all' persphl dr or-g:ia-iii-.z'a-tlbh$ that "have ;p.rGvlde.d educational- services 
-to. -you-::-: -: .'.. I 

C!; tl̂ he'Ipcli'ti :affiii^tib^)-.^f or ̂ orgiahizatiPxi.. 
d) A: jfrppy pf-' the -ediU âtlbxiiatl majt^riSl iigsiid:. 

DBCS 179 



'Zê  :?rpyi,de: -details! .£;sg? .̂rding ypijr\.j&eia't1 P;^ wilsh -yiistin. •Biiik--Thpmâ ^̂  

p̂y pi'cî j'Vde; aietai.ls îŜ gitrding aiiji itrSininfil :yc&: havte- .jpi*ovided or -wii.2i-ii- pro^de-.. 
î idiicalje whiô nas; r,ec6ived.::-or wiî i; receive the T̂ rairviing; :aad..5si#i!it ':3ppi?[s-
'pf ithe tra!in.i;.ii:g 'ifia.lt̂ r'ial., -

.̂ .6-:') -'Have '̂ P-u ''Cbnd̂ cte.d '.ra::i.li.e'a.7,... educa-tiipn-a eveo-!t:î ,j:- d£scus:s-ion ]̂ zxiupm br 
•:Sind'.lâ ; py-eĥ  

;a-̂  'llndicial̂ e- t̂ fk. d t̂b-azid: liq^jiifihiy 
.D'p.aGribe: the .i)atu.r.e: .of!* t'he; syen-o-. . " '' 

\c:) P̂ r-Qyide ' -copie.br\-cf \ali';mater-iais-- di-st-r-l&iite'd vJith :r0'g:ard.s" -to -•che 
-e-ye-nt:-. 

:!ii .Jĵ Lst ̂ 1̂1 .eyi^ , 
ei tsiŝ t. -a2̂ " event lexpenses: 

-2-9') i t appe'at̂ .i yibu,. h)ay%..-cp.ndjxcti3.4 b̂ao;̂ ^ f̂orums lat 'Wh.i-tih: ...Cjaindida-tief f-bx ' 
5p:Sbu.ic; bffice.'Vbirei'lih^ She :fb2i;iowin .̂ 

a) :!D»e<tails, including:-the aatuẑ e* ĉ f the forums 
Jb'.;; .'ithe -s:an'didates -.ih-̂ i.ced to partipipa-te-

- 'G') ''The -.can'4i.dase-s 't-hdu- d-i'd* pefr'ti'.cipate. * • " 
d) 'The î isiiiixc's 'diî cussieci 
-e). -'The time;'and;-locatipn-.-pf -the.'eyent.-' 
f) -C0gi«|2e: iĜ £ fit^t^i^ri:$p^a (±i;9t;ilbutt^f^ regia^dizî  the; :!fbr£mi- and provided., 

'at't-he fb-r'um;̂ ''.ih'ĉ .û î ^ discussing or 
-adver*i3:j^rtgr^K#'̂ £^ 

inave /candiaate:5 for'pub-LiLc office: apck&â  at: a -fiiinctipxi prf l;h& 
p-rg-an':iz:ati.pn:- other --thiaxi a -G.and.idate 'forum-? .'-i-f! ye.̂ -j 'P.rpyi-Gii 'the .foli-'cW.ihg/: 

•ai 'iritis iiiames: p̂ E the liqiahdidiates 
bi -Tiĵ gi ̂ nctipRJs :aiy .v^bh- ithey 'sppjce 
-c). =Azî  'iQat)S'£̂ <a|iLs' :di$t-rilb-iii'teid. .oic' ':pUb>.'i:sih:iaid. --with regard .tip their 

;aĵ ©MjeaCeî ';̂ â  - -
:d''} 'Any video; o'ri. -;,audio .rre.Gordings<-'-of the--,-event 
e-f A.- t-raniser-'ip̂ c. of-'any-.'spee'diiesi given 'by ithe :.ea'-n'di.idate.tsj'-

.'3'!'} fiave ybu 'cpT>-ii|ii'c'ted pr-wi'l-i ycu.'cpzidb'bt' ybt'ej -edticatiiPn- 'a:q-t:it^'i.t''i:'ejS:' i-ypter 
-£egi:stra-tibn drives^, .gjst--Wit. the^'vote-i^e^^is-^' publlahing guides-,-. 
di$:ltr£llj^1^ ^ter :gU'ldes'r ets,j,);^t Tf - ao: " 

I 

-aj: ;?r-pyi..db. the- io:'bat:-ib.n'»..'dstte '̂ m -̂-tiitie--'Pf 'thê  -eye->;iter' 
b) : Who: bh' thei: - bĵ eihizal̂ ibn^ is behalf̂ ^Hâ -'-br: ^wili 'cô eiduct thii3.-?ptef 
• -regii'Stration-'foryget--'but. .thê ŷ̂  ' 

.. ĉV M&vij many'̂ resour are ^devoted to -the' 
ac^;.irityV- . . 

d), i^psride cppi'es ;o£ a i l msit̂ îaiL:]̂  pt;|ipl.l̂ !h -pr dijsit^ributed regarding 
.the :a:!i:.tiv'J-'tries:;.' .ihpi'.udi-hg copies ĉ f re.hy' ypter -guides-. 
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N.M. tea party group says it was IRS target 
By James Monteieone/Journal StaffVUiteron Tue, May 14,2013 

[ Lte] 10.487 people Ite this. Be the 
fVst of your friends. 

The Albuquerque Tea Party says It was among conservative groupa targeted nationally by'lhe Intemal Revenue Service 
tbr extra scrutiny alter applying for nonprofit tax status .' 

President Barack Obama on Mondayjoined a chorus of elecled leaders from both political parties who called political 
targeting by the tax agency 'outregeous .* 

Sewral members of New Mejdco's congressional delegation said IRS targeting tbr political reasons is unacceptable. 

The IRS In late 2011 requested from the Albuquerque Tea Party hundreds of pages of additional documentation nearly 
a -

two years after the group first applied fbr nonprofit tax status in 2009, said Albuquerque Tea Party President Ridi 
Harbaugh. 

Tlie IRS request sought private emails between directors of Ihe board, hundreds of newsletters written bythe group -
since its 2009 inception and details about its members and donors, whose identities would be protected under the 
501 (c)4 nonprofit status the group requested. 

*V\fe thought that was very unusual," Harbaugh said. 

"You apply tbr this thing in 2009, and you fill out all 
the documents and papenvork, and you send it in 
and wait to get approved. We thought we were 
done. Then they came up with (requests ltr) all 
this additional information,' Hartiaugh said. 

Neariy fbur years after the Albuquerque Tea Parly 
first applied tor nonprofit status, the group says it's 
still waiting. 

The disdosure of poiitical targeting by ttie IRS 
prompted congressional Republicans to ddnaid 
a broader investigation. 

'I iust don't buvttiat ttlis was a couple of rogue IRS 
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Longtime legistator Saavedra want run again 
SANTA FE - Longtime' state Rep. Henry Kiki" Saavedra, an 
Albuquerque Democrat who i... 

Ilia. R i ieoua IU M RiuNBU a i ainj iai\aii Ufl u n biieuii 
' w here it ends, and then soma ac^i^^o^s to b 

(ROBERTOEROE JRNA 
employees,' said Sen. Susan Collins, R-IMaine. 
"After all, groups witti 'progressive' in ttieir names, 
were not targeted similariy.* 

Some Democrats also were sharply critical. 

'We need to know who knew whaL and exactiy what mistakes were made," said Sen. tJbx Baucus, D-Mont, chainnan of 
ttie Senate Finance Committee. 'The American people have questions for ttie IRS, and I intend to get answers.' ' 

IRS disdosure 

Obama's comments followed a disclosure by IRS officials last week that ageiTcystafliBrs had flagged conservative 
organizations for burdensome scrutiny when groups used ttie words 'tea part/ or 'pahlor in applications fbr nonprofit 
status. 

'I've got no patience witti it* Obama said. 'I wilknot tolerate it, and we will make sure ttiat we find out exacUy what 
happened on ttlis.' 

IRS officials have blamed low-level employees in a Cincinnati field office for ttie inappropriate treatment of conservative 
groups. They said no high-level officials were aware of ttie practice. An eariier report in The Washington Post sai^ ttie 
targeting of conservelivB groups came from the Cindnnati field offlce because that site had been assigned bythe IRS to 
manage all nonprofit applications nationwide. * 

But according to documents obtained IMondaybyThe VWashington Rost IRS offidals in Washington and at least two 
ottier offices were Involved in ttie targeting of conservative groups seeking ta»exempt status, making dear ttiat ttie effbrt 
reached well beyond the branch in Cindnn?ti ttiat was initially blamed. 

IRS offidals at ttie agenc^s Wbshington headquarters sent queries to conservative groups asking aboul ttieir donors 
and ottier aspects of ttieir operations, while offidals In ttie El IMonte and Laguna Niguei offices in California sent similar 
questionnsires to tea party-affiliated groups. 

IRS employees in Cindnnafl also told conservaflves seeking ttie status of'sodal welbre* groups ttiat a task force in 
Wishington was overseeing ttieir applications, according to interviews with the activists. 

Adraft ofan inspector general's audit report obtained by The Assodated Press indicates ttiat senior IRS offidals knew 
conservative groups were being singled out as eariy as 2011. 

The number of applications fbr nonprofit tax status has surged since the U.S. Supreme Court's 2010 Citizens United 
dedsion ttiat allows 501 (c)4 groups to independentty weigh in on political campaigns wittiout disdosing donors. 

For ttie Albuquerque Tea Pariy, ttie IRS report of political targeflng wras not ttie first time ttie group suspected its 
application was not being considered fiairiy, Hartiaugh said. 

*\Mien we started getting all of ttils stuff, we communicated witti a bunch of ottier tea parties around ttie U.S., and many, 
many of ttiem were having ttie same kind uf issues,' Hartiaugh said. 

The Albuquerque Tea Party In 2012 Joined a lawsuit by ttie American Cenler for Law and Justice on behaK of 27 * 
conservative groups ttiat argued ttieir nonprofit status applications were wrongfully delayed. ̂  

Thirteen of ttie conservattve groups named In ttie lawsuit, induding ttie Albuquen]ue Tea Parfy. still have not had ttieir 
nonprofit status completed. . - * 

Approval sought 

On ttie heels ofthe IRS's disdosure that conservative applications were singled out, Jetf Sekulow. chief counsel of ttie 
American Center fbr Law and Justice, demanded in a letter to ttie IRS on Monday ttiat ttie Albuquerque Tea Parfys 
applicaflon receive immediate approval. 

"The IRS admission and apologyshould have come much sooner," Sekulow said in-another letter to flie Albuquerque 
Tea Parly and ottier alTeded groups. "Ktook ttie threat 6f legal aCBon to get the IRS to make this admission.* 

The Albuquerque Tea Party president said he hoped IRSexacutives are held accountable Ibr the political targeting of 
groups like his. 

"I ttiink this needs to be tracked out It needs to be looked at and taken up the ehein of command and see where it ends, 
and ttien some action needs to be taken,' Harbaugh said. 
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Sen. Tom Udall, D-N.M., agreed consequences are in order if an inwsstigation confimis groups were wrongfully sihgled 
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vwwMLabqjournal.cotTVhnvn/198766Afie<M5/hrn̂  
DBCS 183 

2/4 



7/15̂ 13 »N.M. tea partygroup says It vies IRS target) ABQJourned 

"The IRS should be absolutely impartial,' Udall said, "i supporta ttiorough investigation, and if ttie law was violated and 
groups were targeted based on polifical ideology, there should be consequences." 

I 

Rep. Steve Pearce, R'̂ N.M.. said ttie IRS tP'geting of conservative groups warrants public outrage and tauited ttie 

Obama administration. 

t 

"The targeting of any group byttie IRS is reprehensible," Pearce said. 'Behavior ttiat lacks transparency and 

accountabililyis becoming an alanning pattem forttiis administration.* * 

Rep. Mchelle Lujan Grisham, D-N.M., is a member of ttie House Committee of Oversight and Govemment Refomi, 
which could host hearings into ttie IRS targeting-. 

"I'm concemed by allegations involving improper IRS targeting of somepolitical organizqtions,' Lujan Grisham said. 
"This would be a blatant and egregious ebuse of power. The IRS is eiqiected to apply ttie law in a fiair and nonpartisan 
manner.* 

The Assodated Press contributed to ttiis report 
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Dianne Osbom • Top Connenter-University of Maryland, Cokge Paric 
BTW, Sen Tom Udal was one of 3 Dem Senator&'(Cari Levin and Jean Shaheen) that r̂ ^uested the IRS In writhg 
to kwestgate conservative nonprofits. 
RepI/• Uhe • Folow Post • May 15 at 5:35pm 

diaries Ansbn • Top Connenter 
When wfl the NMSP or NM office of the FBI cbse dovm aD IRS offices In the state and IriixNjnd al reairds an^ 
corrputers before crucial evidence Is destroyed?- " 
RepI/ • Ute • Fdow Post • May 14 at 3:43pm 

iabodog719 (signed In using yahoo) 
Ybu loiow vi4iy you woiit hear from Don on your insight Brad...because If the parties were reversed in tNs 
sKuatton, most, if not al oonservaUvK would be appiaudiiig the IRS for targethg fberal orgardzatkxis (if that 
were the case), the IRS needs to be held accountable fbr this and this Demoaat hopes this leads to sweeping 
organizational and procedural changes at ttie IRS. a is indeed reprehensUe. 
Reply • Uhe • Fdbw Post • May 14 at 2:49pm 

Brad Hannon • Folow * Top Coimenter • Rooseveft Universty 
Wel, Don-perhaps If you could cast anobjeCUve eye yoM see plenty of Dene, U B , and Progressives are 
outraged by this. But you dont realy want to see that, do you? YouU rather see us polarized and as hypocrites 
becausethatafflriTByour judgments about us. You see what you want to see and fSer out anything that i 
doesnt jive with your poWcal parrdigm Both sUes of the aisle do this which Is why our counby is so divided. -

Reply • Ute • Fofcw Post • Mav 14 at 10:46am 

Don waft • Top Connenter • Albuquerque, New Mexico 
Why are Progressives, Uberals and Democrats (al one and the sane) so slent? Except forlDbam^ feigned 
outrage, your sknce is deafenlngi 
Reply • Ute • Fofem Post - May 14 at 10:07am 
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7/8/13 lŷ ichiganTeaPanyGroupAVictimoflRSDiscrininiation E x . A - 1 (bb) . 

Free Republic Bloggers & Personal 
Browse • Search Topics • Pbst Article 

Skip to coiTBnents. 

Michigan Tea Party Group A Victim of IRS Discrimination 

Michigaia Capitol Confidetttial \ 5/22/2013 | Jarrett Skorup ' 

Posted on 5/23/2013 3:08:31 PMby IVrichCapCon 

When the Ottawa County Patriots tried to register as a non-profit a few years ago, the Intemal Revenue Service 
dragged its feet fbr over a year-and-a-hal£ 

The Michig^ group now joins the ranks of those across the nation that were singled out fbr additional scrudiQ̂  
because of their politics, said the group's leader.-

Jim Chiodo is the head ofthe organization out ofthe Holland-Zeeland area. Ihe group worked with the 
company Biz Central USA, which helps people file as 501 c(3) or 501 c(4) non-profit organizations. Registering 
as a non-profit ensures a more formal structure and inakes it easier to collect donations. 

Chipdo said they put togjsther their mission statement and all the paperwork and filed with the State of Michig^ 
and then the IRS in August 2011. The organization helping with the registration told him it should have been an 
easy applicatioa Apparent̂  not, however, on the federal gpvemment's end. 

• 
"We didn't hear anything fcr a bng time," Chiodo said. "No response, no nothing." 

The group eventual̂  gpt a letter fix)m the IRS afier resubmitdtig the application and was toM it would hear 
something in 60 to 90 days. 

'It must have been a typo — shoukl have been 'years,'" Chiodo said. 

Members of the group beg^ making caUs in Januaiy to find out what was going oa The Ottawa County Patriots 
had paid money to app^ as a non-profit which, and at the very least, they waritied to gpt back. 

"We tried to withdraw it and for them to give us back our 400 bucks," Chiodo said. 

The IRS never approved the'group or cashed the check. 
t 

In the meantime, ffoup members beg îi hearing rumors that the IRS wa$ un&ir^ rejecting the applications of 
small govemment and tea party groiq3s. 

In fiict, on its website, the group has had the following statenient for some time now: 

Non-profit status: 

We are waiting for the IRS to approve out application for 501 C-3 status. This will allow donations to our group 
as tax deductible. HopefLdty, the rumors of IRS delaying approval for tea parties is reaSfy a rumor. 

D 

Those rumors were recent̂  confirmed by agency oflScials and a federal investigation has begun. President 
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Barack Obama and Attomey General Eric Holder called the practice "outrajgpous and unacceptable," Fox News 
reported. 

Chiodo has been contacted by the national Tea Party Patriots and a coiigressmember aind will be traveling to 
Washitigton, D.C, for a press conference today. Congressional hearingis are set to begin this Friday. 

TOPICS: Politics 

KEYWORDS: irs * • 

1 posted on 5/23/2013 3:08:31 FM by MichCapCon 
[ Post Reply | Private Reply | View Replies] 

To: ]\ffichCapCon 

They need to contact Senator Levin's oflSce as a group with the press in tow and ask the commie rat bastard 
why he wrote letters to the I.R.S. askitig for these groups t9 be investigated while nothing is done about 
Obama's half brothers was fiist tracked and Move oiLorg and media matters eto. Are ignored. 

2 posted on 5/23/2013 3:19:48 PM by VRWCarea51 
[ Pbst Reply | Private Reply | To 11 View Repliejs] 

To: Springman; cydotic; netmilsmom; RatsDawg; PGalt; FreedomHammer; queenkathy; madisonlO;... 

Attorney General Bill Schuette has called .for tiiose who believe tiiey were un&irly targeted for audit, to call his 
oflBce. 

I •Sorryi I " 
This/penonmovedor I 
deJeied this image. | . ' • .. • I • 

Michigan legislative action diread 

3 posted on 5/23/2013 3:21:16 PM by cripplecreek (REMEMBER THE RIVER RAISIN!) 
[ Post Reply | Private Reply | To 11 View Replies] 

To:VRWCarea51 

Michigan Attomey General Schuette calls alleged IRS targets to come, forward 

htlp-y/whtc.com/news/article.s/2013/may/20/michigart-attomey- general-schuette- calls-alleged-irs-targets-to­
come-forward/ 
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4 posted on 5/23/2013 3:22:45 PM by cripplecreek (REMEMBER THE RIVER RAISIN!) 
[ Post Reply | Private Reply | To 2 | View Replies] 

To: ISffichCapCon ' • • 

It's worse tiian discriminatioa The whole purpose of the Tea Party targeting was to. DISABLE THEM during tiie 
2012 elections, tims enablitig Obama to wia This is just ONE of tiie mai^ fi-onts in Obama's tactical strategy for 
winning. 

In essence, tiie IRS tampered with the election. Anyone wfao tiiinks Obama wasn't behind tiiis, is an idiot 
Jarrett or Axelrod may have been the 'gp to' person, but thie pk)t was hatohed by Obama. Study his approach to 
politics in Chicago.. His #1 goal was to sabotage his challenge by ANY MEANS POSSIBLE. 

5 posted on 5/23/2013 3:25:11 PM by GeorgeWa&hingtonsGhost 
[ Post Reply | Private Reply | To 11 View Replies] 

To:VRWCarea51 

Carl Levin is the worst He's among the Democrat sewer rats that run the Senate...Shummer, Durbin, Levin, 
Debbie Stabacow...just the worst 

Levin wiU do nothitig but make excuses. These people shouki all be in prisoa 

6 posted on 5/23/2013 3:44:47 PM by kjo (+) 
[ Post Reply | Private Reply | To 21 View Replies] 

To: kjo 

Levin is retiririg so politically he's pretty much untouchable but if tiiere are criminal charges to be brou^ he 
shouki be named. . ' 

Political̂ ^ we should be hammering Gary Peters who is tiie democrat running for the Levin seat He shoukl be 
made to strong]̂  denounce Levin or openty support hinL 

7 posted on 5/23/2013 4:10:52 PM by cripplecreek (REMEM^R THE RIVER RAISIN!) 
[ Post Reply | Private Reply | To 61 View Replies] 

To: George WashingtonsGhost 

I'm most curious about wĥ tner tiie &ke tea party was audited. Two Oakland county democrats were convKted 
of fimid in tiiat case but if tiiey mysteriously escaped afi audit, it suggests national democrat complicity. 

8 posted on 5/23/2013 4:13:20 PM by cripplecreek (̂ EMEMBER THE RIVER RAISIN!) 
[ Post Reply I Private Reply I To 5 I View Replies] 
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To: MichCapCon 

Michigan Tea Party Group A Victim of IRS Discrimination 

.•••.»V 

I . ^ j . , . . . 

9 posted on 5/23/2013 5:40:45 PM by Hot Tabasco (This space for rent) 
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WASHINGTON - An inspector general report into the Intemal * 
Revenue Service's heightened scrutiny of Tea Party groups blames 
"ineffective management' atthe agency, but does not address 
whether the policy vuas politically motivated. 

The Treas jry hispector General for Tax Admiristration's report 
released Tuesday,'\/vas an audit - not an Investigative report It made 
recommendations about howtax-e)®mpt applications should be 
processed Inthe futire. It did not blame specific employees or 
suggest disciplinary action. 

a ' 

The report.found the IRS office In Cincinnati, which processes all 
applications for tax-exempt status, singled out "Te^ Party," "Patriot' 
and "9/12" groups based solely on their names. TTie applications . 
were singled out for further review of whether they were involved in 
political campaign activity. The groups were applying for tax e}«mpt 

status reserved for groups that conduct 
\MMMl1aliv&conriAieM6/artide/29273g/4Q/Allanta-tea-par1y-groups-say-l̂  
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"social welfare" activities as the bulk of tiieir 
work. 

Debbie Dooley, Tea Parly Patriots, in Gwinnett County, 
Tuesday, May 14,2013 

Read the inspector General rerort on 
the IRS and tea party groups: 

PDF Document 141505854 Treasury Repoit 

The IRS's special ta^atinent of Tea Party 
applications led to long processing delays, 
tiie inspector general said. For 13 monttis 
beginning in October 2010, tiie Cincinnati 
office stopped working on potential political 
cases entirely. 

The report said 17O groups received IRS 
letters asking for additional.infonmation, and 
in 98 of tiiose cases tiie questioris asked 
were later determined to be inappropriate or 
unnecessary. Those questions included tiie 
names of donors, tiie political affiliation of 
oflicers, and tiieir employment outside tiie 
organization. 

In a response to ttie draft report the IRS 
defended its decision to separate out groups 
involved in potential political activities. "While 
centralization was wananted, tiie manner in 

Which we initially designated cases fbr centralization wgs 
inappropriate," wrote Joseph H. Grant tiie acting commissioner for 
tax e)empt and government entities. 

He also said detennining which groups are engaged in prohibited 
political activity is difficult "Tiiere are no bright line tests for What 
constitutes political campaign intervention... or whetiier an 
organization is primarily engaged in social welfare activities," Grant 
said. , 

Some oftiie nationfs pioneer tea party organizers are based in Metro 
Atiante. Debbie Dooley, and otiiers involved witii creating tiie national 
group, "Te3 Party Patriots," said Tuesday right tiiat tiie IRSi 
demanded copies of tiieir donor lists and otiaer "intrusive" information. 

"After tiie election, 2010, beginning in 2011, we began to get stelling 
tectics, we began to see tilings where tiiey [tiie IRS] actually asked -
tiiey were very intrusive," Dooley said. "Especially toward tiie end of . 
2011, tiie beginning 6f 2012. They began to send us infomnation 
actually [asking] for who our donor list was, tiiey wanted to know tiie 
names of our volunteers, what Congressmen supported us,'tiie names 
of tiiem. We have a Facebook page. They wanted us to teke screen 
shots of what our si43porters were posting on our Facebook page, 
and send it to ttiem, to go back a year.... I folly believe it.was 
deliberate intimidation on tiie IRS part because tea parties were 
quite successfid in tiie 2010 elections, tiiey wanted to intimidate us so 
we would not be active, so we would be afiraid to do anytiiing." 

Attomey General Eric Holder has launched a Justice Departnent/FBI 
investigation, "to see if any laws were broken." Holder said thattiip 
IRS practices regarding tea party groups "were, I tiiink as everyone 
can agree, if not criminal, tiiey were certeinly oub^geous and 
unaccepteble." 

Dooley and otiiers in Metro Atiante are calling for ah independent 
investigation oftiie IRS. 

vwiw.11aliv&corTyheM6/artide/292739M(yAtlanta-tea-party-group6-sâ  
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"Definitely do not have faitti in tiie Eric Holder Justice Departinent" 

Dooley said, "because he answers to tiie Olfama Administiation, just • 

like tiie RS does, tiiey re part oftiie Departtnent of Treasury and 

President Obama appoints tiie Treasury Secretery. We are exploring 

diffierent avenues for court action, we believe tiie individual agents tiiat 

were responsible forttiis should be held*aixounteble, ttiere should be ' 

a criminal investigation by an independent body, tiiey should lose tiieir 

jobs, and we're also investigating to see if we can'actually file legal 

action against ttie IRS personnel individually that engaged in ttiis."* 

The House Ways and Means Committee will hold a hearing on Friday, 

looking into ttie revelations about tiie IRS. A co-founder of Tea Parly 

Pattiots, Jermy Betti Martin of Woodstock, is in Washington and plans 

to attend tiiat hearing. 

"TNs is wrong," Dooley said. "Our friends on tiie left need to. 
understei id tiiat if tiie IRS gets away witii just a slap on the wrist or an 
apotogy, its just a matter of time before you will have a Republican 
administration tiiat will foel emboldened to go after groups on ttie left." 

Article by 

Gregory Korte, USA Today, in Wasiiington *@gregorykorte 

Jon Shirel<, 11 Alive News, in Atlanta @JonStiirek 
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Catherine Engelbrecht has been telling petple for years she's been 

targeted and harassed by the federal govemmenL Not many people 

listened. 

But her case is receiving new attention after her congressman, 

Republican Texas Rep. Kevin Brady, recountediher ordeal during a 

high-profile House committee hearing on the IRS practice of singling 

out conservative groups. He daimed she vvas audited and visited by 

several different federal agencies - induding the FBI - in the years 

after she fonned her Tea Party group. 
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'She received four FBI inquires," Brady said. "And her business, 

received, unsolidted audits, unscheduled audits." 

Engelbrecht is the founder of True the Vote, a Houston43ased grpup 

that says its goal is to root out voter firaud. She's daimed for years that 

the Intemal Revenue Seirvice was picking on iner, asking her over-the-

top personal questions, demanding binders fiill of jsapenivork and 

going after her family's oil fiekJ machinery biisiness. 

After her case v^s spotlighted at Friday's fiearing, 

Engelbrecht explained the tergeting in an intennew with Fox News. 

"At some point those questions cross the line," she said. 

Her troubles sterted, she claims, after she founded a Tea Party group 

calted the King Street Patriote and worked as poll wateher in the local 

2009 ete'ctions. She said she found major discrepancies in voting 

procedures and uncovered cases*of political harassment and 

wrongdoing. She brought up the claims to local officials but they were 

never proved. 

In July 2010, she applied for nonprofit stetus for two of her' 

organizations: True the Vote and King Street Patriote. 

Five months after she fited for 501 (c)(4) stetus for KSP, Engelbrecht 

says the FBI Domestic Terrorism Unit called, her about one ofthe 

people who had attended a KSP group meeting. Five months afler 

that, thr FBI calted her again to ask "how we were doing?." A month 

later on June 2C11, she received another PBI general inquiry, which 

vi^s follovi/ed by two more in November and December. 

bl February 2012, the IRS asked her questions about her nonprofit 

application. 

"The first contect we had finom the IRS, in the first general round of 

questions, they wanted to see every Facebook posting we had made, 

every tweet we tweeted," Engelbrecht told Fox News' "Huckabee." 

Engelbrecht said IRS agerrte wanted to know every place she had 

ever spoken publicly, to whom she had spoken, what she said and her 

intent • 
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Engelbrecht said her fight for 501 .(c)(3) tex exempt stetus for Tnje the 

Vote was even more flustraling. She undenwerit five rounds of 

questioning firom the IRS and still hasn't received approval. Whats 

worse, she daims, is that'the govemment also sterted going after her 

personal \ax retums and those of her temil/s business. 

vwM/.foMieMs.conri/|9ditics/2013/05/2Q/te)es-tea-party-foun̂  
DBCS 196 

2/4 



7/9/13 

At times, Engelbrecht said she thought about not coming fonivard with 

her story: 

Local Tea l̂ artyfounder dairrs she VMBS targeted by several federal agendes j Fax News 

Engelbrecht says the Bureau of Alcohol; Tobacco, Fireamns and 

Explosives also conducted an unscheduted audit of Engelbrecht 

Manufecturing in February 2012. That was follovOed by another 

unscheduted audit in July 2012 by the Occupational Safety and Health 

Administration, and another in November 2012 by the Texas 

Commission on Environmental Quality. 
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"I really thought that the best way I couki protect my femily vioM be to 

a 

keep my head dovim," she said. 
« 

Both Republicans and Democrate have lashed out against the IRS 

over ite systeniatic scrutiny of conservative groups during the past two 

etection cydes. 

• • * 
Engelbrecht said the questions she had the biggest probtems with 

were flie ones fliat focused on her femily. 
Calls to the FBI and IRS for comment vi/ere not immediately retumed. 
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NEXT 

'You're Being Audited Because of Your Association 
With the Tea Part/ 

BY FOX NEWS INSIDER // JUN 27 2013 // 4:50PM 

SEEN ON YOUR WORLD WITH NEIL CAVUTO 

George Brunemann, of the Southwest Cincinnati Tea Party, joined Your World today 
to discuss how he was targeted by the IRS. 
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Schedule People Shows 

How Can Congress Stop IRS Officials From Pleading the Fifth? 

Brunemann, his wife, and his wife's business were all audited and they were flat-out 
told that it was because of his wife's connection with the Tea Party. 

Why Was Muslim Scholar With Radical Ties at White House? 

During the first.phone call his wife had with the IRS, she was told, "You're being 
audited because of your association with the Cincinnati Tea Party." 

• 
Medal of Honor Mystery: 88-Year-dld Marine's Medal Stolen in 1945 
"We all kind of knew it was happening, the fact that they've now admitted it on a larger scale is kind of a phenomenal development," Brunemann said. • • # POSTED IN: // IRS // IRS Scandal // IRS Targeting Tea Party // George Brunemann * LEAVE A COMMENT " • 
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I Located 
just west of the last suburban fringes of Washington, D.C. and established at tfae turn ofthe new miltoiium, 
Patrick Henry College is a deckled̂  Christian school with approximatê  370 undergrads. Every student must 
complete a thorou^ ckissbal liberal arts core curriculum as well as â  intemshq?. Facebook/Patrkk Henry 
College 
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The Intemal Revenue Servke (IRS) demanded information about conservative groiqps' coUege-aged interns, 
pronq)ting outrage from one ofthe country's top conservative activist orgemizations and leadiiig one former intem 
to wonder whether his fruni^'s pisa partor wouki be endangered. 

The IRS requested, in an audit, die names of the conservative Leadership Institute's 2008 intems, as well as 
specific information about their intemsh^ work ̂ nd where the intems were emptoyed in 2012, according to a 
document request the IRS sent to the Leadersh^ Institute, dated February 14,2012. 

The IRS requested: 

Ads by Google 

''Copies of applications for internships and sunmier programs; tb include: lists of those selected for 
intemshys and students [g in!2008. 
- In regEirds to such internships, please provkle mformation regEirding where the intems physKalty worked and 
how tlie placement was arraiiged. 
- Afier completing intemshps and courses where were die students and intems emptoyed?" 

The Arlington, Virginia-based Leadership Institute is a conservative activist trainir]g.organization founded in 1979 
by Virginia Republican Nattonal a* Committeeman Morton C. Blackwell, the yomigpst elected delegate to the 
1964 Republican convention tiiat nominated Barry Gokiwater. The institute was audited in 2011. As The Daily 
Caller has reported, at least two difiEerent IRS ofSces made a concerted effi)rt to obtain the group's trainirig 
materials. 

Tlie Leadershq3 Institute's audit, whtoh was conducted by tiie IRS' Baltimore ofSce and whtoh ended witii no 
detemiination of wrongdoirig but cost tiie conservative group $50,000 m tog^ foes, on^ covered tiie year 2008, 
toadihg emptoyees i? to speculate that the IRS' primaiy interest was figuring out how the group operates during a 
presklential etoctton year. 

"Tfaey were very interested in seeing what conservative organizations were doing in 2008, and where the intems 
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fmm 2008 were now emptoyed," Leadersloap Institute vtoe preskient of programs Davki Fermer toki tiie Daily 
Caltor, addirig tiiat fae "absokitê ' beltoved tiie IRS audited information from 2008 because it was an etoctton 
year. 

''We declined to give tfaem tiie names" of fomier intems, Fermer saki. • 
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Boat ^ Community Share B ft^ 

'. Charles Kirtley • 2 months ago 

; Richard Nixon would have blushed at the brazenness of the new IRS. 
2A3 ^ \ ^ Reply Share > 

randall Charles Kirtley * 2 months ago 

The new IRS is Obama's personal hit squad. Nixon would be boiling mad about the 
brazenness of our new President, and his ability to get away with it. 
241 ^ ; 1 ^ Reply Share > 

DakConserve ^ randall > 2 months ago' 

Truly despicable! 
147 >N I Reply Shaire > 
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«fps^si GeorgiaPeachle DakConserve • 2 months ago 

Does anyone still wond.er why obama has been pushing so hard for 
"single login" for the internet and everything else?) I If the government 
could track all of your logins, they would know EXACTLY who to send the 
IRS after!!! ' 
113 ^ \ Reply Share > 

DakConserve GeorglaPeachie, • 2 months ago 

Since Google will willingly give up ypur Email to government, I did my 
small part and dumped them as a search engine and Chrome browser 
last night. 

PS. Google tracks ybu everywhere! 
http://donttrack.us/̂  

How-to stop getting tracked in your Browser. 
http://fixtracking.com/ 
5x5 ^ I v Reply Share > 

bullet2354 DakConserve • 2 months ago 

Use DUCKDUCKGO.COM - they do not track you. 
19 >v I V Reply Share >• 

G O O G L E EXCLUDED INCOME ^bu\\et2354 • 2months ago 

Ha, so just stop funding this corruption and all is back to normal. 
According to the IRS, 67 MILLION AMERICANS don't even file taxes. 
Didn't any of you notice that corporations, IRS.f mployees and senators, 
even Treasury Secretary Geithner, are famous for not paying taxes, 
saying-they don't have to pay? Just Maybe, these people have actually 
read their income tax law. HERE'S A TEST for tax professionals, 
including IRS AGENTS, Where is ONE and ONLY legal definition of 
Exempt income codified in tax law? 

ANSWER: 26 CFR 1.861-8T(d)(2)(ii) and 26 CFR 1.861-8T(d)(2)(iii) 

According to US tax law, most Americans DON'T OWE ANY income tax. 
Of course, the perps wijl say Sec. 861 is frivolous, yet there it is, 
definition of Exempt income IS codified in Sec. 861. Obviously, the perps 
and tax parasites don't want the easy money gravy train to end. Arrest 
the perps,... AND OBEY THE LAW. Then, the govt corruption, illegal 
undeclared wars, requirements for FACEBOOK activities and 
passwords, etc, will dry up like>frozen warts. Jesus said, if someone 
sins, and doesn't change their evil ways, they are to be treated as 
pagans and TAX COLLECTORS'. - Matt. 18:15 
r innm F wwn wnf II n iF.Qi I.Q TAY DBCS 213 
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2 ! V Reply Share > 

WhoCanYouTrustDakConserve • 2 months ago • 

I dumped chrome as well. Tinie to get a new search engine too. 
13 A. f V Reply Share > 

^ DakConserve WhoCanYouTrust • 2 months ago 

DUCKDUCKGO.com is what I picked, I like Google, but.... I dumped 
google anyway 
10 ll V Reply Share > . ' 

SarahPacRefundsCiickHereDakConserve > 2 months ago 

Since the Coup and cover up our govemment's domestic spying 
operatbn includes piggy backing the servers of every major search 
engine. 
4 A i V Reply Share > , • 

I WhoCanYouTrust -4 GeorglaPeachie • 2 months ago 

i Not to mention disarmament, drying up the ammcsupply the Department 
Of Homeland Security Anny. And you think it's only the IRS? Try IRS, 
FBI. CIA, NSA, DH§, DOJ to mention a few. 
21 t V Reply Share > 

SarahPacRefurftJsClickHere VVhoCanYouTrust • 2 months ago 

Why do you think this is? Fear of a revolution? 
8 >̂  I V Reply Share > 

yippeekayay >t SarahPacRefUndsClickHere • 2 months ago 

Read your 20th century history. . 
3 >v i Reply Share > 

• 
C G \A/hoCanYouTrust • 2 months ago Don't forget about the DEA 5 >\ ^ V Reply Share > o G o n e A p e ^4 GeorglaPeachie • 2 months ago They really are desfsicable. I have never heard of anything so bad and so organized by the U.S. government against its own citizens. 7 '^ i V Reply Share > II DisgustedCitizen 4̂ GeorglaPeachie • 2 months ago I i i f i It's not Obama orchestrating al this tyranny. It's his NWO handlers. " 1 - u _ * i x J r^__: : _ J>gQS.2 .14r%/%. i dallycaller.conil2013/lOS/2Q/irs-targeIed-conservBtive-cdlege-iriterns/ . 9/22 
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IT you warn lo Know wno iney are, iisien lo oenjamin rreeaman s i»o 
speech at the Wiilard Hotel in D.C' 
Wake up, people. You're being deceived. The D.C. politicos are just 
puppets to distract us. 
Take the Red Pill. 
1 ^ 2 Reply Share > 

•^M This comment is awaiting moderation. Show comment 

griefman <4 IssacAncejotti • 2 months ago 

she can make more than that working fancy hotels instead of truck stops. 
20 A. i i v Reply Share > " 

wagnertinatianta ^ griefman • '2 months ago 

With Aier face? Ha. 
^ I V Reply Share > 

GoneApeissacAnceiot t i - 2months'ago 

give up this tcoll stupidity. 
2 ^ I V Reply Share > 

Harry Obrian-4 DakConserve • 2 months ago 

Watching the congressional hearings, the IRS is lying to congress. They 
are treating the congress as a joke'just like Holder did. They believe as 
Holder and Barry doe^ that they are above the law, they are protected 
and coached by Barry and his slaves. The congress is effectively the 
enuch in the room. ' . 
39 [ 1 Reply Share > • 

Gramera HarryObrian • 2 months ago 

Patience. Congress is building a case meticulously. The facts are slowly 
coming to the surface. Meanwhile the criminals are in front of the 
cameras flaunting their.arrogance for all to witness. 
22 A I 1 V Reply Share > 

ourfoundingfatherGramera • 2 months ago 

Seriously people, come on. Reaching out to liberals on this is probably 
fruitless - but for those Democrats out there - seriously stand up against 
this horrible corruption. 
Would you want this 'replayed' with, republicans in power? People need to. 
be held accountable and removed. 

.. * 
7 I V Reply Share > 
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yippeeKayay ourfoundlngfather • 2 months ago 

Yeah but Republicans, corrupt as they are, have enough conservatives 
with integrity among them that they would never use the IRS this way. 
They won't even clean otit the progressive extremists Ohbummer has 
installed. Ohbummer has screwed us six ways from Sunday already and 
it won't stop after he's gone. These blind bullies he's made our rulers will 
go on implementing their ugly plots as long as they draw breath. What we 
really need is Ron Paul*. 
2 >\ I V Reply Share > * 

p HarryObrian'4 Gramera • 2 months ago 

Time to nullify the election and have a do over. 
6 i Reply Share > 

GoneApe Gramera • 2 months ago* 

Oh that it were true. Many people should be in prison for this including the 
AG and of course, his highness. 
6 >̂  f N/ Reply Share > • 

HarryObrian ^ Gramera • 2 months ago 

As one buzzard said to,the other, "patience my ar$e fm going to kill 
something"..:) 
Might be time to* nullify the last election and have a do over. 
^ \ ^̂  Reply Share •> 

Charlie Johnson ^ randall • 2 months ago 

Nixon would be taking notes. He would also love the Department of Homeland 
Security - an armed and unaccountable super agency that gets to poke around 
in people's livQs and classify critics as "extremists" to.be monitored. 

Thinking more and more about it, I think the comparisons to Nixon really are 
crude - Obama has a cult following, much of the press still in love with him, 
much more power and spy gear than Nixon ever had access to. Nixon is kind of 
Obama's minî me. 

j • • 
54 I V Reply Share) 

mcc307 «4 Charlie Johnson • 2 months ago 

agreed, Obama's followers seem cult like in their adoration of their dear 
leader. . 
40 A I V Reply Share > 

SWohio mcc307 > 2 months ago 

The polls shdw that while most Americans are concerned about getting 
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Obama with these.scandals within his own administation. 

When he clairns he didn't know anything, they believe him. What they 
apparently want is a president who knows nothing about what is going on 
in his administration, something they accused Bush of - of course then, it 
was an insult. Now it is a feature,* apparently, and an indication of a 
successful presidents 

Obama has indeed built adoration of himself ihto his followers. These 
same followers don't seem to realize, as was already said, that the same 
things happening to conservatives can and will happen to them if this is 
not traced to the highest level and stopped. 

I think they all think if it had been them in Benghazi, Obama would have 
lifted a finger to save them. 

Newsflash to all lurking libs: He woiildn't and he Won't. Think about it. 
37 I V Reply Share > 

s cum by SWohio • 2 months ago-

Knowing what you know, would you telFa pollster that you do not support 
Obama? 
6 t V- Reply Share > . • 

ZombieProcesses 4̂ scumby • 2 months ago 

Good point. Who is to say that pollster really isn't the IRS checking up on 
you? 

• • * 
Two months ago that was tin-foil-hat speak. Now, not so much. 
8 >v I ^ Reply Share > 

scumby ZombieProcesses • 2 months ago 
CLLM I was thinking the polling firm would send the list tp the IRS and liberal 

groups. 
2 ^ ! V R'eply Share > • 

ZombieProcesses scum by • 2 months ago 

True. 
^ I V Reply Share > 

• 1 Guest s.cumby • 2 nrionths ago 
iHiy That is. why I think after his re-election allot of sites took down comment 

sections or start in with moderators to censor stuff, They know what he 
was about and another four years to target them had to put some fear in 
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there. In fact, who on the intemet, especially since he was elected 
doesn't feel a bit nen/ous about being spied oh ? Many are dropping out 
and that is going to hurt profit making enterprises on-line. Barry & hitman 
holder threw cold water on everybody on the net. The dude has a real 
enemies list and wants people to snitch as well. 
4 I V Reply Share >. 

yippeekayay scum by • 2 months ago 

I've read history. I know what's coming. I don't care who knows what side 
I'm on. 
^ f V Reply Share > 

Travelassie SWohio • 2 months ago 

don't know what it would take fof those Obamabots to change their 
minds about that either. 
4 / \ I Reply Share > 

west4567 SWohio' • 2 months ago 

It took a long time before the publjc believed that Nixon was sleazy. It will 
take a long time with Obama, as well, if the investigators don't turn up 
some kind of "smoking gun" as they did with Clinton (yuck) 
2 w I V Reply Share > 

yippeekayay <^west4567 • 2 months ago 

Nixon was a stand up guy, a veritable paragon of virtue, a stalwart 
defender of democracy and liberty by comparison. 
4 >̂  j V Reply Share > 

Delilah Michael mcc307 • 2 months ago 

Has anyone wondered how (Dbama 
could have all those ACORN NUTS going all over the nation^ glassy eyed, 
pushing his election on so many people overnight? This had to have been 
in the planning for at least 10 years. No one could have organized that 
movement as fast as it happened. He was attending a christian church 
for 20 years. Now he doesn't even attend church. Maybe this was being 
planned for over 20 years. Muslims have the patience of Job. Didn't 
Obama say this was not a Christian nation, that it was the largest Muslim 
nation on earth? 
28 I v Reply Share > 

Linda Conley'4 Delilah Michael • 2 months ago 

You're wearing a hat made out of tinfoil, right? 
I 8 v Reply Share > 
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ZombieProcesses ^ Linda Conley • 2 montiis ago 

Sweetie... you are notpayirig attention the news, are you? Even the MSM 
is calling foul on this admin. 

I challenge you to wrap your head around what this admin is doing on and 
figure out how to explain it J n your own words_ and without referring to 
someone else's writings. * 
7 ^ 1 . Reply ^Share > * 

GuestLinda Conley • 2 months ago 

would tell you to try it troll but they don't make them for pin hedd. 
6 1 V Reply Share > 

^ ratamacue76 Linda Conley • 2 moriths ago 
How original. 
4 /V i Reply Share > 

Brian Cunningham '4 mcc307 • 2 months ago . 

saw a car with an "I Love Obama" bumper sticker. I sped up to see who 
was driving it. The driver turned ctut to be a thrity-something woman, 
about 250 pouunds, smoking a cigarette. I guess she figures she will 
never get married sq the government is her de-facto husband. 
10 f V Reply Share > " . . . 

Delilah Michael ^ mcc3Q7 • 2 months ag'o 

Go to www.deliberatedumbingd6wn.com by Charlotte Thomson-lserbyte 
and see how the last couple of generations have been PROGRAMMED 
in the public edOcation system by Skinnerian/Pavlovian methods to 
accept whatever their LEADER tells them. 
7 /V I V Reply Share > ' • 

dailycaller.com/2013/0S/2Q/irs-tergeted-conservBlive-cdlege-interns/ 

Sicreech '4 Charlie Johnson 2 months ago 
The media and Republicans may be screeching about President Barack 
Obama's scandals, but the American people are seeing through the bull. 
CNN reported on Sunday that 53% of people questioned in the survey 
said they approve of the job the president is doing, with 45% saying they 
disapprove. The president's apprbval rating was at 51% in CNN's 
previous poll, from early April. The two point rise vvas well within the 
survey'.s sampling error. 

The new numbers mdicatie that Obama remains popular, with 79% of 
Americans saying the president is likable. But it's not just Obarna. The 
Democratic Party went from a 46-48 favorable-unfavorable rating a 
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month ago, to 52-43 in this latest poll. That's a net gain of 11 points. 

As for impeachipent-screeching Republicans? They're DOWN a net 
eight points from 38-54 a month ago, to 35-59 this week. 

It turns out that: 

* The American people just don't think that it's the worst scandal since 

aee more 

1 ^ 2S Reply Share > • 
^ p i j SWohio /4 Screech • 2 months ago 

Ambassador Stevens has no cortiment. 
S7 ^ H V Reply Share > 

e 

Bi ldo l «4 Screech • 2 months ago 

Just keep in mind, our loose thinking firiend, that if they get away with 
doing it to us. They can get away with doing it to you, and they will 
eventually. Thjs ain't beanbag, Nummy. 
43 1 v Reply Share > 

GeorgiaPeachie Screech • 2 months ago 

Our government is behaving like a third world despot and all you care 
about is obartia's rating?? Don't you care about people being treated 
unfairly based solely upon their political views?? 
42 ^ I \̂  Reply Share > 

Load more comments 

^ Comment feed 1 3 Subscribe via email 
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Recent Supreme Court rulings have heightened concem about the 
issue, since companies can now give unlimited amounts to so-called 
super PACs as long as those political action committtes do not 
coordinate directly with candidates. Outfits like Crossroads and 
Priorities USA run both tax-exempt 50i(c)(4)s and more overtly 
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"Contributions to American Crossroads are not deductible as charitable contributions for 
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correctiy and that they are comptying with applicable rules." 

The questionnaire being sent to agencies was identified as one way to check compliance. 
I.R.S. officials would not say whether that effort had gotten off the ground with the Ing. 
groups that Democrats want examined. But what the I.R.S. called "ajcompanion process" 
with new applicants was begun in recent weeks. 
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7 • Want Your Data Back? Pay Me 

_„DBGS-228-
1/2 



7/8/13 I.R.S. Scrutiny of Political Groups Stirs Harassment Claim - N.YTimes.com 

Small Tea Party-aligned groups say they have become collateral damage. 

Eric Wilson, director of the Kentucky o/ia Prqject, which spun out of an effort by the 
television and radio personality Glenn Beck, said his group applied for tax-exempt status 
in December 2010, and a month later was informed hy the I .R.S. that it would get a 
response in 90 days. In Februaiy it got a response, a seven-page questionnaire with 30 
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Ex. A-1 (hh) . 

THIS IS D O C U M E N T IS FROM AN A C T U A L L E T T E R FROM T H E IRS TO T H E O H I O L IBERTY 
C O U N C I L IN J A N U A R Y O F 2 0 1 2 R E Q U E S T I N G I N F O R M A T I O N I N O R D E R T O C E R T I F Y T H A T T H E 

G R O U P IS A NON-PROFIT ORGANIZATION. W E ASK YOU TO READ THIS AND ASIK Y O U R S E L F IF 
T H E S E QUESTIONS A R E APPROPRIATE FOR T H £ G O V E R N M E N T TO ASK. 

W O U L D Y O U W A N T T H I S G R O U P T O H A V E T O S U B M I T T H I S I N F O R M A T I O N A B O U T Y O U ? 

A4dhK)n#:lnfQnitiatrcn Risque 

Z Piease itfoyidea hardcoi>y p̂  

3. Do9s yoiir organization promotd or prtjbticizf Hsetf usin$i any iflltem^ soGlal med'̂  SLKSH 
as F909boiM.r If so; ptease list the ssciat m^iii 
.bft=tî o.6eotĵ te!is.. 

4. ybu fiiee! iofm 1D24 0n;Juiie 36,J201D. Plea6$,iprovkii» an Oĵ  narirative dê rlpiiidh' 
of activitfes since ihaHin^^ :ln y6ur<iescifiipdfohyp̂  

. .purppee of the Oj^nMbn, iRatlieri describe the al̂ Mtiestlthat your orgainteatioii will 
ihHiaie arMt/(3!r::pâ ^ to fulfiliy<Mjii; f̂ yî ^ ybuir descrpb^ 
ant̂ ir̂ 'l̂ l̂lW'foiiip^ l̂ si&queslbns:' ' ' . 

a, ;V\j||tâ  . -

e. Ĥdfw sijginificamisthea described as 
.jpeiteKiaĝ ^̂  

if: !iAf|tomay^ 
' ' 9, H'^ arta'tHê  jpartNpa'n̂  

h. ia there:$f<ie fori^^ If ap, provide a fee schecjuiei 
Hpw does the a0̂ ^ 

5. Please descrfCiie f he associate group meiiiibjSis and tHelr role WHh ypur Organization In 
' fuifhifcte îii. 

a: Hovy does ypur or̂ ahizâ ^̂  
b̂  VVfh£A arie ihe questions aiiketS of potential mî rniM ?̂ 
c; yvĥ are'-̂ ê aeleicfibri 
d, poypM limit meinbership (p oflier or9ai?iiizâ pn's ex^^ 901(e)(4) 
'• • :of-flie:.C.odiiSl? 
e: i>î ind<ê î ^̂ ^ nurriber. and adî reas C)f Ihe 

6. Proyide lii^ all tlie pvlbfib averita conducted or planriecitp be 
.ephdMpt&ct;'ts»̂  

a: The time; ipcation,̂ ^̂ ^̂  ' 
: liiantify and proyicte cojpiies apdiince 

a identify wori<;sihQP̂ ^̂  
d. l i^ hames aiM̂^̂^̂  
e. ir$p$eiehes pf :foraiT^^y^ CondUGted at the events provide ctetaifed 

ispiitents of the speeches or fonjjihs,̂  nameiof the spjeiai<ers or panelSi an Ĵhê  
> d^dentiali if any spe)a^ 
Wiil be paid fpr^ch person, tf ificfii.ptease1hdteate ilhey volunteered to condud 
.thee^ht 

T U R N TO NEXT PAGE . . . 
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I 
I 

! Qhip Liberty Council Cot p 

i Ttie narnes of persona from your organizatidn and thejamouni of time they will 
S^nd on the eirent: tndiji:̂ te.the name and v l̂l sĵ end on til«i 
we0ti; tiKiit^e the name ahd̂ ampunt ipf oompiensatiorilhdt vvil) b0 paid io each 
0 ( ^ n , If ho phe'^ii be' paid, li^dic^ thii event Wiii be conducied;bV vbluiiteers 
'tp.:jBacii:pjers^ 

g. iridt^ti^ tî Fjî rcehtî ^^^ aiiid MourcMs ypii Will spend on these ac^Vltjes 
ln:f«iationt6 iOC^ 

7. iî ave you conducted or vviil you c<mduet candidate fofiims 6r pther.events at whiGl) 
baridklaies ihyitad to spbdk? If sp, proi^e the jfbdbiiMhg 
detaiis:ahd naluriBt of 

a; The names of candidates invftedtp participate, 
bi. T'ie narnes of the candfdates v^o did participate 
c: tiia issijes that were 
d: fhetfrne-andibcaiibn of the eve * 
e\. Cc^ies pf aH handoufs provided and cifstrMed ai the fpnttn. indudir^ any 

Internet or adt/̂ r̂tising materiat discuissed or used' ai the forum. 
f. ihdieaite tha peircentage of tin^ and i^uit^ssydu.have spen̂ ^ spend. 

cpnductihg these actlVrties in reiatfonitb ld6% of ail̂  your activities, 

.8i NaiVe you attempted or wilt ypu attempt to influence the ouicofne. of specific legislation? 
ifsp^ipKMdetheM^ 

a. .Provide cppfes of all cornmunrcatfons; pamphtets. advertisami^Si and other 
;ihi3terials di^ the o^aniZatibn regafeHh;githe tegistation. 

b. . P'roviidjid bppies of any radib, 'ieiisvijiiiea 61; Iniernetadyertisemeh^ relating tP ypur 
lobbying activities 

c. iNeaae indicate tile percentage of time and resources you have spent or will 
Sir^d conducting, these activities in relation to 106^ of all your activities^ 

9. Po you d^eclly or indlrectty cornrpvnieate with mj^bers- of tegtsiative bodies? If sOj 
provkie copies of thef written c<»ninunijatiQr»s ancfoonto^^ of 
cornmunications. Ple>a§e include the percerrts^e of time^^^ resources you have spent 
or .wiii spend condudiing.lhBse activtties in nsiatton tP l6(3% of^li your aciivillas. 

PLEASE OtRgCt A l l CORRESPONDENCE 
1 • • * • ! • 

tJS Mail: Street Address tor Oelivery Seivice: 

i Intamai Revenue Service Jhternat Revenue Service 
EMmpt Organizatibns Exemjpit Organizatibns 

I P. O. l3ox;250iGi 550 Main St, Federal eidg. 
I Cindnnati:PH 45201 ' Oncinnati. OM 45202 
I Attn: Joseph Ri^efr Attn: 4osephR Herr 
I Room 4514 Room 4514 

Gtpup782l Group 7iB21 

T H I S G O V E R N M E N T IS G O I N G TO B E M A K I N G THIS R E Q U E S T O F Y O U R B U S I N E S S , Y O U R 
C H U R C H , Y O U R H O S P I T A L , Y O U R DOCTOR, Y O U R FAVORITE CHARITY, Y O U R B O Y S C O U T 

T R O O P , YOUFL G U N C L U B , A N D Y O U ! 
IS T H I S T H E K I N D O F A M E R I C A Y O U W A N T TO L I V E IN? 

W H O A R E Y O U G O I N G T O V O T E F O R I N T H E 2 0 1 2 E L E C T I O N S ? 
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Report: IRS sought gift tax on 
conservative group's donors 
By Russell Beiman - 0<?.AQ 1/1? i D AM e r 
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The IRS tried to impose a gift tax on donors to a conservative group formed to 
support former President George W. Bush's 2007 troop surgfe in Iraq, TTis Wall 
S/reef Joumal reported Saturday. 

The timing of the effort 
coincided with the timeframe 
of the IRS's scrutiny of Tea 
Party groups seeking tax' 
exempt status, and it began 
under the unit led by Lois 
Lemer, who is the subject of 
a congressional investigatiop 
into the Tea Party targetiliig. 

The probe centered on a 
group called Freedom's 
Watch and involved five 

^Washliie 
' l ist news 

separate audits, the Joumal reported. It was halted in 2011 after an outcry from 
Congress, although the identity of the organization was^ot revealed at the time. 

Freedom's Watch is now defunct, but tax experts told the Joumal that the effort 
to impose gift taxes on its donors was highly unusual. The IRS declined fo 
comment in the stoiy. 

The report could add to the problems of the 
IRS, which is facing bipartisan outrage, a 
criminal investigation and multiple 
congressional inquiries on Capitol Hill after 
officials admitted to inappropriately 
targeting conservative groups for additional 
scrutiiiy. 
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"While there were legitimate reasons for holding the meettkig, many of the 
expeiises associated with it were inappropriate and should not have occurred," 
Werfel said in a statement. 
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S7nonnad • a month ago * 

rd like commenter 's thoughts and observations on the excerpt 

from MoveOn.Org's official website: 

"Contribute to MoveOn 

Together, we can change who has influence in politics — from a 

few big-money donors to millions of smal l dpnors. 

Make a contributibn to help take back our democracy from 

corporate special interests, buiki a progressive economy t d . 

restore the American Dream, elect progressive leaders, and 

fight on critical issues fbr our country. You can also make a . 

monthly contribution or contribute by check, or you can donate to 

MoveOn.org Civic Action, our 501(c)4 affiliate." 

In view of the ireasons g i ^ n fbr the delays and scrutiny given to 

Tea Party and other conservative groujss applications, how long 

do you think the IRS took to process this application? 

15 I Reply Share > 

conn-on %sri<:,€< 57noniad • amonlliago 

i S B m Funny thing is that when you donate to MoveOn.org, you 
3|rQ h u Hetfinitinn e i i nnn r t i nn 9 . e h a r i a l in taraet n m i i n !, by definition, supporting ^s isec ia l interest group. 

i love how liberal special interest groups (ion't include 

themselves in that title. What hypocrisy. 

j 4 I v Reply Share» 

ggm281 • a month ago 

Fm sure they also tried to impose a gift tex on Think Progress 

and Organizing fbr Action because they exist to "promote liberal 

priorities." as well. Nothing partisan to see here.. Move along. 

10 A I 1 V. Reply Share > 

Guni l la SI(onie ^ 8gm28l • a month ago 

i i l i i Just because you are s u r e , does not make it so . * 

I i V Reply Share > 

I B U S M C 6 9 1* Gunilla Skonle • 

You missed the satire. 

2 ^ \ ^ Reply • Share > 

a nionlh ago 

BigSwit tersFan • a month ago 

The IRS won't truly be brought to heel until a conservative iis 

back in the White House. O b a m a and his band of Meny Men will 

express their outrage, rnake a few ch^inges, fire a few people, 

but no real refomns will happen. They don't want them to happen. 

V Reply Share) . 

DumarsBigSwit tersFan • a month ago 

You didn't read the story did you? A conservative W A S in 

the White House! ! 

G A W D , you're stoopiti 

1 I V Reply Share > 

Gi.!es: BigSwittersFan • a month ago * 

Define conservative. 

a 

I don't trust the Repubs if that is what you are teiking 

about. 

1 H V Reply Share > 

thehill.com/blog s/orvthe-nfione^domestic-ta)«%/3()2gQ7-report-irs-so(jght-gift^ 

IMOST POPULARSTORIES 

Most Viewed'1 Emailed Discussed 

Faim bill decision looms tor Boehner 

Major insurer fights label that critics equate vuith 
t o o b i g t o t i r 

This week: Congress returre, trade talks begin 

Robust job gitMwth may spur Fed to qucker 
withdrawal of stimulus 

Caitor vows action on 'revised farm bill' 

Blog Home a SMos t Viewed RSS Feed » 

BRIEFING ROOM 

• Rapper Mos Def undergoes Ibrcfrlieeding to call 
attention to Gitmo hunger strikes 

• Privacy group to ask Supreme Court to halt 
NSA phone spying 

• John Kerry's wife admitted in critical condition 
to hospital 

More Briefing Itoom » 

CONGRESS IU>OG 

• Physician anesthesiologists are fighting Ibr 
quality care and patient safiety 

• Gemfian business leaders will have to fight (br 
trade deal in Washington 

• One tax incentive for higher education 

More Congress Blog a 

PUNDITS BLOG 

• July 4: Before the AngloAmerican revolution 
• Pope Fraricis clears Pope John Paul II and 

Pope John 90QII for sainthood 
• ObamaCare delay may hurt both parties 

More Pundits Blog » 

TWITTER ROOM 

• IRand Paul tilasts Yieocons' fbr backing 'military 
junta' in Egypt 

• First lady lists top July Fourth memories 
• Sen. Graham: Obama delaying employer 

mandate because of 2014 election concems 

More TWMer Room » 

HIUICONVAUJEY 

• Obama to make government eflidency push 
• This Weelf in Tech: House tums to spy games 
• News bites:. Facebook to launch updated 

Graph Search feature 

More HIHicon Valley » 

B -̂WIRE (ENERGY) 

• The week ahead: US-China climate ties. House 
energy spending bill in ftjcus 

• News bites: Deady rail acddent Ibeis oil 
transit. Keystone questions 

• Oliamactannels Ms inner A l Gore in climate -
change messaging shift 
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HI 

harborsenior ^ Guesl • a month ago 

1 am sure you will trust the person(s) who said 
this: 
"Punish our Enemies"....Hitier quote in a Beriin 
speech in 1932 refering tb the Jew. Obama in 
2012 speech refering to the Republican. 
You decide. 

2 A I V Reply . Share > 
a 

USMC69 .4 Guesl • a month ago 

Repubs are not conservatives. They are just slow 
grabbing liberals. Libs wanted your money 
yesterday. Repubs want it today. Conservatives 
don't want it at al l . . 

3 ^ 1 2 v Reply Share > 

Dumars '4USMC69 • a month ago 

Thafs why infrastructure is in the state ifs 
in and thafs why '.'deficits don't matter"! 
A I V Reply Share > 

pmcuri ^ Guest • a month ago 

Exactly. Who was it that said he wouki, to use his 
words, use the IRS to "screw, his political 
enemies"? Lefs see hmm....Nixon? 
1 ^ I V Reply Share > 

Chynacat • a month ago 

It is more than past due to get rid of the IRS. They are a 
confrolling and rnanipulative department that thiriks they rule 
everyone in our country. We the texpayer must pay taxes or face 
huge fines and penalties plus interests Yet federal employees 
skate their texes, especially our wonderful elected officials in 
D.C. Totel crap. 
4 ^ I V Reply Share). 

Justin • a month ago 

Inappropriate is the Regime's new fevorite word. "Not proper or 
suitable" is the best defense they can come up with. We are all 

supposed to think these actions are "over", we "fixed" it : Why 
wouki we think that when ifs clear they don't eve think their 
"inappropriate" behavior is even WRONG or DIegal? They have 
no intention of "fixing" anything - they just want the media to quit 
talking about it so the lemmings can go back to their reality TV < 
and video games. 
3 I V Reply Share > * 

Don Carlos • a month ago 

UNFORTUNATE VESTIGES? WHAT A HUBRIS LIBERAL 
D E M O C : W . 

Who care about a few millions dollars spefit on those junkets. 

You are just trying to divert our attention from the big scandals. 

Because of what you did to the T-PARTY. It help THE GHETTO 
PRESDENT get reelected which is gjbing to cause us 
TRILLIONS of dollars and maybe the demise of this country. 
3 /\ I V Reply Share > • ' • 

pi^ old toWh tawem • a month ago 
N 
^1 What we are seeing is not limitedio the R S , it spans across all 

1. . • _ I 1. . . . : i i J 

• Lautenbetg family endorses Pallone over 
'celebrity' Cory Boolcer in NJ Senate race 

• Rep. Tiemey gete primary challenge 
• Fonner IRep. Schilling announces comeback 

bid for Illinois seat 

More Ballot Box » 

ON THB MONEY 

• Tax Chairmen kickoff rebnrn tour in Minnesota 
• GOP leaders keep pushing Senate Dems on 

student toans 
• House prepares to cut QMffi budget in 2014, 

dso hite GAO 

More On The Money » 

HEALTHWATCH 

• Guest column: ObamaCare must move forward 
despite major bumps along the way 

•. ObamaCare delay may encourage false-tax 
reporte, experte say 

• News bites: New hire 

More Healthwatch » 

FLOOR ACTION 

• Murray blames Republicans blocking budget 
conferencetor militery furioughs 

• House to pass deregulation bill backed by 
biotechnology companies 

• Monday: Stî dent loans in the Senate, 
susperisions in the House 

More noor Action » 

TRANSPORTATION 

• LaHood joins Axelrod's Chicago politics 
institute 

• Week ahead: Foxx's first fljil week 
• Foxx settles in for bumpy ride at DOT 

More Transportation » 

DEFCON HILL 

• Report: Bin Laden lived undetected in Pakistan 
for g years after 9/11 

• Pentagon Affloughs begin for more than 650K 
civilian woricers 

• Week ahead: Lawmakers' foreign visite add 
urgency to Aljghanistan, Syria dilemnrtas 

More DEFCON Hfll» 

GIOBAL AFFAIRS 

• More than 40 killed in Egypt clash; pressure 
rises on Otama 

• Syrian opposition envoy Najib Ghadbian: Why 
US militery support undermines al Qaeda and 
supports a democratic Syria 

i • IReport: Western-trained economist in mnning 
for EgyptiarTPM 

I More GtolMl Affairs » 

I INTHE KNOW 

I • Moms to kkJs: Dont become poiiticiansi 
I • I4eil Diamond to debut Boston Marathon tribute 

song at Capitd 
j • Alec BaUwin:'Tim going to fly to Russia and try 

to intenMNv Snowden' 

More In The Know » 

RPXWATCIT 

• New regs tighten tabding standards for dolpiyn-
safetuna 
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J 

Report IRS sought gift taxon conservative groupis donors-the 
reguiamry agencies, uraining uie swamp win neip oui win laice | 
time. In the short terni the only choice is to hold all agencies to j 
judicial process. The IRA, E P A Osha, you name it, cannot even | 
begin an investigation or audit of any business or individual | 
without first convening a grand jury. Let them sell their 
suspiciohs to the American-public before tiiey are pennitted to 
proceed witii any sort of investigation, audit, or fine. And lebtiie 
accused present their side, as well. Targeting gets a Jot morie 
difficult when you have to do it in full view and witii the consent of 
ttie govemed. 

2 ^ I V Reply Share > " 

billnga • a month ago ' 

Lernor should be in jail and she should NOT be receiving a . 

salary!! 

2 A y V Reply Share * 

Patriotson2 • a month ago 

They stopped the audits when they found out that the socialist 
democraf s donors would have to pay>as well. Such unblas use 
ofthe law would be totally outeide of tiie nornis of the IRS. 
3 I V Reply Share > • • . Oumars Patriotson2 • a month ago 

htow'd they get away witii it under tiie Bush regime? 

Bush couldn't/didn't have contivl of his admihisfration? 

You're stoopit! 
^ i V Reply Share > 

gowian • a month ago 

1 ^ ^ ^ Well yeah, they're a blatantiy political group. Why shoukl the 
taxpayer subsidize ttieir donations? 
4 A || 4 V Reply Share > 

57nomad •<» gowian • a month ago 

Gowian, one assumes you are outraged at the IRS 

greenlighting of MoveOn.Org, right? Just so there is no 

misunderstanding here's an excerfStfrom their website 

juxtaposed with your commente. 

From gowin: 

" they're a blatantiy political greujD. Why should the 

taxpayer subsidize tiieir donations?" 

From MoveOn: 

"elect progressive leaders, and fight on critical issuies for 
our countiy. 
You can also make a monthly contribution or contribute 
by check, or you 

can donate to MoveOn.org Civic Action, our 501 (c)4 
affiliate." 

« 
Well 
15 1 V Reply Share) ^ ' 

Ira Thurby-Wright gowian • a month ago 

Liberal, Conservative, non-political, qr just plain frivolous, 

why should any nbn-profit pay texes on the contributions 

rsceived? Tax payers arent subsklizing their donations 

because tax payers aren't able to use said donations as 

ttieNII.com/blog s/on-flie-rnoneydonfnti(>ta)tes/3Q2gQ7-report-lrs-soug ht-g ift-ta»;on-c^ 

Hill's On The Money 
• Tuesday's meeting announcemente: SEC 

discussing amendmente 
• New regs Ibr Tuesday: Tdemariceting payment 

Mora RegWatch » 

SS Btogs News Feed 

COLUMNISTS 

Juan Williams 
Rdd should go 
iiucleefr 

Judd Gregg 
l idd wave of 
regs hurts I 

More Colum niste » 

Get latest news from The Hill direct to your inbox, | 

!• •qgjr̂ n̂ĵ ĝŷ  RSS reader and mobile devices. 

Enter Email Address 

DBCS 236 
5/11 



7/8/13 Report: IRS sought gift tax on conservetive groupis donors - The Hill's On The Mon^ 
oeaucuons. i ne non-prom captures me tax on iis | 
employees and the expenditures are taxed as incdhie to | 
ttieir vendors. 

501 (c)4's shouldn't even have to register ttie content of 
ttieir wort( because it opens up our activifies to the 
scrutiny of ttie IRS and we're seeing first hand how ttiat 
goes. 
1 i V Reply Share > 

Gugsl Ira Thurby-V\fright • a month ago 

ni tell you lra...we have a massive concenfration 
of cash in ttie hands bf an unpresidented few. 
Question is, did ttiey come by it legitimately? 

Under our cunrent system I would have to say ifs 
questionable to put it mildly. 

t 

This has also caused a decline of cash in 
circulation. 

For example...l give 1 million people $50k. What 
do they do with it? They buy 1 million cars. 

I give 1 person 5 ttlllion what does the economy 
produce? 

What was Ford's business'model? 
^ \ V Reply Share > ' 

J^t.. signspeakerGuest • a month ago 

First, you have to do a lot of talking and a 
fair amount of prevaricating ifyou want to 
say the Obama's eamed ttie money they 
were paid prior to 2008. No-show jobs and 
sweetiieart deals witii crooks are shrug 
material in Libera} circles tiiough, right? 

Utopian funding always comes witii 
stiings. Whatcha gonna do witii 1 million 
people in jail for FTA on driving wittiout 
insurance? 

I V Reply Share) 
• 

Guesf .s ignspeaker • a month ago 

Are you addressing any commente in my 
post? 

; V Reply Share > 

tf 

signspeaker <* Guest • a month ago 

You've implied anyone rich didn't eam it 
and that giving money away makes people 
rich, so yes, I addressed some of ttiat by 
pointing out our would-be king is living by 
different rules. 

You of ttie Free Sh*t Army aren't 
advocating any responsibility in life, are 
you? 

i Reply Share > 

SsJi G:i~:i, siansoeaker • a month aao 

ttieNll.com/blogs/on-tiie-nionev'donfestio-taNes/3029Q7-report-4rs-sought-gift-tax-on-c^ 
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Well, you haven't defined rich. 

With regard to ttie exbneme concenti'ation 
of weafth, that is not a positive'for overall 
economic activity. It locks uja cash flow . 
and simply does not create as many jokls 
as a more diverse distribution of weahh 
makes possible. 

Now, did the extremely wealthy produce 
anything or. did they just shave a piece of 
the action off of tiio%e that have created? 

More and more, it appears, that thos.e who 
have become wealUiy haye neitiier 
created nor invented anything. 

1 Replya Share) 

signspeaker Guest • a month ago , 

do I have argue witii you over definitions? 
c'mon. leftism always ends k)ad, and 
someone still thinks ttiat need to be in 
charge. 

v Reply Share > 

GIJCT;:! <4 signspeaker • a month ago 

No, no need to argue over definitions. 

Practically speaking tiie fact remains ttiat 
at some point monopoly over supply of 
"money" should be rectified. 

Now, Tm not teiking about ttie govemment 
taxing and redisbibuting. Simply enforce 
anti-b\ist laws...tiielpirit of which is that 
control over society via wealtti 
concenbBtion has a detirirnentel effect on 
productivfty. 

a 

Our banker class has total control over 
your supposedly elected politicians and 
ttius ttiey no longer act in American's best 
intereste. 

You have to agree... 
1 V Reply Share) 

s ignspeaker ^ Guest • a month ago 

\ Simply enforce anti-ttust laws 

\ banker class has totel control over your 
\ supposedly elected politicians 

Now, if we stert ttiere you and I have 
some.agreement Ifs .your otiier 
conclusions ttiat I may differ with slightly 
at times, or wholly at otiiers. 

After all, in society it tends to woric out ttiat 
someone has to be in charge. So far in 

ttiehill.conri/blog s/orvttie-moneydomestic-taNes/302907-report-irs-soug ht-g ift-tax-on-conservBdve-g roups-donors 
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tf 

history, businessmen jiaving to be law^ 
stretchers and breakers are less • 
deadly than autocrats, bureaucrats, 
and religious nuts with total lawful 
authority. ' 
A I V Reply Share > 

Ira Thurby-Wright Guest • a month ago 

There are two types of "cap'italiste" and 
they are as different as the day firom the 
night Some innovate; like Henry Ford, 
Steve Jobs, Vanderbilt, even Bill Gates,' 
while others manipulate, like the DuPonte, 
l\torgans, Loebs, Rottischilds,-
Rockefellers. Conservab'ves have erred in 
defending tiie latter in tiie interest of the • 
former and have found tiiemselves on tfte 
wrong side of many issues, perpetijally 
losing the argument Iri tiie public's eye, 
even when ttie only principle ttiey were 
supporting was rule of law. 

I fear we are too long down the road of 
lawlessness to tum back without a bloody 
revolution. I tiiink the clincher was the 
2008 bailoute which led to tiie Chrysler 

Reply 
see more 
Share > 

signspeaker .4 Ira Hiurt>y-V\l̂ ighl • a month 
ago 

Not sure about tiie bloody part just yet, but 
it seems to'me ttiat some folks that are 
finding it easy to eat but not work will have 
to get hungry, literally, for their ettios to . 
change. 
1 ! V Reply Share > 

Ira Thurby-Wright signspeaker • a month 
ago ' 

• 
That time will shortiy come. You can't print 
money, (ie "debf') forever without 
producing anything of .real, tengible value. 
E^«ntually your creditors stop lending (ie 
"buying US Treasuries") and then tiie 
importe of inexpensive goods dries'up 
witii your imaginary income. You can't tax 
ttie woridng class anymore because, if the 
Laffer Curve is correct, reLvenues will stert 
to decrease witti the earners hkling ttieir 
income, moving away, or giving up and 
joining the tekers. Then stomachs will 
begin to grumble. I personally don't Jike to 
be around hungry people - ttiey are 
unpredictable and not prone to ttiinking 
rationally. Gould and badly. 
2 ^ \ Reply Share > 

Gu{^:s! 4̂ Ira Thurby-VUrlght • a month ago 

Sd, when is tiie Federal Reserve going to j 
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siopouying ireasuriesv 
''••I Rqoly Share) 

Ira Thurby-Wright Guest • a month ago 

My honest opinion is n^ver - we've 
crossed ttie line firom which they can no 
lorjger turn back. The same with ZIRP 
(Z r̂o Interest Rate Program) because of 
some immutable fecte. 

tf 

1. You have to pay back what you owe, or 
at least pretend to. 

2. Duration Msmatch - if you borrow short 
and lend long, you can't have interest 
rates go up on you, ifll bankrupt ttie 
system. 

3. The Federal Reserve is neitiier a 
govemment agency, nor does it have 
reserves, Uhless you count rer. 
hypottiecated collateral and lOUs as real 

4. Five years into ttiis recession and ttiere 
is not a single action having occurred 
which would help (or stop interfering vvith) 
the economy. ^ ' 

5. The Keynesians have total conti'ol and 
say in tiie matter. Ausblans are ridiculed, 
silenced, and have nd say whateoever. 
1 A I V Reply Share > 

Gu-s-~ [ <4 Ira Thurby-VUrlght. • a month ag 

Nice wori(, as usual Ira. 
• Share > " 

redbaronSIS • a month ago 

The IRS commissioner was at tiie Obama White House virtually 
every week, bi the Bush White House, tiie IRS commissioner 
was at the White House about once a year. Draw your own 
conclusions as to if tiie White House was directiy involved in 
targeting conservative groups. Piil anotiier way, if ttiis were a 
GOP President ttie news niedia would be sharpening tiie knifes 
and talking about the T word" knpeachment 
1 « I V Reply Share > 

signspeaker • a montii ago ' 

Google ordered to hand private customer data over to FBI 
investigators • 

http://Www.guardian.co.uk/tech... 
1 i V Reply Share) 

Dumars -^signspeaker • a month ago 

H Trolling! 
^ \ v Reply Share) 

s ignspeaker Dumars • a monlh pgo 

"̂ jsSp with facte. I post tiiose articles whenever they 
come UD. I think ttie Dd J/NSA/CIA relationshio 
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witti google/yahoo/yourlSP/Wirele'ss is more cozy | 

than most peopte ttiinlf, From ttie factual news 

articles, anyway. 

You don't have much room to talk, from yoUr 
slight posting history. 
^ i Reply Share >' 

f ^ ^ M tJiies* • a month ago j 

^ Wheri will we detenmine our public service unions are destix)ying i 
this couiitrys respect for law. 
1 I V Reply Share > 

Time for a flat tex,- kill tiie IRS forever. 

1 i - Reply Share) 

georgedixonl • a month ago 

The only person who has the povver to direct the IRS is tiie 
same as tiie only person who conb'olled tile Benghazi 
explanation and could direct tiie DOJ: « 

The President 

The only reason tiiat ottienvise disparate Agencies and Actions 
have been caught acting as they hav^..providi!ig self-serving 
and false infonnation to ttie News, investigating-Selected News 
operations as well as intimidating and delaying Conservative 
GOTV Political Organizations...is to influence an election. 

Obama 2012 

All of tills was to impact and skew President Obama's Re­
election. How else could he win witti ttie economy and ottier 
issues weighing on Him? 

Via Instepundit: 

"REMEMBER, VOTING FRAUD IS JUST A GOP BOGEYMAN 
AND DOESN'T REALLY IHAPPEN: Freshman representative's 
chief of staff resigns amid absentee ballot prqbe. 
"The chief of staff to freshman Rep. Joe Garcia (D-Fla.) resigned 
on Friday after he was iniplicated in a plot tosubmit hundreds of 
fraudulent absentee ballote during the congressman's primary 
election iast year." 

I --^ I V Reply Share > • , ' 

/'"% crazy ha* • a month ago 

IRS... Obozo's SS. 

1 S Reply Share > 

' georgedixonl crazyhat • a month ago 

l o i i IRSt-DHS^WaffenlRS 

! V Reply Share > 

S Don Carlos • a month ago 

i g g ^ i l\/V advise to you DANNY WERFEL. 
Ifyou have nothing to do with these crimes, comply witti with all 

. the documente requested. 
Because if you refused you might be seen like you are tiying to 
cover-up. 

REMEMBER AMERICAN WANT THOSE CRIMINAL BE SENT 
TO PRISON. 
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Reply. Share > 

ALS00NT»EHLL 

Pelosi booed for saying NSA 
leaker Snowden violated ... • 
1670 comments • 16 days ago 

ThreeJoedB-aarkiller — 

pelosi is a liar and fraud and 

has raked millions off the ... 

GOP bill demands firing of 
federal workers who ... 
179 comments • 17 days ago . 

Rybocynclast — First federal 

B O B S employees to be fired for 

telling lies in a ... 

, Whai'sthis? 

TSA agent tells girl to 'cover 
herself 
2144 comments • 21 days ago 

l ^ l p god — Obama's storm* 

lOBE troopers. The TSA is a scam. 

Opinion: Obama. NSA 
deserve thanks - The Hil l . . . 
69 comments • 21 days ago 

l y i LeeJ4og — Judd Gregg, 
! • £ perhaps you might recall this 

piece of history - The right... 
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Audits Sought to Impose Gift Tax 
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By JOHN D. MCKINNONand DIONNE SEARCEY 
At the same time the Intemal Revenue Sennce was targeting tea-party groups, the tax 
agency took the unusual step of trying to impose gift taxes on donors to a prominent 
conservative advocacy group fomied in 2007 to build support for President George W. 
fiush's Iraq troop surge. 

The probe of the group. Freedom's Watch, began in the unit led by Lois Lerner, the 
RS official already under scrutiny for her role in the more recent targeting of 
consen/ative groups. 

While the RS confinned the existence of 
the gift-tax initiative in 2011, the identity 
ofthe group involved—as well as the 
affiliation of individual donors^emained 
a mystery. 

Fomner officials of Freedom's Watch 
say they believe iail five of the RS audits • 
involved dohors to their gfbup, based on 
conversations with RS agents and 
donors at the time of the audits in 2011. 

The IRS declined to comment, citing 
taxpayer confidentiality. 

THE NEW^PORTFOLIO-TOOIijQN WSJ.COM: 
THE UmMAirE IWESTMEOTiTiyVCKER • 

AVAI LABtE?EXC LUSIVELY: FOR SUB S CRI BE R S 

Availabte to WSJ.com Subscribers 

Pete Maiovlch/BlooinbBrs News 
The probe began in the unit led by Lois Lemer, 
director of Ihe IRS's exempt-organizations unit 

The gift-tax probe, after it became public 
in 2011, prompted an outcry from 
Congress and was quicldy halted. 

The now-defiinct Freedom's Watch,' 
which operated with a budget of about 
$56 million during its roughly two-year 
existence, spent about $10.7 million on 

issue ads in 2008, including television ads during special elections for House races in 
Louisiana and IVGssisslppl. 

Such groups, which are organized under section 501 (c)(4) of the tax code, are 
. allowed to engage in some political-campaign activity, as long as that isn't'their 
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primary focus. They also don't have to disclose their donors' identities. 

Critics say many groups abused their tax-exempt status by playing an outsize role in 

politics and thatthe RS ' s scrutiny was appropriate. 

Lawmal<ers on both sides ofthe aisle have decried the tactics used byttie agency, in 

particular the targeting of groups by their political leanings and their often heavy-

handed questioning of groups seeking tax-exempt status. 

More 
New IFiS Chief Pledges No More Waste, 
Videos 

In February 2010, the same month the 

tea-party targeting started, according to 

a recent inspector general's report. 

Freedom's Watch was subjected to an 

R S audit that focused largely on its political activities, an uncommon but not 

unprecedented action, election lawyers say. The probe broadened into other areas, 

including executive compensation. 

About a year later, as many as five donors to Freedom's Watch were sutqected to 
R S audits of their contributions that sought to impose gift taxes on their donations to 
the group, according to lawyers and fonner officials of Freedom's Watch. 

Tax experts say that effbrt was highly unusual. The R S generally hadn't sought to 

impose tiie gift tax on donations to tax-exempt groups such as Freedom's Watch in at 

least 20 years, periiaps longer, following an unfavorable court ruling and changes in 

the law by Congress, according to lawyers and IRS documents. 

The IRS actioh 'Vras kind of like a nuclear bomb going off," said Rob Kelner, who 

heads the election-law practice at Covington & Buriing LLP. "Although we always 

knew this was a possibility, it disrupted ttiat long-standing understanding among 

election lawyers that this was an area where the R S wasn't likely to go/ 

The R S effbrts were made public after a lawyer brought up ttie audits at a tax 

conference in mid-2011. Republican lawmakers including Ways and Means Chairman 

complained to the agency, saying the abrupt action was unfair and wouM chill 

constitutionally protected free speech. 

The gift tax was designed largely to prevent people from avoiding estate taxes by 

giving away tiieir assets during their lifetimes. It is broadly worded and could be 

applied to many types of bxinsfers. Legislation in the 1970s clarified that campaign 

contributions to parties, candidates and political action committees arent subject to 

the gift tax.. 

The legislation didn't exempt donations to 501 (c)(4) groups such as Freedom's 

Watoh, and for years the IRS has taken the position the gift tex still applies to 

donations to 501(c)(4j's. But in recent years it hasn't enforced tiiat position, lawyers 

say. 

"If s perfectly plain to see ttiat Freedom's Watoh's donors were singled out... in a 
complete break wMi decades of precedent and IRS procedure," said Ari Fleischer, a 
board member of ttie group and former White House press secreteiy for Mr. Bush, in 
an interview. 

In response to questions in 2011, the IRS confinned it had sent tiie gift-tax audit 

letters to five taxpayers. The five letters resulted from "a single matter," then-RS 

.commissioner Douglas Shulman said in May 2011. In July, in response to the outcry 

on Capitol Hill, the R S announced it was ending the audits and woukin't conduct any 

more until after a review. 

fJt. Shulman and Ms. Lemer didn't respond to requests for comment. 

Last week Ms. Lemer invoked her Fifth Amendment right against self-incrimination at 

a congressional hearing. 

Ms. Lemer, who has denied wrongdoing in the agency's focus on tea-party groups, 
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has been placed on administrative leave. 
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The lawyer who represents Freedom's Watch, Jeff Albnan, said his infonnal 
conversations with RS agents indicated ttie five people who got the audit letters were 
all donors to Freedom's Watch. 

Private conversations with at least three of Freedom's Watch donors br ttieir 
attorneys confirmed they received the letters, he said. 

The audit of Freedom's Watch was conducted by Ms. Lemer's exempt-organizations 
unit The gift-tax audits were conducted by woriters in tiie estate and gift-tax unit, 
housed in a separate division of the sprawling RS. 

bl a 2011 letter, GOP lawmakers asked whether the exempt-organizations unit played 
a role in the gift-tax audits. In a written response, a top RS official implied the exempt-
organizations unit refened the maitei .to the estate-and-gift tax unit. 

The official) Steven Miller, who was recentiy ousted as acting commissioner, said tiie 
gift tax unit didn't have access to tiie names of doriors to 501(c)(4) groups. Instead, 
those names are directly available only to Ms. Lemei's unit. 

Referrals of tax-return infomiation firom one unit to anottier are apQropriate when 
necessary and not unusual, Mr. Miter's letter saki. Then-Commissioner Shulman's 
May 2011 letter also said the gift-tax audits were the result of an "intemal refenral." 

Freedom's Watoh's two-year audit came after two complaint letters were sent to the 
RS, one by the Democratic Congressional Campaign Committee, the party's House 
election arrn, and another entity whose name is redacted in letters provided to Mr.. 
Attmen by the IRS. 

Mr. Attman said the RS toki him the audit was ttiggered by the letter from the entity 
that had ite name redacted. 

The group ended up paying abouc $12,000 in owed taxes for discrepancies in 
deductions tiie group had taken, out of a budget of about $56 million. 

WKte to John D. McKlnnon at john.mckinnon@wsj.com and Dionne Searcey at 
dtonnesearcey iawsfcom 
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IRS WARNED EMPLOYEES NOT TO TARGET 
501(0)4 DONORS IN 2011 

Ex. A - l ( k k ) 
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July 7, 2011 
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The Intemal Revenue Service (IRS) admitted on 
May 10 that "low level" staff in its Cincinnati 
office, supposedly "not motivated by political 
bias," targeted 75 conservative tax-exempt 
organizations, including many Tea Party 
organizations applying for exemption under 
Section 50i(c)4 of the tax code. The groups were 
singled out for audit and investigation because 
they used the names "Tea Party" and 
"Patriot." Yet in July 2011, the IRS had wamed 
employees to drop 
fhttp://www.nytimes.com/20ii/o';r/o8/business/i 
drops-audits-Qf-doTiors-to-politif!a1-
groups.html? r=ô  audits of donors to similar 
50i(c)4 organizations. 
A hand-signed memorandum 
fhttp:/Aw'\v.ir.s.ynv/pnh/newsroom/guidance fnr irs sbse estate 
Steven T. Miller, IRS Acting Cammissioner for Services and 
Enforcement, was issued on July 7,2011 and instructed empldjyeeis 
to cease examinations dealing with gift taxes to 501 (c)4 
OTganizations because of difficult "legal, administrative, and pdicy 
implications" that could only be resolved "after notice to the 
public" 
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Like last week's unexpected apology by the IRS to conservative 
groups. Miller's action was partly triggered 
fhttp: / /̂ -u-w-nv times-mm/goi 1 /oufi^ /biLsine.s.s / i gpift-html? 
r=2&scn=l&sa=Stephanie%20StrQm%20and%;20gift%2ntax&st=i!se-> 

by questions raised by lawyers at a meeting of the American Bar 
Assodation. 

On May lo, Lais G. Lerner, IRS Director of Exempt Organizations, • 
apologized for the "inappropriate" targeting of conservative political 
groups during the 2012 election to "see if they were violating their 
tax-exempt status." 

Ms. Lerner stated that IRS agents singled out dozens of 
organizations for additional reviews, because they induded the 
words "tea part>'" or "patriot" in their exemption applications. She 
also stated that in some cases, groups were asked for lists of 
donors, which violates IRS policy in most cases. Ms. Lemer blamed 
low-level empfoyees, saying no high-level ofiGdals were aware. ' 

Yet prior to being appointed to her current position on August 15, 
2012, Ms. Lemer had served since gooi; as the. Director nf the 
Exempt OryanizatifHLS Rulings ft Agrepment-s DK-winn 
fhttp://www.irs.yav/uac/Lnis-fi-lj>.rnpr-SfilRf*pfl-as-Dirortar-trf-
IRS-Exempt-Organi7.ations-Dhrision1. where she managed the 
"determinations letter program" for Exempt Organization, public 
guidance, and technical assistance for IRS agents conducting 
examinations of tax-exempt organizations. 

Steven T. Miller's "Guidance Memo" was sent directly to IRS 
TE/GE (Tax Exempt and Govemment Exempt) management. As 
the head of "Tax Exempt" determination 
fhttP://wvffw.irs.gov/imi/nart7/irm 07-020-001 .htmll. Ms. 
Lerner would likely have been ̂ ware of the hand signed July 7, 
2011 memorandum that reiterated the March 23,2011 policy 
against examining gift tax donations to 501 (c)(4) tax exempt 
entities. 

IRS Cammissioner Miller's guidance memo clearly warned that the 
IRS: "should not expend examination resources initiating referrals 
or devekiping audits." This was likely meant to be a klaxon hom 
gdng off in every IRS office across the natim warning that no IRS 
agent should step into a highly politicized area. 

However, the IRS invesiigati jnp of Tea Party groups induded 
exces.shfe question.s fhttp://hntair.iMm/arrJii\'es/20î /og/i 0/10̂  
crazv-things-the-irs-asked-tea-part\'-grniips/1 that induded 
questians about income—induding not just past donations, but 
future, antidpated danatums. 

The IRS is wildly sensitive regarding the use of its powers to 
intimidate pdiitical opponents. Despite a substantial lead in the 
1972 pdls, Richard Nixon's Cnnmittee to Reelect the President 
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(CREEP) created what became known as the "Enemies List" of 
supporters of Democrat George McGovern's 1972 Presidential 
campaign. 

IRS Commissioner Donald C Alexander later refused to use tax 
audits and investigations to punish the "Enemies List." No 
evidence indicated that President Nixon was personally iqyoked, 
but the combination of the IRS activity and a break-in at the 
Democratic National Headquarters became the Watergate scandal. 

Ms. Lerner tdd an American Bar Association conference the IRS 
practice was initiated by low-level workers in Cindpnati and was • 
not motivated by pditkal bias. Ms. Lerner said that Agenî  
officials found out about the practice last year and moved to correct 
it: "That was absdutely incorrect, it was insensitive and it was 
inappropriate. That's not how we go about selecting cases for 
further review....The IRS would like to apcik)gize for that." 

Yet the hand-signed July 7,2011 memorandum from MiUer 
suggests that IRS management and eniployees understood in 
March 2011, just four months â er the 2010 Congressional 
elections, that they were to suspend the examinations of gift taxes 
to 501 (c)4 organizations until.the policy towards these groups had 
been resolved. 

The targeting of Tea Party and conservative 501(0)4 groups 
continued regardless—either because emplpyees cfaose to ignore a 
direct instruction fi-om senior management, or because they « 
reoeived contrary instmctions fi'om elsewhere. 

The Hbuse Ways and Means Committee plans to hold hearings 
fhttp: / /www.breitbart.com/Big-
Giivernment/20i^/o«;/i2/Holise-Wavs-and-Means-Committee-
to-Hhld-Hearin̂ s-on-IRS-Targeting-Qf-Tea-Partv-GroupsI on the 
IRS's behavior. 

Joel B. PoUak contributed to this report. 
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Thats why we see career State Dept'and CIA officials , all 
Democrats, coming fbnward as whistleblowers. ' 
Thats why you see an Admission by the IRS (Clinton people) of 
targeting of Conservartives under the Obama Admin.. 
And thats why you see the media repprting on both 
Ifs either Hilllary or Barry, Pick your side 
Conservatives must picl< a side too. Half blaming Obama, Half 
blaming Clinton. 
They are both guilty d course, and neither will stop until the other is 
destroyed. 
• IS. ' ' I V Reply Share) 

S tanH <* Soka Sema • 2 months ago 

i i ! Plausible, we'll see. 
It ^ [ Reply Share > 

' f t ' F A L C O N * ^ redlsgDS • 2 months ago 

rve been saying since Ol3amaCare first appeared it would be used to deny 
Republicans and Conservatives medical carie. 

That will tum out to be 110 percent correct. 
5!) j l V Reply Share > 

Canadianlady i<rFALCON* . 2 monttis ago 

I believe you are right It's a very slippery slope. _ 
•i;) A I V Reply Share > 

b 

Lady_Pengu in * 'trFALCON* • 2 months ago 

For several years fve thought that if these fascists keep power our 
side will find that we're excluded from jobs if our political party . 
affiliations are known. This is a good example d-the way this 
bdgins. Just ask the Jews who survived the Third Reich. 
Z\ ^ I V Reply Share > 

- ^ F A L C O N * ^ Lady_Penguin • 2 months age 

True, all you have to know is the standard operating procedures-fbr 
progressives and you get an idea d the dark edd wortd they wish 
to create. 
12 '» 1 V Reply Share > * 

sunsandsal twater •* Lady_Penguin • 2 monihs ago ' ' 

To do that you would need some sort d program that required 
employers to get Federal permission to hire a job applicant 

Something exactly like E-Verify, which will morph into something far 
beyond immigration if we are tbdish enough to implement it. 
•o ' ' I Reply Share > 

stevemusi 'cmaker sunsandsaltv/aier . 2 months ago 

Or, you coukl google someone's name and see what is important 
to them on the Internet! 

Best place, FacebooK If anyone could find something to link them 
to what they believe, including contacts, it is ALL there on 
Facebookl Welcome to the new world order. 

By the way, YOU decide what to place on Facebook and who sees 
it, or similar sites) Might be a good time to re-examine who has . • 
access to what you 'share'! 
2 ^ \ ^ Reply Share. . D B C S 2 5 1 



^^y^'^'^l^f*'^^'' stevemusicinaker • 2monlh&agcf 

t iBM Which is precisely why I never jdned Facebook ior any other social-
ntedia site. 
2 '» I V Reply Share > 

way2confused • F / ^ C O N - * • 2 montiis ago 

The sdution is simple, Change your party affiliation to bidependent 
and they'll do anything they can to try to assure your vote. 
A I V Reply ShEfe • 

ke l t l c l '*fedieg99 • 2 monihs ago 

Nixon also stonewalled, but the wall finally fell down with piersistance. The* 
people can win this fight. 
?£i I Reply Share i • 

Chr iss Street ^ keiBci • 2 monihs ago 

All d these people are having to '1awyer-up̂ ' at $600-$1500 an hour. 
This will quickly fbr some people to try to cut a deal fbr immunity. 
The clock is ticking and we are just in the first period. 

/ \ I V Reply Share > 

way2confused keit'd • 2 months ego 

And it was the Democrats who persisted until ttiey drove Nixon od. 
Funny isnt it? They are now mute when 'it is Obama who is the 
apparent scumbag who needs to be impeached tbr the Benghazi 
cover-up, and add to that the IRS scandal (which we know was the 
brainchild dthe Chicago Thug White House staff and now-, .the 
spying on AP reporters by Obama's betoved Eric Holder. Maybe the 
last item will force Hdder's resigndion. One can always hope. 
1 i Reply Share > 

bafhuggingnanarepublic •* redleg9S • 2 months ago 

If the pathdic Barack Hussein Obozo wants to get to the bottom d who 
ordered the profile d these groups that want (tower taxes, less heavy 
handed gcn/t tyranny, and no.communist take over), then the pathetic 
Barack Hussein Obozo just needs to look in the mirror. He is already 
blaming his acdytes and rejecting and denying any blame ofhis own'. Bozo 
and Jarret and Axelwhipple in thd order did this. Pe-fhugging-riodI Who • 
among us has that pidure with Bozo the Clown and all of his jesters ' 
laughing d the American people? You know the one,with Bozo belly 
laughing with Gibbs and Jarrett and Axel Whipple and Ptoufie and tohabod 
Crane, it's priceless. Remember, Bozo say's that you should reject those 
vdces that want-lower taxes, less gov't leviathan, less tyranny. 
17 I Reply Share i 

way2confused t)alhuggingn3n3republic . ' 2 monihs ago 

|>̂^ He went after those who opposed his vision of what America 
should be. 

I V Reply S l i ve > 

snowleopard (cat folk gallery) * SlanH 

What c a n go wrong? 

2 month$%ga 

The administration will continue to use the R S as a means fbr contrd and power 
over more and more d the nation, and use it as a means of oppression for those 
who dare to disagree wiUi Obama and the Democrd Socialists. 

Consider how far the IRS authority and power will tiecome if Oliama-gets one 
more Supreme Court justice to swing the court to a progressive agenda. 
51 ! V Reply Share > 

S tanH -4 snowleopard (cat Iblk galjery) 

That sums it up rather well. 
'I& '^ I V- Reply Share > 

2 monihs ago 

i|j||^"jS way2confused snowleopard (cat folk gallery) 

jsBSBi One glimmer d hope I see, in the Supreme 
2 months ago 

I Supreme Court is'sue, is that I seriously 
doud any d the conservative justices will retire knowing what would 
happen to this country if Obama had the chance to' nominate anodier leftist 
radical justice, 
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vvaoof ^ way..'cornusea • jmoninsago 

Retire ? lUaybe nd , but last I looked tiiey are mortal. What happens 
if one of them dies in the iderim? 
~< ! V Reply Share > 

Joe Blow > waySconfused • 2 monttis ago ' 

i u i i And do you tiiink President Hillary will nominde a conservative 

Supreme Court Justice? She is as left as Obama and she had Billy 

Boy as her mentor. 
9 *> I V Reply Share > 

Canadianlady Joe Blow • months ago 

W m With any luck, she won't even be in tiie running.' 

14 -"k ! ^ Reply Share • 

Patrick Henry Canadianlady • 2 monihs ago 

I would vote for Ahmadinejad before I would vde for Hillary Clinton 

for Presided 

'.1 I V Reply Share > 

Cahadlanlady Patrick Henry • 2 montiis ago 

They're both anti-Sem ites. who would, love nottiing more than to 

see the destruction d Israel; and ttiey, both see themsetves as tiie 

privileged ruling class dites, separate and distinct ftt>m ttie peons;, 

but, you're right, Ahmadinejad is a much nicer person than the * 

HikJebeast. . 

? V Reply Share > 

snowleopard (cat folk gallery) Joe Blow •. 2 months ago 

Consider tiiis - what if Hillary is given by Obama a position on the 

Supreme Court? 
4 I V ' Reply Share > ' 

jaywalk33 * snowleopard (caUoik gaileryi 

Please don't even think about thd. 

•1 I V Reply Sliare > 

2 months ago 

way2confused snowleopard (cat lolk gallery) • 2 months ago 

Doud she'd be confirmed especially after Ben^az i . 

4 I •̂' Reply Share > 

ProfesslonalStudent snowleopard-cat folk-gallery) • 2.monthsago 

I doud he would do that. He and Moochie hate Hellary. 
4 I V Reply Share) 

l i l Joe Blow snowleopard (callolk gallery) '• 2 months ago 

That would give a person nightrnaresl.. I think he might be top petty 
for that thinlang she would have power until tier demise. Oliama is 
a mean spoiled brat b d a veiy dangerous one. , 
I I 'V Reply Share > •* 

i l 
way2confused •* Joe Blow .• 2 months ego 

He is evil personified. 

i V .Reply Share > 

S S ^ . TheSunDldIt ^ Sta-.iH . 2 months ago 

S S m Along witti a mandate tti£it we tum over ^ L d our mediCal records to ttiem via 

giving them all d our doctor's infbrmation. 
*̂  I V Reply Share > 

StanH '*Tne5unOldlt • 2 monttis ago 

Ifll be great... ~ sarc " 

2 >s. I v Reply Share > 

way2confused TTieSunOidlt • 2 montiis ago 

I WILL NOT COMPLY 

I v- Reply Share > 

way2confused <* StanH • 2 months ago 

First d aH, no tow level IRS employees would, on ttieir wm, targd anyone ttiat. 

migd jeopardize ttieir jobs. Someone (UUHO-from ttie White House) TOLD ttiem 
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to target these organizations. And the denial that it was nd pditically motivated is 
just sheer nonsense. Whd else COULD it be? 
:iS i V Reply Share > 

S K l l StanH way2oQn(used • 2 monttis ago 

y No question. 
? I V Reply Share > • 

Canadianlady ^ way2confUsed • 2 monihs ago < 

if ttlis is true, and if ttiey are hauled up before an investigative pand, tiie 
small guy usually talks. 
S I V- Reply . Shaie > 

B ^ H Chriss Street '̂way2confused • 2 monttis ago 

i S I No low^vd IRS personnd are "agents". This is a deputized position in 
govemmed. Ofthe 16,000 new IRS staff for Otiamacare, only 375 are 
new "agents". This is al! abod senior management "discretion" to start this 
type d audit and investigation. 
S I V Reply Share > 

Farmgiri SlanH • 2 months ago 
n / a This is what they ended up impeaching Nixon for. ^ e need to call fbr ot)ama's 

impeachmed fbr high crimes and treason 202-224-3121 
4 I V Reply Share» 

IMichael DeWald •* StanH • 2 months ago 

They aren't in charge d healthcare. The insurance company you'll be buying a 
policy fit>m will be. Just like they always were. (Nd thd comforting, but it is the 
status quo.) You'll just be buying it firom an exchange, where tiie companies 
actually have to compete with each otiier. There are no deatti panels, no 
socialized medicine, none dthe stupid horror stories you've been'sdd. 

1 V Reply Share > , '• 

iSI^ michael loehrer 2 inonlhs ago 

f: J Pace it If you're a conservative you're screwed 
37 I v Reply Share > 

snowleopard (cat folk gallery) michael loehrer • 2 months ago 

. i ^ i • No, if you stand against anyttiing the,god-king d Hie Demdcrat Socialists says, 
does, or declares, then your huded into extinction as a matter d revenge and to 
be made an example of fbr ottiers who dare to think fiar ttiemselves. 
:i<t I V Reply Share > 

^ S H Canadianlady michael loehrer . 2 monttis ago 

• B S I Since the moment Oliama gd dected, ttie press started an organized anti-
Republican, anti-Christian. anti-Tea Party brainwashing campaign to demonize 
tiiese groups and it hasn't stopped yet Now Tea Party patriots, preppers, 2nd 
amendmed edhusiasts, evangelical Christians, returned veterans (all 
conservatives) are on the terrorist watch list. In five years, most conservatives are 
now considered terrorists. So, yeah, conservatives, most dwfiom, remain passive 
to this reality, are screwed.' 
e ; V Reply Share > 

menemshaman . 2 moniiis ago 

Govemmed thd is just too big breeds'this kind d activity. When a low level employee c.an 
cause this kind cprmdion in an agency entrusted with huge power, then it is crystal clear 
what is needed. The dismanfling of tiiat agency with a move toward a simpler tax 
gathering entity. Nixon's enem/s list was n^ver acted upon because ttie IRS 
Commisioner reftjsed to do it Obama's supporters in ttie R S DID do K. Ld'6 see.i....what 
will tiiey say gdng fbiward...."well, we are a huge buearocracy witti rnany employees and 
it is impossible to keep trad d all d ttiem" yeah that sounds about right. . 
ay I V Reply Share > ' 

LookOverThere menemshaman • 2 monttis ago 

. Pi. tiie minimum ttiis story shows upper level managment was aware d what was 
going on before ttiey claimed ttiey did. It also shows therewas no foiiow-up to 
make sure it &top;]ed. The story is nd adding up so far and I doud ttiis was just 
low levd emptoyees. Still tots d questi'ons to answer. 
:s6 A I V Reply Shaie i * 

||ppp menemshaman * LookCverThere . 2 monttis age 

W B S ^ I anmn with vni ir thru inhts It will hn intnmRtinn tn RAA ii I'st hnw fer Dhnm A'S 
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peode will go to try and diffiise this ticking time bomb. 
•! 1 />. I Reply' Share > * 

way2confused ^ menemshaman . 2rrionUisa30 

They'll just ignore and deny it, as will ttieir sycophad media. 
? j -̂ Reply Share) 

ifjĵ  LookOverThere ^menemshaman • "monthsego 

So far ttieir handling d ttiis indicates panic. 
I •; V Reply Share > 

way2confused •* LookOverThere • 2 months ago 

Dto you see his presser with Cameron yesterday? His. eyes were 
Uinking a million miles an hour-an indication he is lying. Like THAT 
would be news. I bdieve absolutely ndhing ttiat comes out d his 
mouth. 
•1 A ; Reply Share > 

Lead moni cwmients 

ALSO ON BRBTBART »CWS 

IG: IRS credit cards used for wine, 
pornography 
165 commenls • 13 days ago 

Q Karen Walk er — Fire them all, now. That 
X BS was paid for by hardworking American 

citizens who the IRS prosecutes and ... 

F'elosi Booed At Lib Conference For 
Saying Snowden 'Violated the Law' 
192 comments • 15 days ago 

LetDemEalCaHte -r- Would ya just look at 
The Crypt Keeper? She's the 
traitor...."You have to PASS the bill in ... 

Funeral Home Offers Drive-Thru 
Viewing 
113 comments • 12 days ago 

Brian Coulter — It comes as no surprise 
that a society that enshrines in law the 
barbaric practice of abortion would also .. 

Russia Tp U.S. On Snowden: Back Off 
122 commenls • i^ clays ago 

D C — Obama and his crooked cronies 
SiaBiiS fail to understand that thanks to their. 

actions, the US is no longer'respected. 

^ CommenI le«d Q Subscribe via email 
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fl/) 8Jul20l3.8:i6AMPDT • 
8 M 2013, 7:53 AM PDT , J, 

Rangers re-sjBn McDonayhIn multi-vear deal 
fhttp://feedsfoxncws.i:om/.r/fQxnews/sports/~^/iUtiIhWRCp-

Republicans challenge authority to delay, 'ipiore' 
ObamaCare pim-ision 
ffatn://fceds.fnyntws.cftm/--r/foxnewg/nolitigs/--t/WMPg^^ 

8 Jul 2013, 7:34 AM PDT 

Ex-friend takes stand to testify against Bulger 
fhttp://feeds.foxnews.com/-r/foxnevw/national/-.Vatf|taiWFB»t¥Mltfpf^ 
8 M 2013, 7:26 AM PDT _ 

At «he Net: Str Andrew Murray? 
fhttp://feeds.foxncws.com/~r/foxnews/siiorts/~q/fEB7HUMwu 

Tn thP VCR Huddle: Past finalists flood P.-wtnn 
Avard Watch Ust 

UulenbcrB's family endorses Pailonfi a JUI 2013.7:04 AM 
fhttD:/yfeeds.foxnews.com/~1-/fQxne\i-synQliticsy>i/lNUigTgZhn/1 

Thomson Reuters suspends earlv data access 
rhttp://feeds-fQxnc\vs.cnmy--r/fnxnevw/nationiJ/->-if^l^.1P^^^ 
8 M 2013. 7:0f *M PDT 8 Jul 2013, 8:33 AM PDT 

8 Jul 2013. 7:23 AM PDT 

Obama laving out vision for good governance 
fhttP://feeds.foxnevw.com/~r/foxncv,-B/politics/-qtfBAU.^;aij}iaiftttr 
8 Jul 2013. 6:30 AM PDT 

DC noiice launch invfi.stiyatinn after -r^-eaivnld BRITISH OPEN '1 •»: The field fnr the 1 Agnd 
boy disappears near home British Open championship 
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8 Jul 2013. 8:23 AM PDT 
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IRS less prone to pry if lawyers were bn case Ex. A-1 (11) 

I James Pildicr, The Cincinnati biquiicr 4:34 p.m. EDTJune 22, 2013 > 

A review of nine groups in Ohio and Kentucky that sought nonprofit status shows two that didnt have legal 
representation were si objected to subsequent inappropriate questions from the IRS. 

CINCINNATI - When it comes to being targeted by the Intemal Revenue Service, it appears that having a 
lawyer helps, a C/ncrnna(/£r?g£//rer review has fbund. 

Ofthe nine groups fi'om Oliio and Kentucky screened by the IRS Cindnnati offioe at the center ofthe ongoing 
controversy surrounding the agency, only two of those organizations applied for nonprofit status on their own. 
And both were subjed to subsequent inappropriate questions and attention, virile the other seven did not 
appear to suffer that fate. 

(Photo: Susan Walsh. AP) 

Neither the Kentucky ^12 Projed out of Lexington nor the Ohio Liberty Coalition out of Columbus had legal 
representation from the start, and neither had substantial finandal backing, vvhile Vn6 other seven appeared on paper to be better represented and 
organized, leading at least one lavMnaker to accuse the IRS of "bullying" smaller groups. 

'This helped hold us hostage for nearly 2 1A2 years," said Eric Wilson, diredor of theKentucky 912 Projed, which eventually reoeived legal help from 
the Wbshington-based conservative legal aid finn American Center for Law and Justice and received its nonprofit status approval earlier this year. 

"It wasn't until we got representation ... that our application finally went through," Wilson said,. ' 

The other seyen all applied using legal representation. While their nonprofit'applications were delayed, they did not appear to get the additional level 
of scrutiny. 

'They never asked us a single questioii ever, and this application was approved fester than anyone else involved in this process that Tve spoken to," 
said Chris Littleton, a West Chester political and public relations consult^t who created the conservative group Ohioans for Healthcare Freedom Inc. 
in May 2011. The group was later renamed Ohio Rising. "And perhaps it's because we showed we had some teeth firom the inception of the group that 
the IRS left us alone." 

Saying 'ail the right things' 
6 

There were nine groups total firom' the two states that applied to the IRS for nonprofit status as far back as 2010 that were approved through the 
Cindnnati office at the heart of the controversy. They were among a list of 200-plus groiips released by the IRS soon after the controversy erupted last 
month. These groups all were processed and approved at the Cindnnati office after operations to examjne nonprofit advocacy groups were centralized 
here. 

The IRS has not said wiiich groups on that list had been subjed to the extra targeting and scrutiny. But the agency has said that it used terms such as 
"tea party" and "912 projed" as part of the criteria for searching; both of the groups targeted-regionally had those terms in their names. 

IRS offidals did not respond to requests for comment. ' 

The Liberty Tovwiship Tea Party JISO applied without a lawyer and was also was targeted with questions, induding the now infamous question about Its 
relationship with local conservative activist Justin Binik-Thomas, one ofthe few questionnaire's that induded an individual's name. 

Other questions from regional groups induded requests for donor lists and other relationships. Other examples of questions indude the titles of books 
that group members were reading, vJnat prayers are said at meetings and other more personal questions, although offidals with OLC and Kentucky 
912 Projed say that their questions wee not as intrusive. 

There are anecdotes regarding legal representation nationally. Earlier this month, one anti-abortion group out'of towa testified to Congress that it 
wasn't until they gained representation firom a national Catholic-based legal aid firm that its nonprofit application went through. 

"Fortunately we had some attomeys that helped us," Susan-Martinek, president ofthe Coalition for Live of Iowa, testified to the House-Wbys and Means 
Committee on June 4. "But if we didn't have the attomeys, I don't knoiiv what would've happened." 
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Paul S. Ryan, a senior counsel at the Campaign Legal penter, a nonpartisan watchdog group, said having a lawyer who spedalizes in nonprofit law 
can be key for vyinning tax-exempt status. 

"Having a lawyer who knows this area ... will enable you to say all the rigM things on your application, regardless of vt̂ at adivities you engage in," 
Ryan said. 

But Ryan said the application isn't the most important thing for the IRS to scrutinize - it's vî at happens after a group wns tax-exempt status that's 
important for agents to examine. 

"What really matters is where the rubber hits the road ... when they are up and running, v\̂ at adivities are they engaging in," he said. 'The Campaign 
Legal Center wants to see the IRS focus its resources on the big fish that have spent millions, or tens of millions of dollars, and not on the small mom-
and-pop groups that (have) raised and spent very little money." 

i - • A . •• .iV 
VWas the iRS being a'bully?' -

Sen. Rob Portman, R-Ohio, said that the vast majority of complaints about the targeting and Subsequent questioning came firom smaller groups as well. 

"They were small groups with no full-time staff and no professional help that were just overwhelmed by the number and intrusiveness of the questions," 
Portman said. 'That is one ofthe reasons they came to us... and a number did drop out because ofit. 

"K almost seemed like the IRS felt like it could bully some of these smaller groups." 

Littleton said he leamed from previous experience. He was one ofthe founders ofthe Cindnnati Tea Party, and helped create the Ohio Liberty 
Coalition and filed the original papenMork for that group', which says it its an umbrella group for all tea party organizations in Ohio. 

Littleton left the OLC soon after filing for nonprofit status, biA the succeeding President tom Zawistowski of the Portage County Tea Party outside 
Akron said he was stunned when IRS questions started rolling in: " l \ ^ first thought was, 'What does this have to do with your tax-exempt status? They 
can't be serious. There must be some misunderstanding here.'" 

Bewldered, ZavMstowski asked OLC board members and connedions who were in accounting and law for their opinion: Had they ever'seen anything 
like this before? No one had. ' 

r 
Both the OLC and the Kentucky 912 Projed tumed to the ACLj for help, with ACLJ senior counsel Jay Sekulow making the OLC the test case for the 
situation. Both groijps eventually then received their nonprofit status approval earlier this year. ACLJ spokesman Gene Kapp said that his organization 
no longer represents the OLC, but still is working with the Kentucky 912 Projed. The ACLJ dedined to release the Kentucky 912 documents normally 
designated for public viewlrig, dting attomey-dient privilege. 

The. ACLJ wound up representing 27 groups nationally, with 15 eventually receiving nonprofit status, 10 still waiting and two dropping out due to 
frustration with the system, Kapp said. Jhe ACLJ is also suing the IRS on behalf of those 25 groups., 

"And we have been inundated with -^quests for help from the other smaller conservative groups from around the country," Kapp said. 'There have 
been some cases that have taken three years, and until we got involved, the IRS had. not comn]unicated with some of these groups for six to eight 
months." 

Contributing: Chrissie Thompson of The Enquirer, Gregory Korte of USA TODAY and Deirdre Shesgreen of the Gannett Washington bureau 
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Ex. A-1 (mm) . 
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Current Activities 

^ Politics 

^ Lool< for names like 

DBCS 259 
IRSR0O0OaO86e7 



Cyrrent Activities 

Tea Pairty 
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Current Activities 

li''''', Patriots 
9/12 Project 
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Current Activities 

© Frogre 
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Current Activities 

These organizations may file a Form 
1023 or 1024 
Most will file as IRC 501 (c)(4) 
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Current Activities 

Concems: May be more than 50% 
political, possible PAC (Political Action 
Committee) 
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Ex. A-l(nn) 

Screening Wwkitliop Not̂  - My 28,201Q 

PsHicijianfs included members of fhe scceening group, embedded scieeners fiom 
Cindnnati, west coastscreenei-Si selected secondaty BcreenerSj TWOE BO Qualrty 
Assurance's Stafif and Area 1 & 2 Managers., The wotlohop agenda, PowerPoint and 
atCachmeiite were j-vesented to participants via email. 

Topics and l£gbHghts 

Screening Group Managei Opening Statements: 
• Welcomed pBi-ticipants. 
• Encouraged participants to email topics for inclusion io our next Workshop, 

. • Cuitent worksbop is to provide'an update on current issues and concems. 
« Floor was toi-ned ova-to Presentators. Topics/Presentators follow: 

Healtbcaro Refbnn:.! 
• Re-empathized iteras listed on the Healthcare Memorandum are subject to 

Mandatory Secondary Screening, 
• Any refeî Dce to *Tatient Ftotection and AflEbrdabie Care Act'* and die "Health 

Card and Bducatlon Reooncitiatioii Act of 2010" still requires Secondary 
Screeiuna^^^^^ 

Q H I B i ^ l i Secondary Screener indicated that Heatth Care does not 
include fhe following: 

• Elderly. Housing 
• Assisted limg " 

• New Topics/Phrases that requii'e Secondarp' Sci*eening include: 
o "Accountable Care'* Organizations, 
o '̂ Additional Medicare Payments to Physician Medicai'e based upon 

Quality Care." 
• Any topic that you believe, or thintLthatituueht be related to Health Care should 

be subject to Secondary Screening, ̂ ggggg^ ĵ̂ ^ (xTcBation**. 
• VEBAs must be screened by Group 7824 and should notice screened out 
• Initial Screeners shoulcl not assign the TH for Healdi Caie; utilize the Category # 

fixr Secondary Screemng as presented on the new 51 Sheet and/or TEDS. 

Organteatimi filing after 27-MoDth tbdr Format lpD: |^^m| | |m |m^^B 
• H^Bprbyided a brief summary as to why a secondary screening process was. 

oneated. 
• Pension Protection Act of2006 created the legal requirement for organizations 

not required to file Foim 990* to notify die IRS within three yeai» of exemption. 
Failure to' do so creates Automatic Revocation of Bxemption. 

o *Tliisî ii'omeiU does not include Churches oi*Church'>Rclated 
.Organizations- aud are not subject to the Automatic Revocation, 

o An oppormnity for a one-time relief from revocation has be^ presented. . 
0 As a result autoiiiatic revocations have been delayed until Jahuary'2011. 
o Once effective automatic revocations will reflect ST 97. 

• Three characteristics were identified that mandates nî nsfei- to Group 7822 for 
Secondary Screening aiid IDRS research. • 

^^CS 3̂ 0000006702 



Screening Wurksliop Notes.- July 28-, 2010 

• The emailed altaciimcnt oudines the ovgalli>rocc8s. 
• HHdefbn^d additional statements and/or questions to ta^^^BVin 
, yesteiRlay*6 developments; bow they affect the screening process and timeline. 
• Concerjis can be directed toĵ HPor additional reseaich if necessaiy. ' 

Screenei Corrent/PoUtical Acttvltlesij 
• Discussion focused on the political activities of Tea Parties "and lbe like-

teganlless of tlie type of application. 
• Tf in doubt BIT on the Side of Cauti on and ti'ansfei' to 7822. 
• Indicated the followmg names and/or tides were of interest and should be flagged 

for review: 
o 9/12Pjbiect, 

Tea Party CoondinatolrifReviewer 
Rê empaChize tiiat applicatioins with Key Names and/or Subjects 
should be b-ansfmed to 7822 for Secondary Saeening. Activities 
mustbeprimai'y. 

• 'Progressive" applications are not considered "Tea Parties*' 

Disaster ReUef: ̂ ^ I ^ ^ H H I I H I 
• Advise audience diat buzz words or phrases inchide:. 

D **X" Rescue 
o Refei-ences to the Gulf Coast, Oil Spillŝ  

• Reminded screeners that Disaster Relief is control led by 7838, and then 
forwai*dedto Group 7827, for Secondaiy Scî ning. 

• Denied Expedites worked by initial screener 
o Comp̂ sigJB̂ pedite Denial CCR, place on lef̂  stde of file. 
o Email^^l or ••witii specific reason why expedite was denied aod 

disposition Ci.e. AP» IP, 51). 
o Place Post-It on Orange Folder adyisiin 

• "Denied Expedite / Fwd to| 

Power of Attorney]̂ : [ 
• Form 2848 that relEbreoces 990,941 or the like should be 

o Printed and annotate on tiie bottom per procedures 
o Docuraentation on TEDS should be made. 

See Interim Guidance located on Public Folders. 

^̂ ŜiS!ife)00Q006703 



Screening Workshop Notes - July 28,2010 

Closing Sheets; I 
• Closing Sheets should not cover pertinent info on the AIS sheet or EDS '8327. 
• Case Grade and Data (e.g. NTEEs) must be correctly presented and accurately 

depict the easels coraplfiKity and purpose. 
o hiaocurat̂ argentations create processing delays. 
o H H H H B Mgr 7822 "Voluixies of cases are graded incorrectly." 
o EDS and TEDS must Agree to achieve desire business results 

itConnscUngfCQ 

TAG 

Re-atressed impact that section 501(cf) had on purely educational cases.. 
o Cases ai'eflilly developed as 501 (q) Credit Counseling Cases, 
o Key analysis is whetber financial education and/or counseling activities 

are '̂ substantial'*. 
o Cases witii financial education and/or financial counseling* substantial or 

insubstantial are still subject to Secondary Screening until furtiier notice. 
o -Continue to document die analysis as "Substantial" oi' "Iosut)staotial" on 

the cc Chectc-sheet. 
o Feedback on cases received is in process. 

The New List will be completed and issued tiiis week- appi-î ximately 7/30/10. 
Sharing a Drive on tHe Server has ci'cated the delay/dilemma. 
Monthly Emails will restart shortiy after tiie List*/i distribution. 
Listing will include the following: 

o TouchandGp, Emerging Issues and Issues to Watch For. 
° H l ^ ^ ^ l Cases* (Puerto Rico based low-income housing), are 

n̂sidggd̂ otential Abusive Cases". 
^ •IDIH ^^^^ (Las^ Vegas, NV) should continue to be sent to TAG 

Group for re-screening " 
*LCD rdeiTals are in process since bpth have questionable practices. 
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The Honorable Daniel Werfel 
Principal Deputy Commissioner 
Intemal Revenue Service 
l l l l Constitution Avenue NW 
Washington, DC 20224 

Dear Mr. Werfel: 

The Conunittee on Oversigiht and Govemment Reform and Committee on Ways and 
Means are continuing to investigate the Intemal Revenue Service's (IRS) inappropriate treatment 
of certain applicants for tax-exempt status. A^ a part of tiiis ongoing investigation, the 
Committees have leamed that the IRS Chief Counsel's office in Washington, D.C. has been 
closely involved in some of the applications. Its iavolvement and demands for information about 
political activity during the 2010 election cycle appears to have caused systematic delays in the 
processing of Tea jParty applications. To b'etter understand the IRS Chief Counsel's ofiice role in 
this matter, we write to prioritize our outstanding document request as well as to request 
additional documents. 

During recent interviews of IRS employees, including Carter Hull, a tax law specialist 
and self-described 501(c)(4) expert with 48 years of exĵ ierience at the IRS, the Committees were 
informed that Tea Party applications under his review were, in an unusual turn of events, referred 
to the Chief Counsel's office for fiirther review at the direction of Lois Lemer, tibie head of the 
Exempt Organizations division. The IRS Chief Counsel is one of two politically appointed 
officials in the agency.' 

In April 2010, Mr. Hull was instmcted to scmtinize certain Tea Party applications by one 
ofhis supervisors in Washington.̂  According toMr, Hull, these applications were used as *test" 
cases and assigned to him because ofhis expertise and because IRS leadership in Washington 
was '̂ trying to find out how [the ikS] should approach these organizations,'and how [the IRS] 
should handle them In the course of working on these applications, Mr. HuU requested 
additional infonnation firom the taxpayers through what is termed a development letter. Once he 

' 26 U.S.C. § 7803. 
^ Transcribed Interview of Carter Hull, Internal Revenue Serv., in Wash., D.C. at 23 (June 14,2013). [hereinafter 
Hull] 
' A/, at 24-29. 
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received responses, based on his decades of expenencê  he dietermined he had enoiigh facts to 
make.recommendations whether to approve or deny the applications:̂  

Q: [B]ased on those responses, were you able to have enough facts to: make 
a determination as to whether they had engaged in a permissible ainount 
of politicail aeti v i t y ? . ^ i 

A: It was my opinion that, yes, I did have enouglh facts. 

Q: So based on your 48 years of experience and your expertise in 
501(c)(3)s and 50l(c)(4)s you feh thiat those responses they sent to you 
had a sufficient amount of facts for you to evaluate whether they 
engaged in a pemiissible amount of political activity? 

A: Correct.̂  

However, Mr. Hull's recommendations were not carded out. Instead, according to 
Michael Seto, the head of Mr. Hull's unit in Washington,. Ms. Lemer, gave an atypical 
instruction that the Tea Party applications undergo special scmtiny that-included an: uncpmm'on 
muhirlayer review thait invoiv^ a top advisor to Lerner as well as the Chief CounsePs office. 
During an interview, Mn Seto told the Committees' staff: 

[Ms. Lerner] sent me email saying that when these cases need tp gp through 
multi-tiier ireviiew and they wilLeventually have tb go [through her staff) and the 
chief counsel's office.* 

Indeed, accordirig to Mr. Hull, sometime in the winter of2010-2011, the senior ajdvisor to 
Lois Lemer told him the IR:S Chief Counsel 's office wouM need tp review these applications. 
Mr. Hull also indicated this was the first time he Lemeri's senior 
advisor. Hull testified about how this was unusual and a break i|fom ordinary procedure: 

Q: Have you ever sent a case to [the. senior advisor to Ms. LemerJ before? 

A; Not tp ray knowledge. 

Q: This is the only case you remgnber? 

A: Uh-huh. 

Q: Correct? 

A: Thiis is the only case I reihemiber sending directly to [the senior advisor 

V^. at 33-38. • 
^ A/: at 97-98. 
^ Transcribed Interview of Michael Seto, Intemal Revenue Serv., in Wash., D.C. at 34 (July 11,2013). 
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to Ms. Lemer].'' 

*** 

Q: Did [the senior advisor to Ms. Lemer] indicate to ybu whether she 
agreed with your recommendations? 

A: Shedidnot say whether she agreed or not. She said it should go to 
Chief Counsel. 

Q: The IRS Chief Counsel? 

A: The IRS Chief Counsel.* 

After substantial delay, finally, in August 2011, the Chief Counsel's office held a meeting 
with Mr. Hull, Ms. Lmier's senior advisOr, and other Washinigbn officials to discuss these test 
applications.̂  During the intervening montiis, these applications lingered. Moreover, months 
after Mi*. Hull presented his recorhmendations to his syperi'qrs, the Chief Counsel's office 
instructed Mr. Hull that they needed updated information to (evaluate the applications. Since the 
applications were up-to-date months, earlier, when Mr. iHul) made his recommendations, Mr. Hull 
found this request fiom the Chief Counsers office surprising. The Chief Counsers office also 
discussed the possibility of a template letter to develop all the; Tea Party applications, including 
those being held in Cincinnati. Mt. Hull explained that all the applications were different and 
that a template was unpractical. 

' . 
Q: Did [the IRS Chief Counsel's office] give you any feedback on these 

[test] cases? 

A: Yes, they did. 

Q: What did they say? 

A: I needed more information. I needed more current information. 

Q: What do you mean, more current inforrnation? 

A: Thê  had it for a while and the information wasn't as current as it should 
be. illey wanted more ciirrent information.'° 

* * * 

Q: And what does that mean practically for you? 

'Hull at 44. 
"/</. at 45. 
'/flf. al47-49; IRS 1341. 
10 Id at 50-51. 
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A; That means that probably I should send out another development letter. 

Q: A second development letter? 

A: A second development letter. I think also at that time there was a 
discussion bf haiving a template made up so that all the cases could be 
worked in the same manner. And my reviewer and I both said a 
template makes absolutely no difference because these organizations, all 
of them are different. A template would not work. 

Q: You and [your reviewer, an IRS tax law specialist] agreed that a 
temolate wouldn't help? 

A: But [ah IRS tax law specialist] said he would prep̂ e it, along with [an 
IRS Chief Counsel employee] and whoever else was fi'om Chief 
Counsel. I never saw it." 

Q: When you say all of these cases, are you referring to Tea Party cases? 

A: How the Tea Party cases should be worked. And I assume that would be 
the oneis in Cincinnati too, since we would prpvide guidance when we 
were able tb come up with how we were going to aet. 

*** 

Q: Just one fbllow-up question to that. Did yoii have any reaction to when 
they told you they needed current infonnation? 

A: I sort of — I was taken aback. 

Q: Why were you taken aback? 

A: Because I hadn't had the caso'for a while. 1 couldn.'t ask if I didn't have 
the case.' ̂  

staff: 
It appears the IRS never resolved the test applications. Indeed, Mr. Hull told Committee 

a 

Q: Sir, as you sit here today, do you know the status of those [test] cases? 

A: Only from hearsay, sir. 

"/rf;at 50-51. 
'-/d. at 51-52. 
'^/J. at 55-56. 
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Q: Vv'hat do you know? 

A: 

Q: 

A: 

A: 

Q: 

A: 

Mr. Hull's supervisor, Ronald Shoemaker, provided insiglit on the type of additional 
infomiation sought by the Chief Counisel's office— n̂ainely, infomiation about the applicants' 
political activities leading up to the 2010 electipn. While Mr; Shoemaker indicaited he did not 
thiiik the request for electibn information was unreasonable, the fact that, applications had still 
not been resolved r«d.ses important questions ahout the Chief Counsei office interest in the 
applicants' 2010 election activity. In an interview with the Committees' staff, Mr. Shoemaker 
testified: 

Still open as far as today? 

As far as I know. I do not know for certain. 

So for 3 years since they filed application? 

Yes, sir. 

A: 

Q: 

A: 

Q: 

A: 

Counsel was not very forthcoming on what their opinion was. But we 
discussed it to some extent and they indicated that they wanted more 
development of possible political activity or political intervention right 
before the election peribd; that that had not bccurred and that that's what 
was missing. 

So they wanted more infonnation about the activities J | | | | | | | | | | | | | | | -

Of BBfPIIIIIIII right before the election period. In other words, 
irnmediately before.' ̂  

*** 

•V</,at58. 
Transcribed Interview of Ronald Shoemaker, Intemal Revenue Serv., in AVash., D.C. at 10.1̂  (June 21,2013). 
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Q: 

A: 

Q: 

A: 

Sir, as you sit here today, do you know the status ofthe test cases that 
were sent up since April 2010? 

The [test] cases we're talking about? 

Correct. 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Okay. 

Still pending as of today. As far as you know. 

As far is [sic] I know. 

Over 3 years since the application was filed. 

Absolutely. 

Is that an atypical time period? 

That's a very long.time period.'*' 

The lengthy and unusual review of the test applications in Washington created a 
bottleneck and caused the delay of other Tea Party applications in Cincinnati. Indeed, multiple 
IRS employees in Cincinnati have told the Committee they-were waiting on guidance fix>m 
Washington on how fo move the applications forward. In an interview with the Committees' 
staff, Elizabeth Hofacre, the coordinator ofthe Tea Party applications in Cincinnati, testified: 

Q: When you sent these letters out, the letters that Carter Hull approved, and 
you would get responses from the taxpayers, all of those responses you 
would then forward on to Carter Hull? 

A: That is correct. 

Q: Is that.unusual? 

at 108-109. 
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A: Very unusual. 1 have never known of an agent to do that in the past or to 
this time. 

ft 

Q: Even for other Emerging Issues? 

A: I am not aware of any. 

Q: Do you why he wanted those responses? 

A: No. I would have to speculate. 

Q: So these cases are still assigned to you though, right? 

A: They were sitting on my number and I was essentially a fi-ont person, 
because I had no autonomy or no authority to act on them without Carter 
Hull's infiuence or input.' 

Mr. Hull testified that he could not provide advice to Ms. Hofacre because his hands were 
tied by his superiors in Washington. Therefore, none of these applications .were approved or 
denied during the time he worked with Ms. Hofacre on the cases. '̂  Hull testified: 

Q: Was it your role with the additional material to evaluate the case and 
determine whether it could be exempt or not? 

A: That was what I was supposed to do'but I couldn't do that because I had 
no idea which way we were going. I had to get my own cases done to be 
able to tell [Cincinnati] which direction the Service was taking and to he 
able to give guidance that was correct and proper as opposed to guessing. 

Q: And you say you have no idea which direction We were going. Who is the 
**we" in that sentence? 

A: The way the Service was going. 

Q: The Intemal Revenue Service? 

A: Whether they were going to deny or exempt these organizations.'' 

Moreover, in an interview with the Coiijimittees' staff, the head of the Cincinnati office, 
Cindy Thomas, testified that she continuously asked senior Washington officials when guidance 
was coming, but it was to no avail. Ms. Thomas told the Committee: 

" Transcribed Interview of Elizabeth Hofacre, Intemal Revenue Serv., in Wash., D.C. at 37 (May 31,2013). 
'̂ HullatlOS. 
" Hull at 104-105. 
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Q: So the cases that [Cincinnati employee] was working from October 2010 
through September 2011 were still in kind of a holding pattem awaiting 
guidance from Washington? Is that right? 

A: That's correct. 

Q: -Anu were there additional applications that were coming in at this time? 

A: To my knowledge, yes. 

Q: And those were also still in a holding pattem? 

A: That's correct. 

Q: Pending guidance fixim Washington? 

A: That;scorrect.̂ ° 

To better understand the IRS Chief Counsel's office involvement with the Tea Party 
applications, we request the following documents that the Committees have already requested be 
given priority. 

ft 

I. All documents and communications between or among employees of the Intemal 
Reyenue Service Chief Counsel's office, employees ofthe Department ofthe Treasury 
General Counsel's office,.or employees of the Executive Office ofthe President between 
February 1,2010, and the present referring or relating to tax-exempt a.pplications. 

In addition, we request the foUowing documents by noon on July 29; 2013.' 

1. All documents and communications between or among employees of the Internal 
Revenue Service, employees of the Department of the Treasury, or employees of the * 
Executive Office of the Presiderit between Febmary 1,2010, and the present referring or 
relating to the 2010 election. 

2. All documents and communications between or among employees of the Intemal 
Revenue Service, employees of the Department of the Treasury, or employees of the 
Executive Office ofthe President between Febniary 1,2010, and the present referring or 
relating to the 2010 Supreme Court decision. Citizens United v. Federal Election 
Commission.^ 

3. All documents and communications between or among employees of the Intemal 
Revenue Service, employees of the Department of the Treasury, or outside parties 

Transcribed Interview of Lucinda Thomas, Intemal Revenue Serv., in Wash., D.C. at 136-138 (June 28,2013), 
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between Febmary 1,2010, and the present referring or relating to the taX-exempt status of 
Tea Party groups. 

• * • . • 
When producing documents to the Committee on Oversight and Govemment Reform, 

please deliver production sets to the Majority Staff in Room 2157 of the Raybum House Office 
Building and the Minority Staff in room 2471 of the Raybum House OfTice Building. The 
Committee prefers, if possible, to receive all documents in electronic format. To the extent that 
the production contains tax returns or retum information pursuant to IRC §6103(f)(1), please 
provide the Committee on Ways and Means both redacted and unredacted responses. For 
purposes of delivery to the Committee on Ways and Means, please deliver two sets of redacted 
responses, one for the Majority and the other for the Minority, and one set of unredacted 
responses to Matt Hittle in 1136 Longworth. As you kiiow, Mr. Hittle has been authorized to 
handle IRC §6103(f)(l) material for purposes of this investigation. 

If you have any questions aboul this request, please contact David Brewer or Kristin 
Nelson of the Committee on Oversight and Govemment Reform staff at (202) 225-5074 and 
Mark Epley or Chris Armstrong with the Committee on Ways and Means staff at (202) 225-
5522. Thank you for your attention to this matter. 

Sincerely, 

rell 
Chairman 
Committee on Oversight and Govemment Reform 

JirrMrdan 
ChMrman 
Subcommittee on Economic Growth, 
Job Creation and Regulatory Affairs 

Dave Camp 
Chairman 
Committee on Ways and Means 

ChaAes W. BoustsmJh., M.D. 
Chfflrman V 
Committee on Ways and Means 
Subcommittee on Oversight 

cc: The Honorable Elijah E. Cummings, Ranking Minority Member 
ft 

The Honorable Sander M. Levin, Ranking Minprity Member 

TheHonorableMatthew A.'Cartwriĝ ht, Ranking Minority Member ' . . 
Subcommittee on Economic Growth, Job Creation and Regulatory Affairs • ' « 
The Honorable John Lewis, Ranking Minority Member 
Subcommittee on Oversigiht 
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By PATRICK O'CONNOR 

Joshua Anderaon for The V\bll 9tieei Journal 

Kevin Kookogey of Tennessee filed fbrtasMxempt status for his group, Linchpins of Liberty, in 2010. 
He's stiii walting fbr official word. ^. • . 

Kevin Kookogey launched a nonprofit group in 2010 to mentor young people in 
conservative political philosophy. The Nashville, Tenn., entertainment lawyer lined up 
a $30,000 donation and planned to calse more once the Intemal Revenue Service 
granted his tax-exempt Sitatus. 

R never did. 

bistead; over the course of the next year, the IRS sent letters asking fbr additional 
infbrmation, from the names of his donors to people who had participated in his 
events and copies of his speeches and training manuals. In the interim, his seed 
money dried up. 
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After Report, Pressure on Lew 

FB Launches Probe of IRS 

Controversies Threaten President's Agenda 

Official Thrust Into the Limelight 

Conservatiye Groups Recount Tdl of IRS Tax BatHe - WSJ.com 
conservative goals, whose nonprofit 
status was scrutinized bythe IRS in 
what has become a growing 
Washington scandal. 

At 88, Former AIG 
Boss Is Building a New 
Empire 

One Kentucky group considered disbanding. A tea-party group in Texas curtailed its 
get-out-the-vote drive. Dozens of others were saddled with legal fees and hours of 
unexpected work to deal with the IRS requests. 

Reiated Video 

A repoit firom the Inspector Generai says the IRS 
used 'Inappropriate criteria' to review appiications 
from tea party and other groups seekini to qualify 
as ta»exBm|at "soclai welfare' organizations. 
Siobhan Hughes updates the story. 

The investigation Into the IRS's targeting of 
conservative groups has revealed that high-
ranking IRS officials knew as earty as 2011 ofthe 
practice. John McKlnnon reports. 

An independent repdft released Tuesday 
said the IRS was justified in subjecting a 
majority of the applications in question to' 
increased scrutiny while criticizing the 
agency fbr using "inappropriate criteria" 
to review them. The Justice Departrnent, 
meanwhile, opened a criminal probe of 
the treatment of some groups. 

According to interviews with more thari a 
half-dozen applicants, the groups filing 
for nonprofit status sought to solidify 
their organizatioris, as well as discounts 
for services such as hotels that come 
with the designation and—most 
importantly for many—the ability to 
shield donors from disclosing their 
contributions. 

Each ofthe IRS inquiries followed a 
similar pattem: The groups waited 
months or in some cases years to hear 
back. The agency asked fbr information 
about the mission and people involved 

with the group, including board members, donors and speakers at its events. One 
Ohio group was asked to write a synopsis of a 350-page book its members had 
studied. Groups were given two weeks to reply. 

Some groups complied with the requests. Many didn't. Some groups had the money 
to hire lawyers. Many didn't Many of the groups were politically active. Some weren't. 

Eric Wilson, leader of the Kentucky 9/12 Project, said his all-volunteer organization in 
. December 2010 filed fbr tax-exempt status to raise money for occasional events, 

such as book parties and rallies. He said his group generally bars politicians and once 
tumed away Sen. Rand Paul whpn the Republican was campaigning for the seat he 
eventually won in Kentucky. 

The day Mr. Wilson received the fonnal follow-up letter from the IRS in February 2012, 
he gathered board members in his living room and the group agreed not to comply 
with the IRS request, because doing so would violate the limited-govemraent 
principles on whteh they fonned their loose-knit affiliation. They sent a letter telling the 
agency they wouldn't comply with its requests. 

Last November, the group considered disbanding, but decided to trudge on, if only to 
fight the IRS. The group received its approval this past April. 'The IRS almost won," 
ly/b'. Wilson said. "They almost wore us down." 

Some groups said the IRS inquires made it harder to raise moneyabecause donors 
didn't want to run afoul of federal tex collectore. 

"Our donors dried up," said Toby Marie Walker, who runs the Waco Tea Party, which ' 
filed for tax-exempt stetus in July 2010 and didn't receive approval until this past 
March. "It was intimidating and time-consuming.". 
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The Waco group scrapped plans to have a Tax Day rally this year because it didn't 
have enough money. Ms. Walker said the distraction forced the group to limit its 2012 
voter-turnout operations. 

The Richmond (Va.) Tea Party, which filed for tax-exempt stetus at the end of 2009, 
complied with IRS requeste for additional information'when the agency responded to 
ite petition in September 2012. 

The agency sent the Richmond Tea Party a letter with 12 questions. The group's 
response ran more than 500 pages. The IRS followed up with 53 additional questions. 
The Rk:hmond Tea Party chose to answer some and not others because they 
"weren't appropriate," said Bruce Jaggard, chaimnan pf the group. The agency granted 
tax-exempt stetus in December, three years after the initial requesL 

The episode cost the Richmond Tea Party $17,000 in legal fees, Mr. J^gard said. It 
also swallowed time the aH-volunteer networi< would have devoted to voter tumout, 
outreach in black and Latino neighborhoods and other evente to highlight the 
constitution and "the concept of liberty." 

When Mr. Kookogey launched Linchpins of Liberty, he had secured a commitment for 
$30,000 from a nonprofit group that gives money to a wide range of causes. But alter 
the IRS inquiry dragged on, the group eventually rescinded ite oflier, telling Mr. 
Kookogey to apply again once he ironed out his tax status. 

Mr. Kookogey said he made regular attempte to contect the case officer in charge of 
his request in December 2011, he finally got through to someone in the Cincinnati • 
office and asked when he could expect a response. The agent said, "We are waiting 
on guidance from our superiors as to your organization and similar organizations," Mr. 
Kookogey recalled. 

He received another letter this wpek asking for information he told the agency he has 
no plans to divulge, including a request to name his donors. 'Tm thinking, gosh, fm 
one person," he said. "Am I really that much of a threat that they need to shut me 
down7' , . 

Wt-ite to Patrick O'Connor at Patrick.oconnor<g)wsj.com 
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The tea party group targeted by in&mous Washington-based IRS lawyer Carter C. Hull said that its members 
are now afraid to send in donations, for fear that their names will be linked to conservative politics in the view of 
the federal govemment g. 

'Tt takes some couragje to stand up to stand up to what President Obama wiants to," Albuquerque Tea Party 
president Rick Harbaugji told Hie Daî  Caller, adding that the federal tax agency's pursuit of tea party and 
conservative groups caused his organization financial [g hardshy. 

As The Daify Caller reported, Hull, a registered Democrat, was fingpred by two emptoyees ofthe IRS Cincinnati 
ofSce as the overseer oftfae agency's targeting of conservative groups. Hull instructed Cincinnati-based IRS 
employee Elizabeth Hofecre to target tea party groups and provided her a copy ofa letter he wrote to a 
conservative group requesting additional informatton in an audit. '1 was essentiâ  a.front person, because I had 
no autonomy or no authority to act on [applications] without Carter'Hull's influence or input," Hofecre told 
congresstonal investigators. 

s 

Ads by Google 

Hull wrote and signed a letter to the Albuquerque Tea Party dated April 21,2010 requestirig additional 
informatton in an audit witfa ten specific questions related to the groiq)̂  training materials, the content of its 
website, and its relattonsĥ  witfa otfaer tocal groups, including the University of New Mextoo College 
R̂ ubBcans and tfae faappy-faour network ''Liberty on the Rocks." At least five different IRS oflBces across tfae 
country pressed conservative groups for similar informatioa 

"Our members are veiy concemed about makitig donattons if tfaeir name is attacfaed to it I've gptten a tot of 
calls. I assure people tfaat we have bylaws to protect the people we work with. We don't keep lists, sb tfaere's 
no way for us to report our donors. Ihat has been an issue.' I thiiik there is some fear of gettiiig involved witfa Ifae 
tea party," Rick Harbaugh, president of the Albuquerque Tea Party, told The Daify Caller. Harbau^ added tfaat 
he onfy sent the names of fais groin's board of directors. 

"We gave tfaem all the names of our board members but not of our regular menibers or'volunteers or 
DBCS 285 
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supporters," Harbaugji said.' 

Hull's April 2010 letter to the group was extensive. 
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Bait;' Community Share B 

T^.'Sj^ HeadHunter54 • a month ago _ 

iJ^LiJM That was the endgame of IRS intimidation, to prevent donations. PERIOD 
16 i V Reply Share > 

l o shombre • a month ago 

For the dim bulbs who can't quite get itjogether, that was the whole flaming point. Illegal, 
smegal, the IRS scares the bejesus out ofthe donors, the IRS says "oops, our bad," and -
promises not to do it again. Only a stone fool or an Obot would believe them and that was the 
purpose of this exercise. 

Unless somebody in the IRS or the government experiences some personal pain (which is as 
likely as the sun rising in the west), nobody is going to take their apology (however grudgingly 
given) seriously. -
9 I V Reply Share > • 

BMF • a month ago 

They need to look into filing a civil law suit against Hull. 

This would do one of two things. Either Hull was acting on his own and needs to be held 
responsible or Hull was acting on higher orders and he will likely spill the beans to avoid 
prosecution. 

Unfoilunately, small tea paity organizations don't have the same unlimited resources*the 
government has to pursue you into a Kellish nightmare. 
13 >\ I 1 V Reply Share > . • . 

RichPorardo BMF • a month ago 
4 P Third possible result... Hull gets "Vince Fostered". 

1 i V Reply Share > 
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J u l i a n G 3 ' 4 BMF > a month ago 

A member ofthe MD Bar could also file a complaint against this guy. 

^ I V Reply Share > 

riseabove > a month ago " 

Seems to mie Cummings is the one portraying all kinds of opinions and emotions, not Issa. 

Cummings has gone from one end of the spectrum to the other. Issa has shown time and 

again that he can act in a nonpailisan manner. I've seen him interviewed numerous times on 

television and he isn't given to premature conclusions or emotional outbursts. He appears to 

conduct his investigations in a methodical and fair way. 

Either somebody spanked Cummings^or he's afraid somebody's going to spank him. This is 
what you get when you elect politicians who are guided by constituencies rather than principles. 
8 I 1 V Reply Share > • . 

/"'•"N f badbadlibs • a month ago 

1 Democrats have become nothing more then smarmy, third rate, banana republic tyrants. Every. 
^ Last. One. 

7 /V I 1 V Reply Share > ' . 

l\/licahStone • a month ago 

'Tea party group targeted as an example by Carter C. Hull: Our members are afraid to send in 
donations" • . 

...and OBOZO once again brings out his 'MISSION ACCOMPLISHED" banner. 
7 E 2 v- Reply Share > 

acers2 > a month ago 

If there is one thing Hull, needs, it's a board up side his stupid looking face. That's exactly what 
Hull and the IRS done to the Tea Party. What I'm wondering is, where is Hull's, Organ Grinder? 
Ohhhhhhh, I know, he's in the White House! 
5 >N I 1 v- Reply Share > 

Citizen Loring > a month ago 

They shouldn't let the IRS thugs intimidate them. 
2 I V Reply Share > 

Kakarot ^ Citizen Loring • a month ago 

Red, you're kind of missing the point 

^ I Reply Share > 

johngaltfla.com • a month ago 

Of coursR thi.<t and the NSA scandal are tied tnaethier. Do the Nixon math folks {)3(;;s 288 
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The NSA Scandal Explains how Mitt Romney Lost the Election 
a 

http://johngaitfla.com/wordpre... 
2 >v I 1 N/ Reply Share > 

PO i I J E A N N I E M A C 2 • a month ago 

Purchase postal money orders with cash. Sign with a "signature". Mail. 
No return address on envelope. -
No paper trail. 
1 ! V Reply Share > 

I 

supie • a month ago 

Why are these teabaggers ashamed to have their name connected to the political organization 
theyaredonatingmoneyto... Of course, the real reason * 
these fruitcakes are not sending money ̂ ymore is because the tea party is circling the drain... 
close to being a footnote of histoid, and a small one at that... give your money to the Salvation 
Army. 
4 ^ f 9 v- Reply Share > . 

badbadlibs'4 supie • a month ago ' 

You'd be the first one crying to your mommy (you do have one of those, right?) if it was 
YOU being audited because of your poiiticai beliefs or had your tax returns posted on 
line. You people are nothing but cowards. 
9 ^ I ^ ^ Reply Share > 

tpc4545 supie • a month ago 

you're a good example has to why the country isi going in the sewer.your kind can't think 
past the free stuff.Do you work or live in mommy cellar? 
6 >v 1 2 V Reply Share > 

PS supietpc4545 • a month ago 

You know, you teabaggers were so proud a couple of years ago, braying about 
all "the little folk" that were building your new political movement... hundreds of 
thousands of people sending in 5,10 - 20 dollars at a time... and now ̂  you tell 

a • 

US 

the IR S is auditing you for 20 bucks ? The IR S is after the big wig thugs that 
took the money from you idiots in the first place... you satisfied ? ahd did you 
learn anything ? . 
1 >N I 3 V Reply Share > ' 

r,'̂ ^ putthehammerdown supie • a month ago 

Is^K it's not shame, it's pure unadulterated fright atWhat The IRS Has Done, and can & will 
DBCS 289 
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ao, IT aiiowea to continue. 
Only a Progressive would slam sonfeone who is really, truly frightened of what Big Gov't 
has, can, and will do, jf it is let off it's chain. 
You just go on and slam 'em. Pray the day never comes wheh it's you getting anally-
probed, and people who can havê you locked up are 'telling' you what you can and 
carinot do. [People that you never ever voted for, yet can make up rules that become 
Laws] 
Your posts are front and center examples of how public education in this country is hot 
vyorking out so well. Congratulations on this 'honor', and by all means, wear it & brag it 
up, proudly. 

1 ^ 1 . Reply Share > . " 

| supie'4 putthehammerdown • a month ago 

kHli Thank you. 
^ 1 Reply Share > 

gQjggjgp . a month ago , • 

ly^^^ Aaaah, teabaggers AFRAID to donate to conservatard groups? Guess they must not want to 
take a tax deduction for contributing to ignorance and stupid people party politics. In a word... 
GOOD. • . 
Hopefully more leabaggers wiil follow this groups lead, and cease all funding t the various 
teabag parties. 
1 ^ I 8 v Reply Share > 

l^^^l badbadlibsBoJester • a month ago 

I w i fve always wondered something about liberal democrat, boot licking idiots such as 
yourself....did you take lessons on stupidity or does it come natural? 
North Korea called̂  they miss you. 
7 >̂  ! 1 V Reply Share > ' 

[lî ĵ lli BoUester ^ badbadlibs • a month ago 

Too stupid to comprehend the gist of the article are you? Reduced to personal 
attack and feeble name-calling. Aaaah yes, the conservatard war on education 
claims another victim. 
^ \ 2 >̂  Reply Share > 

•^^1 badbadlibs 4̂ BoJester V a mbrrth ago 

Did I get on your laSt nerve? Ha ha....Oh wait, you things don't have 
nerves. 
It's fun messing with willful morons!:-) 
1 y\ ii V Rep>y Share > 

jl^pil BoJ^s^^''l^^dl^^dlil^s * a month aga 
i^iiimiR" \/^,. ^...A x^^i:... ««...i:..u ...^n, ..........J ...MLQg^gi^^Qj c^^u. 
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secured in your rectum. They sell novelty trophies depicting that very 
scenario. You must be a multiple winner. 

\ Reply Share > 

DemCrazyLles BoJester • a month ago 

Nice name Barack Obama Jester huh. So in your feeble, double standard, progressive. 
Organizing for Action mind you think political targeting is Good? < 
Well if thats the case lets just see what happens to your King Obozo after the 2014 
Elections. 
Dont worry we wont play by your third world country Alinsky tactics( you know the 
Alinsky courses Obama taught as a jr. professor), we will just impeach the constitution 
breaking, lying, forked tongue, double talking, Mans country member, idiot, king you 
love... 
Tell Reggie Love and Larry Sinclair hello. 
6 M v- Reply Share > 

BoJester DemCrazyLles • a month ago 

Tsk, tsk, tsk, you are an angry little low intellect goober aren't you? Reduced to 
personal attack because you are too stupid to have a coherent thought about the 
article. Hopefully you are unable to breed and re-produce, there are enough 
conservatard idiots running around loose. 
2 ^ I 5 v' Reply Share > 

DemCrazyLies '•BoJester • a month ago 

Please, Take your Alinksy BS back to Chicago. You and your ilk are 
mentally weak and have to use lies, smears and distractions to get your 
way. 
2 ^ | l V Reply Share > 

B o J e s t e r >• DemCrazyLies • a month ago 

So the conservatard war on education has claimed you as another 
victim? You are proof that consen/atardism is hazardous to the health of 
this nation. 
^ ' 2 Reply Share > 

DemCrazyLles >̂  BoJester • a month ago 

USC is a bad college compared fo yours Fm sure. 

Sent from my Verizon Wireless Phone 
2 ^ j V Reply Share > 

BoJester ^ DemCrazyLies • a month ago 

And yet you are compelled to continue make moronic PGg^jg^fss I 
dallycaller .corn/2013/06/1 l/tea-party-group-targeted-as-an-exarTfjie-tiy-car̂  10/20 



7/8/13 Targeted tea partygroup: Our menters are afraid to donate | The DailyCaller 

now own you and your jiberal arts degree (really?) from USC. The school 
must have really needed tuition to accept you. 
^ 1 1 ^ Reply Share > 

DemCrazyLies '•BoJester • a month" ago 

Isolate freeze and attack. Standard Alinsky. I think America gets it. 
Liberals are so smart and conservs. Idiots. Great except Detroit and 
Chicago prove progressive policies don't work. Texas and Virginia prove 
cosen/. Values do work. My bottom line ki rather be stupid than be you. 

Sent from my Verizon Wireless Phpne 
1 /\ ^ Reply Share > 

|Hjr,| badbadlibs «• BoJester *. a month ago 

i ^ S The only problem, (ok, it's not the only problem) with your contention is, 
it's you leftists that Iiave destroyed any semblance of a proper education 
in this nation. 
It's liberalism that has destroyed many other nations, America is just the 
last on the list. . 
Democrats were decent people until....nah...they never were...carry on. 
1 ? Reply Share > 

ij|j|piP! BoJester <• badbadlibs • arnonthago 

And yet you are a conservatard? very dumb indeed. 
Please pull your head from your rectum before you make any more 
feeble posts. 
^ ! V Reply Share > 

i ' almostsixty DemCrazyLies • arnonthago 

i! Iserioijslydoubtyouever read Alinsky. 
i 1 Reply Sihare > • • * 

\ DemCrazyLies -• almostsixty • a month ago 

awik̂  Oh I know you have read Alinsky. Hello Chicago. OFA IS A BUNCH OF 
SPINELESS SYCOPHANTS. 
Democrats= Hypocrasy on crack with: 
1. NSA Phone Tapping- oops Obama was against it before he was for it. 
2. NSA PRISM-collecting ail digital data on everyone-Overreach of 
Patriot act and Obama was against it before he was for it. 
3. Guantanamo- That was closed years ago right? Oh crap Liar in chief 
didnt do that. 
4. Trarisparency-Obama said Bush was secretive in patriot act? Uh ohh 
Obama wont release search warrant by FISA court. 
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taken out and Islamist installed. 
Hows arab spring doing?- Hows turkey working out for you 
6. Obamacare- Obama said prices will go down. How about 146% 
increase in Ca and 88% Increase in Ohio? Hows that working out? 
7. Economy- Americans have a 49.3% workplace participation rate. The 
lowest rate since tiie 60's wĥ n most mothers were stay at home. Also 
Americans have lost 1̂ 7000 per household per vear under vour king. 

see more 
2 /V I V Reply Share) 

I badbadlibs «• almostsixty • a month ago 

L^:^ I don't doubt you embrace him and believe his vile book. 
1 ^ I V F^ply Share > 

1 / b a d b a d l i b s ^BoJester • a month ago 

ir.Tr^ You were looking in the mirror when you wrote that, moron. You can't 
take the truth, you see your vicious un-American party going to hell in a 
handbasket because ofyour inept leadership and you come here to let 
off...or in your case, qet off. 
^ ! v- Reply Share > 

SWohio «• BoJester • a month ago 

And you will feel the same way wKen a Republican adiministration uses the IRS to target 
you, won't you? 

I know we are looking fonA/ard to hearing you support it when you become the target. 
1 j >̂  Reply Share > 

BoJester 4̂ SWohio • a month ago 

Actually, I don't wanfany group with a political agenda which means liberal, 
conservative, or libertarian, to have tax exempt status. If the issue or the 
candidate is important enough, then sup|3orters should pay for the promotion. 
Politics masquarding as social welfare or education is just wrong. 

i 1 v- Reply Share > 

s 

Paul of Alexandria '•-BoJester • arnonthago 

Irrelevant. The tax laws say what they say, and both sides must be 
allowed to take equal advantage of them. 
1 /\ I V/ Reply ^Share > 

l ^ p l putthehammerdown •• BoJester • a month ago 

M l̂M Then just stop taxing the donations of any of.them, of any stripe, and call 
it GOOD. 

DBCS 293 
dailycaller.conri/20i 3/06/11/lea-party-group-targeted-as-arve)enff)le-by-carter-o-hU 12/20 



7/8/13 Targeted tea partygroup: Our members are afraid to donate | The DailyCaller 

Sound like a plan to you? 
A !| V Reply Share.) 

r " \ M BoJes te r - • putthehammerdown • a month ago 

SBBBm No, tax them all, to the limit. After all, rich consen/atards like the krptch 
bros. can afford it. 
/\ I V Reply Share.) 

t 

/ • ^ I putthehammerdown .'^ BoJester • a month ago 

r-' -lS! For your info, You Do Not get an income reduction [or tax credit] on your Yearly Tax 
forms for contributing to a 501-C-4 oVg. The exemption is for the org. to not be taxed on ̂  
any of the donations, as income. 
Go and look it up, doofus. 
Oh and next time there's a rally near you, go and attend, and.tell one of them they're 
'TeaBagging'. 
Bring Band-Aids and iodine,... you'll be needin' 'em and don't forget those pesky 
grass stains on your bum...„.... 

I .. Reply Share > 

ail949 • 25 days^go 

There you have it! Government intimidation getting the job done the way they want it! 
^ \ Reply Share > 

Ieftyl7mc • a month ago 

If you are afraid to donate or stand up for what you believe in then you are letting the libtards and 
progressives win. That's what all this is about in the first |ilace besides the NSA already knows 
everything about you so what is there to lose at this point. 
^ I V Reply Share) • 

d isqus_TtWRhF647C • a month ago 

Don't be a coward. Join or support a Tea party today. Don't let the crony progressives deny you 
your voice. I have no intention of being swayed by fear. Those on the left can kiss my you know 
what. 

a 

^ I Reply. Share > 

Patriotson2 • arnonthago 

Carter Hull is the traitor to the American system of trust and honesty. He should be under 
prosecution for violating the rights of Americans and operating a dept. that encouraged 
intimidation; extortion; unlawful acts in order to do Obama's bidding to silence his enemy's and 
opposition. Next go to the source and prosecute Obama for sedition and treason. The NSA 
leaker should be awarded for revealing the sedition and tyranny our government is conducting 
against its own citizens. We want this socialist president to resign or be impeached. 
^ i *̂  Reply Share > 
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BioggerDave • arnonthago 

i lH^P Be afraid... Be very afiraid .LOL... 
^ t ^ Reply Share) 

Adrian Vance • arnonthago 

They built the IRS for all the guys who missed the Gestapo. 

See The Two Minute Conservative via'Google or: http://adrianvance.blogspot.co... and when 
you speak ladies will swoon and liberal gentlemen will weep. 

I V . Reply Share) • 

Jim McCormack • a month ago 

Hull and wife are Commuists 
^ I V Reply Share) 
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June 211,2013 • 

Yes, IRS Harassment Blunted The Tea Party 
Ground Game 
By Stan Veujtcr 

The controversy over the IRS's harassment of conservative groups continues. President 
Obama's team continues to blame low-level bureaucrats. Some conservatives suspect a 
more sinister explanation: that the levers of govemment were used to attack an existential 
threat to the president's 2012 reelection. The president and his party dismiss this as a 
paranoid fantasy. The evidence, however, is enough to make one believe that targeting 
Tea Party groups would have been an effective campaign strategy going into the 2012 . 
election cycle. 

It is a well-known fact that the Tea Party movement dealt the president his famous 
"shellacking" in the 2010 mid-term election. Less well-known is the actual number of votes 
this new movement delivered-and the continuing effects these votes could have had in 
2012 had the movement not been de-mobilized by the IRS. 

In a new research jmpur, Andreas 
Madestam (from Stockholm 
University), Daniel Shoag and David 
Yanagizawa-Drott (both from the 
Harvard Kennedy School), and I set out 

i to find out how much impact the Tea •' 
Party had on voter turnout in the 2010 
election. We compared areas with high 
levels of Tea Party activ ity to otherwise 
similar areas with low levels of Tea 
Party activity, using data from the 

' Census Bureau, the FEC, news reports, 
and a variety of other sources. We 
found that the effect was huge: the 
movement brought the Republican 

Party some 3-6 million additional votes in House races. That is an astonishing boost, given 
that all Republican House candidates combined received fewer than 45 million votes. It 
demonstrates conclusively how important the party's newly energized base was to its 
landslide victoiy in those elections, and how.wotried Democratic strategists must have 
been about the conservative movement's momentum. 

The "Tea Party movement's huge success was not the result of a few days of work by an 
elected official or two, but involved activists all over the country who spent the year and a 
half leading up to the midterm elections volunteering, organizing, donating, and rallying. 
Much of these grassroots activities were centered around 50i(c)4s, which according to 
our research were an important component of the Tea Party movement and its rise. 

The bottom line is that the Tea Party movement, when properly activated, can generate a 
huge number of votes-more votes in 2010, in fact, than the vote advantage Obama held 
over Romney in 2012. The data show that had the Tea Party groups continued to grow at 
the pace seen in 2009 and 201 o, and had their effect on the 2012 vote been similar to that 
seen in 2010, they would have brought the Republican Party ai many as 5 - 8.5 million 
votes compared to Obama's victoiy margin of 5 million. 

President Obama's margin of victoiy in some of the key swing states was fairly small: a 
mere 75,000 votes separated the two contenders in Florida, for example. That isless than 
2596 of our estimate of what the Tea Party's impact in Florida was in 2010. Looking 
fon rarA. to 2012 in 2010 undermining the Tea Party's efforts there must have seemed 
quite appealing indeed. ' « 

Unfortunately for Republicans, the IRS slowed Tea Party growth before the 2012 election. 
In March 2010, the IRS decided to single Tea Party groups'out for special treatment when 
applying for tax-exempt status by flagging organizations with names containing "' I.' 
Party," "pntriot," or "9/32." For the next two years, the IRS approved the applications 
of only four such groups, delaying all others while subjecting the applicants to highly 
intrusive, intimidating requests for information regarding their activities, membership, 
contacts, Facebook posts, and private thoughts.' 

As a consequence, the founders, members, and donors of new Tea Party groups found' 
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themselves incapable of exercising their constitutional rights, and the Tea Party's impact 
was muted in the 2012 election cycle. As Toby Marie Walker, who runs the Waco Tea 
Party, which filed for tax-exempt status in 2010 but didn't receive approval until two 
months ago, recpunted recently:'*'Our donora dried, up. It was intimidating and time-
consuming." The Richmond Tea Party went through a similar ordeal, and was only granted 
tax-exempt status in December, right after the election—three years after its initial 
request. Its chainnan explained tlic consequences: the episode cost the Richmond 
Tea Party $17,000 in legal fees and swallowed time the all-volunteer network would have 
devoted to voter tumout, outreach in black and Latino neigfiborhoods and other events to 
hi{,hlight the constitution and "the concept of liberty." 

It might be purely accidental that the govemment targeted precisely this biggest threat to 
the president. It may just be that a bureaucracy dominated by liberals picked up on not-so-
subtle dog whistles from its political leadership. Or, it might be that direct orders were ' 
ghren. In any case, it doesn't take a conspiracy theorist to note that the president's team 
was competent enough to recognize the threat from the Tea Party and take it seriously. 
The Obama campaign has made no secret of its efforts to revolutionize tumout models for 
the most recent campaign. Its remarkable competence turning out its own voters has been 
widely discussed, and it seems quite plausi|[)le that efforts to suppress the Republican vote 
would have been equally sophisticated. 

We may never know to v^t exact extent the federal govemment diverted votes from 
Govemor Romney and thus, how much it influenced the course of a presidential election 
in the world's oldest democracy.-At the very least, however, Americans of all political 
persuasions can be foigiven for a littie cynicism wfaen the president has the nerve to say, as 
he did on May 5th in his commencement address to graduates ofthe Ohio State Unhrersity: 
"You've grown up hearing voices that incessantly wam of govemment as nothing more 
than some separate, sinister entity that's at the root ofall our problems. You should reject 
these voices." And that cynicism, that lack of trust in the countiy's gpveming institutions, 
becomes harmful quite easily: when the people are asked to have faith in the NSA's efforts 
to protect the nation from terrorist threats, for example. 

5tan Veuger is an economist at the American Enterprise Institute. 

f" Iiie I {2M| , rlrnai; | -rirT: I Share 

Related Topics: Tea Party, Internal KtivcnucS«:r\-i»*, Vcut:*:)' 

Shewing 1-20 of 44 comments 

Si{;u up I .Sign in 

I Sort by popiilar now | ^ 

M Decci 

Ihi not TP, but I was genuinely surprised ih 2012 by their lack of participation. I 
wonder at the time, where are all those Tea Partiers that show so much strengh, 
unity and impact in the 20iGrelections? How could they carry out such a big sweep 
and now their presence is almost absent? After all it is not like things have changed 
much. • 

Well, there is the answer to that: IRS impeding them from ddng their GOTV 
initiatives, while at the same time the government allowing millions illegal aliens to 
vote in states like Nevad̂ and Califiomia. Powerful combination that one. 

The whde thing was carefully coordinated and crafted l>y the Obamacamp. They 
realized that even after all the effbrts made by their accomplices in the media of 
tanking, ridiculing, demoniang the TPs, still wasnt enough since they still showed 
plenty strengh in 201 o. So next was to find a way to phisically andtechnically 
prevent them ftom repeating that success in 2012. What todo? Use Admin resources 
that could identify their donors, their proselitiang activities and tbe finances needed 
to carry them out. So Vdla! The IRS was that resource. 

n is now dear like water that that is what the Obamacamp did. 

2 weeks ago 46 Likes Like Reply 

GladAsHell 

wMMrealdearmarlets.conVartides/2013/0d/2J/VesJrsJiarassmentj3iun^ 
DBCS 304 

3/8 



7/8/13 RealClearMarkets - Yes, IRS Harassment Blunted The Tea PartyGround Game 
It's all v^ry convenient to claim that this was all a dastardly plot, and that 
the IRS "Ve-elected Obama", but it's sdf-serving nonsense. You're forgetting an 
inconvenient thing about non-presidential elections: Few people bother to 
show up to vote. Those that dovotetendtobiedder, more settled, more 
wealthy, and overall, far more conservative! Especially if ar president'has 
just been elected twoyears ago whose supporters essentially expected to re­
write the laws of physics and make the Mean Bad Republicans go away and 
magically support his agenda. Hrat "failure" discourages naive liberal voters 
even more than they would be otherwise. 

a 
However, once the Tea Partiers get into power and start re-structuring states, 
the opposite occurs. Liberals get energized, and they start voting again. In 
many ways, the Tea Party !s failure in 2012 was an ironic result of their 
dominating success in 2Q1 o. 

The Tea Party 'ladvantage'in 2010 wasa fluke anda freak occurrence that is 
simply not sustaibable in a high-turnout election. 

Besides which, nothing the IRS did physically prevented donors from 
donating toany ofthese campaigns/groups. They.could even doso 
anonymously, to groups with far more reach and power than any ofthese 
local grpups that applied tothe IRS for 501C4 status. Any wealthy individual 
whohonestly feels "intimidated"by disclcsurerules on pditical campaigns 
should not live in the USA-he/she should move to Russia, Where 
nondisclosure and cronyism rdgns supreme. If cons^atives (or liberals, for 
that matter) truly withhdd fiinds from pditical <!ampaigns because t h ^ 
didnt want anyone to know that they were ddng sa . . wdl, they have a 
prdilem with sunshine and openness, plain and simple. 

aweek^ago in reply toMlDecci iLike Like Reply 

rh crest 

R wasnt just the donations, what this artide fiiils to mention for some 
reason is that many ofthese people and thdr businesses were audited, 
sometimes repeatedly. That will suck the life out of anyone. 

a weeks ago in reply to GladAsHell 10 Likes. Like Reply 

hotscot 

"allowing millionsillegal alienstovotc" 
Really? Tm sdidly against illegals but what'syour credible source on this? 

a weeks ago in reply to M Decci Uke Reply 

m ! 
CherylGodfrey 

So in 2010, without any 501C34S, they had'eqough power and momentum to 
take over congress, but in 2012, because of IRS targeting a few filings that 
didnt exist in 201 o, kept enough people from the pdls to swing an entire 
presidential dection? Doesnt really make much sense to me. None ofthe 
501C34S have that kind of membership.. The 2010 people werent' part of any. 
particular organized group, but a mass enthusiasm fueled by qipodtion to 
Obamacare. MHien that fiaded away, so did their influence. 

a weeks ago in reply to M-I>ecci Like Reply 

^jedrez 

Ithink it is equally probably that the Obama campaign^ voter demographics 
database and get out the vote effort was '^pplemented"by data cdlected (using tax 
payer money) by the NSA. Only the naive would trust this administration after all 
of the lies that they have been caught telling. 

a weeks a go 37 Li kes Like Reply 

Soquei by the Creek, A Right-Leaning Radical Moderate (or something 1.... 

While the IRS was "investigating" the Tea Party, "^triot", and generally ANY 
Conservative group, one hy per-pditical, highly-partisan group did receive thdr 
501(c)(4) tax-free status-President Obama's Organizing fior Action (OFA), created 
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from his Organizing for America campaign organization. 
hl(p://Miquelbythecruck.b1(^i«p.. . ; 

So much for "equal justice" under the Obama Administration.' 

a weeks ago 25 Likes Like Reply 

Sashland 

look at the re-dection campaign records - the link is direct through "bundlers'. 

What was the campaign strategy against tea-party'groups? Is was through 
statements made in public that the tea party' was targeted. Who made the 
statements? P. obama and D. Senators and Reps, - t h ^ gave public orders.Thts is 
directly analogous to the recent decidon by a Judge that obama had interfered in a 
military sexual harassment court case and prejudiced the trial by command 
interference, obama is the ultimatvleader of the IRS and he gave thpm publicorders 
to target the tea party', just as they illegally did sa Go to the re-dection campaign 
records - just like nixon and Watergate... 

2 weeks ago 18 Likes Like Reply 

Mike Buschke 

This is the strongest reason yet to implement the Fair Tax. 

h Up://\vww.fa i rt ax.urK 

This does away with the S S as we know it and also giets rid d all of the crodced 
Congressmen being bought ofFby special interests/cqrporations. Should appeal to 
both the left andthe right... 

a weeks ago 13 Likes 

John Morris 

Like Reply 

N a Before you support something you should thinklike a prog' and consider 
this question: "If I were a prog and facing the prospect of the Fair Tax being 
im plem ented, what would my response be?"-

Wdl if I were a prqg f d be ddqg the Brier Rabbit bit and denoundng it while 
praying it passed. The Prebate is the expldt'able flaw that any prog with a 
brain (and there are some) would ride to victiiry with. The IRS stays i n ' 
business and now gets to send every angle person in America a check every 
month. How many millisesonds would it take the Party's Media to rnyork the 
name of the thing into "Vour Fair Share" that of course i s ' ^ t i f i i l , not nearly 
enough to lift a femily out of poverty " and is th i:: way because of the wicked 
greedy Republicans.' tfpeqple would only dectsiime more Democrats "The 
People" would finally get what they deserve; their Tair Share." Every 
election cycle would revdve around a bidding war to see who would increase 
the "Share" the most. 

aweeksago in reply to Mike Buschke a U k c s Like Reply 

! P a t r i c k Sh r iur . War is peace. Freedom \s slavery'. Ignoran., 

R is nice to hear the vdce of another person that sees the "Fbir Tax" as 

the disaster in waiting that it really is. 

I was starting to fed a little londy in opposing the "Fair Tax." 

^aweeksago in reply to John Morris 1 Like ' Like Reply 

L S U S t a t m a n 

So what you are saying is that the FairTax is ripe for fraud by people 
who assume multiple identities andthen get multiple prebates? Sure 
that's a feir prd>lem, but one that can be resdved using the already 
in existence Social Security number network. 

I simply see no reason to perpetuate the current situation. R is way 
more open to potential fraud, it misses a significant amount of the 
"Vash-only" economy, and uses enforcement regimes (guilty until 
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proven innocent, nj^ndatory sdf-reporting and invasive inquiry into 
persona] activities) that were deemed dearly unconstitutional befbre 
the passage dthe 16th Amendment. 

The FairTax has some prdilems (like driving up the cost of hew 
products inordinatdy causing a flood dthe used markets-wait, that's 
"Vecyding" and it can be good.), but the invasiveness dthe current 
regime is simply not compatible with the concept dliberty. 

aweeksago in reply to John Movrls Like Reply 

I John Morris 

Nô  you miss my pdnt. Assume the IRS has the NSA dataset 
and can totally eliminate fraud in the fiorm of people 
cdlecting multiple "prebates,' Because my concern doesnt 
require it, it is an expldtable bug in the system even ifit 
qierates totally above board. 

I 

The IRS transforms from a hated thing sucking the life out d 
people, terrorizing them with audits,̂  dc. into Santa. R 
enshrines (in a Constitutional Amendment no less) the nation 
that every American is entitled to a monthly check. The 
details of it being a "(pre) r)ebate'd taxes paid will be 
obliterated from the public mind befiore it even came into 
effiect. 

THINK. 

Think wha^happens the first prog POTUS elected after it 
went into efifect, imagine the artwork that would show up on 
the cards. Once they transfiprm it in the public mind from an 
accounting trick tp leave the poor untaxed into every one!s 
birthright Tair Share dthe'Wealth"the one thing it will be 
univejsally agreed to be is too damned small.'And every 
dection after that will be a bidding war to make it Tair', 
deliver 'economicjustice'and every other socialist, 
progressive, communist, etc.-bit dspphistry in thdr -
perverted devil's didionary. 

Notice I assume zero perversion d the law as written, 
something that would be unique in modern history. Tlie 
reality would thus almost certainly be even worse. How long 
before the first Surtax' on items/people prqgs dont like and 
exemptions on thing sthey do? With the costs carefully 
hidden in the price ditems it would be a temptation they 
couldnt resist and wouldnt.- Look at existing sales taxes fbr ' 
ideas on how fudged up it would get in a few years. 

aweeksago in reply to LSUStatman Like Reply 

LSUStatman 

So, the tradeoff is the government having way too 
much information on us? Besides, dont look now, but 
a Id d people (47 X?) lode at the gov er nm ent as 
Saarta. 

In reality, the pain da sales tax at the purchase d 
any new item would probably nix any notion dthe 
Prebate being a bag d goodies from a generous Unde 
Sam. 

That said, your pdnt does show the need to write such 
a law witb iron-tight wording fbr all items being 
taxed the same way and for all prebates being based 
on the inflation rate, and nd on the whims d 
pditicians. 

Which, dcourse, means the whde idea is a pipe 
dream. The pditical dass in this country will never 
agree to such a surrender d thdr power. 

'No one who can gd themsdves debited should ever 
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RealCiearMarlets - Yes, IRS Harassment Blunted The Tea PartyGround Game 
be allowed to serve."—Douglas Adams 

2 weeks ago 
reply to John Morris 

Like Reply 

BoilerFan 

As a partidpant in three dififerent Tea Party functions (2009 and 201 o), Iwas 
surprised by the dearth dsimilar functions in 2 011 and 2012. The adions d the IRS 
dearly played 4 rde in discouraging some Tea Party-rdated adivities in the run-up 
tothe 2012 election, hdping Obama in hisbidfbr re-dedion last November. 
However, Ithink their lack denthusiasm for Mitt Romngr alsohada lot todo 
with the less visible presence d the Tea Party last year. I hdd my nose and cast my 
vote'fior Romney/I^an. Isusped ttiat more than a few d m y TP allies were content to 
hdd thdr noses and stay at home, not wanting to cast their vote merdy fbr "the 
lesser d two evils." 

2 weeks a go 1 o L i k cs Like Reply 

Freedom+Fan 

More evidence d the #CriminalObamaRegime 

2 weeks ago 6 Likes L ike Reply 

i i ohioani23 

Shut the IRS down, just shut it down. 
Espedally since now we know IRS is gdting BONUSES, yes, bonuses. They te 
corrupt, t h ^ arlreacfy wasted millions on IRS phony, conferences.... and now they g d 
bonuses as a reward. ' ' ' . 

Rs a Slap in the feee to all Taxpayers, 

a weeks ago 5 Likes Like Reply 

M M 

Great - now what? With 3 ^ scandals does anyone bdieve that this is gdng to touch 
Obama? Does anyone think that Obania will redgn..*.like Nixon? Does anyone 
bdirVe that Republicans will hdd iftapeachment hearings fior the "First Black • 
President'? Here we are in the midst d multiple scandals and the Republicans 
are about to hand the Democrats and by extension Obama 'the gift d a Ijfietime"in 
amnesty ...or at the very least a campaign platform....'!gee Republicans hate Latinos". 
The ultimate tirass-Roots" movement d the last soy rs was the t c a ^ r t y and this 
administration, dther directli^ or indirectly went after them...what did the 
republicans da...yes that's cricketsyou hear...nothing...6h wait they sent a few 
letters and then were lied to....thanks guys...way to look out for the very people that 
got you dected and gave you the House in 2010. Notice to Marco Rubia..instead 
dpushing through another 1986 amnesty bill - try loddng oiit for the very groups, 
that got you dected!! Iguess Hillary was right - "^tithis pdnt what difference does it 
make"? 

aweeksago 3 Likes Like Reply 

Linda+Drum 

The Tea Party and Social Welfere...the cr i tma fior gdting a tax exempt 
status. Tea Party/Social Wdfere... the very newest axymoron. 

Reply 2 weeks ago in reply to MM 1 Like Like 

analytic observer 

I dont exped much in the way dobjectivity from the Enterprise bstitute. For 
example there is nothing in the analysis that shows the effects d the very poor 
candidates that ran and the very extensive publicity that their very silly remarks 
genRrated.Nor is there anything todiow the efifect dthings like the,"47 " remark d 
Romney .Etc. j 

Rwouldbea simide thing to trace the drops in the pdls d the various poor 
candidates and to show whether or not th^t is a dominant fedor-and it doesnt take a 
genius to think dthat! 
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However, the article does reflect what th£ base LOVES ,and Iguess that is a more 
important goal! 

Just as an adde,the article: 4 fectsyou might not have known about the IRS 
Scandal,Tamara Keith,June 20,2013, (npr) might be fioodfor thought fior anyone 
loddng fior some additional material on this matter.' 

aweeksago a Likes Like Reply 
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Ex. A-1 (ss) . 

DEPARTMENT OF THE TREASURY 

WASHINGTON. D.C. 20005 

INSPECTOR GENERAL 
FOR TAX 

ADMINISTRATION 

July 3, 2013 

The Honorable Ch&rles Grassley 
Ranking Member . • „ 
Conimittee on the Judiciary 
United States Senate 
Washington, D.C. 20510 

a 

Dear Senator Grassley: 

This letter responds to your June 3, 2013 letter requesting information on TIGTA 
investigations. On June 21, 2013, we held an in-person briefing with your staff, which 
generated a follow-up e-mail on June 25, 2013 that clarified and supplemented your 
original request. 

You requested infonriatjon on TIGTA investigations involving audits of political 
candidates and unauthorized accesses to tax records of political candidates or donors. 
In our briefing with staff, we noted that we do not track statistically by category whether 
cases involve political candidates or donors. However, we have conducted a search of 
our records to identify the cases in which the political activity of a complainant or victim 
was noted in the case tracking system as relevant to the matter under review. This 
includes cases involving candidates or donors themselves, as well as their spouses and 
entities associated with political donors and candidates. We have identified the 
following information as.responsive to youc request. 

Question One: 

Since 2006, in how many instances has TIGTA found evidence that the IRS targeted for 
audit any candidates for public office? In our meeting, your staff expanded this request 
to include allegations and investigations on this topic. 

We did not identify any closed cases from 2006 to the present involving 
allegations that the IRS targeted for dudit candidates for public office. We are currently 
reviewing two allegations on this topic. 

Question Two: 
I 

Since 2006, in how many instances has TIGTA found evidence that the confidential tax 
records of any political donor or candidate for public office were inappropriately 
accessed by any IRS employee or other Federal or State govemment officials? In our 
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Letter to the Honorable Charles Grassley 
July 3, 2013 
Page Two 

meeting, your staff expanded this request to include allegations and investigations on 
this topic. 

We identified eight items involving allegations of unauthorized access or 
disclosure of tax records of political donors or candidaites. 

Our reviews determined that in four of these eighf cases, the allegations were not 
substantiated by evidence. In one case, we detemiined that no access bccurred, and, 
in three cases, access occurred, but there were legitihiate business reasons for the 
access. 

In the other four of the eight cases, we found evidence that unauthorized access 
or disclosure occurred. In three of these cases, we determined that the unauthorized 
access or disclosure occurred, but was inadvertent and there was no evidence of 
willfulness. We referred one of these three cases to the Department of Justice for • 
additional review, and the Department of Justice concurred with our assessment that 
there was no willfulness and declined prosecution. In the fourth case, we presented 
evidence of a willful unauthorized access to the Department of Justice, but the case was 
declined for prosecution. 

As we have discussed, we believe this is the level of detail that we are able to 
provide on these cases consistent with the confidentiality restrictions of 26 U.S.C. § 
6103. We can provide additional details on these cases if authorized by the Chairman 
of the Committee oh Finance. • 

I hope this infomiation is helpful. If you or your staff has any questions, please 
contact me at 202-622-6500 or Deputy Inspector General for Investigations Tim Camus 
at 202̂ 927-7160. 

Sincerely, 

J. Rdssell George 
Inspector General 
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Embattled Intemal Revenue Service official Lois Lemer and sui attomey in the 
Federal Eiection Commission's general counsel's office appear to have twice 
colluded to influence the record before the FEC's vote in the case of a conservative 
non-profit organization, according to e-mails unearthed b>' the House Ways and 
Means Committee and obtained exclusively by NATIONAL REVIEW ONLINE. The 
correspondence suggpsts the discrimination of conservative groups extended beyond 
the IRS and into the FEC, where an attorney from the agency's enforcement 
division in at least one case sought and receh/ed tax information about the status bf. 
a conservatĥ e group, the American Future Fund, before recommending that the 
commission prosecute it for violations of campaign-finance law. Lemer, the former 
head ofthe IRS's exempt-orĝ izations dĥ ision, worked at the FEC from 1986 to 
1995, and was known for aggressive investigation of conservative groups duf ing her 
tenure there, too. 
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"Several months a^ . . . I spoke with you about the American Future Fund, a * 
SO 1(c)(4) orĝ ization that had submitted an exemption application the IRS [sic]," 
the FEC attomey wrote Lemer in Febmary 2009. The FEC, which polices 
violations of campaign-finance laws, is not exempted under Rule 6103. which 
prohibits the IRS from sharing confidential taxpayer information, but the ermail .. . 

indicates Lemer may have provided that information nonetheless: "When we spoke pC'^^^^^^'i 
last July, you had told us that the American Future Fund had not receh/ed ari "'' '^"^ 
exemption letter from the IRS," the FEC attomey wrote. 

A. 

The timing of the correspondence between Lemer and the FEC suggests the FEC 
attomey sought information from the IRS in order to influence an upcoming vote by 
the six FEC commissioners. The FEC received a complaint in March 2008 from the 
Minnesota Democratic Farmer Labor Party alleging that the Amerk:an Future Fund 
had violated campaign-finance law by engaging in political advocacy without 
registering as a political-action committee. The American Future Fund responded to 
that complaint in June 2008, teHing the commissk)n that it had applied for tax 
exemption in March of that year and was a "SO 1(c)(4) social-welfare organization 
that was organized to provide Americans with a conservath/e and free-market 
viewpoint and mechanism to communicate and advocate on the issues that most 
interest and concem them." According to the e-mail correspondence, a month after 
recen̂ ing the American Future Fund's response, the FEC generiil counsel's office 
— which is prohibited under law from conducting an investigation into an 
organization before the FEC's six commissioners.have voted to do so — contacted 
Lemer to investigate the agency's tax-exempt status. 

The FEC general counsel's office, in its recommendation on the case, apparently 
didn't tell the agency's commissioners about how it had cbtained the information 
about the group's tax-exempt status. Recommending that the commissioners 
prosecute the American Future Fund, the general counsel's 
office motfi* "According to its-response, AFF submitted an application for tax-
exempt status to the Intemal Revenue Service . . . on March 18, 2008." The 
footnote to that sentence reads, "The IRS has not yet issued a determination letter 
regarduig AFF's application for exempt status. Based on the information from the 
response and the IRS website, it is likely that the application is still under review." 
In fact, an FEC lawyer knew that the organization had yet to obtain tax-exen\pt 
status because Lemer provided the confidential information. 

• • 
The general counsel's report was issued in September 2008, but'it was over five 
months before the six FEC commissioners voted, in late-February 2009, on whether 
to prosecute the American Future Fund for violations of campaign-finance laws. 
(The typical lag time between th.e submission of a general counsel's 
recommendation and a commission vote is about a month, according to a source 
familiar with the workings of the commission.) As the vote approached, on ' 
Febmary 3, 2009, the FEC lawyer went back to Lemer for an update on the status 
of the American Future Fund's application. "Could you piease tell me whether the 
IRS has since issued an exemption letter to the American Future Fund? Also if the IRS has granted American Future Fund's exemption, would it be possible for you to natlonairevievvLconfVcorner/354801/e-mails-suggest-cdluslon-t)etv)ieei>1iê  
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send me the publicly available information and documents related to American 
Future Fund?" 

Despite the recommendations of the general counsel's office, the six FEC 

commissioners split on whether to pursue the American Future Fund's case and, 

^fll£d six-to-zero to close the case. 

House Ways and Means Co:nmittee chairman Dave Camp and oversi^t-

subcommittee chairman Charles Boustany are calling on the IRS, in the wake of ' 

these revelations, to provide all communications between the agency and the FEC 

between 2008 and 2012. "The American public is entitled to know whether the IRS 

is inappropriately sharing their confidential tax'information with.other agencies," 

Camp and Boustany write in a 'letter they will send to acting IRS administrator 

Danny Werfel on Wednesday. * 

The FEC enforcement attorney also inquired about the tax-exempt status of another 
conservath/e organization, the American Issues Project. "I was also wondering if 
you could tell me whether the IRS had issued an exemption letter to a group called 
the American Issues Project? The group also appears to be the successor 6f two 
other organizations. Citizens for the Republic and Avenger, Inc." Also sought were 
"any information and documents that wou|d be publicly available in relation to the 
American Issues Project, Citizens for the Republic, or Avenger, Inc." 

Lemer was placed on paid administrative leave in late May after she revealed the 
IRS had inappropriately targeted conservath/e groups. The IRS has yet to respond 
to requests from lawmakers about her current employment status with the a^ncy. 

UPDATE: This piece has been amended since its initial posting. 
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NewaM' Community Shara B tk" 

AceOfSpade • 15 hours ago 
i S ^ g j Snowden has the right idea of 1ea\ing America and running toward freedom. 

Team Ed. 
'•• I v Reply Share > 

m 
Quinn Hamlin • 17lioursago 

M Why cant she testify? If the right is blowing smoke well know quick enough. 
Benghazi is tragic, even if it is incompetence. The left can hardly complain 
though, they've been getting high toCSN's "Four dead in Ohio" (Tin Soldiers) for 
forty years now. It may be time to "move on" for eveiyone. Just sayin' 

i v Reply Share > 

Jon • 17 hours ago ^ 
My understanding is that it is legal to say a group has not i-eceived a ' 
determination letter. Indeed, the only permissible response iŝ 'es or no. This is 
Public information. You cant state if the>'Ve applied or been rejected, neither of 
which occurred Everything in those letters implies proper jnxx^ure was beuig 
followed, but that people looking for a scandal will use their ignorance and 
m anipulation by the lejkrrs to find one. 
1 i V Reply Share > ' * 

i! 
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taiy winQ' of the temrist graup Hei-
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the 'political wing.' As noted here 
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CDoofjt: • 18 hours ago 

Let me get this straight, the same organization that was claiming to be a tax-
exempt sodal welfare operation is now daiming harrassment from the FEC 
because of its political actwities? If you dont have a stoiy, you say things 
"suggest" things and you lead with "appear to" and "may have provided...". The 
FEC asks the I RS for "publically available" information and this reporter 
somehow makes this into a conspiracy because of the "timing" with no proof, no 
e\'idence, nothing whatsoex'er except a bunch of conditional verbs about 
information that "may have been provided?" As one ciitic once said, "It's not 
joumalism, it's typing." 
1 I ^ Reply Share > 
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DavidHart • 21 hours ago 

This email is meaningless. Exactly what "confidential" information was disclosed? 
The veiy status of an organization as tax'-exempt or not tax-exempt is pitivided to 
the public thix>ugh Piiblication 78 and other m eans. 
1 { ! V Reply Share > 

• 
p|^[|: Jon DavidHart • 17 hours ago 

Its a case of lazy journalism. They dont understand the law or procedures, 
so when a perfectly legal information request is leak^ they assume it is a 
scandal because the leakers told them so, and it was an exclusĥ e leak! 
Who wants to r dmit to bdng a rube manipulated by a congressman with 
an agenda? • # 
1 --̂  1 V Reply Share > 

1 ^ gjsmith_62 • adayago 

So, not content doing damage to dissidents from within her perch at the FEC, 
*"''' Lemer moves to the I RS and keeps her "contacts" at the FEC up to date with . 

confidential IRS data. 

Lovely. The I RS should be repealed. 
S i V Reply Share'> 

^ie CDoogcvgjsmlth_62 • 18 hours ago 

M Why dont you READ this piece of non reporting. No where does it actually 
say that confidential IRS data was shared. The reporter had nothing, so 
she just wrote this worthless piece, of innuendo about tilings that "might" 
have happened that "may suggest" something. Prett>' thin. 
^ ! V Reply Share > 

l i ^ p l Stephen Behel CDooge • 17 hours ago 

Well considering the track record of the IRS in this matter, I'd .say 
it is likdy they did. Of course since they are tea party people they 
deserve it. I'm sure you dont have any problem with that. 
1 *s J "rf Reply Share > 

gjsmith_62 CDooge • 17 hours ago 
Why dont you stuff it where the sun dont shine? 

"The FEC, which polices violations of campaign-finance laws, is not 
exempted under Rule 6103" . 
1 I Reply Share) 

l i y i F Jong jsm l th_62 • 17 hours ago 

Thank goodness the FEC was clear that it wasnt seeking 
confidential information an^ Ms. L was clear in indicating 
she wasnt providing any. Only legally available public 
information was requested, and she even sought 
confirmation before prmiding that. Otherwise I couldnt 
laugh at the gullible mbes. 

i ^ Reply Share > 

gjsmlth_62'4 Jon • 17 hours ago . 
Thank goodness fascists have their useful idiots, aka you. 
1 A I V Reply Share > 

; : ;^p|; Jon *^ gjsmith_62 • >2 hours ago 

iiniS I'm not the one gleefiil that congressmen are accessing 54 
million pages of taxpayer information for clearly pdiitical 
puiposes. lam horrified that a bureaucratic mistake is being 
used to breach the carefully constmcted bipartisan wall 
protecting taxpayer inform ation from poUtical misuse. DBCS 316 
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i ^ Reply Share) 

i'% gjsmlth_62 Jon • 12 hours ago 

What a load. The I RS is poiiticai, you just hate the idea that 
their nefarious plot has come to light. 

Mistake? Right, fi'om Paz to lemer to Hull to Wilkins, but 
sure, it was a mistake. . . ' 

And why should the Feds hdve this information in the first 
place? 

I V Reply Share) 

^ Vicki Cubeiro < adayago 

What are all thos Obama czars (40) doing? There is a sab govemment goftig on 
as well. 

9 '; " Reply Share > • 

okokok • adayago 

Putting the nail in the phony-scandal coffin 

By Steve Benen 
Thu Aug 1,2013 

The Democratic posture on the so-called "scandals" that empted in May has 
clearly shifted as more information has come to light. When the IRS controversy 
first began in the spring. Democratic officials were quick to condemn any political 
favoritism or unfair treatment based. 

But as the "scandal" evaporated into nothing, Dems apparent̂  realized it was 
time to stop critidzing IRS misdeeds that apparentiy didnt happen, and it's time 
to start mocking Republicans celentiessly for making baseless all̂ ations with no 
foundation in reality. 

Democrats on the House Oversight Committee rdeased this video yesterday, 
which is just a brutal takedown of Republican claims. This week, instead of doing 
•adLMndtJUaiMadBdCad̂ ^ 

see moi'ft , 
2 ^ j / V Reply Share > 

TheFirstRuleokokok • adayago * 
Unraveled? The WH hasnt e\'en bothered to show the knot yet. And 
Camey did intimate that the attack was a phohe scandal, nor have I read 
anywhere that he said the attack itself was phony. Som eone is definatdy 
roaking things up, but it isnt the right. 
8 i V Reply Share > 

• ' # 
ifliy it's completely the right—tr>'ing to tie bureaucratic incompetence 

coupled with those RWNJs on the USSC re Citizens United-
nothing leads to Obama—find another Jbs scandal...lol lol 
1 1 3 Reply. Share) 

TheFirstRule <* okokok • 21 hours ago So, President Obama was kept in the dark about Bengazi? Had no knowledge of it? Then he is still responsible for allowing his staff that kind of lattitucie. The IRS? The same applies - his appointed persons either kept him in the blind or is shidding him from the fallout. Either way, it all leads to the President. He is DI RECILY responsible. He is the leader, and he chose the people who workfor him. And the fact that the Obama Administration D B C S 317 natlonalretfew.com'caner/354801/^riialls-suggest-cdlusion-belween-fiec-lrs-target- 6/11 



8/2/13 E-mails Suggest Collusion Beiween FEC, IRS to Target Conservative Qraups j National RevlewOnline 

is fighting so hard tib prevent anyone from testifying,is 
enough to demand the tmth come out. Oh, and it also ties 
him to thera, even if it tums out to be after the fact, 
e j v- Reply Share» 

J ^ . This com ment was deleted. 

TheFirstRule <̂  okokok • 20 hours ago 
I am the idealogue? Seriously? You are amusing at best. 
Bush was accused of that nonsense and more, but lets go 
with that. If you have proof that President Bush or one of 
his appointees committed war crimes, by 9II means, I would 
be happ>' to take them to task. In fad, I would insist on it. 
Ld us take Abu G - that was a definate scandal, and it was 
not bmshed aside by the right as phoney. It was taken 
seriously and evidence provided as requested by Congress-a 
Congress mn by President Bush's own part>' by the way -
people went to JAI L over that. He was asham ed of the 
actions and held those responsible accountable for thdr 
actions. .' 
President Obama doesnt even have the charader to be 
ashamed over IRS and Bengazi - both of which are at a' 
minimum on par with Abu G. No, to him and his lapdogs, 
they are just phoney scandals and who gives a damr\. 
And I am the idealogue. You need to I'ead a dictionary. 
? /% I V Reply Share > 

^OI.. okokok • adayago 

In summaiy: The scandals didnt happen because the Democratic Party, 
the White House, and Steve Benen (along with others of his ilk in the 
media) say that they didnt happen. Obviously, any and all evidence which 
suggests that coveiTips occurred should be ignored. Intemal probes which 
suggested that there waJ a serious problem in a md]or go\'ernment 
department should be ignored. Suspidons behavior on the part of high 
level govemment officials who have refused to testify should also be 
ignored. Witnesses which were initially denied access to the public and 
Congress bdore finally being allovred to give t^mony about a major 
terrorist attack which was immediatdy identified by high level 
govemment officials as a teiTOrist attack and then pi*esei}ted to the 
American public during a contenti'ous presidential dection campaign as a 

- random act of Mjislim violence should also be ignored. Evidence that 
certain ambassadors were experiendng serious concems about the local 
security situation should also be ignored. 

Obviously, wei should listen when those who would be most negatively 
affeded by a scandal insist that the scandal does not exist. I dont know 
about anyone else| but I'm certainly convinced. It's too bad that people 
who like FoxNews are just too stupid to realize that 2+2 can equal 5 if we 
all want it to. 

10 i V Reply Share) , * 

Gary lampaglia • adayago 

Impossible, Lois Leroer.said she did nothing wrong. This must be one of those 
phony scandals obama spoke about!!!!!l!!!!!!!!!!!!!!!!!!!!!!!!!M!!!!!!!! 
•S I v Reply Shisre > _____ • • * 
pllpil; J o n G a r y lampaglia • 12 hours ago 
dOi^ FEC asked whdher the entity had received a ddermination letter. • 

Answering whdher an entity has recdved a deterraination letter is the 
JOB of the I RS. There emails showed legal business, properly conduded. 
How is l^al business properly conduded a scihdal? 

DBCS 318 
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Judy Relnhardt • adayago 

When you read about all this collusion, reraeraber they will have ALL of your 
healtcare records to rdease to whomever they please. How in the world can the 
I RS be tasked with our healtiicare enforcem ent? 
10 ^ I V Reply Share) 

Jon Judy Reirihardt • 17 hours ago 

What you have here was an IRS official properly proteding data from 
disclosure. In the meantime, politicians are ti>'ing to get their hands on 64 
million pages of your confidential tax data and you at here happy As clams 
because you tmst congress. Ld's strip the IRS of its protections against 
political influence. Our pigs are more trastworthy. Bill Buckley is roUiog in 
his grave! 

f Reply Share > 

^ 1 1 ^ ^ Educi i teo Pu:>fesacr • adayago ' 

^ ^ ^ ^ You know, there were a group of guys who didnt want to pay their taxes. They 
were overtly anti-government tpo... ^ 

Th^'re called the Nazis, and They didn't like the Weimer Republic telling them 
what to do! 

Glad you guys, along with Rush and Glenn Beck,c an, continue the tradition!!! 
i 4 V Reply Share > 

f j j ^^ i emiliani Educated Professor • 21 hours ago 

lisiat! - Wdl, while you like Germany for some reason, let's confine oursdves to 
our continent. There was another group of men who didnt like govt 
intmsion (fay housing foreign troops), paying taxes (stamp, dc.), and 
having minimal say in thdr govemment; they rebdled, and the United 
States of Araerica were fountjed. Couldn't bring yoursdf to mention OUR 
actual history, could you. Y ou're so pathetic. 
4 /% i V Reply Share > 

gjsnnith_62 Educated Professor • 21 hours ago 

And which part of National Sodalisra do you adhere to? The coercion? The 
industiy collusion? The hatred of certain groups? 

Sony, it is the liberals who are the fascists today. Then again, "Professor" 
are you pals with terrorists top, just like your pal Obama? 

Comical too, the idea that Hitler was charismatic, dogmatic and sbught 
scapegoats just like Obama. Will you blindly go along with a "Rdchstag 
fire" and jail dssidents and political opponents to consolidate power? 
4 I V Reply Share > 

Edward J Bake r ' 4 Educated Professor • adayagc^ 

Not educated enough to recognize the fallacy of the undistributed middle I 

:? I ^ Reply Share > 

P I P I l steN«5656546346 Educated Professor • adayago 

i^B^ Ignorant ideological fool would be a better handle. The Nazi's were 
SOCIALISTS. God that? SOCIAUSTTS. Socialists are find with big 
govemment and paying taxes. 

But there really were a group of people as you describe: we call them our 
founding fathers. 
3 i v- Reply Share > . 

H B H chewlnmule •* s1eve56S6546346 • a dayago . 

natlonalretfewconrVcorner/354801/e-malls-suggest-cdlusion-belween-fd>irs-targd-canserv^ 
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H B Democratic Socialists of America. Read about it in Peoples Ŵ eddy 
World fomierly the propaganda rag for the Communist Party USA! 
Rep Barbara Lee (CA) has receh/ed numerous awards from 
DSA/CP17SA for her trips to communist countries like Cuba, 
Granada, Nicaragua, to name a few. 
Progress ive Caucus in the House are all democrats and DSA 
affiliates. Congressional Black Caucus are all Democrats and 
affiliates of and sorae admit to bdng raerabers of DSA. 
2 ^ \ Reply Share > 

Gary lampaglia Educated Professor • a dayago 
a ' 

What do you teach, how to put condoms on a cucumber. It sure cant be 
histoiy. Please take your medication with the koolaid and lie down for a 
while. 

. 7 /V I V Reply^ Share > 

l l j8;P| A c e ' 4 Educated Professor • adayago 
lilP^ ' 
irarail Educatedfay the Socialist nut cases of MSNBC... 

6 I v- Reply Share > 

Cleon2 4̂ Educated Professor < a da/ago 

Indoctrinated ̂ ntjfessor, they were national socialist german workers party 
and their political opponent induded republicans 
4 ! -v Reply Share) ' 
adayjago 

^1 The current administration is by far the roost cormpt that has e\'er been in place.. 
They make Nixon look like an amateur. 
11 ^ i V Reply Share) 

• ' « 
tak pro • adayago 

1̂ I susped that they are concemed that if they dont continue to pay her, she might 
tell the trath. That is what they fea r the most. 
3-̂ 1-̂  Reply Share > 

p m ^ l ^ f Lqudspunds • adayago 

l^^^l The raost transparent administration in history! Transparently cormpt! 
10 i V Reply Share) 

i | JD • adayago 

why are we still paying her? Your govt a work here folks nothing to see but make 
sure we give IRS full access to healthcare records. Sounds like a really bad idea 
me as they cannot be trasted and this has been proven time ahd time again. 
12 ! V Reply Share > 

mm 
J o n ' 4 JD • 12 hours ago 

Actually, this was an example of her doing her job properly. She did ndt 
commit disclosure but answered in the exad corred legal manner. The 
fad that some people in the press, ignorant of disclosure regs, were 
manipulated by a phony "sea ndal Jeak" has nothing to do with health care. 

i Reply Share > • • • 

i f l j^ lpl f Jerry F ischer • adayago • ' « , . 

^en do people start going to jail? 

www.buycarss.blog.com 
10 I V Reply Share) 

a ' 

trashrhan • adayago 

colluded...Hmmm sounds more like plotting and planning...conspirac>' anyone? 
12 i V Reply Share* • 
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E Plurlbus Chaos • adayago 

And yet the muslim Boston bombers flew under the radar. Mexican dmg cartels 
and illegal immigrants flood across our borders. More American troops are d̂ ing 
in Afghanistan than ever bdore. 

It's clear that this administration doesnt hold .American national security as the 
same priority' and it does keeping and eŷ  on it's political enemies. We can forgd 
about any future elecions bdng honest and fair when it comes to the power this 
administration wields. You can bd that they'll go after anyone who doesnt tow. 
the liberal line. Congress is weak and emasculated. It's trying to be "liberal Wtt." 
They ha ve the sam e goals as the libs but with ha If the ca lories. 

The only way that Americans can ever regain thdr freedom-and liberty is to fight 
forit. Ourfordathersdidit...socan we. . . 

Oath keepers, keep your oatlis. 

Morte t>'rannos. 
15 ^ I V Reply Share > 

I Joseph Lessard • adayago 
And they took their marching ordeis directiy fixm Obama. 
10- *>> I V Reply Share) 

| ( | p | j - C a M 9 6 2 Joseph Lessard • adayago 

You do realize that the dates on this show it started in 20o8...right? 
i 1 1 V Reply Share > 

dudeSII ^ Joseph Lessard • adayago 

How tme. 
The IRS didnt benefit frora it. " 
The FEC didnt either. 

The DNC, however, did. 
And its representatives are sitting in the Executive, Legislative and Judicial 
Branches of out govemment. Tliey are responsible for creating and 
supporting unions as well, that haye infiltrated the gox'emment with 
employee's who endorse the DNC, and the progressive mox'eraent. 
The DNC did all of this, with the intent to alter the very foundation that 
created this nation. They want to remo\'e our indivjdual rights and 
bankmpt the USA so they can ciy out how terrible freedom is, and then 
they move in with sodaiist control, and ignore the Constitution. 
The marching orders were handed out more than 2 genwations ago. The 
current generation is doing noUiing more than what was mapped out by 
the Communists long before the fall of the USSR, 
iu I V Reply Share > 

Joseph LessarddudeS 11 -4 hours ago 
That's why they disbanded the communist party in America 
decades go. The democratic party was alreaĉ ' doing, the job for 
them—fad. 
^ I ^ Reply Share > 

dudeSII Joseph Lessard • 3 hours ago 
Contrary to your claim, the CPUSA is doing just find and 
dandy. Has been now for several decades. McCarthyism of 
the SOS nearly shut them down, but they are registered ̂ s a 
valid US Poiiticai Party, established in 1919. 
They are still active today. Check your facts, 

i Reply Share > 

.Ratt Stone • adayago D B C S 321 
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Hej'Obama, still a phony scandal dude? Oh, that's right the Paid Liar said it was . ' 
phony so that's that. 
15 i V Reply Share > . ^ _ . 

aSi*̂ ! Jon •* Ran Stone • 12 hours ago 
MBM' A FEC employee asked an IRS employee if a letter of detdmination was 

issued. This is public information. Other than the fad that the FEC was 
asking the head of EO rather than a secretaiy (I assume because they 
know each other) whats the scandal? DID YOU FIND A HIDDEN CODE 
IN THE EMAILS? ' ' 
^ \ V Reply Share) 
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GOP: IRS targeted conservatives more than liberals 
By STEPHEN OHLEMACHER • 

The Associated Press 

WASHINGTON —Conservative groups seeking tax-exemptstatus were more closely scmtinized bythe Intemal Revenue 
Service than their progressive counterparts, according to a repqrtTuesday by House Republican.Investigators. 

Tea party and other conservative groups were, on average, asked three times as many questions as progressive groups, 
said the report by Republicans on the House Ways and Means Committee. Consenative groups were less likely to be 
approved fbr tax-exempt status and more likely to have their applications delayed, the report said. 

The IRS has been under siege since May when agency officials ackriowledged that£lgents working in a Cincinnati office had 
Improperly targeted tea party groups for extra scrutinywhen they applied for tax-exempt status. The IRS has since released 
documents suggesting that progressive groups may have been targeted, too. 

Democrats in Congress have highlighted the possibility ihat liberal groups were also abused to countercharges by some 
Republicans that that the targeting was politically motivated. 

Congressional investigations have so far shown tiiat IRS supervisors in Washirigton — including lawyers in tiie chief 
counsel's office — oversaw tiie.processing of tea party applications. But tiiere has been no evidence tiiat anyone outside tiie 
IRS directed the targeting or ttiat agents were pollticajly motivated. 

'The facts are very dear — not only were conservative groups targeted byttie IRS, but they received much higher scrutiny 
tiian progressives," said Rep. Dave Camp, R-Mich., chairman oftiie Ways and Means Committee. 

"However, tiiis is justtiie tip of th'e iceberg," Camp said. "We have received less tiiar^ 3 percent oftiie documents responsive 
to tiie investigation. So, Congress will continue to investigate how tiie tergeting began, why it was allowed to continue for so 
long and what the IRS is doing to resolve this. Americans deserve to know tiie full tiiith." 

The IRS said in a stetement tiiat 70 agency lawyers are working full-time to review documents fbr congressional inquiries. 

"The IRS is aggressively responding to ttie numerous date requests we've received from Congress," IRS spokeswoman 
Michelle Eldridge said. "We are doing everytiiing we can to fully cooperate witti ttie committees, and we strongly disagree 
with any suggestions tothe contrary." D B C S 323 
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Areport byttie IRS inspector general said ttie agency gave extra scrutiny to 298 groups when ttiey applied tor tex exempt 
stetus frorii ttie spririg of2010 tottie spring of 2012. 

Atotel of 104 applications included tiie labels'"conservative," "tea party," "patriot' or "9-12" in'tiieir names, according to the 
Ways and .Means report which i3 consistent witii tiie inspector general's repori Seven induded the words "progressive" or 
"progress." • 

While processing tiie applications, IRS agents asked tiie progressive groiips an average of 4.7 questions and eventually 
approved all seven applications, according to ttie analysis by Ways and Means Republicans. Some progressive groups, 
however, complained about lengttiy delays. 

The conservative groups were asked an average of 14.9 questions and, as of May 31, only 48 applications had been 
approved. The otiier 56 applications were eitiier pending or wittidrawn. None was denied. 

Rep. Sander Levin of Michigan, ttie top Democrat on ttie Ways and Means Committee, said the analysis omits other liberal 
or progressive groups ttiat don't have ttie word "progressive" in tiieir names. 

"This is a recurring problem in this investigation — tiie release of incomplete intormation," Levin said. "Indeed, tiiat is exacUy 
what led to fundamentei flaws in the (inspector general's), report" 

During ttie 2010 and 2012 elections, IRS agents singled out groups ttiat had "tea party," "patriote." and "9-12" in ttieir 
appiications. according to a May report by IRS inspector general J. Russell George. George's report determined tiiat tiiese 
groups received extra, someumes burdensome scrutiny that delayed their applications for more than a year. 

George's report did not mention progressive groups. He told a congressional committee tiiis month tiiat despite a yearlong 
inquiry, tiie IRS just recentiy provided him documente suggesting ttiat progressive groups may have been tergeted. 

The IRS was screening tiie groups' applications because agente were tiyng to detennine tiieir level of political activity. IRS 
regulations say tex-exempt social welfare organizations may engage in some political activity, butttie activity may notbe ttieir 
primary mission. It is up to the IPS to make ttiat determination. • • # 
'The inspector general just testified tiiat his audit was based on an incomplete set of documente ttiat was missing key 
information about progressive groups, and now House Republicans are making tiie same misteke," said Rep. Elijah 
Cummings of Maryland, tiie top Democrat on the House oversight committee. "Rather than conducting a responsible 
investigation to determine all ofthe tecte. Republicans are desperate to continue making completely unsubstentiated 
accusations of political motivation." 

Follow Stephen Ohiemacher on Twitter: http://twitter.com/stephenatep 
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OOP: DRS targeted conservatives more than liberals 
By STEPHEN OHLEMACHER 

The Assodated Press 

WASHINGTON—Conservative groups seeking tex-exempt stetus were more closely scrutinized byttie Intemal Revenue 
Service ttian their progressive counterparte. according to a report Tuesday by House Republican investigators: 

Tea party and otiier conservative groups were, on avera^ie. asked tiiree times as many questions as progressive groups, 
said tiie report by Republicans on tiie House Ways and Means Committee. Consenrative groups were less likely to be 
approved for tex-exempt stetus and more likelyto have tiieir applications delayed, tiie report said. 

The IRS has been under siege since May when agency offidals acknowledged tiiata jente working in a Cincinnati office had 
improperly tergeted tea party groups for extra scrutinywhen ttiey applied for tex-exempt stetus. The IRS has since released 
documente suggesting tiiat progressive groups mayliave beeh tergeted, too. 

Democrate in Congress have highlighted tiie possibility tiiat liberal groups were also abused to countercharges by some 
Republicans tiiat ttiat the tergeting was politically motivated. 

Congressional investigations have so far shown tiiat IRS supervisors in Washington — induding lawyers in tiie chief 
counsel's office — oversaw ttie processing of tea party applications. But tiiere has been no evidence tiiat anyone outeide the 
IRS directed the tergeting or ttiat agente were politically motivated. 

'The fiacte are very dear—not only were conservative groups tergeted bythe IRS, but tiiey received much higher scrutiny 
than progressives," s.aid Rep. Dave Camp, R-Mich., chairman ofthe Ways and Means Committee. 

"However, ttiis is just ttie tip ofthe iceberg," Carrip said. "We have received less tiian 3 percent oftiie documente responsive 
to tiie investigation. So, Congrass will continue to investigate how tiie tergeting began, why it was allowed to continue for so 
long and what tiie IRS is doing to resolve this. Americans deserve to know tiie full tixijth." 

The IRS said in a stetement tiiat 70 agency lawyers are working full-time to review documents for congressional inquiries. 

'The IRS is aggressively responding to tiie numerous date requeste we've received from Congress." IRS spokeswoman 
Michelle Eldridge said. "We are doing everytiiing we can'to fully cooperate with the cornmittees, and we strongly disagree 
with any suggestions to ttie conttary." D B C S 326 
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Areport byttie IRS Inspector general said ttie agency gave extra scrutiny to 298 groups when tiiey applied for tex exempt 
stetus from ttie spring of 2010 tottie spring of 2012. 

Atotel of 104 applications induded tiie labels "conservative." "tea party," "patiiot" or "9-12" in tiieir names, according to tiie 
Ways and Means report, which is consistent witii tiie inspector general's repprt. Seven included tiie words "progressive" or 
"progress." ' * 

While processihg tiie applications, IRS agente asked the progressive groups an average of 4.7 questions and eventually 
approved all seven applications, according to tiie analysis by Ways and Means Republicans. Some progressive groups, 
however, com plained about lengtiiy delays. 

The conservative groups were asked an average of 14.9 questions and. as.of May 31, only 48 applications had been 
approved. The otiier 56 applications were eitiier pending or wittidrawn. None was denied. 

Rep. Sander Levin of Michig?n, ttie top Democrat on ttie Ways and Means Committee, said ttie analysis omite ottier liberal 
or progressive groups ttiat don't have ttie word "progressive" in tiieir names. . 

'This is a recurring problem in this investigation — tiie release ofi ncomplete infonnation," Levin said. "Indeed, ttiat is exactiy 
what led to fundamentei flaws in the (inspector general's) report" 

During ttie 2010 and 2012 elections. IRS agente singled outgroups ttiat had "tea party," "patriote," and "9-12" in ttieir 
applications, according to a May report by IRS inspector general J. Russell George. George's repori: determined tiiat tiiese 
groups received extra, sometimes burdensome scmtiny tiiat^delayed ttieir applications for more ttian a year. 

George's report did not mention progressive groups. He told a congressional committee tiiis montfi tiiat despite a yeariong 
inquiry, ttie IRS just recentty provided him documente suggesting.tiiat progressive groups may have been tergeted. 

The IRS was screening tiie groups' applications becausp agente were tirying to detemnlne tiieir level of political activity. IRS 
regulations say tex-exempt social welfare organizations may engage in some political activity, butttie activity may not be ttieir 
primary mission. It is up to ttie IRS to make ttiat determination. . 

'The inspector general just testified tiiat his audit was based on an incomplete set of documents ttiat was missing key 
information about progressive groups, and now House Republicans are making tiie same misteke," said Rep. Elijah 
Cummings of Maryland, tiie top Democrat on tiie House oversight committee. "Rather than conducting a responsible 
investigation to detennine all of ttie facte. Republicans are desperate to continue making completely unsubstentiated 
accusations of political motivation." 

Follow Stephen Ohiemacher on Twitter: http://twitter.com/stephenatep 
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It's all politics 

wonky 

Report: IRS Scrutiny Worse For 
Conservatives 
by TAMARA KEilH 

July 30. 2013 9:31 PM 

House Republicans Investigating IRS targeting of 
groups fbr extra scrutiny say they have proof 
conservatives had it worse. 

A House Ways and Means Committee staff -
analysis ofthe applications of 111 conservative 
and progressive groups applying fbr tax exempt 

Susan vî ish/AP status foundjconservative applicants faced "more 
questions, more denials, more delays," says 
committee Chairman Dave Camp, R-Mich. 

That is, v«/hen the IRS sent groups letters asking for further infonnation, 
consen/ative groups were asked more questioris — on average, tiiree 
times rnore. All of tiie groups witii "progressive" in tiieir name were 
ultimately approved, while only 46 percent of consen/ative groups won 
approval. Otiiers are still waiting for an answer or gave up. 

Here's a'chart laying, out tiie committee's findings: 

IRS Targeting Statistics of Files Produced by IRS Through July 29,2013 

Orpnization 
Names 

Total 
Questions 

Asked 

Average 
Questions 

Asked 
Approved Approved % 

Outstanding 
or 

Withdrawn 

Conservative 8 100 12.5 3 38% • 5' 
Tea Party • 72 1012 14.1 33 46% 39 

Patriot 9/12 • 24 440 '18.3 12 . 50% • 12 

Subtotal of 
Conservative 
Organizations 

104 1552 14.9 48- 46% 56 

Progressive 7 33 4.7 7 100% 0 
e 

*1 flie in the enumerated categories has not been provided by the iRS despite numerous requests. 

House Ways and Means Connittee najority staff 

A Bit About The Methodology 

VMMMnpr.org/biog s/itsallpditics/2013/D7/3Q/207!D8058Q/lrepart-ks-scrutiriy-vM)rse-f̂ ^ 
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TTie majority staff dug into tiie applications of botii conservative 
groups and progressive groups given extra scmtiny by the IRS, but for 
tiie purposes of tiie analysis Iboked only at groups witii names tiiat 
included temns tiie IRS used for flagging. The temns included 
"consen/ative," "Tea Party," "patriot 9/12" and "progressive." 

The committee opted not to make any judgments about tiie political 
leanings of otiier groups given extra scrutiny by the IRS, sticking only 
witii tiiose listed on IRS "Be on tiie Lookout' watch lists. 

j The analysis is the closesjt so far to an objectij^ numerical accounting 
of how tiie groups were t^ated by tiie IRS. Still, the top Democrat on 
tiie Ways and Means Committee insists the study is flawed. 

"The Republican analysis makes no mention oftiie time period of 
applications reviewed, no mention of whetiier tiiey were tiie same 
applications reviewed by TIGTA [Treasury Inspector General for Tax 
Administration] in connection witii the audit, and no mention ofthe fact 
that there are terms tiiat reflect liberal organizations otiier tiian 
'progressive.' Whats more, it doesn't disclose the overall number of 
conservative groups — compared with liberal groups—who applied 
for tax-exempt status. This is a recuning problem in tills investigation 
— tiie release of incomplete infbmnation. Indeed, that is exactiy what 
led to fundamental flaws in tiie TIGTA report," Rep. Sander Levin, D-
Mich., said in a statement 

For Camp, tiie committee's chaimian, tiiese numbers validate 
ongoing Republican concerns tiiat consen/ative groups were singled 
out 

"Conservative groups were ti^ated differentiy and were giveri more 
questions," he said in an inten/iew witii NPR.'"[They] were denied tiieir 
ability to get approved and had tiieir applications delayed. That 
means tiiat they were targeted." 

Delay, Frustrate, Impede, And Obstruct 

In otiier IRS news. House Oversight Committee Chaimnan Darrell Issa 
sent an angry letter to tiie acting head of the IRS saying tiie agency 
has systematically "attempted to delay, fiiistrate, impede, and obstiiict 
tiie Committee's investigation." 

The letter asserted tiiat the IRS identified some 64 million pages of 
DBCS 330 
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documents, but has tumed over only 12,000 pages so far. It points out 
tiiat amounts to "a mere 0.019 percent' of what tiie committee is 
seeking, tiiough its not clear how anypne could read tiiat many pages 
of emails and internal documents. But Issa is tiireatening to use tiie 
committee's subpoena powers if necessary. 

"If tiie IRS continues to hinder tiie Committee's investigation in any 
manner, tiie Committee mW be forced to consider use of compulsory 
process," tiie letter concludes. 

• 

All of which is to say. Congress may be going on a montiilong recess 
at tiie end of tills week, but tiie IRS scandal isn't going anywhere, at 
least as far as House investigators are concerned. 

irs scandal 

o l d e r . 
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Q & A: Your one-stop guide to the IRS tea-party 'scandal' 
[video chat] 
May 15, aoi3 j By Michael Hiltzik 
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It can be hard to figure out any Washington "scandal" without a scorecard, and harder when it involves 
an opaque agency such as the IRS. 
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FROM THE ARCHIVES 

Key IRS official refuses to testify 

May 32, aoi3 

White House announces new IRS leadership 

May 16, 2013 

Poll: The first firing ofthe IRS tea party' scandal 

Afaj; IS. 2013 

Obama ousts IRS. chief over inquiry 

May IS, 2013 

That's the case with one of the scandals du jour, which revolves around the IRS' scrutiny of political 
organizations seeking a tax exemption. So here — as a companion piece to my column on the subject, and 
with the help of a ju.st-rc1cased report from the agency's inspector genetal — we're providing a quick 
guide to what's wrong and mî be not-so-wrong with what the IRS was up to. 

VIDEO CHAT: Join us for a live chat at 2 p.in. Pacifie 

Why was the IRS scrutinizing applicants for tax exemptions? Certain nonprofit "social 
welfare" otganizations are entitled to tax exemptions under section 501 (c)4 of the tax code—they're 
known as C4S. But tjiey're not pennitted to do significant electioneering. The IRS was trying to winnow 
out applicants that might have been campaign organizations masquerading as "social welfare" groups. 

Obama, lawmakers denounce IRS for targeting 
Why would a political group want to be a C4? Mostly because C4S don't have to disclose the 
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Inspector General 

Q & A: Your one-stop guide to the IRS tea-parly'scandal' [video chat] - Los Angeles Times 

names of their donors. For some donors, especially corporations and rich persons, anonymity is as good 
as gold. Starting in 2010, suspicions ran high that campaign groups were seeking C4 designations they 
didn't deserve. 

What did thelRS do wrong? The inspectorgeneral concluded that staffat the IRS used 
"inappropriate criteria" to identify C4 applicants that might be crossing the line into politics. Starting in 
early 201 o, they screened applicants for names with "political sounding" temns such as "tea party," 
"patriots," or "9/12." 

Did litS higher-ups OK this? No. The inspector general found that supervisors ordered the criteria 
changed when they learned about them in mid-2011. Eventually — in Januaiy 2012—the criteria were' 
changed to "political action type organizations iqvolved in limiting/expanding govemment, educating on 
the Constitution and Bill of Rights, social economic reform/movement." 

Did nvsident Obaiha or any other administration figures know? The IG report says no. It 
say s IRS officials all state that the screening was not influenced "by any individual or organization 
outside the IRS." ' 

Were conservative groups the only ones given special scrutiny? No. Of 298 applications 
given special attention, tfbly 96 had those three terms in their names. The IG doesn't characterize the 
other 202. 

Were most of these applicants innocent? Not necessarily. The IG also says that nearly 70% of the 
applications selected for special scrutiny actually did show indications of "significant" political activity 
that might have inv îlidated their C4 status. 

Why were IRS staff looking for a shortcut? Because their workload had mushroomed. 
Applications for C4 status rose from 1,735 in 2010 to 3,357 last year. Meanwhile, budget cuts had 
reduced the staffing of the Cincinnati office processing the applications. 

Shouldn't this be a routine process? Yes, but it isn't, because the standards for pennissible 
political activity are vague. The C4 law says an organization must-be "exclusively" devoted to social 
welfare.— it's designed to cover community groups like volunteer fire departments, homeowner 
associations and cultural organizations. The IRS has interpreted this to mean that a group can be a C4 if. 
no more than 49% of its activity is electioneering. Butit's unclear how to define this political activity or 
calculate the percentage. The poor souls op the IRS front lines have to figure that out. The IG says they 
tried to do so without any help from management. 

Asis byGr/JUt'a 

Limited "11106 Dell™ Deals 

Don't Forget to Check Out PC Deals w/ Intel® Core^'" at DelLcom Today! 

www.dell.com/Dealg 

Did the staff do anything else wrong? The IG says a questionnaire sent to 170 of tfae 298 applicants 
was too intrusive. Among the "unnecessaiy" questions, the IG says, were the names of donors, the plans of 
officers or directors to run for office, and the applicant groups' positions on various public issues. 

Did the IRS reject tea party groups' applications? No. None of those with "tea party," "patriots," 
or "9/12' in their names were rejected. Indeed, the IG says that sever&l groups that should have been 
rejected actually were approved. 

Join us for a live video chat at 2 p.m. -Pacific with business columnist Michael Hiltzik and Chris Ashby, a 
conseryathre election lawyer who has represented Tea Party groups that have been targeted by the IRS. 
The chat will be moderated by deputy business editor Joe Bel Bruno. 

AliSO: 

Thereal IRSscandal 

The threat of super-PACs 

C4S allow donors to dodge scrutiny 
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intelligence aiid Analysis 
A S S E S S M E N T 

(U//FOUO) Rightwing Extremism: Current 
Economic and Political Climate Fueling 
Resurgence in Radicaiization and Recruitment 

7 April 2009 

(U) Prepared by the Extremism and Radicalizalion Branch, Homeland Environment Threat Analysis 
Division. Coordinated with the FBI 

(U) Scope 

(U//FOUO) This product is one of d series of intelligence assessments published by the 
Extremism and Radicaiization Branch to facilitate a greater understanding of the 
phenomenon of violent radicaiization m the United States. The information is 
provided to federal, state, local, and tribal counterterrorism and law enforcement 
officials so they may effectively deter, prevent, preempt, or respond to terrorist attacks 
against the United States. Federal efforts to influence domestic public opinion must be 
conducted in an -overt and transparent manner, clearly identifying United States 
Government sponsorship. • . 
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(U) Key Findings 

(U//LES) TheDHS/Office of Intelligence and Analysis (IJLi) has no specific 
information that domestic rightwing terrorists are currently planning actŝ of violence, 
but rightwing extremists may be gaining new recruits by playing on their fears about 
several emergent issues. The economic downturn and the election ofthe first 
African American president present unique drivers for rightwing radicaiization and 
recruitment • " 

— (U//LES) Threats from white supremacist and violent antigovernment groups 
during 2009 have been largely rhetorical and have not indicated plans to carry • 
out violent acts. Nevertheless, the consequences of a prolonged economic 
downturn—including real estate foreclosures, unemployment, and an inability 
to obtain credit—could create a fertile recruiting environment for rightwing 
extremists and even result in confrontations between such groups land 
government authorities similar to those in the past.. 

— (U//LES) Rightwing extremists have capitalized on the election of the first 
African American president, and are focusing their efforts to recruit new 
members,'mobilize existing supporters, and broaden their scope and appeal 
through propaganda, but they have not yet tu fiied to attack planning. 

(U//FOUO) The current economic and political climate has some similarities to the 
1990s when rightwing extremism experienced a resurgence fueled largely by an 
economic recession, criticism about the outsourcing of /obs, and the perceived threat to 
U.S. power and sovereignty by other foreign powers. 

— (U//FOUO) During the 1990s, these issues contributed to the growth in the 
number of domestic rightwing terrorist and extremist groups and an increase in 
violent acts targeting government facilities, law enforcement officers, banks, 
and infrastructure sectors. 

•' 
— (U//FOUO) Growth of these groups subsided in reaction to increased 

government scrutiny as a result of the 1995 Oklahoma City bombing and 
disrupted plots, improvements in the economy, andthe continued U.S. standing 
as the preeminent world power. 

(U//FOUO) The possible passage of new restrictions on firearms and the return of 
military veterans facing significant challenges reintegrating intb their communities 
could lead to the potential emergence of terrorist groups or lone wolf extremists 
capable of carrying out violent attacks. • , . 

(U) Rightwing extremism in the United States can be broadly divided into those groups, movements, and 
adherents that are primarily hate-oriented (based on hatred of particular religious, racial or ethnic groups), 
and those that are mainly antigovernment, rejecting federal authority in favor of state or local authority, or 
rejecting govemment authority entirely. It may include groups and individuals that are dedicated to a 
single issue, such as opposition to abortion or immigration. 
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(U//FOUO) Proposed imposition of firearms restrictions and weapons bans 
likely would attract new members into the ranks of rightwing extremist groups, 
as well as potentially spur some of therh to begin planning and training for 
violence against the government The high volume of purchases and 
stockpiling of weapons and ammunition by rightwing extremists in anticipation 
of restrictions and bans in some parts of the country continue to be a primaty 
concern to law enforcement 

(U//FOUO) Returning veterans possess combat skills and experience that are 
attractive to rightwing extremistSi DHS/l&A is concerned that rightwing 
extremists will attempt to recruit and radicalize returning veterans in order to 
boost their violent capabilities. 

(U) Current Econonfic and Political Climate 

(U//FOUO) DHS/I&A assesses that a number of economic and political factors are 
driving a resurgence in rightwing extremist recruitment and radicaiization activity. 
Despite similarities to the climate ofthe 1990s, the threat posed by lone wolves and small 
terrorist cells is more pronounced than ih past years. In addition, the historical election of 
an African American president and the prospect of poiicy changes are proving to be a 
driving force for rightwing extremist recruitment and radicaiization. 

— (U) A recent example of the potential violence associated with a risfe in rightwing 
extremism may be found in the shooting deaths of three police officers in 
Pittsburgh, Pennsylvania, on 4 April 2009. The alleged gunman's reaction 
reportedly was influenced by his racist ideology and belief in antigovernment 
conspiracy theories related to gun. confiscations, citizen detention camps, and a 
Jewish-cohtroUed "one world govemment." 

(U) Exploiting Economic Downturn 

(U//FOUO) Rightwing extremist chatter on the Intemet continues to focus oh the 
economy, the perceived loss of U.S. jobs in the manufacturing and construction sectors, 
and home foreclosures. Anti-Semitic extremists attribute these losses to a deliberate 
conspiracy conducted by a cabal of Jewish "financial elites." These "accusatory" tactics 
are employed to draw new recruits into rightwing extremist groups and further radicalize 
those already subscribing to extremist beliefs. DHS/I&A assesses this trend is likely to 
accelerate if the economy is perceived to worsen. 

(U) Historical Presidential Election 

(U//LES) Rightwing extremists are hamessing this historical election as a recruitment 
tool. Many rightwing extremists are antagonistic toward the new presidential 
administration and its perceived stance on a range.of issues, including immigration and 
citizenship, the expansion of social programs to minorities, and restrictions on firearms 
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ownership and use. Rightwing extremists are increasingly galvanized by these concerns 
and leverage them as drivers for recruitment. From the 20*08 election timeframe to the 
present, rightwing extremists have capitalized on related racial and political 'prejudices in 
expanded propaganda campaigns, thereby reaching out to a wider audience of potential 
sympathizers. " . 

— (U//LES) Most statements by rightvving extremists have been rhetorical, 
expressing concems about the election of the first African American president, 
but stopping short of calls for violent action. In two instances in the run-up to the 
election, extremists appeared to be in the early planning stages of some 
threatening activity targeting the Democratic nominee, but law enforcement 
interceded. 

(U) Revisiting the 1990s 
(U//FOUO) Paralleling the current national climate, rightwing extremists during the 
1990s exploited a variety of social issues and political themes to increase group visibility 
and recruit new menibers. Prominent among these themes, were the militia movement's 
opposition to gunxontrol efforts, criticism of free trade agreements (particularly those 
with Mexico), and highlighting perceived govemment infringement on civil liberties as 
well as white supremacists' longstanding exploitation of social issues such as abortion, 
inter-racial crimes, and same-sex marriage. During the 1990s, these issues contributed to 
the growth in the number of domestic, rightwing terrorist and extremist groups and an 
increase in violent acts targeting government facilities, law enforcement officers, banks, 
and infrastructure sectors. 

(U) Economic Hardship and Extremism • • • # 
(U//FOUO) Historically, domestic rightwing extremists have feared, predicted, and 
anticipated a cataclysmic economic collapse in the United States. Prominent 
antigovemment conspiracy theorists have incorporated aspects of an impending 
economic collapse to intensify fear andrparanoia among like-minded individuals and to 
attract recmits during times of economic uncertainty. Conspiracy theories involving 
declarations of martial law, impending civil strife or racial conflict, suspension of the 
U.S. Constitution, and the creation of citizen detention camps of̂ en incorporate aspects of 
a failed economy. Antigovemment conspiracy theories and "end times" prophecies could 
motivate extremist individuals and groups to stockpile food, ammunition, and weapons. 
These teachings also have been linked with the radicaiization of doniestic extremist 
individuals and groups in the past, such as violent Christian Identity organizations and 
extreniist members of the militia movement. 
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(U) Illegallmmigration 

(U//FOUO) Rightwing extremists were concemed during the 1990s with the perception 
that illegal immigrants were taking a'Way American jobs through their willingness to 
work at significantly lower wages. They also opposed free trade agreements, arguing that 
these arrangements resulted in Americans losing jobs to countries such as Mexico. 

(U//FOUO) Over the past five years, various rightwing.extremists, including militias and 
white supremacists, have adopted the immigration issue as a call to action, rallying point, 
and recruiting tool. Debates over appropriate immigration levels and enforcement policy 
generally fall within the realm of protected pqlitical speech under the First Amendment, 
but in some cases, anti-immigration or strident pro-enforcement fervor has been directed 
against specific groups and has the potential to tum violent. 

(U//FOUO) DHS/I&A assesses that rightwing extremist groups' frustration over a 
perceived lack of government action on illegal immigration has the potential to incite 
individuals or small groups toward violence. If such violence were to occur, it likely 
would be isolated, small-scale, and directed at specific immigration-related targets. 

— (U//FOUO) DHS/I&A notes that prominent civil rights organizations have 
observed an increase in anti-Hispanic crimes oyer the past five years. 

— (U) In April 2007, six militia members were arrested for various weapons and 
explosives violations. Open source reporting alleged that those arrested had 
discussed and conducted surveillance for a niachinegun attack on Hispanics. 

— (U) A militia member in Wyoming was arrested in February 2007 after 
communicating his plans to travel to the Mexican border to kill immigrants 
crossing into the United States. 

I 

(U) Legislative and Judicial Drivers 

(U//FOUO) Many rightwing extremist groups perceive recent gun control legislation as a 
threat to their right to bear arms and in response have increased weapons and ammunition 
stockpiling, as well as renewed participation in paramilitary training exercises. Such 
activity, combined with a heightened level of extremist paranoia,'has the potential to 
facilitate criminal activity and violence. 

— (U//FOUO) During the 1990s, rjghtwing extremist hostility toward govemment 
was fueled by the implementation of restrictive gun laws—such as the Brady Law 
that established a 5-day waiting period prior to purchasing a handgun and the 
1994 Violent Crime Control and Law Enforcement Act that limited the sale of 
various t>̂ pes of assault rifles—and federal law enforcement's handling of the 
confrontations at Waco, Texas and Ruby Ridge, Idaho. 
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— (U//FOUO) On the current front, legislation has been proposed this year 
requiring mandatory registration ofall firearms in the United States. Similar 
legislation was introduced in 2008 in several states proposing mandatory tagging 
and registration of ammunition. It is unclear if either bill will be passed into law; 
nonetheless, a correlatiori may exist"between the potential passage of gun control 
legislation and increased hoarding of ammunition, weapons stockpiling, and 
paramilitary training activities among rightwing extremists. 

(U//FOUO) Open source reporting of Wartime ammunition shortages has likely spurred 
rightwing extremists—as well as law-abiding Americans-^to make bulk purchases of 
ammunition. These shortages have increased the cost of ammunition, further 
exacerbating rightwing extremist paranoia and leading to further stockpiling activity. 
Both rightwing extremists and law-abiding citizens share a belief that rising crime rates 
attributed to a slumping economy make the purchase of legitimate firearms a wise move 
at this time. 

(U//FOUO) Weapons rights and gun-control legislation are likely to be hotly contested 
subjects of political debate in light ofthe 2008 Supreme Court's decision in District of 
Columbia v. Heller in which the Court reaffirmed an individual's right to keep and bear 
arms under the Second Amendment to the U.S. Constitution, but left open to debate the 
precise contours of that right. Because debates over constitutional rights are. intense, and 
parties on a.\\ sides have deeply held, sincere, but vastly divergent beliefs, violent 
extremists may attempt to co-opt the debate and use the controversy as a radicaiization 
tool. • • # 
(U) Perceived Threat from Rise of Other Countries 

(U//FOUO) Rightwing extremist paranoia of foreign regimes could escalate or be 
magnified in the event of an economic crisis or military confrontation, barkening back to 
the "New World Order" conspiracy theories of the 1990s. The dissolution of Communist 
countries in Eastem Europe and the end of the Soviet Union in the 1990s led some 
rightwing extremists to believe that a "New World Order" would bring about a world 
government that would usurp the sovereignty of the United States and its Constitution, 
thus infringing upon their liberty. The dynamics in 2009 are somewhat similar, as other 
countries, including China, India, and Russia, as well as some smaller, oil-producing 
states, are experiencing a rise in economic power and influence. 

— (U//FO'JO) Fear of Communist regimes and related conspiracy theories 
characterizing the U.S. Govemment's role as either oomplicit in a foreign 
invasion or acquiescing as part of a "One World Gbvemment" plan inspired 
extremist members of the militiia movement to target govemment and military 
facilities in past years. 

• 

— (U//FOUO) Law enforcement in 1996 arrested.three rightwing militia members 
in Battle Creek, Michigan with piper bombs, automatic weapons,- and military 
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ordnance.that they planned to use in attacks on nearby military and federal 
facilities and infrastructure targetsi. 

(U//FOUO) Rightwing extremist views bemoan the decline of U.S. stature and 
have recently focused on themes such as the loss of U.S. manufacturing capability 
to China and India, Russia's control of energy resources and use of these to 
pressure other countries, and China's investment in U.S. real estate and 
corporations as a part of subversion strategy. 

(U) Disgruntled Military Veterans 

(U//FOUO) DHS/I&A assesses that rightwing extremists will attempt to recruit and 
radicalize.retuniing veterans in order to exploit their skills and knowledge derived from 
military training and combat. These skills knd knowledge have the potential to boost the 
capabilities of extremists—including lone wolves or small terrorist cells— t̂o carry out 
violence. The willingness of a small percentage of military personnel to join extremist 
groups during the 1990s because they were disgruntled, disillusioned, pr suffering from 
the psychological effects of war is being replicated today. 

— (U) After Operation Desert Shield/Storm in 1990-1991, some returning military 
veterans—including Timothy McVeigh—joined or associated with rightwing 
extremist groups. . . 

— (U) A prominent civil rights organization reported in 2006 that "large numbers 
of potentially violent neo-Nazis, skinheads, and other white supremacists are now 
leaming the art of warfare in the [U.S.] armed forces." 

— (U//LES) The FBI noted in a 2008 report on the white supremacist movement 
that some retuming military veterans from the wars in Iraq and Afghanistan have 
joined extremist groups. 
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(U) Outlook 

(U//FOUO) DHS/I&A assesses that the combination of environmental factors that echo 
the 1990s, including heightened interest in legislation for tighter firearms restrictions and 
returning military veterans, as well as several new trends, including an uncertain 
economy and a perceived rising influence of other countries, may be invigorating 
rightwing extremist activity, specifically the white supremacist and militia movements, 
to the extent that these factors persist, rightwing extremism is likely to grow in strength. 

(U//FOUO) Unlike the earlier period, the advent of the Internet and other information-
age technologies since the 1990s has* given domestic extremists greater access to 
informatipn related to bomb-making, weapons training, and tactics, as well as targeting of 
individuals, organizations, and facilities, potentially making extremist individuals and 
groups more dangerous and the consequences of their violence more severe. New 
technologies also permit domestic extremists to send and receive encrypted 
communications and to network with other extremists throughout the country and abroad, 
making it much more difficult for law enforcement to deter, prevent, or preempt a violent 
extremist attack. 

(U//FOUO) A number of law-enforcement actions and extemal factors-were effective in 
limiting the militia movement during the 1990s arid could be utilized in today's climate. 

— (U//FOUO) Following the 1995 bombing ofthe Alfred P'. Murrah federal 
building in Oklahoma City, the militia movement declined in total membership 
and in the number of organized groups because many members distanced 
themselves from the movement ̂ s a result of the intense scrutiny militias received 
after the bombing. 

— (U//FOUO) Militia membership continued to decline after the turn .of the 
millennium as a result of law enforcement dismptions of multiple terrorist plots 
linked to violent rightwing e?(tremists, new.legislation banning paramilitary 
training, and militia frustration that the "revolution" never materiialized. 

— (U//FOUG) Although the U.S. economy experienced a significant recovery and 
many perceived a concomitant rise in U.S. standing in the worid, white 
supremacist groups continued to experience slight growth. 

• 
(U//FOUO) DHS/I&A will be working with.its state, and local partners over the next 
several months to ascertain with greater regional specificity the rise in rightwing 
extremist activity in the United States, with a particular emphasis on the political, 
economic, and social factors that drive rightwing extremist radicaiization. 
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(U) Reporting Notice: 

(U) DHS encourages recipients of this document to report information conceming suspicious or criminal 
activity to DHS and flie FBI. The DHS National Operations Center (NOC) cdn be reached by telephone at 
202-282-9685 or by e-mail at NOC.Fusion@dh$.gov. For information affecting the private sector and 
critical infrastructure, contact the National Infrastructure Coordinating Centei* (N1CC), a sub-element of the 
NOC. The Nice can be reached by telephone at 202-282-9201 or by e-mail at NICC@dhs.gov. The FBI 
regional phone numbers can be found online at http://www.fbi.gov/contact/fo/fo.htm. When available, 

. each repprt submitted should include the date, time, location, type of activity, number of pebple and type of 
equipment used for the activity, the name of the submitting company or organization, and a designated 
poiiit of contact'. . • 

(U) For comments or questions related to the content or dissemination of this document, please contact the 
DHS/I&A Production Branch at IA.PM@hq.dhs.gov, IA.PM@dhs.sgov.gov, or IA.PM@dhs.ic.gov. 

(U) Tracked by: CRIM-040300-01-05, CRlM-040400-01-05, TERR-010000-01-05 
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Examiner.'Opm 

Armed Hom^f;^h.d;Sef^ agjent^ monitor j^a 
Party at IRS'lprote t̂st' 
TEA PARTY I MAY22,20.^21 BY: JOE NEWBV^^..pf^ " 

V 

Armed DHS guards at IRS protest 
,̂ Credits: JimlHoft 

On Tuesday, demonstrations took plaee at IRS (http://www.examiner.com/topic/irs) offices nationwide as 

various Tea Pilrty (httD://www.examlner.com/toDic/tea-Darty) groups protested being targeted bV the agency. 

Keeping an eye on several protests, hpwever, were armed agents ofthe Department of Honnieland 

Security fhttD://www.examiner.com/topic/homeland-securitv). The Blaze 

(httD://www.thebla2exom/stories/2013/0S/21/whv-wfire-dhMaepts-seeminqly4nonltorinq-hiuitiple-tea-

Dartv-irs-Droteste^cross-the-countrv-on-tuesdav/) reported. 

RELATED TOPICS 

o TEA Party » IRS 

(http://www.examiner.CQ (http://www.iexaminer.co 

m/topic/tea-party) m/toplc/irs) 

• Protest « Homeland Security 

(http://www.examiner.co (http://www.examiner.co 

vwwKexaminer.com̂ artidê arnfBd-tK)nrieland-securlty-ager̂  

Jason Howerton reported that it .remains unclear why 

"federal officials felt the Tea Party presence required 

more than ithe attention of local law enforcement." 

Jim Hoft of the Gateway Pundit 

<httD://www.theoatewayDunditcom/2013/05/woa h-

armed-dhs^uardsoutside-lrs-in-st-Jouisy) said that 
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m/topic/protest) m/toplc/homeland-

security) 

Intimidation « Targeting Conservatives 

(http://www.examiner.co (http://www.examine.r.cb 

m/topic/intimidation) • m/toplc/targeting-

conservatlves) 

armed DHS guards greeted Tea Party a.ctivists in St. 
Louis. 

"Around 3CiO protesters turned out anyway," he 

wrote. .• 

•'JK ''••'"-'••"ill 
•V'Sifnriiy (htlp://w 

-KimnKicc I 
ww.exa ^ ^ ^ g 

|^iner.co. 

IRS protest StPtetfltteounty- May 
j.21.2013 st-louis-
(http://www.examlner.coni/video/irs-

county-
protest-st-louls-county-may-21-2013) 

According to an account 
<http://www.theQateway Dunditcom/2013/05/dhs-
sendsHn-chopper-to-intimidate-tea-barttf-Drotesters-

«in-la/\ posted by Hpft, DHS used a helicopter against 
Tea Party protesters in .Los Angeles and told the group they were 
not allowed on federal property. 

"Many of our 300. tea party folks were approached immediately by 
Homeland Security and told they could not be on.federal property. 
My lawyer told me as long as I didn't block passage we were OK. 
Many .Homeland Security trucks and a helicopter above us scared 
many patriots so most df group went to public side walk to rally," 
an unnamed Tea Party activist told Hoft. 

A report at BizPa^ Review 
'"̂ y"̂ ''" . (http://www.bizpacrevlew.ciom/2013/0S/21/h6melahd-gecurity-

monitor»-tea4M?<y-at-florida-irs-protest-71096) said the DHS also m d̂e an appearance at a Tea Party 
protest (httD://www.examiner.com/toDic/Drotest) in Florida. 

"Under the watchful eye of Homeland Security — yes, they were present — protestors carried signs that 
read 'We Do Not Consent to Tyranny,' 'Abolish the IRS' and 'Don't Target me Bro!,' makinig it clear they 
do not condone the use ofthe IRS as a political weapon." TomTillison wrote. 

A protest in Fort Wayne, Ind., actually had more police than Tea Party. Howerton said that a lone woman 
"was reportedly accompanied by three visible security guards in the IRS parking lot, which included a 
Homeland Security officer." 

"The DHS appears to have finally found a use for all those bullets it's been buying!" Paul Joseph Watson 

wrote at Prison Planet (http://www.pri90̂ plâ etcom/anned•dhŝ quâ dŝ lrotect-ir&from^ t̂ea-partv-

protesters.html). echoing a sentiment at Fire Andrea Mitchell. 

"Amazing how Obama can send out his stbrmtroopers for peaceful IRS protests by the tea party, yet 
couldn't bother with the 'bumps in the road' in Benghazi," Fire Andrea Mitchell ' ' 

• fhttD://www.flreandreamltchell.com/2013/0S/21/police-6tate-<>bama-i8endŝ hs--arme 
protests/̂  said. 

According to reports, the Tea Party protests concluded without incident. 

Video of the protest in St. L ouis can be seen here (http://www.examiner.com/video/ifs-protest-st-louiS' 
countyHnay-21-2013^. ' ' 

vwMv.e)CEHTiner.confi/artide/arnfed-homeland-security-agerî  
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Related: ' " 

• Retired Army officer warns: DHS preparing for war against American citizens 
(http://www.examiner.com/artlclie/re tlred-a rmy-officer-wa rn&dhs-preparinq-for-war-against-
american-citizens) , ^ 

• Jay Carney to Piers Morgan: Scandals involving IRS. Benghazi. AP *doh*t exist' 
(http://www.examiner.com/article/iay-carnev-to-Diers4norqan^andals-involvinq-irs4>enqhazl-
ap-don-t-exist) 

• Limbaugh: Obama administration operating like 'banana republic-type government' 
(http://www;examiner.com/article/limbaugh-obama-ad'ministration-ODeratind 
republic-type-qovernmehtt • 

• Obama Executive Order would seize US infrastructure, citizens IFor nat'l defense 
'(http://www.examiner.com/article/obama-executlve-ord6r-wouid-seize-u&-infrastructure-
citize ns-format-l-defe nse) ' • 
Liberal Daily Kos diarist calls for 'benevolent' Obama dictatorship 
(http://www.examiner.com/article/liberal-daily (̂os<liarist-calls^or-6enevolent-obama-
dictatorship^ 

• Anonymous IRS official: 'Everything comes from the too* 
(http://www.eKaminer.com/article/anonvmous4 rs-official-̂ verything-comes-from-the-top^ 

• Do liberals really want a second civil war in America? 
(http://www.examiner.com/article/dtf-libe rals-reallv-want-a-second'CiVil-war-america^ 

• Flashback: Chuck Schumer. Al Franken sign letter demanding IRS target Tea'Party 
groups in 2012 (http://conservativefirinaline.com/flashback-chuck-schumer l̂-franken-sian-
Ietter-demandina-irs4araet-tea-party-qroup&-in-2012/) 

• NAACP chair: Legitimate for IRS to target 'admittedly racist' Tea Party 
(http://www'.examiner.com/artide/naacp-chair-leaitimate-for-irs-to-taraet-admittedly-racî ^ 

Pgrty) . . 
• is the 'mainstream media' fomenting violence against conservatives? 

(http:/7conservativefirinQline.com/i&4he-mainstream-media-fomentina-violehee-against-

conservatives/) 

If you like this article, you can follow Joe on Twitter (gjnewbyi 956, visit and like his Facebook 
(http://www.facebook.com/spokaneconservativeexSminer) page, or subscribe 
(http://www.examlher.com/user/241S276/1922961/subscribe7destinationgnode/619742i51> to receive email 
updates when a new article is published. 

e 

For hardrhitting conservative commentary, please visit Joe's blog, the Conservative Firing Une 
(http://conservativefiringline.com/>. You can also find Joe's articles at Right News Now 
(http://www.rightnewsnow.com/>. Liberty Unyielding (http://www.iiberlyunyieldi'ng.com/> and 
PolitiCollision (http://www.politicollision.com/>. 
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You May Like by Taboola 

i «£MB>V iPysĵ tHiiifgs.i'we learned ^Adriai Wyllie speaking ati U.S. House of 
W^^u ^o iQUt^ te^ TeaifParty Patriots i^a^^ Representatives votes to 

8 Tiriiest CelebrJIy. 
[Breasts 

5 Signs You'll Get C f K l rty targeting by 
Is (Again) • 

Joe Newby, Spokane Conservative Examiner 
Joe Newby [s an IT professional who hits been involved in conservative politics for years. 
In 1991, he ran for City-Council in Riverside, California, and has served as a campaign 
manager for local conservatives in California and Idaho, including former: Idaho State 
Representative Jeff Alltus.:For... 

vv)Mv.exmrier.conrVartide/arrned-homela 
DBCS348 

4/4 



7/8/13 » Source: FBI Spied On Tea PartyProtestersNallQrmlde Alex Jones'Intoyyars: Ttiere's a v ^ A - 3 . 

Honie 
Alex Jones Radio Show 

o Listen Live 
o Listen Wmdows Media 
o Listen On The Tntemet 
o Ahoiit Alex Jorie.s 
o Radio Show Archive 

. o Newsletter Sign Hp 
News • 

o World News 
o Economic Crisis 

o Big Brother 

o Science & Technologv 
o Medical Tvranny 

o Border Control & llleeal Tmmigration 
o War on Tenor 
o September 11 . 

o Foofi Updates . 
Multimedia 

o Movies/Shows/Reports 
o Video Cljps 

• Fomm 
• Store 

o InfiwvarsMaiii Store 
o Infowars Classic Store 

•. Contact 
o Support Tickets 

• Top Storic 
• Breaking News 
• Search 

Spied OffB Tea Party Protesters Nationwide 
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The FBI were spying on Tea Party protesters nationwide duriiig last week's demonstrations as part of a covert program conducted wiihout the knowledge of 
local law enforcenent, according to a source named as a current FBI agent 

The Northeast IntelHeenoe Network reports that a concemed unnamed FBI agent risked his career in bbwing the whistle on the fiict that Tea Party protesters 
were siibject to covert surveillance. 

The FBI agent aUegedly told Doug Haggnian, 'The DepaitnnBii( of Homeland Securfty.Intelligence Assesisment that is receiving so much attention is just the tip of • 
the proverbial Keberg, and the tnie patriotic citizens .of this countiy are on the Titanic, this is what bothers ne. But is goes fiir beyond that assessment! There 
haviB beeii veiy significant chaiigBS made over the last few years that redirect theTfociĵ and assets ofthe intelligence community intemally. These changes have -
greatiy accelerated under this administration, and the threats have been redefined to include those who usecf to be patriots. It's not only chilling but absolutely -
insulting to God-fearing Americans." 

The source clains that a single page FBI directive was dispatched fix)m FBI headquarters in Washington DC on March 23 requesting that Special Agents in. 
Charge (SACs) "verify the idate, time and bcation of each TEA Party within their region and supply that infi)rmatio>n to FBI headquarters in Washingtoa" 

Agents were then instructed to compile infi)iTnation bn the organizers ofthe different protests and also send the infi)nnation back to FBI headquarters. On April 
6, they were subsequently aisked to cqnduct covert surveillance and data collection ofthe protesters attending the Tea Party demonstrations. Surveillance was to 
be perfi)rmed fiom 'discreet fixed or mobile positions" and was to be perfi)rmed "independently and outside of the purview of local law enforcement,". 
according to the source. 

Although the level of detail collected ficm each operation is unclear, the infi)rmation was reportedly submitted to Washington, where, "at the level of 
die National Security Branch (NSB), this nfi)rmation was to "include the office ofthe Directorate of Intefligence (DIX and integrated widi a 
restricted access database, one that reportedly is accessfcle to only two agencies" [of the 14 agencies that comprise the U.S. intelligence 
community, according to the source. 

'The implications to the' citizens ofthe U.S. are'ominous. It seenv> that there'.is a hostile political agenda coming fiom Washington that characterizes 
. the supporters of our constitutional fieedoms as threats to our domestic security, vJtisAi is totally absurd. The redirection, die refiicusing of domestic 

threats'fiom al Qaeda cells to 'flag waving right-wingers' is something that has gone fiom a murmur a few years ago to a roar today." 

[efiiods] * ' 

•The notion that the FBI woidd be conducting covert surveillance and building daiabases on attendants ofthe Tea Party protests is thorou l̂/ distuibir̂  if not 
unsurprising Irideed, befi>re any major polidcal event the FBI prosecutes aggressive surveillance of politKal groiqps to the point of harassnnent and beyond. 
Befiire the 2004 Republican Convention, die FBI initiated a nationwide canpaign to track'down leaders of protest groups and inierrogate them, as '̂ aiit of a 
nationaleffi)rttochindissentinthiscountry,''accordingto William Dobbs, the spokesnm̂  ' -

Not king afler 9/11, die FBI retumed to tactics that were- first made infamous during the da\s of J. Edgar Hoover, by Collecting extensive infiirmation on anti-war 
and oth^ protest groups. To hî ifipht the non-partisan threat ofthe police state, the FBI is now treating sorcaUed "right-wingers" and conservatives with the 
sane disdah. Basically anyone who seeks to exercise their constitutional rights to peaceably assemble and express fiee speech is considered a dveat and even a 
potential terrorist as a receiit Homeland Securitv directive implied. . . ' 

• Advertisement 

• I 

wvMV.ir!fbMflrs.conn/Source-ft)i-spied-on-tea-party-prolesters-̂ ^ 
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Weird Food Systeny Gives 
• Free Food ForThe Rest of Your Lifel , 

. From 1956 to. 1971, the FBI's CQINTELPRQ program worked to monitor and disrupt protest movenKUts across America as part of an efifort to stifle dissent 
FBI Director Hoover ordered FBI agents to '̂ expose, disrupt, misdrect, discredit, or otherwise nsutralBe" die activities ofthese movements arid dieir leaders. 
The final report ofthe Church Conrnfttee, vAvsh was tasked with investigating the.legality df the prograni, concluded .diat the FBI had perfiirtned •'unsavoiy and 
vKious tactics" in undertaking 'Isecret surveillance of citizens on the basis of their, political beKefi, even when those belief posed no dveat of violence or illegal 
acts on behalf of a hostile fiireign. power." 

As we reported last weiek. The Maryland National Guard was put on alert in anticqiation ofthe nationwide Tea Party protests, while a Homeland Security 
spokesman refised to deny diat prodfst'srs would be under surveillance fiom the DHS. • 

The Maî iand National Guard issued a Force Protection Advisoiy on April 11 which wamed die National Guard to be on alert during die Tea Party protests 
because Guardsmen and Guard fiicDities might become "targets of opportunity." The. contact point fiir die document was listed as die Antiterrorism Program 
Coordinator. . . 

The advisoiy was almost exactly die same as a United States Army Reserve Command Force Protection Advisoiy diat was Issued last Noveniier befi>re die 
nationwide End the Fed protests, wamii^ that protesters were congregsting across die countiy to demonstrate against die private Federal Reserve. 

Duriiig &ninterview on die Roger Hedgecock Show befiire last week's demonstratnns, Sean Smidi, Assistant Secretaiy of DHS fi>r Public Ai&irs, refiKcd to 
deny that HoHKhnd Security officials would be spying on Tea Party protesters vvhen pressed by Hedgecock. 

'Us the department sending people to video or record n any way die Tea Parties?" asked Hedgecock during die interview. 

"Um, I can't speak to sort of thii^ that are'law enfiircement sensitive. Uiii, so I can't speak to any current law enforcement operations," responded Smidi. 

FBI surveillance of Tea Parly protesters highlights die fiict diat die architecture df die police state, which was masswely expanded under George W. Bush, has 
not been disnnnded or relaxed by an Obama administratnn diat pronnised .• " " • 
The Obama administration's annoiLicement that die illegal warrandess surveillance of American citizens, a prograni initiated under Bush, will contmue and in fact 
intensî  under Obarnâ  is another shining example of die fact diat - no matter who is in power and net matter die political persuasion of dnse being watched - all 
Anfericans who have the temerity to exercise constitutional rights are considered dangerous and wbrthy of being targeted by die federal government widi 
surveillance tools supposedly introduced to light terrorists. 

This article was posted: Monday, April 20. 2009 ai 4:21 pm. 
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7/15/13 . IJ!S Depts of commerceand agriculturetargeting TEAparty 

Monday, 13 May 2013 17:45 | Written by Ron̂ M EJohnson | © | * 11̂  

I am a TEA party advocate, and e?q)ress n^ political convictions in articles, letters to editors, and speeches at 
TEA party rallies. Ihe recent action by die US IRS is alarming however, that abusive issue.is now compounded 
by the US Department of Agriculture and US Department of Connperce. During the past winter and this spring, 
I have been targeted by the US Departments of Comrnerce and Agriculture to fill out extensive, intrusive . 
questionnaires on my rural property in Texas. The questionnaires arriveil via regular maD, with a bold waming 
tiiat simulated I was required by law to answer every question and to retum tiie forms to the applicable 
departments. 

The questions included identiiication of every resident on my property by age, ethnicity, income, empbyment, 
. social security number, gender, etc. The agriculture forfn tasked me to reveal all income eamed by sale of 

specific animals, fowl, arid crops. Pagp-afier-paĝ  pried into n^ personal afite. I tossed the fonns in file 13. . 
A second wave of questionnaires arrived with a stem wamitig that I was required under penalty of la\y to-
complete die questionnaires. I disposed of tiiat form also. A phone call was placed to my home; tiie 
spokesperson for tfae US Department of Corhmerce admonished me for neglecting to perform my civic duty to 
help tiie US government compile vital infbrmation to'help restore our ecoiiomy. 

The agent then proceeded to ask tiie same questions tiiat were on the printed form. I infonned the person that I 
would not answer her questions. I hung up tiie phone. Last week, the spokesperson showed up unannounced 
at rny door and proceeded to ask questions. I politê  iî rmed her tiiat the questions were intrusive, and that all 

. tiie US government needed to know about me. was avaiilable on my annual federal income tax form. She smiled 
and told me that tiie on^ way tiie USeconpn̂  would revive would 'be tiiroygji tiie US government having access 
to infomiation that could .be used to stimulate tiie econorny. I reminded her that capitalism was a proven vyay to 
restore the nation's ecoribniy. The spokesperson asked for my name! I smiled and said tiiat she did not need to 
know rriy name. Her question was simp̂  an attempt to gpt me invoĥ ed in responding tb the inappropriate 
govemment questionnaire. She asked, "Are you against gpvemment?" I did answer tiiat question: "No, except 
intrusive government." She said, "Well, I am instructed to report you to my superiors. I smiled and replied, 
"YoudotiiaL Good day." , ' 

I am not a conspiracy tiieorist; however, tiie intrusive questionnaires are all too similar witii tiie questionis asked 
by German Gestapo agents during WWII, and by Comihutiist KGB agents in Eastem Europe afier WWn. The 
recent e?q)osure of abuse by IRS agents adds to awareness that tiie current Washitigton, DC administration 
seems unusually interested in identigdng and harassing anyone who challetigps White House practices that smell 
like progressive socialism I rnust ask a hard question of all US citizens, "Are we being pushed into socialisrri 
while we occupy ourselves witii entertainment; apathy, and tblerance of an intrusive federal govemment?" 

Respectfiilly,. 

Ronald R Johnson • ^ • 

Zepl^, Texas 76890 . 
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President Obama: GOP Opposition to 
Stimulus'Helped to Create the Tea-
Baggers' : 
r • Lltel<f90l f " T W 0 > t l { l 8 | 0 "̂ f l f i f l l Text | . 

By Julie May 4,2010 9:07am 
Percha 

Chttp://ahcnew?s.|qrf85^|H|j^ft^jaj}9r^^e lack of civility in American politics, PrMident.Ohama 
(http/̂ ftter fcomfluiep^ *° * new book about his presidency referring to tKe Tea Party movement 

using a derogatory term with sexual connotations. ' . 
j 

' In Jonathan Alter's '7he Promise: President Obama, YearOiie," 
(http://books.simonandsehuster.com/Promise/Jonathan-Alter/9781439101193) 

' President Obama is quoted in an Novemher 30,2009,' interview sayin^that the unanimous vote of 
House Republicans vote against the stimulus bflls "set the tenor for the whole year... That helped to 
create the tea-baggers and empowered that.whole wing of the Republican Party tq V^ere it now 
controls the agenda for the Republicans." 

Tea Party activists loathe the term "tea biaggers," which has cmcii^ed in liberal media outlets and 
elsewhere 
(http://iv%vw.mediabistro.com/tvncwser/cnn/its_hard_to_talk_whcn_yourc_tcabaggii 
as a method of mocking the activists and their concerns ^ ' ^ 
'(http://www.businessandmedia.org/articles/2009/200904i4i40746.aspx)l 

On Saturday, the president delivered a commencement address at the Uhiversity of Michigan 
(http://www.whitchouse.gov/the-press-o1ffice/remarks-pre8ident-university-michigan-
spring-comniencement) wfaer&he said one way "to keep our democracy healthy is to maintain A 
basic level of civility in our public debate... But we cant expect to solve our problems if all we do is 
tear each other down."> 

The book also describes many of the prdSident's top advisers cautioning him against trying to tackle 
health care reform in the first year because it might be too much to take on at the same time as the 
recession. ^ ' . 

"'I begged the president.not to do this," White House chief of staff Rahm Enumuel says. 

"They'll give you a pass on this one," Vice President Biden told the president. 
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UPDATE: Some liberal bloggers, taking issue with this post, have noted that some Tea Partyers coined 
and origuially embraced the term "tea-baggers." That seems true, and I didn't addcess the coinage of 
the term above. But it was fairly soon, by Aprfl 2009, vihen anchors on CNN and MSNBC were 
employing the terin with mocking innuendo, as seen iii the links above, und pretty quickly after that 
Tea Party activists began taking lunbrage with it. It's now a common way for some on the left to mock 
Tea Partyers. ' 
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Debra Blouin • 2 months ago 

I have never heard a Tea Partier use the term "tea-bagger." Perhaps the lack of objection to 
the tenn when it first came out was that so many consen/atives didn't have a frame of 
reference for it. I know I didn't But I still didn't like il. When I became aware of the reference, I 
realized how powerful an insult It was. It trivializes the movement, but also attaches a certain 
"dirtiness" to the insult. It is especially offensive that our president would use that term. Given 
his present predicament with'the IRS scandal, Obama should be blamed for creating the 
culture which allowed for his minions to engage in perhaps the most egregious violation of 
the taxation power in US history. Shame on him. 
3 I V ..Reply Share > 
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Obama Says Race a Key Conponent'ln Tea Party Protests - US NetHs and Wbrld Report • B - 1 ( b ) 

NEWS 
Obama Says Race a Key Component in Tea.Party Protests 
In a new book. President Obama talks candidly about race and the presidency 

By KENNETH T. WALSH ^ • . • 
March 2.2011 ' • " 

Backlash. There were many effects stemming from Obama's presidency, botti those that were expected and those that were not. One was a 

surprising surge in the number of black Republican candidates in the .midterm elections of November 2010. At least 32 African-Americans were 

running'for Congress as Republicans.. . the largest number since Reconstruction, according to The New York Times. Ttie last time ttiere was a 

black Republican serving in the House was>2003, when J. C. Watts of Oklahoma left office after eight years. The f ^w York Times fouhd that "many of 

the candidates suggest that they felt empowered by Mr. Obama'js election, that it/nade them realize that what had once seemed impossible—for a 

black candidate to win election with substantial white support—was not." The state&where these candidates were running included Arkansas, Arizona, 

and Florida. 

[Top aide] Valerie Jarrett told me, "I think at the time of his victory, ̂ here was an enormous amount of historical significance to this country being able 

to elect a person who was African-American as president. I think that there are probably people who still see him as an African-American president 

favorably and unfavorably. But the.vast majority of people, 1 think, see him as thelr president. I think that because he inherited such a crisis on all-

fronts—two wars, an economic meltdown, a fiscal meltdown, the largest deficit in our nation's history, and a health aisis, energy crisis, education 

crisis, confidence crisis around the world—because df this extraordinary moment in. history when he stepped In, I don't think there has been a lot of 

time to focus on his race. People just want to know, 'Are you going to be able to Improve the quality of my life?'" 

But Obama,. In his most candid moments, acknowledged that race was still-a problem. In May 2010, he told guests at a private vyftilte House dinner ' 

that race was probably a key component in the rising opposition to his presidency firom conservatives, especially right-wing activjsts in the anti-

incumbent "Tea Party" movement that was then surging across the country. Many middle-class and working-dass whites felt aggrieved and resentful 

that the federal govemment was helping other groups, induding bankers, automakers, irresponsible people who had defaulted on their mortgages, 

and th.e poor, but wasn't helping them nearly enough, he said. 

[See a gallery of Tea Party editorial cartoons.] . , 

A guest suggested that when Tea Party activists said they wanted to lake back" their country, their real motivation was to stir up anger and anxiety at 

having a black president, and Obama didn't dispute the idea. He agreed that there was a "subterranean agenda" in the anti-Obama movement—a 

radally biased one—that was unfortunate. But he sadly conceded Uiat there was little he could do about it. 

His goal, he said, was to be as effective and empathetic a president as possible for all Americans. If he could accomplish that, it would advance radal 

progress for blacks more than anything else he could do. . . 

The excerpt se/^cted originally appeared in Kenneth T. Walsh's Family of Freedom: Presidents and African Americans*ln the White House (BouMer, 

Coto.: © Paradigm Publishers 2010). Permisston granted courtesy of Paradigm f^iblishers. 

• • Check out our editorial cartoons on Preaident Obama. ' - . ' ' 

• See photos of the Obamas behind the scenes. 

• See photos of the Obamas abroad. .• . . ' 

SQHS 
Tags: John Comyn, 2010 Congressional elections, deficit and national debt, national security teirorism and the military, unemployment, Congress, Republican 

Party, Harry .Reid, energy policy and climate change, health care reform, Obama'administralion, Democratic Paity, Barack Obama 

Copyright®2013US.News SWDTU Report LP. Useof this website cortstitutes acceptance of our Terms and Conditions of U s e / ^ a c y Policy. 
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Obama Slams Tea Party *Core* IEIS 
Fringe Radicals, Birthers 
Tuesday, 30 Mar 2010 12:42 PM 

Share: . More... A A | Email Us | Print | Fonward Article 

j Recamiend UlOSj ; .T*.*?.*.j's.9.j 

WASHINGTON - President Barack Obama says he believes the tea party is built around a 
"core group"-of people who question whether he is a U.S. citizen and believe he is a 
socialist. • * * 

But beyond that, Obama tells NBC he recognizes the movement involves "folks who have 
legitimate concerns" about the national debt and whether the government is taking on too 
many difficult issues simultaneously. 

Editor's Note: See a d ip fro;n NBC's Obaina interview below 

During an interview broadcast Tuesday on NBC's 'Today" show, Obama said he feels * 
"there's still going to be a group at their core that question my legitimacy." But he said he 
didnt want to paint tea party activists "in broad brushes" and he hopes to win over 
members who have "mainstream, Jegitimate concems." 

' Obama told NBC's Matt Lauer that "there's some folks who just weren't sure whether I 
was bom in the United States, wuetlier I was a socialist, right? 

• • •. * 
"There is a broader circle around that core group, of people who are legitimate^ 
concemed abput the deficit, who are legitimately concemed-that the federal govemment 
may be taking on too much." 
Qbama said he hopes to allay these fekrs as time moves on. ' 
And those core tea partyers? "That group we're probably not going to convince,'' Obama 
said. 
Today's political divisions, including death threats against Democrats who backed the 
healthcare bill, are part of a "pattem of polarization" that stretches back to the inresidency 
of Bill Clinton and contmued through the Bush administration, Obama said. He called it 
an environment fostered to some extent by the modem news media. 
'.'Frankly, it gets spun up in part because of how the media covers politics, in the 24/7 
news cycle, cable chatter, and talk radio, and the I n'temet, and the blogs, all of whiely tiy 
to feed the most extreme sides cf any issue instead of tiying to narrow differences and . solve problems," Obama said. ^ The comments come as the debate over Obama's healthcare overhaul continues to anger -wwwLnewsmaxconfVHeadline/abama-tea-pany-nbc/2010/03/3Q/id/354244 
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a sizable majority of the American public. 

Obama Slanre Tea Party'Core^ as Fringe Radicals, Birthers 

A new Rasmussen Reports poll reveals that the tea party movement is resonating- with 
U.S. voters. This is despite attempts on the part of many mainstream and left-leaning 
media to label the tea party as a fringe group. 

The poll specificalfy asked voters 'JO express their opinions about the tea party compared 
with Congress. Among the findings: « 

• 47% reported that their own views are closer to the tea party than to Congress 

• 26%'said theu* views are aligned more closety with Congress ' ' . 

• 46% reported that the average tea partyer is more ethical than the average member of 

• 27% believe that members of Congress are more ethical -. 

• 52% reported that the average tea partyer has a better understanding of the issues 
facing Anierica than the average member of Congress 

. . • • £" 
• 30% believe that menibers of Cbngress have a better undfirstanding of the issues . 

The Tea Party Express tour is on a 44-city nationwide tour culminating in an event on . 
April 15 in Washington, D.C. Many of those scheduled stops are ih key batdegroiind states 
where Democrats are fending off serious challengeis in the midterm elections. 
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7/8/13 Obama Slams Tea Party'Corê  as Fringe Radicals, Birthers 

Businesses get a 
I reprieve - but 
you dont. Get the 

ObamaCare Survival Guide, 
[aicic Here Now] 

Do you qualify to 
receive up to 
$20,500 in free i. 

money? (Must be over age of . 
50...) 
[aieic Here Now] 

There are 5 early 
warning signs 
that your swollen 

or enlarged prostate may turn 
cancerous — know these signs 
before it's too late. 
[Read More] 

Join the Newsmax Community 
» Register to share your commen.s with the communfy. 
» Login if yqu are already a number. 

0 comments 

Comments for this thread are ndW closed. 

Bsit Communis 

i f * 0 

« Share B 4' 

No one has commented yet. 

ALSOONNBWSMAX 

Egypt: Army Tightens Grip as 
Ultimatum Passes 
228 comments • 5 days ago 

l̂ijPi l̂ sl'oi'Bh G ~ Gee can \ve hire their 
'iaSi Militaiy to Oust our Islamist? 

U.S. to Delay Healthcare Law 
Employer Mandate to 2015 
268 comments • 6 days ago 

| | ^ | Kirt — Somehow I don't believe their 
uSQii reason for delaying the employer 

mandate until 2015 has anything to... 

^ • Whafs this? 

IRS' Lois L'erner Demands Immunity 
For Her Testimony 
195 comments • 5 days algo 
i i ^ l jci ii— Fire her. Criminally prosecute 
itSB^ her. Take the fines out of her pension. 

No immunity. * 

Paul Ryan Leading House for 
'Amnesty' Deal 
523 comments • 9 days ago 

^ H l ^̂ '̂ '̂ '̂  ~ is jumping into the same 
boat that Rubio did. Why are our 
"leaders" so intent'on spending... 

Most Commented 
U.S. to Delay Healthcare LAW Employer 
Mandate to 2015 
Tuesday, os Jul i!0i3 | 26& comments 
Soineliow Idont beliex'etheir reason for delaying 
the employer mandate until... 

•Egypt: Arniy Tightens Grip as 
Uttimatam Passes 
Wednesday, 03 .Jul 2013 I 226 commerits 
Gee can we hire their Military to Oust our 
Islamist?... 

Kerry Aide's Reversal: Top Diplomat 
Was Sailing While Morsi Fell 
Friday, 0.5 Jul 2013 | 191 comments 
tf the State Department would lie so easily about 
something as simple as John... 

|RS' Lois Lemer Demands Immunity 
For Her Testimony 
Wednesday. 03 Jul 3013 | 195 comments 
Fire her. Criminally prosecute her. Take the fines 
out of her pension: No... 

Ruffh Limhauglh: GOP 'Authoring Its 
Demise' With Immigration Reform Bill 
Monday, 01 Jul 2013 I 190 commeuts 
I submit that ̂ sh did not get the entire story 
straight becau.se this goes fiar... 

Comment feed I S Subscribe via email 

Homo Newsfront America Politics insidere TM Wire Sci & Tech Slideshows Jokes Cartoons 

Contact I Advertise j Shop j RSS j Archives | Linl;s | Privacy Policy j Terms & Conditiotis 
.NE'A?Jf*«lAX.£:QM 

,^l Riqht'i Rfcjs-2ti*»d 

VMMV.neMfimaxconVHeadline/obama-tea-party-nbc/201(yQ3/30/id/354244 
DBCS 366 

213. 



7/8/13 

' Sign kl SUBSCRIBE Home Deivery i OgHal 

Ex. B-1 (d ) . 
Obama team fires back at Koch brothers - The Washington Post 

Jobs i Real Estate ! Rentals : Cars I Today's Paper I Oscussians i Gdng Out Guide 

ticsj Opini Politics I Opinions I.,o<:aI Sports Niiriitn:!!. World nii>ir!i':j:!" Tc<.:ri liifr-slv].-: Fn lo r ia in iuenr .liii>.'! I Movo 

THE fix 
\ Asiana pilot had little 
il experience with jet' 

Obama team fires back at Koch brothers 
Posted by Aaron Blafce, J2;J J:' 

222 

President Oliama's re-election campaign is accusing'the Koch tKOthers-funded conseivBtive group • 
Americans -Ibr Prosperity of faking its grussroots support. 

The claim, in a new letter Itaiiri campaign manager Jim Messina, is part of a groiMirig back-and^tbrth 
t)etween the Otama team and the tiillionaire Koch brothers. 

*You argue that Americans Ibr Prosperity's a grassroats organizatian of everyday citizens,' Messina 
wrote in the letter, an early ci3py which vyas olitained t>y The Fix. 'But its emphasis pn rolling hack 
environmental protections and t)locking a clean energy economy appears to be nothing more than an 
ellbrt to promote the corporate interests of ynur employers and others who lavishly, and secretly, fund its 
operations.' 

Prarident Obama meets with Senior Adviior Pete RpuH, Senior AdvinrValerie Janett, Couniel to tlie Preddent Bob Bauer, 
Chler of stair Bill Oaley, Senior Advinr David PIqufff, and Deputy Chief of Stafribr Operations Jim Mesana ^ow Obama 
campaign managei) in the Oval Office, Jen. 7,2011. (Official White Houae PHoto by Pete Souza) 

. On Friday, the Koch brothers — oil magnatf s Charles and David — sent Messina a letter deriding a 
I fundraising e-mail from the Otama.campaigr.. The fundraising letter accused the Kochs of'jacking upr 
I prices at the pump' and committing as muoh as $290 million to defeating Obama's^eelection. 

I fn the letter, Koch Companies president of govemment and putriic affiairs Philip Ellender argues that-
I Americans for Prosperity is a grassroots organization practicing democracy. 

In Messina's response, he scoffis at that nation, calling on the Koch brothers to disclose their donors if 
they want to prove their grassroots support. 

'...it is a cynical stretch to describe the political activities ofyour employers as furthering democracy 
when they are courting huge checks fifom special interest donors to pay Ibr negative ads, with no public 
disclosure of the ijlentity of those donors,' Messina writes. 

'There is no campaign in the country that believes more in the active participation of Americans In the 
electoral process than this one,' Messiiia added. "When you attempt to drown out their voices through 

i • 

Hog Contributors 

Chris CiHizza 
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unlimited, secret contributions to pursue a special interest agenda that conHicts with what's best for our 
nation, you must expect- some scrutiny of your actions.' 

In the Koch's letter Friday, Ellender argues that Messina and the Democrats were demagoguing private 
citizens simply trying to make their voice heard. 

'...It is an abuse ofthe President's position and does a dissenice to our nation forthe President and his 
campaign to criticize private citizens simply Ibr the act of engaging in their constitutional right of free 
speech about important matters of public pdicy,' Ellender wrote. 'The implication in that sort of attack is 
otiuous: dare to criticize the President's policies and you will be singled out and personally maligned by 
the President and his campaign in an effort to chill free speech and squelch dissent.* 

The Koch brothers have proven a strong fundraising tool for Democrats, who regulariy feature them in e-
mails seeking financial support. 

Here is the entire letter -

Wednesday, Febmary 29, 2012 * 

Dear Mr. Ellender , 

I am writing in response to your letter, in which you portrayed the oil and gas executives you 
represent as average citizens trying to make their voices heard. Having built a campaign across the 
country firom the ground up, one in which we encourage all Americans to engage ih the political 
process, I tielieve that is an admirable g.'ial. 

But it is a cynical stretch to describe the pditical activities ofyour employers a j furthering democracy 
when they are courting huge checks ftom special interest donors to pay for negative ads, with no 
public disdosure ofthe identity d those donors. 

You argue that Americans for Prosperity is a grassrods organization of everyday citizens. But its 
. emphasis on rolling back environmental protections and Mocking a clean energy economy appears to 
be ndhing more than an effbrt to pramde the corporate interests dyour einployers and dhers who 
la^shly, and secretly, fijnd its operations. 

Moreover, the negative ads AFP has run have been challenged as folse b/ independent fact checkers. 

The Los Angeles Timies has reported that in 2010, Koch Industries'/and its employees marahaled ' 
hundreds d thousands dddlars behind the election d their Reputriican allies on the House Energy 
and Commeroe Committee, who have pursued their interests in Congress. In fod,'nine dthe* 12 new 
Republicans on the committee signed AFP's pledge to oppose President Obama's proposal to 
regulate greenhouse gases. 

And now it's been reported that your employers and those close to them intend to spend $200 million 
in an attempt to defeat the Presiden*. You note in your letter that Americans for Prosperity has tens Of 
thousands d rnembers and contributors ftom all walks d life across the country, suggesting that this 
is the souroe of AFP's fkjnding. There is one way to verily your pdnt: disclose those donora for the ^ 
public to make that judgment. 

What is known about the Kochs' agenda and business practices would give most Americans pause. 
According to the Kansas City Star, Koch Industries has engched itself by keeping oil df'the maricet; 
storing it in offshore tankers and waiting to cash in when the cost d d l rises. The Koch brothers have 
also been vocal critics d the administrat'on's investments in dean energy altematives. Our energy 
strategy cannd be set by what's best Id the pockdbooks d pditically-connected oil and gas 
executives. It must be driven by what's besi far ttie American people, our economy, and our energy 
security. 

In your letter, you expressed the Kochs' concems atxxit debt. We share your concern: That is wtiy 
the President introduced a plan to reduce the deficit by $4 trillion and put us on a path to sdvency. 
The Kochs must be concemed about the tax and budget plans the Repub'ican candidates have 

• proposed. Those plans would add trillions dddlars to the deficit tiy massively increasing defense ;. 
spending to an arbitrary level, and extending and expanding unaflbrdable and unnecessary tax cuts for 
the wealthiest Americans. 

There is no campaign in the country that bdieves more in the active participation d Americans in the 
dectoral process than this one. When you attempt to drown but their.vdces through unlimited, secret 
contributions to pursue a special-interest agenda that conflids with what's best for our nation, you 
must exped some scrutiny d your adions. 

Sincerely, 

Jim Messina ' 
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Big oil is obviously at odds witti ttie White House, and vice verea. They are natural enemies. But 
lete not limit ttie playere to ttie Koch brottiere. There are manyottier names on ttie list If we • 
remember ttie aflermath of ttie dl 1 holocausL wittiin 24 houre, all ttie Saudis, induding all femily 
of UBL were swifflyevacuated from NYC. This was accomplished byttie ttien POTUS-, a name 
lacking most fevored ranklrig byttie cunrent occupant at 1600 Pennsylvania Ave. This ad of 
assistence and ttiendship, was probably greatty appredated byttie oil barons of ttie Saudi 
Peninsula. I doubt if ttiey have forgotten. So when Iran cut off ttie flow of ttieir black gold to ttie UK 
and France two weeks ago, ttie Saudis announced ttiat ttiey would increase production to 
compensate. IHoweverttie very next day, ttie .announcec t̂tiat due to a decreased demand ttiey . 
would instead decrease oil production. I susped ttiat ttiey were responding to influences outeide 
of ttie Mddle EasL Now, ir. recent days, ttie Koch brottiere come underfire. The current 
administratton has managed to squees itself betiween a rock and a hard place. They want high 
gas prices to engourage green energy, but as ttie price of ftjel rises, ttie meager gains in ttie 
recession and unemployment will diminish. If ttie price rises too high, ttie economy will tiiily • 
suffer more significantty, and be a major reason why BO would lose in November. Now add to 
ttiat ttie fed ttiat control of ttie flow and price of oil is primarily in ttie hands of peoplelike ttie Koch 
brottiere and, yes. ttie Bush femily among ottiera. Byttie time we have our eledion in November, 
Uie price of oil will be higher Uian even Obama wante it to be, since he Iteallyhas little or no 
control overIL The opposition does have quite a bit more influence. The bad news is ttie eoonomy 
is going to suffier until afler ttie election, tiie sliver lining is, it should get much better when a 
Republican site Iri ttie Oval office. 

Lte i »~>-i bv 'i r^vii! Rag 

f j ^ ' l w jp i rapore responds: 
jjjjSiil 3/5/2012 10:42 AM EST 

I'm sorry if ttie republittiugs of ttie GOP cant teke critidsm of tiieir shady and underhanded 
dealings, ff you would find ttie feds rettier ttian only listening to ttie selfsen/ing anti govemment, 
anti freedom, anti human dignliyand misleading or compleUy false promotions of Foxnews and 
your GOP mouttipiece Rush you could become a more productive dtiaen. 

Uke Hag 

-. b i l l i a n i c e wrote: , 

' : .- 3/1/2012 11:56 AM EST 

ABC News caught David Koch leaving his Parte Avemie apartment ttiis week, but ttie tea party billionaire 
quiddyfled to his car, avoiding questions about a scandal involving'his companys taBde witti Iran. 

Arecent report In Bloomberg Maricete magaane re.vealed ttiat Koch Industties had been caught paying 
bribes to win conttads, engaging in possiblynllegal trade witti Iran, price flidng, and Ignoring envlronmentel 
regulations. 

a 

The magaane also uncovered a Koch Industries document admitting ttiat ttiey had violated federal law. 

'Ifs a document right ttiere on the record, right out of ttie lips of Koch Industties." Bloomberg Maricete 
reporter David Evans told ABC News. 

"I ttiink ttiere are enough of ttiese paymente ttiat I ttiink any prosecutor would want to look further,". 
Columbia Univeraity Law School'professor John Coffee eifilained. 

Ule L.<.eii t-jy'.? i-eaoer:: • Share - Flag 

1. 
fa tonc wrote: 

3/1/2012 10:56 AM EST 

The Kochs have, a long history of eflbtte to push America to ttie righL Many yeare in ttie late 1960s ttie fettier 
was a centtai figure of ttie John Birch Sodety. Among ttie ways ttiey soughtto influence local politics was by 
getiing people elected to school boards who could influence what books could be purchased for teaching 
history and for school libraries. In V\fchlta aiid elsewhere, along vyitii men like W. C. Coleman, ttiey 
sponsored camps where promising young minds could be influenced by ultra conservative ideas. The 
sons haw followed along ttie same patti. Th îir name is seldom out front, but ttiey have found ways to wield 
influence fer beyond what ttieir adual numbers would seem to warrant There is nottiing iflegal about what 

wAM£MeshingtonposLcom/blogsAhe-fi}̂ |post/obama-tBani-fires-back-at-l̂ ^ 
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ttiey do witti ttieir money for ttie most part. Butttie devious means by which ttiey attempted to influence 

ttioughttumedmanyagainst ttiem, and ttie John Birch Sodetybecome an impotent organization. They have 

never given up ttiough. They have continued to support rightwing causes from a distence. Theywere 

behind tiie people who gave us Watergate, Oliver North and Iran-Contt'a, support for "militia groups ttiat 

were anti-govemmenL ttie various investigations ttiat led to ttie impeachment of Clinton,, 

"swift boaters" eta. Any cenblst -and botti Clinton and Obama are cenlriste - were porttayed as unAmericari 

- o r i n Carter's case as incompetente .They must be frustrated now witti ttie continued success of botti 

Clintons and witti Obama's likely re-election in spite oftiie many millions ttiey have spent 

Lte Uff!!:siN* Share - Rag 

G r a c e f n l b o o m e r wrote: 

3/1/2012 10:53 AM EST 

For six decades around ttie worid, Koch Industries has blazed a patti to riches - in part, by making illidt 

.paymente to win conttads, trading witti a terrorist stete, fiidng prices, neglecting safety and ignoring 

envlronmentel regulations, fimding 34 ultta conservative influence peddling organizations,dnd hand-

picking candidates to mn for Congress, Senate, and sponsoring and promoting and fending candidates 

who ran for e leded Court systems, such as Judges and Attomey<3enerals and stete Inspector Generals. 

UlCB L.^'i fl cy i f-Mil ! : Share • Rag 

acait wrote: 

.. 3/1/2012 10:26 AM EST 

The kochs are involved in un-American acavities, ttiey betterget used to scom. They have seen nothing yet. 

The sooner ttiey and ttiose like ttiem are charged with un-American activities ttie bette^ Didn't America stop 

bushie prescott from dealing wltti Hitter? We have ttie right to stop ttie koch bros and shouid. 

Lte 'Ji'.t;-, Share - Fiag 

G r a c e f u l b o o m e r wrote: ° 

3/1/2012 10:09 AM EST 

Koch Brottier Industties Paid Bribes To Win Conttads 

Koch Brottiere Rout Law Getting Richer Wltti Secretiran Sales . 

By Asjyiyn Loder and'David Evans - O d 3,2011 1:28 P M ET 

bl May2008, a unitof Koch Industries Inc., one ofthe worid's largest privately held companies, sent^ 

Ludmlla Egorova-Farines, ite newly hired compliance officer and ettiics manager, to investigate ttie . 

management of a subsidiary in Aries in souttiem France, in less ttian a week, she discovered ttiat ttie 

company had paid bribes to win conttads. 

*l uncovered ttie pradices wittiin a few days,' Egorova- Farinas says. "Theywere not hidden at al l . ' 

By September of ttiat year, ttie researchere had found evidence of Improper paymente to secure conttads 

in six countries dating back to 2002, autiiorized by tiie business diredor of ttie company's Koch-Glitech 

affiliate in France. 

Egorova-Farines wasn't rewarded for bringing Uie illidt paymente to tiie compan /s attention. Her superiore 

removed her from ttie inquiry in August 2008 and fired her in June 2009, calling herincompetenL e\en after 

Koch's invesflgatore substentiated herfindinns. She sued Koch-Gitech in France for wrongftjl termination. 

(conL 

htlp:(Awww.bk>ombargxom/hew8/2011-10-02/koch-broL.. 

This is how Koch Brottiere Industties operate, theyfire employees who uncover illegal behaM9ir and cover 

up'ttieir findings until ttiey have no ottier choice but to d isdose. 

Ul«e Uhis bv Share - Rag 

b c t h g i 8 4 i wrote: 

3/1/2012 10:06 AM EST 

W B know ttiat the Koch brothere are on ttie White House enemy l ist Can't have ttiem donating to 

. conservative causes or supporting consenatives. 

\MMMwashlngtonposLcom/blogs/lhe-fi]̂ |3ost/Qbanfia-tean̂ fires-back-
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The Washington Post must have gotten ttie memo from a IMediaMattere/White House meeting to step up 
ttie use of'Vadical", 'exbemist!' and "Koch Brottiere*. 

•* 
U a Likivfi 2 f'i,j;i'.!.".-: • Shara • Flag • 

^I^TL CWBaria responds: 
•jiM? 3/1/2012 12:07 PM EST 

No iî s ttie Koch brottiere who have dedared publidyttieir undedared was on ttie average dtizen. 
Like Messina said, disdose your donore; ite your right nowadays to give as much as much as you 
want but don't tty to pretend your massively fonding attack ads. 

Like Ljk:fdt>v ii Ray 

crinoconnell responds: 
^ S E 3/1/2012 12:24 PM EST 

The Koch brottiere are on most Americans' hit list Their devious attempte to undermine 
democracy should rankle conservatives, too. This has nottiing to do wltti donating to conservative 
causes, and you know it. e ' -

Lte Rag 

fi^^ii KBruatmeycraoosresponds: 
LIM^: 3/1/2012 6:23 PM EST 

The koch brottiere also fended Wisconsin Govemor to teke away union righte and cut jobs and 
fending to schools. I sayttieyare public enemy number one. 
K should be a crime to utilize tiiere Billions to manipulate ttie American electorate witti ttiere 
propaganda. 

Lte Flag 

wjponpore responds: 
^•Sl^i! .3/5/2012 10:52 AM EST 

The only way you could make a statement like ttiat is to be completiy and totelypblivious to ttie 
feds. You seem to have a computer, use it to get ttie tadbjal information you need to make 
informed dedarations and dedsions. The polides ttiese republittiugs are advocating are ttie 
same ones which got us iiito ttir finandal mess we are in now. 

Lte • Rag 

Gracefulboomer wrote: 

3/1/2012 9:47 AM EST 

Report: Conservative Koch Bros. Sidestepped U.S. Trade Ban on Iran , 
BySaraSorcher 
Updated: October 4,2011111:18 a.m. 

The unyielding conservatives allegedly used a foreign subsidiary to do business witti ttie countty. 

.Koch Industries, a business mn by billionaire brottiere long known for fending a variely of conservative 
causes, sold miliions of doflare of equipment to Iran, drcumventing a U.S.toade ban witti ttiat counby, 
Bloomberg Maricete magaane reporte. * 
bitemal company documente show Koch Indosttles, one of ttie worid's largest privately held companies, 
used foreign subsidiaries to bypass ttie ban, which prohibits American companies from doing business 
witti Iran. Offices in Germeny and Itelysc'd to Iran as recentiy as 2007. though a spokeswoman said ttie 
company has since stopped all of ite unite from ttading witti ttie counby, Bloomberg Maricete magazine 
reports, (cont.) 

http:/AwwwjiationaUournaLcom/nationalsecurity/re_. 

Koch Industties, witti multinational foreign branches continued to,do business witii Iran ih defiance of U.S. 
law and while our Soldiere, Sailore, and Marines are engaged in overeeas combat operations 

Lte Share Flag 
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1. 
herberts is wrote: 

3/1/2012 9:42 AM EST 

Bob Kerry is a breatii of fresh air after Ben Nelson who seemed to be going in drdes., 

Lte I frnd ht \i. r&sj'-ra • Share • Rag 
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Ex. B-2(a) 

Sources: Joe Biden likened tea partiers to 
terrorists 

By JONATHAN ALLEN and JOHN BRESNAHAN | 8/1/11 4:07 PM EDT 
Updated: 8/2/11 3:25 PIV! EDT 

.Vice President Joe Biden joined House Democrats 
(http://www.politico.com/news/stories/0811/60414.html) in 

' lasliing tea party Republicans l\/londay, accusing them 
of having "acted lilce terrorists" in the fight over raising 
the nation's debt limit, according to several sources in 
the room. 

Biden was agreeing with a line of argument made by 
Rep. IMilce Doyle 
(littp://topics.polit|co.com/indiex.cfntftopic/IMikeDoyle) (D-
Pa.) at a two-hoqr, closed-door Democratic Caucus 
meeting. 

"We have negotiated with tenrorists," an angry Doyle said, according to sources in the room. "This small group of 
tenorists have made it impossible to spend any money." 

Biden, driven by his Democratic allies' misgivings about the debt-limit deal, responded: "They have acted like 
tenrorists." . 

Biden's office initially declined to comment about what the vice president said inside the closed-door session, but 
after POLITICO published the remari(s, spokeswoman Kendra Baricqff said: "The word was used by several 
members of Congress, the vice president does not believe it's an appropriate term in political discourse." 

Biden later denied he used that term in an interview with CBS. 

"I did not use the tenorism word," Biden told CBS Evening N'ews anchor and managing editor Scott Pejley. | 

Eariier in the day, Biden told Senate Democrats that Republican leaders have "gijns to their heads" in trying to 
negotiate deals. 

The vice president's hot rhetoric about tea party Republicans underscored the tense moment on Capitol Hill as four 
party leaders in both chambers woric to roijnd up the needed votes in an abbreviated time frame. The bill would raise j 
the debt limit by as much as $2.4 trillion through the end of next year and reduce the deficit by an equal amount over ' 
.the next decade. 

Democrats had no shortage of colorful phrases in wake of the deal. 

Rep. Emanuel Cleaver (D-l\/lo.) called it a "Satan sandwich," and Rep. Luis Gutien^z (D-l II.) called seemed to enjoy 
the heat analogy, saying: "the Tea Partiers and the GOP have made their slash and bum lunacy clear, and while I do | 
not love this compromise, my vote .is a hose to stop the j)urning. The arsonists must be stojsped. 

The deal was consummated (http://www.politico.com/news/stories/0711/60344.html) Sunday night, the text of the bill 

DBCS.375 
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was posted in the wee hours of l\/londay moming, and the House was expected to vote first on it l\̂ onday aftemoon 
or evening. But there are still plenty of concems in both parties and in both chambers. 

Liberal Democrats haye had the most averse reaction to the plan 
.(http://www.politico.com/news/stories/0811/60380.html), which insures between $2.1 trillion and $2.4 trillion in deficit 

reduction over the next decade without requiring any of it to come from tax increases. 

Biden told Democratic lawmakers that the deal vyould take away the tea party's "weapon of mass destruction" — the 
threat of a default on U.S. debt obligations. 

"They have no compunction about blowing up the economy to get what they want," Doyle told POLITICO after the 
meeting. 

Authors: Jonathan Allen (@jonallendc), John Bresnahan Qbresnahan@politico.com) 
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Ex. B-2(bj. 
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atBillCBnton Riends 

byTaboola 
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Joe Biden rouses Virginia Democrats, gives GOF ai 
tea party label 

By ASSO'CIATED PRESS I 6/29/13 10:55 PM EDT 

RICHI\j10MD, Va.— Vice President Joe Biden 
continued a busy political pace Saturday, appearing 

. with Virginia's Democratic gubematorial candidate at 
.the swing state's premier pa.rty fundraiser and 
ridiculing this fall's Conservative Republican statewide 
ticket as extreme captives of tea party ideology. 

Biden brought about 1,000 Democrats to their feet 
repeatedly at the Jefferson-Jackson Dinner barely four 
moriths< ahead of the nation's only competitive 
govemor's race. His appearances at state fundraisers 
haved evdked speculation that he is laying his footing 
for a 2016 presidential bid. ' 

"Ladies and gentlemen, we stand for equal rights and women's rights," Biden said. "With virtually zero support from 
the Republicans, the president and I have moved the country from the worst recession since the Great Depression 
to 38 months of private-sector gro*vth." 

(PHOTOS: 2016: Who's next? (http://href.ii/?http://www.politico.com/gailery/2012/07/2016-whos-next/000316-
005768.htnri)) 

With Democratic gubematorial nominee Terry McAuliffe at his side, Biden took aim at McAuliffe's opponent, state 
Attomey General Ken Cuccinelli, who won the GOP nominatipn with strong tea party support and his socially 
conservative ticket mates. 

"There is so much they stand for that is so at odds with the value set of Virginians," Biden said. 

The vice president wamed that a GOP victory in Virginia would only galvanize the tea party's grip on the GOP in 
Congress, where he said even longtime moderate Republicans are fearful of A primary challenge if they don't do the 
tea party's bidding. 

"They are so afraid of a challenge by the tea party that they vote against'what is the right vote. Imagine what they will 
DBCS 378 
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do to Barack and me if Teny l\̂ cAuliffe loses," he said. 

A McAuliffe victory, he said, would "send a strong signal to Republicans across America that there's no reason to be 
afraid of these extreme guys." 

Before speaking to activist? who paid $175 or more per ticket, Biden joined McAuliffe, a longtime confidante of Bill 
and Hillary Clinton, in surprising patrons at a Richmond restaurant, shaking hands before wolfing down two plates of 
fried whiting. 

Among other campaigh events this season, Biden aided Democratic Rep. Ed Maricey in a Massachusetts special 
election — Maikey won, thus keeping Secretary of Skte John Kenys old seat in Democratic hands — and held a 
series of closed-door "donor-maintenance" events in Washington. 

Sen. Tim Kaine, elected on the same Virginia ballot as President Barack Obama last fall, said it's too eariy for 
Democrats to take sides in a potential nomination-contest between Biden and Hillary Clinton, but he counseled both 
to try pragmatism over progressive partisanship. 

"I think the Virginia Democratic success model is, we'll let fhe other guys be the ideology people and we will be the 
woric-together, compromise, make-things-happen party. Thafs been the model that has allowed Dems to win," said 
Kaine, like McAuliffe, a fonner Democratic National Committee chaimian. 

In speeches wanning up the crowd, Kaine and Sen. Marie Warner congratulated gay-rights activists for the ruling that 
cleared the way for same-sex maniages in 13 states but not in Virginia, where a 7-year-old amendment to the state 
Constitution prohibits it. And both hailed the immigration reform bill that they supported — it now faces an uncertain 
future in a conservative Republican-led House. 

The Cuccinelli campaign joined the Virginia GOP in using Biden's visit as an occasion'to attack the ticket for 
Obama's clean-energy initiative, waming that it will devastate Virginia's stmggling coal industry and drive up utility 
bills. 

"With no economic plan or message to tout, Vice President Biden and Teny McAuliffe doubled down on an empty 
strategy of division and false attacks tonight," the campaign said in a statement that refenred to the 
"Obama/Biden/McAuliffe War On Coal" and govemment-run healthcare as "hannful to job growth and economic 
opportunity in Virginia." 

State GOP Chainnan Pat Mullins called it "the most anti-coal slate of candidates ever fielded in the history of 
Virginia," a distinction intended to lock up the rural, mgged J3ut independent southwestern tip ofthe state forthe 
GOP in a neck-and-neck govemor's race. 

Republicans weren't alone in protesting Biden's trip. About three dozen environmental activists opposed to 
construction of the proposed Keystone XL pipeline stood on a street cornier as Biden's motorcade passed, waving 
placards that read "Say No to Big Oil" and chanting "Hey, Joe, you ought to know, Keystone pipeline's got to go." 
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don't have to sit back and allow a minority in-the 
Congress, known as the tea party, to dominate the 
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Solis said her biggest disappointment as Secretary of Labor was that she wished she would of, "had the ability to really I 
get more businesses to understand the importance of having confidence in the economy and hiring up more people," and ! 
hoped business leaders would, help more young people coming out of college with more emphasize internships and -
mentorships. 
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Secretary Raay iJiHood argued Saturday ttiat Ctiina outpaces the United States in building'major 

transportation infrastructure like tiigti-speed rail because of its auttioritarian system and because 

ttie Chinese don't have the Republican Party holding up progress. 

'The Chinese are more successful [in building infrastructure] because in their country, only three 

people make the dedsion. In our country, 3,000 people do, 3 million," LaHood said in a short 

Interview VMth The Cable on the sidelines ofthe 2012 Aspen Meas Festival on June 30. "In a 

country where only three people make the dedsion, they can dedde where to put their rail line, get 

the money, and do it. We don't do it that way in America." 

LaHood said that despite this, democracy is still preferable. "W^ have the best system of 

govemment anywhere on the planet. It is the best. Because the people have their say," he said. 

During his confierence session at the festival, LaHood blamed Republicans in Congress, espedally 

the Tea Party fireshman dass elected in 2010, for the relative lack of progress in moving fooMard 
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. with high-speed rail even though the administration has obligated more than $11 billion to the 

effort. 

'Two years ago, between 50 to 60 Republicans were e leded to the House of Representatives to 

come to Washington to do nothing, and that's what they've done and they've stopped any 

progress. Those people don't have any vision about what the govemment can do. That's been a 

real inhibitor in our ability to think outside the box and think big," he sa id . . 

"V\fe used to be No. 1. Wie're not Nto. 1 anymore. W^'re No. 23," he continued. "Previous 

generations have always left something to the next generation. We owe it to the next generation to 

leave them something. We shortchange the next generation if we don't leave them high-speed rail.' 

That's our obligation." 

LaHood boldly predided in his remarks at the conference that 80 percent of Americans will be 

conneded with passenger rail within the next 25 years. He said that this will be accomplished 

through a series of commitments by the federal government, state governments, and the private 

sedor . 

'That 's how they did in Europe, that's how they did it in Asia, and (hat's how we will do it in 

/\merica," he said. "There's no turning back on this. We're not going to tum back. And you know 

why? Because that's what the people want. That's why... there's no stopping high speed rail." • 

LaHood heavily critidzed the governors of Wyoming and Florida, who have rejeded federal 

attempts to move forward with high-speed rail in their states, and he fought off a heckler firom 

California who said that high-speed rail was not a wise investment of tasqgayer money. 

"Doing nothing is not acceptable. Don't be coming here and telling me it's not acceptable i fyou 

don't have an alternative. It's coming to California," LaHood exdaimed. "All the studies show, i fyou 

build it they will come." 
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LaHood wants the Chinese option and American democracy. The pesky Tea Party freshmen are 
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sense but it does not fit L^Hood's 

vision. 

In the U.S., we will never have rail that will sene 80% of the people. After one gets out of the 

Northeast Corridor, 

the population scatters excepts Ibr major cities and suburt)s. Even in the major cities and 

suburtis, passenger rail is under utilized because people need to move more rapidly than 

stationary rail proMdes. 

LaHood has a govemment limo fbr his wori<. Does he use D.C. transit? Of course not. He' is 

special and deserves all nf the perils we can offer. 

His kind are a dime a dozen, as Friedman ofthe NYT. They think dhers should do what they say 

and want; but for them they are special and deserve recognition for the brilliant, their vision. 

Vision without reserves of common sense is a disaster in the making. 
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©longdrycreek; The idedogy that LaHood represents, is even worse than you think it 
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density. The pdicy focus on density and rail transit as «in end in itsdf, is misguided in 

the extreme. No nation which has high urisan land costs, will ever catch up to the USA 

economically. No-one should ever have expeded Japan to catch up. China will never 

catch up unless it worits out what pdicies make urban land costs lower rather than 

higher. The UK economy has been dropping further and further behind for decades 

because of its absurdly inflated urisan land costs. Attempting to "conceritrate" 

population by regulatory coercion just so rail transit or HSR is viaUe, is making a 

pdicy target out d the wrong variaUes. It is very sad that pdicy makers in the USA 

have wasted, and are wasting so much puUic money because they do n d even 

understand the reasons for their own economic success. The former USSR had 

absdute pditical power to make people live in apartment docks and catch trains, but 

this was NOT economically efficient at all, it was an inherent part d the reasonb-the 

wtide "planned economy" experiment FAILED. 
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bob8kly2000 
it sounds to me Ijke what he is saying is . . . 'Hey, I think govemment ought to be ade to 
railroad the peode any time, anywhere, any way it wants, and who are you to tdl me what we 
cant do? 

It is nd surprising to see a deTiocrat lament the fad that there is someone out there wljo wants 
to stop his party's attempts to make bip govemment dgger, boost his sponsoring financiers' 
stranglehdd on our economy and tax every American citizen into destitution and slavery while 
enriching and endorsing those countries whose pdicies our grandt̂ thers died to stop from getting 
to our shores. 
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etexfiaherman 
Yep I agree we should leave something for the next generation but don't agree with what he and 
his boss want to leave them, which is a bankmpt America. How about a balanced budgd and 
our middle class paying manuladuring jobs being brougtit tiome so we can graw our economy? 

coggocog 
Muddled US Media Moguls and l@webworidismyoyster.com 

' > EAR ;.«<:• 

JoanneNewnam 
Amos Wright - Thank you for your august and thoughtfUi vMxds. 

! YEAf* AGO 

ii JoanneNewnam 
AI3J NYC _ i am extremdy wdl read, a graduate d a Jesuit university,̂ and a student of WWII 
history. It is you who doesnt know his history or have been purposdy not taught the tmth about 
Hitler and his socialist party. Pdnt is socidism always leads to dictatorship. The history, is there 
for anyone to examine. 

f ^ , , 
1> EAR AGO 

UberalsHatsUs 

LaHood is ether insane or like his boss, a pathdogical liar. The latter is mosl likdy. 

"All the studies show, if you build it they will come." 

Uh... NO! Try Phoenix, where they built a spur between Tempe and Phoenix and NO ONE 
RIDES! Neither this sad sack liar nor Obama nor anyone else will get Americans out d their cars 
because we do nd WANT your high speed rail. Know what a Califomia ticket VMII cost? 
ESTIMATED $143 ONE WAY. HII be a Id more, tdo. Who in his or her right mind will get on a 
fireaking train fiar that insane 3um? 

• 
They do NOT ride in Phoenix, they do NOT ride dsewhere, and they will NOT rise in Califomia. 

Another catastrophic rip^iff of American taxpayers. I live in Florida, and i -d^ed and will reelect 
Gov. Scott precisdy BECAUSE he vetoed this abomination. And because he supports guns for 
the people. And because he's iR«.-puUican, not Marxist. 

• 
Spanky Spankater 

[ LiberdsHateUSj IIRC, wAien ttiey built a light-rail system between downtown St 
Louis and Lambert Fidd, the most ndiceade effect was an increase in crime in the 
airport area. 

Spanlq; Spanksler 
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i LiberalsHateUsi I also recall in the SF Bay area when they tore out periiectiy 
good trolley lines on the SF Bay Bridge in order to justify spending many billions on 
BAI7T undemeath the Bay. 

PhilBest , • 
"Ifyou build it, they will come"? In Cdifismia? A very good pdnt made by Ed Glaeser in his 
recent book, "Triumph dthe City", is "....Few slogans are as silly as the environmental mantra. 
Think Globally, A d Locally.... (e.g.) hamiing the environment by pushing new building away from 
the Beri(dey (Califomia) Ruburt)s, which have a temperate climate and ready access to puUic 
transportation, to (daces that are) dl about cars and air conditioning...." So Mr LaHood had> 
better be very sure that the peode are gdng to be allowed to come, so as to justify the HSR 
projed. Glaeser says that Califomia should resemUe Japan's population levd and density and 
urtaan system layout. Of course HSR makes sense in Japan because d-its population density 
and urt>an system layout.'One nore serious doubt 1 have about going ahead too fast with HSR 
right now, is that Mag4.ev COULD very soon tum out to be a viade and far superior system to 
anything based on conventional rails. Read Jesse Ausubd on Mag-Lev it would be a shame to 
have invested hea\«ly in a shortly-to-be obsdde system just a few years befbre its obvious 
successor came to commercial fhjitlon. And ttien there is the scope tor "convoyed" (at high 

speed) automated-contrd cars 

1 VEAK AGO ! I 

JohnSteelei 
Anogant SOB. Fine if you are one d the three or even the three thousand. But how about the 
rest d us peasants - the one that you think you have the right to boss around — you bastard? 
God in Heaven I hate these peode. 

r " " I ' • 
1 VEAR - c o . 1 i 

•! j 

JohnSteelei 
Dear Jackass: 

If the peode wanted High Speed Rail, PRIVATE INDUSTRY would have found a way to 
accomplish it. They didn* because its a loser. 

D 

Andher "Big/Bigger/Biggest Govemment is the answer to everything" moron. 

1 VEAf AGO 

splnoneone 
Your ignorance is spedacuiar. l3o you believe Hitler was a leftist or a jightist? On what do you 
base your answer? As far as 'teabagging" is concemed, it seems the Dems have a lock on that, 
seeing as to how you dl are in favor d gay manlage, dc. 

1 .VEAK AGO . . II I 

AJD_NYC 

j sdnoneonel My ignorance is spedacuiar? Please daborate. 

i 

What do I think about Hitler? Wdl, it's agreed upon by credide experts d Nazism and 
fascism like Robert O. Paxton that he vyas an extreme rightist, but what I think is that 
you should look up somdhing cdied "Godwin's law." 

Oh, and I'm glad you made a homophodc remark, comdete witb a reference to a sex 
ad. You're so clever. • 

LlberalsHateUs 
! AJD_NYCj I sdnoneone.- OOoooooooh, oh me, oh my, a 

"homophobic" remaric. What shall we do, what shdl we. do? 
I 1 ; -

1 i-EA^ t o o • . I 1 I 
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mi '^J^ . • . • • • • 
{ jsdnpneonej it's worth mentioning'that historical feiscist movements tydcally 

T ™ * presented themsdves % transcending the left and right and drawing ideas ftom bdh. 
1 YEAH AC!0 

AJD_NYC 
Whatever the system d govemment China has, it's hard nd to admire how it^ managed to pull 
hundreds d miliions d people out d levds of poverty thd were once on par with sub-Saharan 
Africa, and build a Id of shiny new infrastnicture to bod. I think ifs easy for us, as Americans, to 
take for'granted what we have in this country. 

That bdng said,, a lot d the admiration d China in this country would likely disappear if the 
Teabaggera adually showed some red interest in making it a better dace for future generations 
rather than just ddng everythirig they can to prevent anything from getting done so that they 
achie^ thdr goal d making Obama fail. Instead d offering comprehensive and thoughtful ideas, 
they just prattle df some harebrdned libertarian cladrap,. shout pickd-sign slogans, raped 
consdracy theories and denounce anyone who doesnt agree with them as a socialist. 

I , 

The Teabaggers are a detriment to the pudic interest because the very concept d the public 
interst is anathema; the Tea Party is nothing but "me me me, only I'm important, on my interests 
mdter, 1 dont wanna pay no taxes, wahhhhhilir' disguised as a pditical idedogy. , 

i YEAR AGO 

Spanky Spanksler ' 
I AJD_NYCl Why are liberal males dssessed with teabagging? 

1 YEAR .•ivGO 

UberalsHateU8_ 
[ Ŝpanky Spankster] i Z A J D I N Y C ] Why are NVC liberals 

' ot)sessed with stupidity? 
> 1 

1 VEAR A^^O • I I 

AmosWright 
You dont seem to adually know whd the argument is, do you? The basic princide is 
thd the govemment which govems least, govems best. It is interested in the puUic 
iriteresL It just bdieves thd the pudic interest is bbst served by reducing the number 
d things the govemment does to the pudic and ihcreasing.the number d things the 
public does for itself. It's redly quite simple if you give it a moment's thought. Your 
premise: thd you have to have govemment ideas or you're nd Cbntributing is the 
proUem. You're trapped inside a very narrow view of human action. This may come as 
a shock to you, but outside d things thd are by definition, cdledive adions - say, the 
military or the prevention d epdemics - few and rare are the things ttiat govemment 
can do thd peode ading on thdr own cannd. There's ndhing magical about a 
massive,' unthinking bureaucracy. Whd's more, peode ading on thdr own crede * 
winning situdions for everyone.- Whereas go\/t adion does nd. When privde industry 
makes a decision it begins with its own resources, so it is more likely to be efficient 
with those resources.' When those resoutces are spent in trade, a win-win situdion 

. must occur. Othenwise, no trade takes place. When puUic forces make decisions, 
they do so witii dhrr peode's resources. There is no need to dm tbr an efficient rdum 
on the ddlar. This is why China wastes a lot d resources, too, and has a way d doing 
things you may nd like so much. Thousands d villages were literally submerged for all 
time when they dammed up the Yangtze. Uttie eflbrt was made to preserve anything 
there, including artitets and rdics d their own culture. When goVt adion takes dace, 
dten the ded is made between two parties, ndther of which is paying the Ull. This is 
the definition ofa puUic sector union: an organizdion tfiat conspres with the 
pditicians it hdps to ded in a scheme to rob the taxpayer and edit the boodle. Oh, 
and maybe provide some services when they're nd on vacation. Between the hours d 9 . 
and 12 and 1:30 and S. Wdl, ok. 4:30. Another thing thd you may not underetand 
about China making good d itself is that it has done so by using humans in a fashion 
nd dissimilar to the .resource curse in dher countries. China is beginning to slip, and 
will continue to do so, by the way, as dher dayers in the region and parts d Africa and 
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Ldin America ̂ i h using ttieir excess: iaW in the way China-has. Furthermore, you^ ' 
like the Obama adrninistration, are fiddjng things by the wrong erid! China is only able 
to do anything foî  its irfrastmdure .because they edered the maricd as hard as they 
could. It was tradeiSrid cadtdism'tliat paid forthe infrastructure. Nd socialisiYi. (And'' 
yes, it's socialism,.; It; might be ttie'fo^ ' " 

protest thd defidtion,- then pjease ld"ijs;all.knovî where'the' bright red line is between' 
the idedogy of.the Dertiocratic F̂ arty'iand .sbcidisnri. When will' your "spciahjustice '̂.'.and 
all that norisense stop?. lf yoU caniiot ddine'it;'then we can assume thd ^ will'not,'arid 
thd what ypu .̂ re after is 'socialisrn. by .degrees rather t^ari by revolutiorK It's still 
pdsonous.)As. feir as ttie' "They, .wanna hurt 'itiy .Obama" line, puhleaze. .You whine a Id-, 
for a New Yoricer. (BTW, thdxioesht impress anyone. Everi in Nevy Jerse^. We all -
think you're just-parasites tiyngjoffiof the.things built by bdter men ldig:;dead.) We -'.,' -
dont care so much about- 9b|aiTi.a What we care about are the bankmpt' ideas d his . 
missing communist daddy. '-Since-he is.abontdner forthos'e thirigs ahdrlKtle dsis, he^-
gd to go. You' are taking f̂ Fgranted "what Vou havS^n this country. Whd ybu'have is • 
somdhing tha^was bujir/ngstly-bjH. privde iriUustry: Ihose parts tlid were biiilt with . 
puUic eflbrt had to be done d the cost d private investment.As far as authorities on Vne 
mdter of Nazism, wdl, Aristdle sdtled the matter d appeds to adhority more than 
2000 years aga Look it up. The question is what were they? In fact, they were only 
right-^ng in the sense thd they hdd nationdistic ideas. The actud right wing, Mf you 
remember your history, was the monarctiy and the Church. Right wing cdlectivisms 
are dder than left wing cdlectivisms, but thd is bdh a mdter d historical accided and 
economic reality. You cant gd to left-wing cdlectivism udil yoiur socidy has some 
wealth to Uow through and to support the oxygen«ucking Stde. In fact, Mussdini was 
a man d the Idt, and Nazi VMas a "vvortcer's party.". More importantly, every - EVEiW - ' 
communist and socialist Stde resorts t&race arid nationdismid some point, round-
eye yanqui gringo. The Soviets fought the Gemians for the Motheriand, nd for the 
Revddion. The Khr ier Rouge thought they'd teach the Vidnamese and Chinese how 
"real" communism was' to be done. Barack Ot)ama's missirtg communist daddy was an 
AfroMancist, a bdiever in a.special kind d Mancism ft)cused on the unique qualities of 
Afiican peode, whdever fod thing thd's supposed to mean. Since we are on the 
subjed d compardive.̂ oiganizdional princides and idrastmcture, allow me to dfer an 
anecdde: the worst excesses in American industry (udii the present cdlusions with 
the State d which your state is particulariy ndorious) dSn be traced to the robber 
barons - notaUy the rdlroad tycoons, dl and sted. What privde industry did with 
railroads was make it possiUe, if nd highly profitaUe ftir peodeio tnove od into the 
middle d nowhere, gd land bf thdr own when they had no prosped d it in'the eariy 
states, and make a living, albdt a meager one, as a farmer or rancher. Thd's pretty ' ' 
rough piay.Bd what have govemmeds done with ttjeir rail lines?l dare say thd 
shipdng food.fifom the middle d nowhere into the.cities at high cost is farmore moral 
than the Ug govemment indindion to ship humans tiom the dties into the midde d 
nowhere fbr fifee. 

And that redly is the cmx d it. The tool you want to use - the State r sounds wonderfd 
when it's in your hands.. Less sq when someone dse is beding you with it.Better to 
just sd it down and triade with one andher firedy, feiiriy, honestly and with mdud 
respect.(And Hopel and Change! arent picket slogans? Jeez.) 

AmoAMrtght 
Apologies fo: the lack d paragraph rdums. When 1 had typed it out, they 
were there. Prot)ably soft retums. 
1 i^EASi .-'.ijCi 

PhilBest 
" "i ©AmosWright I have the proUem with the paragraph retums too. 1 agree in 

' princide with some d wtiat you say, tnit ther& are some pdnts you may not 
be aware of. Many d the ca|3italists who have made the most money in 
history and often eamed the title d "robber baron" in tbe process, actually fill 
a historicdiy significant dace in the history d economic development 
because whd they did to make their money, was bring the price d 
something significant, DOWN, and txing jt within the reach d"the masses". 
Camegie with Sted, Morgan with rail travel. Rockefeller with petrol. Ford with 
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cara. Withod this phenomenon, things like "hnoUlity" remain the presene d 
the very rich. There does nd yd seem to have been any examde d 
someone providing good and sendees to the masses thd were once unique 
tp the very rich, on a purdy charitaUe basis, or as a govemment monopdy 
provision. Schumpeter said the beauty d cadtalism is that it does not provide 
more and rnore stockings tO'princesses, it provides stockings to millions d 
young wornen who could nd aflbrd them before. On the question d \dw cost 
mobility, few peode r^lise that this finally ended-the problem that Kart Mane 
idedified, thd rising incomes from rising productivity, adually resulted iri 
rtsing "rents", leaving the wortcers with no more discrdionary income than 
bdbre, and the benefit ofthe rising productivity, bdng cadured by land owning 
digopdies. Frank Uoyd Wright poided od in the 1920*8, the pdedial for 
adomoUles to end 'the tyranny d red". Rail systems never accessed 
enough new 'and d once, to make the maricet for land for urban devdopment 
tmly compdiiive. Land accessible by rail is d courae just long namAv strips. 
Bd roads and cara pdedially bring so much land tdo the urtan economy, 
thd no digopdy class can stop the prices from falling. Alfred Leavitt was a 
studed d Frank Uoyd Wright, and he and other devdopere simdy started 
building new suburt>s out beyond where the monopdists owned all Of It. This 
adudly ended the monopdy pradices surrounding urban.devdopmed, and 
niade housing costs more aflbrdaUe than ever before in history, because the 
price d mral land does' NOT rise with the incomes d urtian woricfproes like 
the price d urtan iand does. Of courae "crony cadtaliMs" tried for decades 
and findly succeeded in many countries and States and cities, in having 
"uri3an danning" to "contain urtian sprawl" and in these cities, the proUem 
Kart Mane identified has rdunied with a vengearice. Housing "median 

• multide" prices typically hover around 3 as long as there is freedom to 
convert mral land to urtan; bd median multides always rise above 6 (and 
often to 10 and over) once "urtian growth constraint" is practiced: This is a 
dassic illustration dttie'diflerence between tme free mart(et capitalism and 
"crony capifalism" or "stdist capitalism". Many peode dd nd realise,thd 
wheneve. some capitalist is truly "gouging" the marttd, there is always an 
enaU in govemmed and reguldions somewhere. It is simply not tme to . 
daim thd the advantages draducing the uriaan fodprint are worthwhile, ' ^e 
cost d urt>an iand when it is "growth constrained" always rises far faster than 
peode can reduce their consumdion d land; new devdopments end up with 

- lots only one tenth d an acre iq size priced at several times as much as a 
wtide acre still costs In the cities with fireedom to devdop. (eg 200 cities in 
the USA ?re still like this). The UK has median multiples over 6 and. 
fiuctuating as high as 9, even though thdr average/iew devdopment now has 
17 homes per acre. It is tddly lalse too, to cldm thd there are sufficied 
savings on transport costs to offisd this increase in housing costs. In so far 
as "compact urtian form" condates to reduced energy consumption, the 
mechanism by which this occure is simdy squeezed "discrdionary incomes 
after housing costs are deducted", and cdlapsed Urth rates due to a lack d 
space and discretionary income with which to raise a family. Emdoyrined in 
firee martcds decedralises just as raddly as househdds,* so thd jobs-
housing bdance keeps travd times rddivdy staUe. In fad congestion in 
higher density cities (less road lane miles per peraon) always more than . 
negdes the single-digit-percedage "gains" iri transit use, walking and 
cycling. This is all yd andher classic illustrdion d crony capitalism and the 
unintended consequences incurred t>y studd leftwing pditicians and 
txjreaucrats and "dannera" who are the crony cadtalists useftjl idiots. 

I . 

PhilBest 
I also should have said thd congestion wAien density is ddiberately - . 
increased gds exponentidly worae not just because there are more cara'in 
the same dd road space, but because traffic speed on a higher proportion d 
the networtc for much dthe day. feills firom "fiowing" to "stop-start", 

' compounding the proUem. Nolpdy are more care trying to gd through, they 
are getting tiirough d a.much lower speed. Add to this, "sdll-back" dfects 
from bottip-necks, and it is no wonder thd the increased-density cities show 
worae outcomes, while the many low density low larid cost cities in the uiSA 
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have had «ery stable commute4oAMort( times. The data are very emtjarrassing 
to the advocates d grtian growth codaihmed, aiicĵ lricreased density. The 
cities thd do use more pdroi and have greater vehicle miles travelled, have 
this because speeds are higher and hence peode can travel ftJrther in the 
same time; they dso have the discretionary income-after Jiousing costs to do 
more dscrdionary traviel and to. buy thiratier vehicles; and, they .dso have 
mbre children, resulting in educdion and shopping rdded travd and so on. 

i- 1 •> 1 

1 rEAR jtiji) ' i i i ! 

Jame.iNorton 
j AJD_NYC! You're an even bigger idiot than I thought if you think our goal is to 

see "Obama fail." Adually, it's rdherreveding dthe way you think, . 
everything...EVERYTHING...is focused squardy on how it afliects Obama in your view. 
I do find also very amusing that equate "making a better dace for ftjture generations" 

yvith creating bigger and more incompded govemment-and creding trillions d dollara 
In ded for said ftjture generations to pay off. Herels an idea, stop spending money that 
isnt youra.i And stop*yflth studd sdf righteousness, whd you do is nd to mal̂ e the 
worid a bdter dac R is to increase your codroi over people's lives and telling them 
how to live. - . 

1- YEftR AGO l l l l 

Spanky Spankater 
The USA has a viell-used and thoroughly tested highway system, around vriiich our industry has 
evolved. 

If we add HSR, that won't gd rid dthe highway system. Well still need it fiar tmck traffic and, 
since HSR. goes only between sdect major hubs, well still need highways for mesh-style . 
passenger travel. . - ' . 

lYEAPAGO • ^ I" M 
e 

splnoneone 
Let's see, i started-riding-HSR in Japan in 1966. Tokyo to Nagoya in atxxit 2 hoiira. But, the 
cost was nd zero. It oniy was even close to break even d the time because Japan had and has. 
a very high populdion density. 

Remember, ddus, that the ideratde highvuay system was invaded and brought ido being by an 
dd white guy by the.name d Eisenhower. Our curired dectric grid was build by privde industry 
between .1.960 and 1980. The space program, jus.t cancelled by Obania, was done by dd white 
guys and brought ybu such ttiings as vdcro and Tang, dus a huge amoud d rhanufacturing 
technddgy. 

What you defined as "socialism" is actudly communism'. Obama finds that to be an interesting 
idea. He is curredly trying tiis damnest to mle without bdhering to ask Congress for laws. 
What he seems t9 be aiming for is Fascism, i.e., national control d transportdion, 
communications [MSM is dready in his pockd; thd's why he comdains so loudly about Fox]. 
puUic services, and contrd d if .not ownerehip d industry. With the'new tax authority just 
graded to the Execdive by tt̂ e Supreme Court he will probaUy dan to grab thd brass [ing too, if 
he can. ' . . 

1 .YEAR AGO 

• 
AJD_NYC B 

[, sdnoneonel Uh, no it isnt. Soddism is an economic system in which the 
govemmed diredly controls the economy. Communism is a pditical idedogy that 

« 
seeks to take a socialist economy and use it to achieve full socid and economic 
equalfty. 

rm nd undervaluing the codribdions made by .peode to the past, but I arin saying thd-
we as a ndion need to dan for the ftiture, nd cling to a mostly imagined view d the 
past in Older to assuage the feare d change d a bunch of sdfish, cranky dd white' 

'thecaUe.foragnpolicyconri/jx)sts/2012fQ7/0@/obanriajBjb-ansportaN 
DBCS 398 

g/14 



7/26/13 Obania!s transportation secretaryhails Chinese infrastructure | The CaUe 

peode. 

And yii/no said therê s .anything wrong witti privde industry building infrastmcture? I 
never did. But I dont think there's anything wrong with govemment ddng it either, 
especially when it wbuld serve the puUic good. 

And regarding HSR systems that cost a lot and dont break even, so what? The same 
could be said d the Amny and the FDA - so should we just get rid d those as wdl? 

AJD_NYC 
I Sdnoneonel You really need to leam to think ftir youi^elf if you sincerdy bdieve 

thd Obama is aiming for fascism, socialism or communism. IYn just astounded that 
peode can be as ignorant as you. 

A major reason why peode comdain abod Fox is because d the levds d ignorance it 
produces, as evidenced tiy your post. If it's still any mystery to you why so many 
peode have such a low opinion d the Tea Party, then please refd your post again, 
especidly the last paragraph. 

I 1 EAR AiiCs 

LlberalsHateUs 

sdnoneone ! The only "amazing" thing, and the 
ignorance is firom the modh d a warped NYC liberal. Did you feed on liberal 
oats this morning, 'or just Obama projectile vomft Ule? 

Crawl back ido your liberal cave and read s'more Mao. 

AJD.NYC 
I wonder how many dthe Teabaggera here have.actually used high-speed rail. 

I actually was in China recediy and rode the train from Nanjing to Tianjin, a 563 mi journey thd 
only took ftxjr houre. By contrast, Boston to Washington (about 450 mi) on the Acda would take 
6-7 houre, while frying the same distance would take about 1.5-2 houra dus an hour to gd to the 
airport, getting thdr twp houra in advance and an hour to gd from the airport to the city at your 
destination. • ' 

And admiring the speed at which China has built these things isnt tadamoud to endoreing thdr 
system d govemmed as a modd fiar govemance in the United Stdes. , * 

K's hard to even tiegin to descritie how annoyingly ignorant and simde-minded you peode are. 

Do you know why America's declining? It's nd because d Obama. It's because d peode like 
you: .Cranky dd white people v^o VMsh it was still the 1950s and Who have no vision for the ftJture 
or any underatanding thd if we vvad to be a prosperous coudry now, it mearis we have to invest 
in things like educdion and. infrastmcture and R&D, Id'alone any underatanding thd investing in 
such things is no more socialist now than when we did it in the 1950s or the 1850s. 

When every aspect dthe U.S. economy - all the manufacturing, rdail and everything dse - is 
seized and directiy contrdled by the govsmment, then you can conidain thd we're becoming 
socialist, because that's whd the definition d socidism is. Anything dse is still capitalism, bd ' 
the kind d libertarian/Ayn i^nd system you peode dream d has never existed in this coudry 
and wpuld only exist in a failed tXaXe like Somalia. 

• 
Spanky Spankstar 

Ajp_NYC^ Firat, why are liberal males so'obsessed yvith the temn and conced 
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of tea bagging? Maybe you can answer that one honestly for us.... 

Second, you presed a faise dichdomy - it's either socialism or Somalia. 

Third, you remind us djust how extremdy arrogant and ditist liberals really are. 

AJDJNYC ^ . 
[ Spanky Spanî sterj Wow, nice thd you start off with sexud innuendo. 

Thd redly adds some crediUlity to your response. 

The Teabaggera are the ones preseding the false dichddmy here and the 
ones most prone to using the temi "socialism" without actually knowing what 
it means. They're the ones who scream "socialismr' and preach fiscal 
restrsiid whenever the'idea -d investing taxpayera' money in infi^stmdure,. . 
educdion and R&D comes up. Bd how many dthe dd peode you see Irt 
Tea Party rallies would vduntarily forfeit their Medicare and Social Security 
(protiaUy few, if any)? How many dthem voted in 2004 for Bush, arguaUy 
the most fiscally inresponsiUe presided in the coudfy's history (probably 
most, if not all)? 

Ultimatdy, they're rxithing bd hypocrites who fear'change and cling to some 
fictitious, idealized past, tdaliy oUivious to the fact thd.ciinging to the past 
is WtialCs dragging this .coudry down. 

Spanky Spanksler 
L.l..^.jp_NYC ! "nice that you start off with sexual ipnoendo.' 

Uh YOU'RE the one who used the term "teabagger." 

AJDJNYC . . 
j Spanky Spankster] Wdl, you're the one who chose to emphasize that 

instead d adudly addressing any d my. arguments. 

Mr8G1962 

i^y LaHood...preising Communists. Nice. 

Isnt he a NObama appoidee? 

Somehow thd figures. ' 

JoanneNewnam 
Ray, dear, the Chinese have all our money, that's why they can build 'infrastmdure' a/k/a 
rails/trains, bd they dont have a major ideratde road system linking there whde cOudry which 
is paid for and maintained by di Americans through their gasdine taxes. We'didnt need a 
communist govemmed to gd it done. So, Ray, you are a Commtjnist? Oh, by the way, Ray, 
thank God, forthe RepuUicans holding your communism at bay. We have seen the results on 
Mandsm in Russia, Germany (yes, friends. Hitler was afollawerdMan(),jCUtia, Argedina, 
European Union, Venezuda, China (now resortirig to capitalism to gd it's coudry going but 
controlled by a. fiew elite family party membere and by the way some on the business shows have 
reported an economic turndown for China) and my favorite of̂ 11 time. North Korea. A starit 
contrast - North Korea vs. South Korea a/k/a Marxism/socialism/communism vs free maricet 
economy! 

• • '• ' 7-^—. 
AJD_NYC 

ttiecdole.1aragnpdicyconrVj3Qsts/2012/07/05/obanriajsJtrarispQrt^ 
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' JoanneNevwiam I "yes, friends. Hitler was'a-followerd Mane" 

Typicd .Teabagjer ignorance. Gd out d your suburti and read some history for once. 
Hrtler declared Mam (who was Jewish, FYI) an enemy eariy on and rdedlessly 
peraecded German communists once in power. 

r 

JodyJohns 
iteally? Ever heard dAmtrak?' How/s that woridng out? 

• 

Mel4S 
Lahood you are leaving the next generation somdhing a 16+ trillion deficitHI 

Spanky Spankater 
f MeMsj Based di whd Dems spent since they took total contrd Of Congress on 

1/3/2007, the federal deU will be over $21T tiy 2017 - with no end in sighL 

ocschwar 
[ Md43| No, the RepuUicans did that by finandng the Wdl Stred liailout in 

2008. At least Lahood is trying to gd stuff BUILT. 

ffl 
Spanlq^ Spankster 

r ocsctiviar] [ Md43! Which party cqdrdled the 110th session d 
Congress, which was seated on 1/3/2007 - and expanded thd codroi through 
the 111th session? 

r"ir:n 
L . . . ! t : 

Spanky Spankater 
[ ocsciTwarl [ Md43j "At least Lahood is tryirig to gd stuff 

BUILT." 

I ; 

L3Hood is trying to transfer wealth to Dem contributora. 

1̂ naax 
:«l The inferatrudure was built on investmed & export income 1* 

Today the ECB, UK and dhera lowered thdr bank rdes , dso withod the flags d waming China 
aisq.lowered its bank rde. ' . 

So if one daces themsdves in apposition d an investd- today would you buy the EU maritd thd 
is in recessipn or bonrow from that program or wodd you invest in a 7% growth rde d China or 
borrow from China that is ch-ieper and has an -under vdued currency ? 

Wdl the result was. clear today as the hope d the EU fell fld as investore did nd buy ido the BU 

Now did China do this knowing thd it vwould win the day against the EU ? YOU BET THEY DID. 
The hdiday in the USA was a situdion thd dhere seen as a gain and ttiey acted on it. 

ff they had failed in acting the trend would be dse w^ere, the fact thd they ACTED is key . 
Without adion ndhing is gdned. - -

The inferatnjdure d some parts of China is devdoped to high levels while dher parts are very 
much thd d a trouUed ndion. 

If America does nd take Adion under wise Leaderehip we will nd only reman stalled bd we will 
decline while dhera continue to grow through adion. • ^ 

America is nd in the best dace, Canada has united with a private vderians group od d the USA 
to bring USA Vds ido Canada to emdoy them on the Keystone'pipe line oil̂ prpjed thd Obama' 

thecaUe.fvagnpdlcycom/jx)sts/2012/Q7/0S/obaririajsJransportationj^ 
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said no to. Why Obama said no to the prqjed China quickly said yes to Canadian dl days Ider. 

America needs adion under LEADERSHIP . IRomney is a man d adion I fast tdk d hdiow 

results is Obamas record & the jobs report & economic situdion is the product d Obama's failed 

record. • ' 

• : — : — , : _ : 
entropyjbctor 

} neaxl IRomney is codrdled by the same puppetmastera as Obama, 
unfortunately. 

lidco 
The attradion dtdalitarijnism has always been the appared ease with which decisions are . 
made. Udbrtuna^dy, success is nd ddemiined by the ease of .decision-making.tiut by the' 
conectness dthe dedsions. Ever heard dthe Nazis? This country doesnt need ̂  high Speed 
ral system. 

JVJ5469 
' 1 do tidieve eventually we will have a high speed rail system. But who fa gdng to tiuild it? K will 
sdml down hill can imagine newly found rail woricere union bargaining through the process ofthis 
gigadic task. That wiU cost too much d courae. Then there is the environrrTental agehcieis who. 
give the our dl drilling'companies hdl for killing Urds,at a wdl. How will we be aUe to construct 
an devded rail line through our precious forests. Oh top d all that, the airiines wiH lobby the 
SHtT out d it. Southwest has halted the devdopment d a line through thdr home base d Texas 
already. So udil we have tons d poor peode willing to work this task like back in 19th cedury. 
Maybe we codd legdize all our undocumeded migrads to start wortd FAIL, and I'm a moderde 

splnoneone 
Hey, Ray, why dont you ask Lisa Jackson over d EPA what she thinks about your dan. .Fm 
sure shell agree that you have it right.' 

HSR in Wyoming? Lowest pop'ulatlon density In the USA. ff you want to build one from New 
Yori< to Washington 1 wouldiit be surprised to flhd that the price was a Uliion ddlara per mile. 
Tmly cost efliedive. 
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AJoy Resmovits 

j6y.resnnovits@huffingtonpostcom̂ne Duxicaii To Dcfcnd Commoii Corc, Call 
Tea Party Critiques 'Outlandish* 
Posted: 06/25/2013 3:02 pm EDT | Updated: 06/25/2013 3:55 pm EDT . . ' 

Over the last few months, the louder £|jlj£s ofthe Common Core leaming standards have associated the initiative with varying degrees of; 
evil: vampires, zombies, brain tracking. Hitler. 

bl a Washington, D.C. speech to the American Society of News Editors Tuesday, U.S. Secretary of Education Ame Duncan is expected to 
add one more to the list ' • , ' . 

"Traditionally, this everit har been an opportunity for federal leaders to talk about touchy subjects," Duncan will say, according to prepared, 
remarks. "For example, you asked President Kennedy to talk about the Bay of Pijgs. So, thanks for having me here to talk about thej 
Common Core State Starxiards." - • . ! 

Duncan will say that the standards are "under attack," call on the editors gaithered to separate facX from fiction, and label some of the 
initiative's critics "fringe groups." 

The Common Core is a set of ieaming standards that 45 states and Washington, D.C, agreed to. The standards, developed by govemors, _ 
policymakers and teachers qryanized by the National Govemors Association and the Council of Chief State School Officers, and withj 
funding from the Gates Foundation, are supposed to help students firom all states get "college and. career ready" for a global economy. TheJ 
standards focus on cognitive skills aiid stress more infonnatioral testing and depth over breadth. The federal govemment has incentivizedi 
the adoption of such stendards through tools like the Race to the Top competition and the No Child Left Behind waiver program. 1 

Critics say thatthe Core stendardizes education,-givjng the federal govemment too much power over an area that has traditionally been the 
domain of local school districts. Others who might be generally supportive of the Core worry about potential difficulties in* implementation, 
especially at a time rife with chanqes for teachers and schools. Recently, some stetes pulled back from the Core; the Core was inilially a 
bipartisan effort, with fomner Florida Gov. Jeb. Biish (R) issuing several vocal defenses, but the righting outrage over the standards makes. 
ita harder for Republican govemors to maintein. ^ . 

Congressional Republicans have spoken out against the Core, with Rep. Scott DesJarlais (R-Tenn.), a member of the House education'! 
committee, saying tiie stendards are "watered down" and that tiiey achieve "mediocrity at tiie expense of states' sovereignty and localj 
control." At a No Chiki Left Behind hearing last week,*Rep. Todd Rokite (R-bid.) accused tiie federal govemment of coercing stetes into 
buying into the Core. "I don't think Congress has any policy to make on dommon stendards," House education committee meniber Rep. 
Jared Polis (D-Coto.) told HuffPost "Somehow ifs become a teiking point on tiie Tea Party right" 
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Buya link here * j 
Duncan will give a full-throated defense of tiie Core in his ASNE speech. The Obama administration has beeh sensitive about the Core 
because its perceived closeness to tiie initiative can be seen as dampening Republican support But Duncan is expected to relate what he 
calls tiie "powerfur Core to America's future prosperity. 

. "Today, for tiie first time in American history a child in Mississippi will feee tiie same expectetions as a child in Massachusetts," Duncan's: 
speech says. < 
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"Wb are no longer lying to kids about whetiier'they are ready. We are finally telling tiiem ttie trutii, telling ttieir parents the trutii, and telling 
tiieir future employers tiie truth. We are finally holding ourselves accounteble to giving our children a true college and career-ready 

. education." 

Duncan will also stress tiie adminisb'ation's refrain that tiie stendards were in devebpment before Obama came into office. "It was voluntery 
- we didn't mandate it—but we absolutely encouraged it" Duncan will say. 

He will also blast tiie Core's critics. "The Common Core has become'a rallying cry for fringe groups that daim it is a schertie for tiie federal 
govemment to usurp stete and local contanol of what students leam," tiie speech says. "When tiie critics can't persuade you tiiat tiie Common -
Core is a cuniculum, ttiey make even more outiandish claims. They say that tiie Common Core calls for federal collection of student date. 
For the record, it doesn't we're not allowed to, and we won't And lefs not even get into flie really wacky stuff: mind control, robote, and 
biometric brain mapping." 

These critiques, Duncan will suggest are tentemount,to lowering tiie level of student leaming. '!lf your stete lowers stendards, you lose a high 
bar for reading, for critical thinking, for writing, and for'teking ideas seriously. YoH lose one oftiie comerstones of democracy." 

"Because flie power of democracy depends upon an informed electorate - and a free press." 
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House Speaker Nancy Pelosi tumed ttie healtii care debate up a 

noteh Monday, penning a column along witii her top deputy tiiat 

questioned the patriotism of tiiose disrupting toiX/n hall meetings to air 

tiieir complaints. 

Pelosi arid House Majority Leader Steny Hoyer claimed such 

behavior is "simply un^merican." 

Ifs hardly the first time Pelosi, who eariier this year accused the CIA of 

lying to Congress and repeatedly has called Republicans unpatriotic,, 

has employed some serious name-calling to characterize her . 

opponents' views. 

The jab Monday drew swift scom from Republicans and critics who 

say tiie heaKh care demonstrations are as American as apple pie. 
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"I, like most Americans, wouki find tiiat kind of characterization of 

citizens exercising their First Amendment rights to be offiensive," Rep 

Mike Pence. R-lnd., toM FOX News. "There's nothing more American FOLLOW FOX NEWS POUTICS 

tiian letting your elected representatives know how you feel about 

importent issues feeing the nation." 

House Republican Leader John Boehner. R-Ohio, released a 

stetement calling tiie charge "outî geous and reprehensible." 

Pelosi and Hoyer made tiie accusation as part of a lengttiy column in 

USA Today stressing tiie need for action on healtii care refomn. The 

piece was published as lawmakers retum to their districts for summer 

recess, a period that couM imperil tiie legislation if heaKh care critics 

caiise moderate Democrats to lose tiieir stomachs for sweeping 
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Critics have confronted lawmakers about the bills, sometimes 

shouting at them, at a number of town halls in tiie past week alone. 

On Monday, Democratic Sen. Claire McCaskill tiled a new teck in 

rebutting .tiie protesters while also minimiang tiieir complaints. She 

got several hands when she asked audience members at a town hall 

meeting to raise tiieir hands if tiie/re so scared about tiie federal 

govemment running heaKh care tiiat tiiey "can't tiiink straight" 

• 
For Pelosi and Hoyer, tiiey charged tiiat an "ugly campaign" is afoot 

to misrepresent tiie legislation, "dismpf ttie public meetings and 

prevent members of Congress from "conducting a ciyil diatogue" on 

tiie topic. • 

"Let tiie fects be heard," tiiey wrote. "These disruptions are occurring 

because opponente are afraid not just of differing views - but of ttie . 

fecte ttiemselves. Drowning out opposing views is simply Kin-

American. Drowning out ttie fecte is how we feiled at this tesk for 

decades." 

The "un^merican" dig was a sign ttie debate is heating up. In a tight • 

spot Pelosi is known for employing tough rtietoric and accusations to 

muscle her way out 

Back in September 2008, Pelosi used similar language to complain 

abotit Republicans who weren't showing up to telks on a Wall Street 

bailout package. 
a 

"I tiiought it was very unpatriotic of tiiem not to show up, not to show 

up, in some ways, boycott tiie meetings ear i i ^ in the week," she 

said. 

She also reportedly called ttie GOP budget in 2006 "unpatriotic" 

because it drove up tiie national debt 

This past May, she accused ttie CIA of lying to Congress, as she was 
feeing questions about how much she knew earty on about the Bush administration's interrogation policies. 
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Then last week, witti ttie heaKh care debate growing more heated, she 

invoked Nazi Gemnany. accusing protesters'of "carrying swastikas 

and symbols like thaf to meetings. A spokesman for Pelosi later said 

tiie speaker was referencing a photo teken at a town hall meeting 

hosted by Rep. Ed Maritey. D-Mass., which showed a protester 

holding a sign of a svvastika crossed out over President Obama's 

name and a question merit. 
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Yet the language Pelosi is using for heaKh care critics is nothing like 

tiie language she used to describe antiwar profesters criticized by 

war supporters as unpatriotic. 

I i 
! I 

Pelosi, who led effbrts to witiidraw firom kan before troops had 

finished tiie job, tolerated anti-war hecklers on several occasions. 

"Ifs always.exciting," sheiaid of protesters who intenupted a meeting 

in Janijary 2006, according to an account in tiie San Francisco 

Chronicle. "This is democracy in action. Fm energized by it frankly." 

At an event in June 2007, she toki antiwar protesters "just go for it I 

respect your enthusiasm," according to another account 

The clelms of "un^merican" behavior by critics is not something 

made by Presioent Obama, who on Monday witiihekJ criticism of his • 

healtii care detractors. 

"We are having a vigorous debate in the United Stetes and I tiiink 
a 

tiiaf s a heaKhy tiling," he said, speaking at a North American summit 
inl 

Sen. John Comyn. R-Texas, said tiiere's not really any "substentive 

diffierence" between tiie anti-war |5roteste of MoveOn and Code Pink 

then and the heaKh care refomi criticism today - otiier tiian the 

subject being addressed. 

Comyn toki FOX News he tiiinks the latest charge of being "un-

American" is a "pretty harsh stetemenf' about Americans who have 

serious concems about the heaKh care legislation. ' 
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Real Clear Politics Video 
The Latest Politics, News & Election Vuleos 

Pelosi: Town Hall Protesters Are "Carrying Swastikas" 

Nancy Pelosi claims protesters are "canying swastikas and symbols like that to a town meeting on 

healthcare." . 

NEW VIDEO (8/7): Obama: "I Don't Want The Folks Who Created The Mess Tb Do A I^t 

Of Talking" 

VIDEO: Man At Town Hall: "You Need To Get The Government The Hd l Out Of Our 

W J ^ " 

VIDEO: DNC Web Ad Attacks .Pktitcsters' At Dem Town Halls 

To comment on this video click here or click the "Comments" link below. 
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In The News 

Kristoi On Immigration: 
"I'm Worried About 
Establishment Types, 
Telling The House Guys, 
You Guys Will B6 Fine" 

BILL KRIsrOL: No, I'm glad that 
Karl hae moved H far away from 

Dershowitz: Zimmerman 
Special Prosecutor 
Angela Corey Should Be 
Disbarred 

MIKE HUCKABEE; You have aaid 
that you thought tha praaaeutor 
ought to be 

Sharpton On A Civil Rights 
Lawsuit Against • 
Zimmerman: "We Always -
Said There Would Be A 
Plan B" 

AL SHARPTON; tt goes to the 
Jurtloe Department. Qeariy there 
are grounda for 

Most Watched 

* Oerahewltjs Ximffidrman Spedal Prosecutor Angela 
Ceray Should Be Oiabkrred 

* Judge Jeanine Plnro Rl|u ZImmBrman Special Prosocutur 
Angela Corey 

* Zimmerman Attorney To HadlB: "Vou Had A Lot To Oo 
With' Tiurllng My aient Into A Hanster 

* Coidten Media Continuing "NanativB" That AU Of 
America Is "Hissisdppi Burning" 
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Political Videos 
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Prosecutor Angela Corey 
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Hillary a Rand Paul In 
2016 

Rep. Steve King On 
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"Tuned tt Inte A Political 

Sen. Harry Reid: 
"Obanncare Has Been 

Wonderfid For America' 

CouhcR Mada Continuing 
'Nanvtive" That An Of 
America la "Hissiasippl 

Bundng" 

"This Week" Roundtable 
On Spitxer, Weiner, 

Skewering Washington 
Insiders 

"Meet The Press" Panel: 
Immigration, WacHngton 
Dysfunction, Zimnwrmon 

Verdict 

"Face The NatlonT Panel 
Examines Zimmerman 

Cese, Immigration, Iran 

Mark O'Mara; Zlmmeman 
Has "Even Here Reason 

Now" To Carry HIa 
Retumed Gun 

David Webb: This Iiait A 
Radal Case, tt Was Mode 
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